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To

The Members of Tripura Natural Gas Company Limited

Report on the audit of the standalone Financial statements

Opinion

we have audited the financial statements of Tripura Natural Gas company

Limited ["the company"), which comprise the balance sheet as at 3]"st

March 202I, and the statement of profit ,"nd loss (including other

comprehensive income), the ,1"t.*.nt of changes in equity and the

statement of cash flows for the y.ar thun ended' and notes to the financial

statements, including a ,u*rnlry of significant accounting policies and

other exPlanatorY information'

In our opinion and to the best of our information and according to the

explanationsgiu..rtous,theaforesaidfinancialstatementsgivethe
information ..luired by the Companies Act 2013 ["Act"J 1n the 

manner so

required 
"nA 

gi r. 
" 

,ru. and faii view in conformity with the accounting

principle, g.n.r"lly 
"..upt.q 

il India, of the state of affairs of the company

as at 31rt Mar ch z0zr, ana iis p.oiit, total comprehensive income, the

changes in equity and cash flows fbr the year ended as on that date'

we conducted our audit in accordance with the Standards on Auditing

specifiedundersectiont43tlO]of.theCompaniesAct,2013.our
responsibilities under those Siandards are furlher described in the

auditor,s responsibirities for the audit of the financial statements section of

our report. We 
",u 

i,,aupendent of the Company in accordance with the

code of ethics issued by the Institute of chartered Accoutl"l::^?i ll*:
ffi#i.;ffi",ff;;ht.i ..q"ir.*enrs that are relevant to our audit of the

financial statements under ift.ltouisions of the Act and tne nl4lgffi
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We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial
statements.

Key audit matters

Key audit matters are those rnatters that, in our professional judgment
were of most significance in our audit of the standalone financial
statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Information other than the financial statements and auditors' report
thereon

The Company's Board of Directors is responsible for the preparation of the
other information. The other infornlation comprises the information
included in the Board's Report including Annexures to Board's Report,
Business Responsibility Report but does not include the standalone
financial statements and our auditor's report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our.qUd*{sgr
otherwise appears to be materially misstated. ,ii,tj)fr

il.'1,i\ .l -
\(c^:--'r,-itD AC

: 167lll, JowpurRoad, South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Offrce Chowmuhani,
Agartala,V/est Tripura, Pin - 7g900l

CA. Dinen Majumdar
B.Com, FCA

Ph. No.: 9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

!'ffl&-.a, we conclude that thelb ry9':fe030ee25l

Ref. 1ft4!9fia!..mi.S.f.ta!.gm.9nt of this other information, we are requ
that fact. We have nothing to report in this regard.

Management's responsibility for the financial statements

The Company's Board of Directors is responsible for the matters stated in
section 1,34 t5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance
with the Indian Accounting Standards (lnd ASJ prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards)
Rules, ?OLS and Companies flndian Accounting StandardsJ Rules, 20L6, as

amended from time to time, and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and

design, implementation and maintenance of adequate internal financial
controls, that were operating effe_ctively for ensuring the accuracy and

completeness of the accounting reiords, relevant to the preparation and
presentation of the financial statement that give a true and fair view and

are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is

responsible for assessing the Company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also
financial reporting process.

responsible for overseeing the Company's
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Ref' ffir"obieetives"are' to obtain reasonable assurance about OHethe.r...tlee
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material il
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

. Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures resp'onsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control. * 

,

. Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143[3)[i) of the Companies Act, 2OL3, we are also
responsible for expressing our opinion on whether the cornpany has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

. Conclude on the appropriateness of management's use
basis of accounting and, based on the audit evidence

of the going cQ{cg{p,:,,..
obtained , *nel6,Jfr';a
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nel peni.figant.d.qght .o.n. the Company's a to contrnue as a

we conclude that a material uncertainty exists, we are requ
attention in our auditor's report to the related disclosures in the financial

statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of
our auditor's report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial

statements, including the disclosures, and whether the financial statements

represent the underlying transactions and events in a manner that achieves

fair presentation.

Materiality is the magnitude of the misstatements in the standalone

financial statements that, individually or in aggregate, makes it probable

that the economic decisions of a reasonably knowledgeable user of the

financial statements' may be influenced. We consider quantitative

materiality and qualitative factors in [iJ planning the scope of our audit
work and in evaluating the results of our work; and (iiJ to evaluate the

effect of any identified misstatements in the standalone financial
statements.

We communicate with those charged with governance regarding, among

other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit,

We also provide those charged with governance with a statement that we

have complied with relevant ethical requirements regarding independence,

and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where

applicable, related safeguards.

From the matters communicated with those charged with governance, we

determine those matters that were of most significance in the audit of the

financial statements of the current period and are therefore the kqy gl$rl
/2f;t.
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communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of
such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor's Report) Order, 2OL6 ["the
Order"), issued by the Central Government of India in terms of sub-section

[11J of section L43 of the Companies Act,201,3, we give in Annexure "A" a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

[aJ We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;

(bJ In our opinion, proper books of account as required by law have been
kept by the Company so far as it appears from bur examination of those
books;

[c) The balance sheet, the statemeirt qf profit and loss, and the cash flow
statement dealt with by this report are in agreement with the books of
account;

[dJ In our opinion, the aforesaid standalone financial statements comply
with the Ind AS specified under section 133 of the Act, read with rule 7 of
the Companies [AccountsJ Rules, 201,4;

[e) On the basis of the written representations received from the directors
as on 31't March 2021, taken on record by the Board of Directors, none of
the directors is disqualified as on 31't March 2021., from being appointed as

a director in terms of Secti on 1,64 (2) of the AcU

[0 with
financial
controls,

respect to the adequacy of the internal financial controls over
reporting of the Company and the operating effectiveness of such
refer to our separate report in "Annexure 8". Our report expr.gs
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Retr, fi}ryp.anyi.L.inlg rn 3.l.fi n a n

[gJ With respect to the other matters to be included in the Auditor's Report
in accordance with the requirements of section 1.97 (16J of the Act, as
amended, in our opinion and to the best of our information and according
to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of seciion
1.97 of the Act; and

[h) With respect to the other matters to be included in the Auditor's Report
in accordance with Rule 1L of the Companies (Audit and AuditorsJ Rules,
201'4, in our opinion and to the best of our information and according to
the explanations given to us:

a' The Company has disclosed the impact of pending litigations on its
financial position in its financial statements;

b. The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts; and

c. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and protection Fund by the
Company. 

,

UDIN : :/.S0 47 ql A hAAlG SDlf
Place:Agartala.
Date: oL 

lxltl
lfTlll,Jowpur Road South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripurq Pin - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.: 9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

Ph. No.: 9903099251E-mail : sanatassociatesho2l

^"/"fl.6'ruii:iiit'tit"in'pidiagraph 1 under 'Report on other legal arBtfegutarory
requirements' section of our report to the members of Tripura Natural Gas

Company Limited of even date on the standalone financial statements for
the period ended 31$ March2021'.

1. In respect of the Company's fixed assets:

tal The Company has maintained proper records showing full
particulars, includiirg quantitative details and situation of fixed

assets.

The Company has a program of verification to cover all the items

of fixed assets in a phased manner over a period of three years,

which, in our opinion, is reasonable having regard to the size of

the Company and the nature of its assets.

During the FY 2020-21, physical verification of all the PNG

connection materials was conducted. However, ho physical

verification of CNG store materials has not been carried on by

the management during'the year due to Covid-19 Pandemic.

Accordingly, we were unable to comment on whether any

material discrepancies were noticed on such verification and

whether they are properly dealt with in the financial statements.

According to the information and explanations given to us, the

records examined by us and based on the examination of the

conveyance deeds provided to us, we report that, the title deeds,

comprising all the immovable properties of land and buildings

which are freehold, are held in the name of the Company as at

the balance sheet date.

(bl

Ic)

ln respect of immovable properties of land and
have been taken on lease and disclosed as fixed

building !!lgl",,-
assets lrl.tJte'fi
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Ref,, No Company.

The inventory of the Company comprises of stores and spares and

inventory of natural gas. On the basis of information's and explanations

provided by the management, the Company has a regular programme of

physical verification of inventories of stores and spares. In our opinion,

the frequency of sqch verification is reasonable.

During the FY 2020-2L, physical verification of all the PNG connection

materials was conducted. There was no material discrepancies noticed

during such physical verification

However, no physical verification of CNG store materials has been

carried on by the management during the year, due to Covid-19

Pandemic and the stock valuation has been done on the basis of reports

of the Stock register maintained by the Company.

The Company has also estimated and accounted the natural gas and

CNG that remains in the pipe line network and the CNG cascades etc.

,

Accordingly, we were.unable to comment on whether any material

discrepancies were noticed on such verification of CNG store materials

and the stock of CNG at the DBS, LCV and Mother stations and whether

they are properly dealt with in the financial statements.

3. According to information and explanation given to us, the company has

not granted any loan, secured or unsecured to companies, firms, limited

liability partnerships or other parties covered in the register required

under section 189 of the Companies Act,20l-3. Accordingly,..pa-5ag1aph

3 [iiiJ of the order is not applicable.

l6Tlll,Jowpur Roa{ South Dum Dum, Kolkata -
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uS, in respect of loans, investments, guarantees and security, the

Company has complied with the provisions of sections 185 and section

tB6 of the ComPanies Act,20l-3.

In our opinion and according to the information and explanations given

to us, the company has not accepted any deposits and accordingly

paragraph 3 [v) of the order is not applicable.

The Central Government of India has not prescribed the maintenance of

cost records under sub-section [1J of section 148 of the Act for any of

the activities of the company and accordingly paragraph 3 [vi) of the

order is not applicable.

7. In respect of statUtory dues:

(a) According to the information and explanations given to us and on the

basis of our examination of the records of the Company, amounts

deducted/ accrued in the books of account in respect of undisputed

statutory dues including provident fund, employees' state insurance,

income-tax, sales- tax,.service tax, goods and service tax, duty of

customs, duty of excise, value added tax, CeSS and other material

statutory dues have been generally regularly deposited during the year

by the company with the appropriate authorities.

ft) According to the information and explanations given to us, no

undisputed amounts payable in respect of provident fund, employees'

state insurance, income-tax, sales- tax, service tax, goods and service tax,

duty of customs, duty of excise, value added tax, cess and other material

5.

b.

statutory dues were in arrears as at 31't March 2021, for.a.;qgI.rq+,.,4J

more than six months from the date they became payable. l.}:{o,,D,,,.\,lil,,r,
;j,
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Rd N@).Accurding..to..the information and explanations given tcDdt6..an.d..the

records of the company examined by us, the details of dues of income-

tax, sales- tax, service tax, goods and service tax, duty of customs, duty of
excise and value added tax which have not been deposited on account of
any dispute are as follows:

Nature of
the
Statute

Nature
of dues

Amount
(Rs.in
Lakhs)

Period to
which the
amount
relates

Forum where the
dispute is
pending

VAT Laws TVAT

and

Interest

115.35 2005-06
&
2006-07

High Court of
Tripura

Central
Excise

Act,l944

Excise

Duty
386.94 26.07.20L2

to

25.07.201,7

CESTAT,Kolkata

Central

Excise

4ct,1944

Excise

Duty
58.97 27.07.201,7

to

30.04.2018

Commissioner of
Central Excise

(AppealsJ, CGST,

Guwahati

Central
Excise

Act,I944

Excise

Duty
22.47 01.05.2018

to
31.10.2018

Asst.

Commissioner,

Central Goods &
Service Tax,

Agartala

167lll, Jowpur Road South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.: 9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

E-mail : sanatassociatesho2 I
"9903099251

Appeal Case No:2t-22lCh.V,/2O1,2 filed by the Company against the
Assessment order dated:28 /09 /20L1 for the TVAT Assessment for the
financial year 2005-06 & 2006-07 issued by The Superintendent of Taxes,
Charge-V .The Company has already deposited Rs. 73,46,t59/- with the
Superintendent of Taxes, Charge-V as appeal money on 23-02-201"2.
The judgment received has been against the Company vide 2I-
22 /Ch.VlI/2012 /1225-26 dt21,-03-2014 passed by the Appellate Authority
to deposit Rs.1,15,34,682/-proposing waiving 500/o penalty. TNGCL later
filed on 1"t/06/201,4 before The Revisional Authority, the Commissioner of
Taxes, Agartala to review the order passed by The Appellate Authority.
Order dated: 1,1,-1,2-2015 has been issued by the Revisional Authority w.r.t.
TNGCL's Case No:21,-22/Ch.Vll/201,2 for the period 2005-0 6 & 2006-07 &
Revision case 04 & 05/CH -VII/201,4 reducing the penalty by 500/0.

Accordingly, superintendent of Taxes, Charge-VII has called for re-
assessment on 1"5-02-2016 vide letter no: F.TIN/16041027012/ST/CH-
Vil/7AB dt: 27-01-2016 and later on issued demand notice for Rs.

25,90,294/- for the financial year 2006-07 and Rs. 1,5,93,238/- for the
financial year-2005-06 reducing the penalty by S0o/o for both the financial
years but keeping 100% interest.

The Company has filed stay order petition with The Hon'ble High Court,
Agartala & the Case 'is presently lying with The Hon'ble High Court,
Agartala.

(b) Case -TNGCL vs CESTAT.Kolkata

Appeal has been filed vide No:E/77086/2019-DB dt:1,7-09-201,9 at
CESTAT,Kolkata against the Order No: 0 3/Commissioner/CGST / AGT / 2019
dated 06.06.201.9 by Hon'ble Commissioner, Central Goods & Service Tax,
Agartala .The total demand raised by the Commissioner, Central Goods &
Service Tax, Agartala Rs.3,86,93,97 5 / -.

167lll, Jowpur Road, South Dum Dum, Kolkata -
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Ref, No ....... (App eals).CGST. Guwahati

Appeal has been filed vide No:E /7720L/2019 dt:10-10-201'9 before The

Commissioner of Central Excise [AppealsJ,CcsT,Guwahati against the

Order No:O2l|oint Commissioner/CGST/AGT /2019 dated 05.09.2019

by Joint Commissioner, Central Goods & Service Tax, Agartala. The total

demand raised by the foint Commissioner, Central Goods & Service Tax,

Agartala Rs. 58,97,409 /-.

In our opinion and according to the information and explanations given

to us, the company has no outstanding dues to any financial institutions

or banks or any government or any debenture holders during the year.

Accordingly, paragraph 3 (viii) of the order is not applicable'

The Company has not raised any money by way of initial public offer or

further public offer [including debt instrumentsJ and has not taken any

term loans during the year. Accordingly, paragraph 3 (ixJ of the order is

not applicable.

To the best of our knowledge and'according to the information and

explanations giveh to us; no fraud by the Company or no material fraud

on the Company by its officers or employees has been noticed or

reported during the year.

In our opinion and according to the information and explanations given

to us, the Company has paid/ provided managerial remuneration in

accordance with the requisite approvals mandated by the provisions of

section 197 readwith Schedule V to the Act.

8.

9.

10.

11.

12. The Company is not a Nidhi Company and accordingly, paragrap"fA$ii)

of the order is not applicable to the Company :i:?,
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our examination of the records of the company, transactions with the
related parties are in compliance with section I77 and 1-BB of the Act.
Where applicable, the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting
standards.

14. According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly,
paragraph 3fxivJ of the order is not applicable.

15. According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
entered into non-cash transactions with directors or persons connected
with them. Accordingly, paragraph 3 [xv) of the order is not applicable.

16. According to the information andexplanations given to us and based on
our examination of the records of the company, the company is not
required to be registered under section 45-lA of the Reserve Bank of
India Act 1,934.

For SANAT & ASSOCIATES

(MembershipNo. 5 0 449 I)
UDIN : 2t gllq I AAMKA SDlf

PnKNFLPlace:Agartala.
Date: */*fi

",--- ni'i._.+ Chartered Accountants

Kf**ph Registration |e.31 60768\f lY4, Registration }I9.3 1,607 6E
:'[:'rl.l:,:jj]l ,ffirfu
(N# Dinerd f Maiumdar

16Tlll,JowpurRoa4 South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.:9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

Ph. No.: 99$09nil3t"%nttxmitor's
n'l {€f.tred'.tu.in.Faragraph 2 t0 under 'Report on other legal an0ateg.ulatory......

requirements' section of our report to the Members of Tripura Natural Gas

Company Limited of even date on the standalone financial statements for
the year ended 31$ March2021'.

Report on the internal financial controls over financial reporting
under clause (i) of sub - section 3 of section 143 of the Companies Act,
2OL3 ("the Act")

We have audited the internal financial controls over financial reporting of
Tripura Natural Gas Company Limited ["the Company"J as at 31't March

2021, in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management's responsibility for internal financial controls

The Company's Management is responsible for establishing and

maintaining internal financial controls based on the internal control over

financial reporting criteria established by the Company considering the

essential components of internal control stated in the Guidance Note on

Audit of Internal Financial Controlsbvgr Financial Reporting issued by the

Institute of Chartered Accountants of India. These responsibilities include
the design, implementation'and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and

efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and

completeness of the accounting records, and the timely preparq-tio1 of
reliable financial information, as required under the Companies

Auditors' responsibility

Our responsibility is to express an opinion on the internal fina
over financial reporting of the Company based on our audit, We conducted

our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the "Guidance Note") issued

167lll, Jowpur Road, South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.: 9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

a'f€lit FtfA[tt"ne"nts o f I ndi a an d th e standdh$q#e030 ss25t

^nel nbr diti.n g. P Ie p. If ib.-e.d. u n d e r S e cti o n oI tne Lompallles auL, LvLr,

ffi'; 
-;;i?ff "il;ii;ri;l; 

""- "'ai, or internat rinancial .on#61s:"rh'ose"'

standards and the guidance note require that we comply with ethical

requirements and pt"n and perform the audit to obtain reasonable

assurance about whether adequate internal financial controls over financial

reporting were established and maintained and if such controls operated

effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about

the adequacy of tire internal financial controls system over financial

reportinf ani their operating effectiveness. our audit of internal financial

controls over financiil reporting included obtaining an understanding of

internal financial controls over financial reporting, assessing the risk that a

material weakness exists, and testing and evaluating the design' and

operating effectiveness of internal control based on the assessed risk. The

pio."d,ri.s selected depend on the auditor's judgement, including the

assessment of the risks of material misstatement in the financial

statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and

appropriate to provide a basis for our audit opinion on the Company's

internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company's internal financial control over financial reporting is a process

designed io provide reasonable assurance regarding the reliability of

financial 1..poiting and the preparation of financial statements for external

purposes in accoidance with generally accepted accounting principles' A

to*p"ny's internal financial control over financial reporting includes those

poliiies and procedures that [i) pertain to the maintenance of records that,

in reasonable detail, accurately and fairly reflect the transactions and

dispositions of the assets of the company; [iiJ provide reasonable assurance

that transactions are recorded aS necessary to permit preparation of

financial statements in accordance with generally accepted accounting

principles, and that receipts and expenditures of the company are being

made only in accordance with authorisations of management and directors

of the company; and [iiiJ provide reasonable assuranc. f:.gqf,gil.g
prevention or timely detection of unauthorised acquisitirirl/,Wa:S:,

9.: 167lll, Jowpur Road, South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripurq Pin - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.: 9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

,3 
l$gt*tt*at c o ut d h av e a m ate ri al effe ct Sn }&e ee030ee2 s I

Ref,.fuanc Date

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over

financial reporting, including the possibitity of collusion or improper

managemeni of override of controls, material misstatements due to error

or fraud may occur and not be detected. Also, projections of any evaluation

of the internal financial controls over financial reporting to future periods

are subject to the risk that the internal financial control over financial

reporting may become inadequate because of changes in conditions, or that

the aegr6. of .o.pliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to

us, the io*p"oy has, in all material respeclt, 
"1 

adequate internal financial

control system 
-orr.r 

financial reporting and,such internal financial controls

over financial reporting were operating effectively as at 31"'t March 202L'

based on the intlrnai *nt.ol over financial reporting criteria established

;t ,h. Company considering the essential components of internal control

siated in the Guidance Note on Audit of Internal Financial Controls Over

Financial Reporting issued by the Institute of Chartered Accountants of

India. ' 
,

UDIN : l l-eD 4il AIAAK1SDTI
Panr?nt4,Place:AgartalE

Date: o\*P

167lll, Jowpur Roa{ South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTAI\TS
43, H.G. Basak Road, (Near Triprna info.com)
Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.:9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

Ph. No.: 9903099251E-mail : sanatassociatesho2l
aa r's Re rt

i Act, 2013 Dateth"rdtti'o ii3"riiiil df"S'edti o n L 4 3 5 ) of the ComPanles Act,

Sr.
No.

Directions Auditors Remarks Impact on
Financial
Statements

1 Whether the company
has system in place to
process all
accounting

the

transactions through
IT system? If yes, the
implications of
processing of
accounting
transactions outside IT
system on the integritY
of the accounts . along
with the financial
implications, if any,
may be stated.

On the basis of information and
explanation given to us and on
the basis of our examination of
the records of the Company,
fhe Company has been using
Tally ERP 9 for its accounting,
stores /stock accounting. No
accounting transactions are
processed outside IT systems.
The company has

computerized system for
billing of its PNG Consumers
and CNG consumer's which
have been found effective.

Nil

2 Whether there is any
restructuring of an
existing loan or cases

of waiver/write off of
debts /loans/interest
etc. made by a lender
to the company due to
the company's
inability to repay the
loan? If y€S, the
financial impact may
be stated.

According to the information's
and explanations given to us

and on ' the basis of our
examination of the records of
the Company there are no
cases of restructuring of an
existing loan or cases of
waiver/write off of debts

/loans/interest etc. made by a
lender to the company due to
the company's inability to
repay the loan during the year
under audit.

Nil

3 Whether funds
received/ receivable
for specific schemes

We have found no funds
received/ receivable for
specific schemes from central/

i

9.: 167lll, Jowpur Roa4 South Dum Dum, Kolkata - 70007_45



CA. Dinen MajumdarANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripura, pin - 799001

B.Com, FCA
Ph. No.: 943658t502 I 87g73i4ltg

CA. Gautam Saha
B.Com (Hons), FCA

e 
-aAencies which were not

agen.qi.g.$. were
properly accounted
for/ utilized as per its
term and conditions?
List the cases of
deviation

propeny accoun
utilized as per its term and
conditions.

Place:Asartala
Date: dylrt lyttl

Maiumdar
embershipNo.50449l)

UDIN | 2lg4qql,+hhAKA SD)4

Pnan^'(

9; 167lll, JowpurRoad" South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Offioe Chowmuhani,
Agartala,West Tripura, Ph - 799001

CA. Dinen Majumdar
B.Com, FCA

Ph. No.:9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

E-mail : sanatassociatesho2l
201.3 ?8.\%Jeo3oee2sr

nel Fiinancial.Y

Yes, the company's Pricing
policy absorbs all fixed and
variable cost production and the
overheads allocated at the time
of fixation of price.

Whether the company's Pricing
policy absorbs all fixed and

variable cost of production and the
overheads allocated at the time of
fixation of price?

Confirmation of balances have
been obtained for trade
payables, term deposits, bank
accounts and cash. Letter for
confirmation of balances have
been issued to all the major
individual consumers.

Comment on the confirmation of
balances of trade receivables, trade
payable, term dePosit, bank
accounts and cash obtained.

The company has an effective
system for recovery of dues in
respect of its sales activities and
the dues outstanding and
recoveries there against have
been properly recorded in the
books of account. The company
has computerised system for
billing of its PNG Consumers and
outstanding recoveries are
made as per the system.

Whether the company has effective
system for recovery of dues in
respect of its sales activities and
the dues outstanding and
recoveries there against have been
properly recorded in the books of
accounts? ,

The company has created caPital
reserve during the year and the
amount of depreciation has been
charged there on as per
Companies Act, 201,3.

Comment on the accuracy of caPital
reserve created during the Year
and amount of dePreciation
charged there against.

The operating and maintenance
expenses are of revenue nature
only and hence chargeable .to
Profit & Loss account. ,; 'f):',1

t-t-,r.{ r..

Whether the operating and

maintenance expenses are of
revenue nature only and hence
chargeable to Profit & Loss

account?

: 167lll, Jowptr Road, South Dum Dum, Kolkata -



ANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001
E-mail : sanatassociatesho2l @gmail.com

CA. Dinen Majumdar
B.Com, FCA

Ph. No.:9436581502 I 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

Ph. No.: 9903099251

Date

CA. Dinen
Partner
Membership No. 50449t

167lll, JowpurRoad, South Dum Dum, Kolkata -



Trlpura Natural Cas Company Llmlted

Balance sheetas at3lstMarch 2021
(Amount lD INR, unless otherwise stated)

Refer accompan]'lng notes to the nnanclal statements
In tems of our r€port oleven date

For SANAT & ASSOCIATES $r"^ //n
lc^Y-s;--,'Sltu"*-

M' 
B?,!"7i;;'ff;fi:)
B;'ft'titri

rr,puIa'r'rll,i'r Gas Co' Lld"

Membe6hrp No ACS3l32l
(Pradeep Kr. l\4ahato,
Campany Secretary,

fripirra i\laiural Gas Company l.ld.

DrN,0008460725

(BI8IA'ABRATA SINHA}
Managing Director,

I\,tembeshrp No 504491

(Chier Fin.ncial OIfi c.r)

Menbe6hipNo tr(32854

ISUBRATA DEBI.IATH}
ihief Financiai off icer,

TlBr"a Natural Gas C:nC;"il) 'L-r'thl,

Strilpa Nigalir tii' ',rfi-i- ilrirlisv'?1,

Trix.ua (W), A.gane:?, I't;',ri:-7930ct

79,54,87 ,946
3,97,31,423

3,26,42,302

7,78,220

1,04,78,83,307

72,23,34,4A5
4,94,05,!29

10,74,595

17

!2
74

14

15

5

16

1?

13A

13A

138
14

15

16

Currert Llabilitles
Conlractliabi)ities
Financlal Liabiliti€s

-Trade Payables

[iJ total outstanding dues ofmicro and small enterprises

(ii) rotal outstanding dues otherthan (i) above

-Other Payables
-Other IiDancial Liabili!ies

Other Current Liabilities

a7,a7 30,446

6,27,2t,1-69

10,64,91,964

9,70,40,061

7 7 ,19,03,127
2,26,13,8?6

1,24,22,36,037

5,52,96,226

10,51,92,2? 7

7,99,56,174

7 6,72,a1,7+6

7,37,90,476

t,34,59,09,349

19,52,33,169

,,rr,rr,rrn
2,95,A7,926

1,a1,41,662

1,55,82,19,981

20,a7,75,995

,,ru,ou,ru
2,a7,50,65+

2,62,59,392

2A,43,78,225

2,08,43,505

3,7u,30,752

7,73,44,917

s,87,640
23,77,66,774

49,02,508

32,29,7 a,56l

2,34,37,568

5,43,56,982

7,A5,4L,659

7,70,204

27 ,57 ,5+,337
7,2A,69,365

#e*<q,"}qqqB
,x/

Tr$ura Nahi.alis

Pra+ep (r.M.hato

tconlpany secretary)

Pla.e Asanala I I
D* O 2-(04 /)-"u

3

3

3A

4B

6

7

8

9B

+B

6



Tripura Natural Gas Company Limlted

Staiement of Profit & Loss for the Perlod €nded 3l March 2021

(Amount in INR, unless otherwise stated)

l. Revenue from op€muons (Gross)

other Income

Total Revenue (l+II)

Change in inventories

Excise duty

Employe€ benefiLs expenses

Depreciatlonandamortizatlonexpenses

v. Profltbefore Tax (III ' M)

Proflt for the Perlod (V'vl)

Items tlut w'lll not be reclassllled to proflt or loss ln subsequent

Periods

Remeasurement gain/ tlosses) of defined beneftrobligatlons

lncome tax etiect relating to lhese items

Ix. Net other comprehenslve loss not to be reclasslned to proflt or loss

L,25,25,O4,1,14

39,86,01,403

7,93,09,596

a,0s,22,429

,1,20,40,172

65,7A,?04

32,58,14,705

L,2A,22,91,331

29 ,57 ,73,A65

7,63,59,202

6,57,90,335

14,7 S,15,404

42,A2386

3A,51,7 4,265

9,02,50,704

8,04,38,335
16,94,640

81,17,729

6,40,58,387

6,56,67,922

f,amlnsPerEoultvshare(FaceValue t 1o0/-eachl

- Basic

- Dlluted

62,O4

62,O4,,V
ln tems of our rePort of evetr date

For SANAT & ASSOCIATES

(Di.ectorCommercial)

DIN -08119962
FBN 3]7076E

Membetship No: 504491

Ms. Siiiltiia:o^lBanant
Managing Direc{or'

r',0'.I'""ifti'i'irGajtco'Ltd'h;;"N;trff AXffi ;[d,ft 4

Sinha

(Manasitrg Diretor)
DIN -0008460725

(BISWABRATA stNHA)

Shilpa Nigem Bha"v:3n, Kunia'ca{r,

Trpura ('fi), Ag,;aL.',ie, i'flpLlr3- l$Jii&

Subrata Debnath
(Cni€f Fin.ncinl Offi c€t
MembeshiP No_MR2854

(PradeeD Kr. Mahator (SUBRAT DEBNATHI'Company 
Sccretari.' Chief FinancialOfficcr'

frior r'r ila:u rJ. C J s C cn ra^ y I iitdFra Nairral Gzs Cor,rpany Lirnihtl,

(comiany secretarY)
MembeBhipNo_ACSll32l

P]re Asnflala . .
o"" o2-loe I2.o)-t

72.52



Tlipura Natuml Gas CompanyLlmited
Statementofcash Slows for the year ended 3l March 2021
(Amount in IN& unless otherwise stated)

29,90,19,367

160,23,A24)
(3,26,42,302)

93,71,733
(6,14,88,438)

30,7A,O4,990

10,54,93,130

13,29,7 0,1o2)
42,42346

(69,23,453)
37 ,7 6,A6,95r

\44,44,912
LAz,560

71,25,441
3,79,A7,557

5,83,882

1,61,36,888
1,A4,A4,9A6

140,44,839)
12,99,691
64,24,943
78,66,625

11,67 ,62,8"7)

(8,11,ss,01s)

Cash FIow from Operatin8 Activitles
Profit/ (loss) beflore tax

Adjustmenrlo reconcile profitbefore tax to netcash flows

Depreciation and amortisation

Financecosrs [includinglairvaluechange,nfinancial inslruments)

Miscellaneous Recieprs

Operating Profit before Working Capltal changes

Movemenls in working caPital:

Increase/(Decreasel in rrade payables

lncrease/(Decrease) inotherpayables
Increase/[Decrease) in provisions
lncrease/[Decrease] in0therEinancial Liabilities
lncrease/[Decrease) in Non Financial Liabilities

Increase/tDecreasel in Contract liabilities
Increase / (Decreasel in Lease Laibility
Decrease / (lncrease) in Non Financialassets

(lncrease)/Decrease in rrade receivables

(lncrease)/Decrease in Inventories
Decrease / (lncrease) in Loans

Decrease / (lncrease) in RoU Asset

Decrease / (lncreasel in other F,nancial assets

Less i DirectTax paid ( netofrefunds)

l. Nel Cash Flow fiom Operating Activities

Cash tlow from Investing Activltles:

Purchase offixed assets

Decrease/(lncrease) inCapitalworkin Progress

Increase / (Decrease) in share Capital

Interestincome
Retund from Income Tax DePt

Redemption / (increase) in Invesiments
II. Netcash flow (usedln) investing activiti es

Net Cash tlow From FinancingActivities:

Repayment oflong term borrowings
InterestPaid
Divide.d paid

III. Net cash flow [used in] financing activities

IV. Net (decrease ) / In cash and cash equivalents (I+II+III)

Cash and cash equivalents (openinC)

(14,32,08,942)
(3,08,00,307)

26,08,00,000
4,14,56,927

(35,79,97,942)
(8,26,O2,662)

3,29,70,702

\a5,24,O40

(42,82,386)

o,a6,22,807)

K)
fi/.rr

er-\
,L, )i

ERt'].317076E
eC,1G:RfaLA

B C (Ci{^iA-"2s

Nr:&/

ffiom*
*t*."{..-q.$ei.--W.

i'.,".totqP

ffiiif,$ffi*t"*

25,02,A6,452

8,91,59,807



I X..itv Share Caoital Amount
Number Amounts in INR

Eouitvshares olRs.100 each issued. subscribed and lullv Daid

As at 3l March 2019 3,92,000 3,92,00,000

lssue ofshare caDital 26,08,000 26,08,00,000

As at 31 March 2020 30,00,000 30,00,00,000

Issue ofshare capital
As at 3l March 2021 30,00,000 3O,OO,0O,OO0

Tripura Natural Gas Company Llmited
Statement of Changes in Equity for the periodended 3l March 2021
(Amount ln INR, unless otherwlse stated)

(b) other equity

For th€ perlod ended 3l March 2021:

c'^)

'$*"""ffi"'"*ffifu
,;6*W-*"ffiffi

'o$*ffi

Attributable to the equity shareholders
Retained earnirgs Total

7 2,36,42,9O2
78,62,2a,065

As at 31 March 2019 86,15,12,533
1A,62,2A,065

[8,31,0481 [8,31,048]
As at 3l March 2020 1,04,69,09,550 90,90,39,919

27,7 5,54,2A6
90,104

27,7 5,54,246

0rher comprehensive income & Adjustmenrs 90,104

Reversal ofexcess Sales booked in FY-2018-19 r37,45,3961
Adiusthent for DeDreciation & Interes! on R0U Assel (4,2s,490)

Reversal ol Consulta ncv Chss of Mecon related to Galileo comDressor (5,54,4361

Adiustmentfor Income Tax Refund 2018-19 '\,77,26,351

Tax Deducted atSource adiusted related to earlieryears (7,12,781)

Dividend Paid for FY-2019-20 11,a6,2Z,AO7)
As at 31 March 2021 L,25,42,L9,947



d =aq zE

e i.ts
O TE.

a
{

g

I

6'

I

5

o
$

9.

t

.F

N

{
'+ !

o\

-t

z

z

!r
!"

s
!

!

-l z

'+
J
o\
0\ !

Ol

o\

\t
o\

;y

N

0 o\{ ep

j.l

{
9a

2s

9
l. ru!;

{
I
I

3

o

r 3

o
+ a

z

o

t I

.6

i-,

z

{
.o.

sD

N
9)

o\

zo
:

\t
.co

r
.+

o\

z

-o\{
N

6\

94

.(,)

o\

s o\
PP

s
{

l.r
{
,.1

N .1.

2<

o\

r o\
rt

i 9ecf

3

I
3

z

9-

{'a
:

'9 { z

o\

!

..I '-l

.1.

q

z

!

"o. z.)

-l o ili

F
.6

o.

!4

!.
'.D

o\

l.
I

%-$



's
-t

.F

,j

d!

\t
N

o\

-_t
!! !!

F

J
!. { !

rq

!

o\
o\

I'

h

+s

{
,.t
o\

sr

!

!n
!

!
g

c9

!

ct{
r

\o 9) rl

\l

.r

{

j
P J\l

!.,
N

€tr
E<

o

i ,l

,.1
,co l.

\l

o

.A

P
o.

\
o\

b.

J{
\o

{
I

:rr
E=

frq

!!

I' €

{
N
!.,

\rau
N
\=

f*;th\
;" t'J"-'e.o^
';:''i' Ve,-'o-
''+'i.4-o{7^""^E{

*d

E{
r

3d

8>
!i irr

I



Note 3A- ROU Asset

@$p*ffi* q#;
?'^:..ffi,"riffi .,:qffi :,.4^-mm,t#"m

ffi"{:i.I.l,"t11'p'rto'" 
'''1""" 

ffi,,,,"1,:1.,..i:;1t*l,lij;;i'n*

Particulars As at As at
3l-Mar-21 31-Mar-20

Non Financial Asset:
Opening Balance 3,26,42,302
Additions during the Year 5,87,85,101 3,26,42,302
Less:Depreciation Charged during the year 4,20,22,274

Total 4,94,O5,129 3,26,42,302

'9
SDPq?r1'assox

FR N,3170/6E
frclciRilir



Tripura Natural Gas Company Llmited
Notes forming part ofFinancial Statements
Components ofProperty, plant and equipment (includingassets held under finance leases) are as follows:

Note 4' Fihancial assets

Note 6 - OtherDon financial assets

Security Deposit Paid ( Paid to BSNL & 0thers)
Loan/Advance against Salary

1n&restaccrued but not due

Balance wilh bankdeposits exceedingl2 months

Note 5- Deferred ta(ation asset/ liability

Partlculars
31-Mar-21 31-Mar-20

Deferred tax liabiliw 2,62,59,392 1,81,47,66?

Deferred tax assets/liabilities-net 2,62,59,392 7,a\4L,662

Particulars As at As at
31-Mar-21 31-Mar-20

Current Non current Curreht Non current

Advance !o Suppliers a,45,197 72,a+,5A"

TCS Recievable AY-2021-22 1,57,673

Conlineency & TA Advance 2,AA,295 4,23,\51

Advance to EmDlovees 49,560 1,26,070

Tax Deducted atSource 30,77,377 41,90,356

Pre'Paid Insurance Premium 76,21,447 4,95,033
37,436

2,11,722

GST receivable
ADDlication I\4onev -Court Case & Sales Tax AssessmentAp 1,O4,25,526 1,07,50,515

Advance IhcomeTax Paid

TNGCL EmDlovees Wellare Trust 1,07,12,995

Total 60,25,543 2,LS3A,gZL L27,6A,7SO 1,07,50,515

Note 7 - lnventories

f)-i:qa?"tr!edx
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Note B Trade receivables

Forterms and conditions relalingto related party receivables, relerto note 25

Trade receivables are non-interest bearing and are cenerallv on terms otnot more than 30 davs'

Note 9 - Cash and Bank balances

?n)+

W*'*l* '*

Particulars As at As at
31.Mar.21 31-Mar'20

Current:

70,51,92,277 10,64,97,964

Considered doubllul

Trade and other receivables ro,s1,92,277 10.64.91.968

Allowance lor bad and doubtfuldebrs
Considered doubtful

Total Trade and other receivables 10,sl,92,277 10,64,91,968

Particulars As at As at
31-Mar-21 31-Mar-20

9A) cash and cash equivalents

Balances with banks:
5 42 69 636 5,75,A7,4A0

o"pFst 
",itn 

Inuturny or t""" ttran : -o"ttrs 23A,53,701 3,85,04,571

Cash in hand 8,32,441 9,48,010

Total 7,99,56,174 9,70,40,O61

n,\\i,,N
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Tripura NatuEl Gas CompanyLidlted
Notes formlng Part of Flnatrclal statements

Components ofProperty, plantandequiPment (lnclu'llng assets held under flnah'e lease' a'e as follows:

Note 10 . Equity share .apital

31-Mar.21 31-Mar.20

.00.000 Eouitv Sha.es oflNR 100 each 30,00,00,000 10,00,00,000

30,00,00,000 1O,O0,OO,000

ssued, slbsc.ibedand tullYpaid uP

(3ooOOOO N*-fF,,llyp"ld.,p Eq,r',v sh-es oflNR 1Ol]/- eachl 30,00,00,000 30,00,00,000

' 
prevrous vear 392,000 EquiryslaresoflNR L00ed'r)

30,00/00,000 30,00,00,000

Terms/ rtghts attached to equltv sbares:

For altmatterssubmitted ro vot. in ashareholders meetin8 otrhe conpany every holder ofan equiyshare as reflected in the.ecords ofthe companv on the

dareottheshareholders meetinS shallhave one vote tn respectofeach share held. Any divirlend declared bvthe company shall be Paid to each holder ofEquitv

shares in proportion ro rhe number ofshares held to total equiLyshares outstandinS as on rhatdate' ln the eventofllquidation ofthe company allpreferential

amoUntslfanyshallbedischargedbythecompany,Theremalningassersolthecompanyshallbedist.ibutedto!heholdersofequitysharesinproPortiontothe

number ofsharEs held to the total equity shares outstndhgas on thatdate'

Ptl|ffietrPt
'rtf{erP!11r,
;t'cas comPan}{$s' .as

Shares outstanding at the be8in.ihg olthe vear
(+) Shares hsued during theYear

-l Shares boughtbackduri.S thevear

ln.lustrlal Developmertcorporatlon Limlted

Note 11- Other€qultY

31.Mar-21 31.Mar-20

1,04,69,09,550 a6,15,12,531
2r,7 5,54,2A6 ra,62,24,465

k*' R;;dtrmflt 8an/ (l.se, on deilned benent plans (netorkx] 90,104 14,27,162)

a.ld.Adi,'srmentlor lncome Tx Relund FY 2013-19 1,77,26,35L

..LPd in FY-2014 19 t37,45,3961

I ps:Adiustmenifor Deoreciation & lnterest on R0U Asi!! (4,25,49t
(s.r (403,8861

Add:Tax Deducted atSource adlusted related to earliervea's

L.-:l ndlD,! dend Pd o lor FY_201q 20

Total

(7,t2,147)
(t,a6,22,407)

I,Z5,AZ,l9,9At 1,04,69,O9,549

(:9
.t,
(",\
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Note 1sA - Trade Payables

31.Mar-z1 31-Mar-20

' mr.r. and small enterDrises 5,43,66,942 3,70,30,732

-otherthanmiffoandsmallente.prises
7,45,41,659 L,73,44,971

7,29,0A,641 5,44,79,729

Tradepayablesarenoninterestbea.inSandarenormallvsettledon60_dayterms

Note 138. othe! Payables

Note 14 . other ftnancial llablllties

31-Mar-21 31-Mar'20

other finan.lal liabillttes atanortlsed cost:

ecur ry Dcpon!I r'or Md or lnd-!!Ll!.!9lr!41- 36,A4350 29,',l4,350

sp.trnN Danoqt colLecGd hom the (on!umeE !3,O7 ,0a,AzL t7,19,24,263

8,43,46,936 7,6L,79,672

51,74,566 65,40,737

securiw Deposit/Retehrion Money[SupplieI!) 3,7r,69,69 1,01,24,385

,iability Fo. capltal Expenditure t,41,5'1, 2,44,t8,467

other fl naNlal liabllltles at aho.tised.o!! 27 ,57 ,5+,331 23,17,66,774

31.Mar-21 31.Mar-z0

Provisio. io. Gratuitv Pavable 2727,044 t,!4,95,7L5 10,15,181 1,2r,16,864

P'o\r on for LP,rP F1."shaP 
'

20,59,444 r,72,54,939 10,7

a6,a2,469 28,16,650

Provision for Vat payable

7,2A,69,365 2,a1,8o,654 +9,02,504 2,95,07,926

Note 16 - othernon llnanclal llabllltles

31-Mar-21 31-Ila.'20

6,345 75,A6,236 8,82,350 83,80,170

t7,93,475 1,22,t33

coodsand Seruice Tax Payable A/c r,79,46t 0,57,311

10,36,260

ProfEssional Tax Payable A,
33,?35

5,16,A6,284 3,3t,z|,

3A39,676 5,91,92,520 24,61,460 4,15,01,46q

c,\\
Ya\
rl'

1s")

K9
'_" t,
_t's

'FRN 317076E
rclc!flIi.a.
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Note 17 . contrad llablltttes
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Tripura Natural Gas Company Limited
Notes formlng part ofFinancial Statements

Components ofProperty, plantand equipment (includlng assets held under finance leases) are as follows:

Note | 18 Revenue from opemtions

1, Disaggregated revenue information

Set outbelow is lhe disaggregation olthe Company's revenue from contracts with customers;

Revenue by type ofcustomers
Sale to Domestic customers

Sale ro Industrial customers
Sale to Commercial customers

Total revenue from contractswlth customers

Timing of revenue recognltion
Services transferred over time
Total revenue ftom contracts \,t ith customeB

27,29,44,966

10,49,49,321

16,67,69,332
7,21,73,483

NOTEi No single customer represents 1O.OO% or more oilhe total Company's revenue during the year ended 31at March 2021&

31st March 2020. The company earns its entire revenue from contractwilh customers from operation in India.

2. Contract balances
The lollowing table provides information about receivables, contra ct assers a nd contracl liab ilities iromlgllBfEflllgltorngl:

Trade receivables (Net)*

Contract liab,lities
Advances lrom customers

*Trade receivables are non-interestbea ngandaregenerallyontermsol10to17days

3. Changes in contract liabilities
Balance atthe beginning oilhe year

Revenue recognised lhat was included in Advances balance atthe beginning of the year

Increase dueto invoicins durins the year, excludins amounis recosnised

Balance at the end ofthe year

Fo.deL1ils Refer Noie No 47

6,83,13,379 5,85,59,893

44,62,07,666 29,75,02,704

44,62,07,666 29,75,02,704

44,62,07,666 29,75,02,704

23,22,13,563

2,29,36,156

21,s7,49314

Particulars
31-Mar-21

rcom€ from oDerations

44.62.O7 .666

1.21,8S,10.

.orP*ar. r

.-F,*$tt'ffi.'*f1q$u,Yi.o,, i ' 
tr r:;(1gu{ar rE"- 

1t\9$14'
Shi\9u' :\ .\ ci ''-
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Partictrlars

tr r^-^-+- .-^h r..nLs

31-Mar-z1 31-Mar-20

3,29,74,702 4,14,56,927

41,850 43,650
Er KenEIorLonrputEt r'!ur !!rPlv

61,25,7 64 55,4A,670

29,174

2,38,16,095 2,23,84,275

7,97,649

Total
631,A0,674 6,94,33,522

Note : 19 Other Income

Note:20 Purchase oftraded goods

Note : 21 [mPloYee Benefit expense

@..t$'.'f#o

,*,?':S''."to"."" Affif*.roS*W
S.ffit;*='*"

Particulars
As at As at

31-Mar'21 l1-Mar-20

5,35,77,275 7,11,75,444

27,4"1,953 2o,60,a07

46,15,6A5 4A,A7,237

5,20,422 12,79,174

43,34,660 11,25,735

6,57,90,335
"8,o5 '22,429



T.ipura Natu.al cas Company Llmited
Notes forming pa.t of finatr.ial Sratements

(Amount in lNR, uDless otheNise stated)

EmployeeBenents

Th€ fouowing tablessummarise the components ofnet benefitexpense recognised in tle statement of proiir or loss and the funded status and amounts recognise.l in Lhe
balance sheet for defined benefit plansl

Netemploye€ beneritexpense (recogrized in Employee Cost) for tb. year ended 31March 2Oz1

Amount recognised h Other Comprehenstve Income for rhe year erded 31 Ma.ch Z0Z 1

Changes in the presentvalue olthe defined benentobtigaUon fo. the year ended 3l March Z021 |

Blturcation ofP.elent value ofobligarlon atthe end ofthe year as per.evised schedute III ofthe companies A.L 20131

The princlpal assumpuons used rn determintng above-menuo'ed obtigadons for the compary,s ptans are shown below:

A quantitrtive sensitivtty anatysis for sig ncant assumprion as at 31 March 2 0Z 1 is as shown betow:

rriF@TiI.,."'l
$h\!Pa 

\:'ii.-i 
!;

1*0ur.' \" "
-,.- 1l$lia

2020-zL 2020-2L zoL9-20 2019-ZO
,62,975 12,9+,553 3,92,491 77,69,193

Net lnr-rest Cost / flncom€) on rhe \et Detined BFnpr.r Lidbiliry 12,37,643 8,86,283 10,60,251
Acturial[cain)/ Loss 24,49,449 24,57,787
Total expenses ircluded inemDloyee benefft exDense t4,46,217 46,15,6a5 12,79,174 48,A1,231

Gratulty Gratuity
2020-21 2019-20

Acaanar lqarn)/ ross , expenence ,90,104 4,27,t62

bxpenence aat usrmqnrs
necoenisea inotherm -90,104 4,27,162

Cratuity lleave encashmenr
2020-zL 2020-21 2019.20 20L9-20

Present value of obliqatioD ar the besinninsl 1,31,92,O45 1,83,95,739 L14,45,709 1,37,40,225
5,62,975 12,94,553 3,92,891 77,69,193
4,43,242 72,3\,643 4,86,243 70,64,257

Benefits paid -9,25,395 -36.9?.037
&qqial tsainl/ loss - exoerience variance ri.e Actual -90,104 20,s9,4A9 4,27,1,62 24,57,7A7
Denned benent obligation at the end 1,36,22,763 1,93,143A7 1,31,92,045 L,43,95,739

L lleave encashbent
2020-21 20zo"2t 20L9-20 zoL9-20

Current liability 27,27,04A 24,59,448 10,15,181 74,70,677
Non-cu rrenr rEb'r'ry 1,74,95,715 1,7?,54,939 7,27,76,A64 1,73,25,062
Derln€d benefltobligarion at the end 1,36.22,763 1,93,L4347 L,31,92,O45 1.83.95.739

ry
20zo-2L 2020-21 zo19-20 zolg-20

Discount rare [in%] 6.75yo 6 75yo 6.700a 6.700/o
Salarycrowth rate perannum (in %l 77.700/o 111oo/n 71.740/a 71.700/a
l\1ortalfty rate [o/o oiIALM 06,081 |D0o/r 1000/o lAAa/a 1000/o
Normalretirementage
Attrition Rate, based onage: (perannum)

3o/a 3Ya 3a/o 3a/a

4j4IEre 2o/o 2Vo 2o/o 20/o

ta/a 70/o 10/o
Rate ol Leave Availment [perannuml 0o/d Ar/r
Rate ofLeave Encashment during employmeDr [pe;annum) 0Ya ava

Gratuity

DiscountRatet-/+1%)
(% change compared to base due to sensitivity)

75,037,294
70.40k

12,+24,452
( 8.8%l

14,5+2,A05
10.2ya

72,044,740

t8.7%)
Salary Crowth Rate C / + 1olo)
(o/o change comparedto base due to sensitiv,tyl

13,340,070
(2.1%)

'\3,974,773

2.70/o

12,914,-/A+

l2.1Vr)
73,455,342

2.Ao
Attrition Rare [- / + 50%ofa$rition rares)
[o/o .hangg compared ro base due ro sensitivity)

73,493,966

t0.e%)

73,734,663
0.Ao/o ^

13,113,683
(0.60/0)

13,255,896
0.5%

It4ortality Rate [- / + 10yo ofmo.tality rates)
[0/o change compared to base due to sensitivity

13,608,980
(0.10/ol

n.616@i

-,"d\%
13,180,971

la.lya)
73,203,032

0.7o./offi
.,,", r *rs? 
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A quandtative sensitivity analysis for significant assumption as at 3 I March 202 O is as shown below:

The followlng paymerts ar. expecGd contrlbutiors to th. defined benerlt plan ir tuture yearsl

,%-3l,rs{
Iii''rta 

\\alut "
:Sf#;'*

Decrese I Increue
DiscountRateC/+1%)
[0/o change compared to base due to sensitivity)

t+,s42,005
70.20k

12,0+4,740
(8.7ok)

20,909,675
13.74

1,6,327,671

11,r.3ok)
SalaryCrowth Rare C / + 10?6)

[% change compared to base due to sensitivity]
t2,914,784

(2.to/a)
13,455,342

2.0%
16349,974
( 10.eo/a)

20,76?,961
12.90k

Attrition Rate ( / + 50% of anrition rates)

[o/o change compared to base due to sensitivityl
13,113,683

(0.5olol
13,255,A96

0.5%
14,949,027

(3.zya)
77,463,579

(.2 e%)
Mortality Rate c / + 10% olmortality ratesl
[o/o change.ompared to base due ro sensitivity

73,140,977

t0.1Yo)

73,203,032
O,1o/o

14,42233A
0.70/o

14369,282
(0.10lo)



Tripura Natuml Gas CompanyLimited

Notes forming part ofridancial Statements

(Amount in INR, unless otherwise stated)

Note:22 Flnance costs

Note:23 other Expens.s



Details of Paymentr to audltorsl

c) Recognlsed ateferred tax assets and llabillties

As per IndAs

31-Mal'21

Paymentto auditors:

3.32.400Third partv/T4 arditfee
Statutorv Audit Fee

2,65,500

80,000 1,41,600
a::-J!-!::--

r'i::jir nLIiS:--
<-.r.,a, i,F A"d r

lnrPrnalAudit
.^si A'',1

r<T a,,.1,r

OtherAudrt ExPenses

40.000

3.00.000
83,000

1.00.000
27,1+6

o.200
7 6r.127

97,9+0

3.A?,O74
r2.15.439

Totd

Note r 24Tax ExPenses

a) Income td r€lated to ltems charged o' credtted directlv to profitorloss during the ye'rr

i,iip"* ot **"nr inco*e tax of previous

b) Reconctliation oftax expense an'l accounting pront multiplied by lndia's domestlc t'x rate

31'Mar'21 31-Mar-20

-"",^"h.",rt to"-a.t
Arr,r:r+r:Iatrra:": i F.q;.;a.;il

25,02,86,452
25.63%

6,41,48,418
r iarrno'anrdBE .- | -- 16,03,535

tri{t or eer* Nt 4uEry '"' ._^ v" :':-; . :-;;;;; | 16%640
Adrushents rn resppct ofL u' renl inLomp tax or PF'! Nu" 

I

Adi ;;r6;i; D"d*Fd "ts"-c" I --'----- -14,94,053
l.,tovement in deferred tax liabluty

lncomet expense

Efiective tax rate

9,\3,27,454 6,42,57,900

29.670 25.67o/o

Deferredtax assetsand liabilities are atlributable to ihe iollowins:

iix;;;e-su-ts t";"s on derined benerit

iiifr.*a-E, "'""t5,nd 
a"r"r'"a t"' 6



Trtpura N.tural Gas company Limlted
Notes formlngpart of rha.cial Statements

(Amount in INR, unless otherwise stated)

25 changes in accountirg policies and disclosures

New and amended standards and i.terpt€tauons
The company applied Ind As 115 tor rhe rirst nme. The nature and efrect of the €hanges as a result ofadoPtion ofthese new accountingstandards are described below

severalorher amendmenrs and interpretations apply ror the firsttime in 2019, bur do nothave an impact on the financial statements ofthe companv' The companv

has not early adopted any standards, inierpretadms or amendments that have been issued' but are notveteffective'

IndAs 115 Revenue from co racts with Customers

lndAs llssuperse.les rndAS 11 construcho n i;;iracts and lndAslS Revenue and it applies, with limited excePtions, to all revenue arising fron conrra'tswith

customers. tnd As 115 establishes a hve-step m;delto accounrfor revenue arising irom contracls with customers and requlres that revenue be recognised a!an

amounrthat reflects the consideration to which an enriry expects ro be entitled in exchange for translerring goods or services to a customer'

rnd As 115 requires enrties to exercise ju.lgement, taking inlo consideralion all ofthe relevanr facts and circumstances when applving each step ofthe model to

contract ln addition, the standard requires extensive disdosures'

The company adopte.l Ind AS 115 using rhe modified rerrospe.tive method oladoption with the date ofinitial application of 1April2018 Underthis method'the

standard caD be applied eths to all onrracts ;a ;he date of infiiat application or only to contra.ts that are not comp]eted at thls date The companv elected to applv

rhesundardroallconra.tsdsatl APril20l8.

ThecumulativeeffectofinitiallyapplyinglndASll5isrecognisedattnedateofinitialapp]icationasanadjustmenttotheopeningbalanceofretainedearnlngs,
Therefore, rhe compararive intormationwas not restated and 

'ontinues 
to be reported under Ind AS 11and Ind AS 18'

on 1April2018, the effeclornew standar.l on the company is due to classiftauon, hence, the impad on t}e company,s retained earnings as ar 1April2018 is Nil,

set out below, are the amounts by which each tinancial statement line item is affected as atand for the vear ended 3l March 2o21as a resultofthe adoption oflnd AS

115 &AS 116. The firsrcolumn shows amoLrnts prepared under Ind As 115 and rhe second column shows whatthe amountswould have been had lnd AS 115 notbeen

31-1vtaF21 31'Mar'20

AStETs Asperlndas 11S PreviouslndAs Inc'ease / tdecrease)

Property, Plantand 1'04'78'83'307 7ss+87'9ab 25'23'95327

Cap itar wo rk' in-progress 72'23'34 4A5 39731A23 8'26'02'662

ROU Assets +'94'051129 326'42'302 1'67 62'A27

FinanUal AssP!s

-Loans :10'7+'595 L1A'220 9'56375

'Other Financial Assets

Other N on-cu rrent Assets 2'153A'52! 1'07'50'515 1'07'88'006

subrotar (A) @

rnventones 5'62'96'226 6'27 '27'769 (64'24'943)

FinancialAssets
-Trade receivables 7A'5\'92'277 10'64'9L'96A 112'99 691)

cashand cash equivalents 7'99'56'vA 9'7040'061 (1'70'83'883)

-Oiher bank batances 76,72'a!746 7719'03'121 (+621'975)

-Loans 7'37 '90'a76 2'26'fi'a76 [88'23'000)

.Orher Frnan' idl Assets

other currentAssets 60'25 s83 t27'68750 '!6!'!)'1-91
subtotal (B)

rotar Assets [A+B) @

EQUITYAND LIABILITIES

EQUITYEquirysharecapitar 19'.^',::'.11i9 .'."9'91:1:X .,,","";,
Other Equity

Total equity (c.)

$l;*t* r ,. (W.,5Yr"lS,

ffiLi;?lll;' """'" ,,,0,,?,oiiut*a\Gas"- gg$i,i.:;;;i

21: Asso){." r,

w
r.,'lv* ' ii,,L...t':a ''



LIABILITIES

Non Current Llabilities

-Olher Financial LiabiliLies

Deferred Tax LiabilitY

subtotal (D)

Curert LlabiliUes

(i) toral outstanding dues of
micro and small enLerPrhes

(iil total outstanding dues

other than [i] above

-other Financial Liabilities

Qther Current Liabilities
subtotal (E)

Total Equity and Liabilities [c+D+E)

Stateme.tofproflt andloss for the vear ended 3l March 2020

Revenue from conlract with customers

Employee benefi ts expenses

Depreciation and amortization expenses

- CurrentYear
- EarlierYears

Dererred tax .harse/ loedit)
Prolit for the Period
0ther Comprehensive income

aotal ComPrehensive income

31'Mat-21 31-Mar'20
Asper IndAs 115 PreviouslndAs Increase / (decrease)

1,27,85,10,657
637,A0,674

1,18,30,70,593 3,54,40,06390

5,94,33,522 s6,52'a47.43

20,a7 ,7 5,995

5,16,06,284

?,a7,50,654
2,62,59,392

75,A6,236

2,34,37,56A

5.43,66,942

1,85,41,659

19,52,33,769

3,37,21,294

2,95,01,926
7,A\+!,652

83j80,170

2,08,43,505

3,?A30,752

1,73,88,977

5,A7,644
23,77 ,65,7-7 4

49,02,508

a35,42,425

1,84,84986

(7,51,272)

a7,\7,734

17,93,934)

25,94,063

1,73,36,230

71,52,682

3,79,A7,557

79,66,A57

29,53,64,7 +9

7,63,59,202
6,57,90,335

14,7 5,15,404
3A,57,7 +,265

+2,A2346

39,79,52,056 10,25,87,307.00

7,*p9596 29,50394.00

8,05,22,429 1,,47,3?,094.00

17,20,4A,7/2 3,54,75,232.00

32,5A,7+,705 5,93,59,56000

65,7A,704 22,963\A.00

6,56,61,922 1,47,76,41300

- 76'94'6+A.00

1,70,2A4

27 ,57 ,5+,331

t,2s,69,365
38,39,676

e\
49

(*f
'{"

FFft 3 r 707iE
i1Cl{;ili.iiL

Earnings per share o
- Basic,;r;rit for the year attributable to ordinarv €quiq7 holdere ol the !
- Diluted, proft for the vearattributable to ordinary equitv holders of th'

8,04,38,335

'1

10.44
70.+4

6?.AA

62.04
72.52
72.52

I Th is ircludes Advance from Custorners which

,Inmqig16*
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Trlpura Natural Gas Company Limited
Not€s forming part ofFlnancial statements

{Amountin INR, ur ess otherwlse stated)

26A Contingent Liabilities

Claims made againstthe company notacknowledged as debts

Showcause/ demand notlcet received from government
authorities/Other Agencies _

Sales tax / vATliability thal may arise ln resp€ctof
matters inappeal - I

Appeal Case Noi21-22lCh.VII/2012 ,TNGCL vs 7'15'34,642

Sr,perintendenr or Taxes.Charge-Vll.TVAT Assessment FY-

2005-06& 2006-07

Procuremenl oiCompressor lrom Calr'eo GNLArgenhna vioe L7146.000

Appeal has been filed vide NorE/77086/2019-DB dr17-09-
20I9 ar CESTAT,Kolkdra agarnst lhe Order
No O3/Commrssioner/CCST/ACT/2019 dared 06 06.2019 bv

Hon ble Commrssioner, CenBalGoods & ServiceTax

lAgartala

\,15,34,642

3,A6,93,975 3,A6,93,975

7,57,19,437 5,02,28,657

li:# has been filed vide NorE/7720L12079 dttl0'1o'2019
The Commissioner ol CCentral Excise

(Appealsl,CG ST,Guwahati against !he 0 rder N o:02lJoint 5A,97,409

/cGsT/ACT/201e dated 0s.09.2019 byloint
Central Goods & Service Tax, Agarlala

(SCN) No. IV(1s) 14lCEIACA/ D EMAN D/
Dtv -t /"01-9I4446 dated 16.01.2019

by Asst Commissioner, Central Coods &ServiceTax,

268 Commitments

a.Estimated amount of Contracts remaining lo be execuied 45,24,02,

Capital Account and not provided lor (Net ofAdvances)

The lollowing table provides the Iolalamounr due to or due fro rhe re)ated parfli-iof 3l st(1ov rjilMarch2.zrand3lsrrva*n'o'o, 
0 u..* (/#ffi"tPi

*k#^.&#,1tr--sZ-*-1$'i*X
s?#Htif;:$ik,up#.1ft:sru;rffi:1ksrg;,*o*d triff*,ii:#t*ffi.

S*;f.li@
Pan'ru1- 

'-W6iiiffi$s*

a)
b)

The Company does not expectany reimbursemenr in respec! oithe above contineent liabilities'

It is not praciicable to esrimate the timing ofcash ourflows, ilanv, in respect ofmatters above,

pending.esolulion of the arbitration/ appellate proceedings.

27 Related Party transacti ons

(A) Names ofRelated parties and nature ofrelated party relati onships

(a) [ntities which exercise control/ ,oint_control/ significant influ€nce overthe company

Gail 0ndia) Limited
Tripura lndustrial DevelopmentCorporalion Limiled

Assam Gas CompanY Limited

[b) Key management personnel
Mr. Biswabrata Sinha-14anaging Director

Mr. Banani Debbarman - Direclor (Commercial)

Mr. Subrata Debnath' CFO

Mr.Pradeep Kr. Mahato'Cs

.rr-$'SdY

a;\
'- " t!'
/.e

6f
Elr"r
' lr',

F PN.317076E
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Irdustrlal D€velopment Corporatlon Llmited

Segment Reporting

The Company has a single operating segment that is "sale ofNaluralGas 
" 

Accordinglv' the segment revenue'

segment;e;lb, sesm;t assets ana se;menr liabiliries are reflected bv !he financial statements themselves

as at and for lhe fi nancia I year ended 3lstMarch 2021.

Entity wiile disclo' res:

lnformarion about pradslls and-sgviles]
The Companyis in a single Une ofbusiness of"Sale ofNaturalGas"

Geler4p,hEt1qglatreisi 
"O'ThecompanyoperatespresentlyinihebusinessofcitvgasdistributioninlndiaAccordinglv,revenue-.*&tl\.*U"

.usromersandarrassetsarerocatedinlndiaonry. 
,ro l^-cy[d[t}-L X NiltYr Y-ae,

f";'qA9
-na b{i$*-

4"4_-^.."o"

fi.*ffi..*.Hk*:u'fr*[ffi 
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Tripura Natural Gas CoDpany Llmited
Notes formlng part of Flnan.ial Statehents

(Amount ln INII" unless oth€rdlse stated)

29 Flmncial dsk management

companymaages the risk.The ComPanvis exposed to market risk c'edlt riskand liquiditv 'isk

Th. companyboard ofdi.ectors has overal responstbility forthe establishmentand oversiShtoithecompany's rlsknanagement f.amewo'k

exchanseratesandinterestratesthatwjllafiectconPanyslncomeorthevalueoiitsholdinsoifinanclallnstruments.

(a) lnterest hte .lsk

changes in markei inte.estrates relates primarlly to th€ Companv's debtobliSatlonswith noatinginterestFhs

ir," i.p"ny.unug". u,.*resrrate rlsk by havinsa balan;ed porilorio orfix.d andvanable rate loans and hvestina in nxed inte.est instrufrenLs'

Sennttul, analYsls:

i.crease/decrease ]s based on hanaSementestimates ofpotendalinte'estrate novements'

secured loan fronr SBI A,D.NaEar Branch

secured loan l.om SBI A.D Nasarqranch

100

Secured loan f.on SBlA.D.Nasar Branch

secur.dloan from sBl A,D Nasar B.anch 100

otvarlablem;liablliryout5tandingatthebalanceshee!dat was o!tsranding forthe wholevear'

(b) rorelgn cur.ercy rlsk
The Company does nothave siSnincantexposure in cur.enry other than INR

2.LlquidltyRlsk

robust cash nana8ement system.

The contractualnaturlties ofthe Company's inanclalliabilities are Presented below:

lnterest-bearhg loans and borrowingslnterest

lnterest bearinE loahs and borroshgs PrinciPal

Trade and other Davables
7,29,0A,641

7,7A,204 7,7O,2OO

Liabilnv Eor Capiial ExPendlturc t,4L,5',1 ,963 t,+1,87,963

security Deposit( From Major lndusrial consumeE) 36,04,350 36,04,350

security Deposltcollected froh the consumers 13,07,00,821 13,o7 ,oo,az1

se.ui,t! DeDosrt CoLleded from Cooradors 6,46,30,997 1,97 ,0'1 ,945 o,43,+6,936

57,',l4,566 s7,74,566

Securiw Deposit ICalileo)
Securitv DeDoslt/Retention Monev(Suppliersl 3,10,01,303 61,6A,392

t3,+3,OB,t7l 13,34,77,094 3,16,50,903 34,94,33,772

-ffi-ffit'*
s.1p[i.*it*1m,.ry*P533



profitand loss as on 3l March 2O21and lor thE compa.auve period as on 3l March 2020'

;th a redltperiod En8m8 irom 3 days to 45 days.Accordinsty company does norexFect any thpairme.tloss on rrade receivabtes-

offered, The sumnary ofthe cohpany's productwise C.edlrP.riod is tabulated belowl

p,rl....* u"i* *a r""a"s priv;te sector Bank. rhe.e is n; imparrmenron cash and.ash equivalentsas on the reportlns date and the comparaiive perlod'

Z( ASso;\5i'--<-i



Trlpura NatuEI Gas CompanyLlmited
Notes formlneDa.t olFlnancial statemetrts

(Amount ln rNn, unless otherwise stated)

30 Capltal management

Fo.the purpose of the company,s capitatmanagement capitat rnctudes issued capual and all other equlty reserves attributable to th. equlrvholders ofthe pa'en!

r;;;;;;:;t "r,:i; 
..";" iL *prt r 

"ma"*tv - "',o 'afe8uard 
its abiritv t; continue as a sorns concern and to oPamGe returns to its sharehordere' 

.

The company\ policy ts to natntaln a stable and st;;; c;p,ur iructur e wtttr a tocus on totul 
"qrrty 

.o * . ."intum rn,esto. cr.ditors and ma'ket conridence an'l r'

,rJ, r,i*."" aLa+.*, -d growth or its business:Th; company wilt rake a pp.o prrate steps rn ord er to maintain or if necessarv adjust, its caPital structu re

31 Accourtirgclasslnca ons and tulr value measu'€ments

ThecompanyusesthelollowjnShie.archytorde!ermininsanddisclosinEthefairvalueoffinancialinstruientsbyvaluationtechnique:

setoutb€lowlsacompariso!byctassofthe@rryhgamountsandfulrvaluesottlecodPary'snnanciallnstrum€ntsthataree.liedlnthefinancial

Asat3lstMarch2o2l,theCompanyheldthefollowinsfinancialinstrumentscarriedatfahvalueonthestatenentofffnancjalposltion:

to be same as their falr values, due to theirshortterm natore

fuat3lMarch2o2o,iheconpanyheldthefollowingl]nanclalinstrumenLscatrledatfairvalueont]restatementoflinancialposltion:

Ass O,s

T F,rrv.lue 1

nz I

Noncurent
10,74,595 10,74,595

*',.#
cash and cash equlvalents

10,s7,92,277 7A,5192,277

7 ,99,56,t',74 7,99,56,774

76,72,At,146 7 6,72,4L,746

7,31,90,876 r,31,90,876

Total

Fhandal liabllltles at amortised costl

96,72,95,O72 96,72,95,O72

5,43,66,932 s,43,66,942

1,85,41,559 1,85,41,659

27 ,57 ,54,337 27 ,57 ,34,331

3+,46,62,972 34,46,62,9?2

31-M..-20 I

t,78,220 t,!a,220
86,33,066 86,33,066

10,64,91,968 10,64,91,968

9,70,40,061 9,70,40,461

7 7 ,!9,03,121 7 7 ,19,03,121
2,26,L3,A16 2,26,13,576

1,00,68,50,312 1,00,6a,50,312

7,4t,86,446 1,41,86,846

3,15,16,664 3,15,16,664

23,7 7 ,66,',7 74 23,77 ,66,17 4

28,34,70,2BB 2A34,70,288\

Dpb
harol 11

to be sameas their iairvalues, due to theirshort term narure.
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Accounting Policy Under lnd AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 3'l March 2021

1. Corporateinformation

Tripura Natural Gas Company Limited ("TNGCL") is a company domiciled in India with registered

office, in Agartala, Tripura.

GAIL (India) Limited entered in to a contractual agreement with Tripura Industrial Development

Corporation 1,,ffOC1, Assam Gas Company Limited "(AGCL") on February 15, 2005 as a major

shareholder to make TNGCL the fastest growing CGD entity in entire Eastem lndia for distribution

and marketing of Natural Gas and Comprissed Natural Gas (CNG) for use in residential, commercial,

industrial and-automotive sector, in the state of Tripura. TNGCL has established itself as a pioneer in

the CGD business and has been the 100% Piped Natural Gas (PNG) supplier to the Domestic and CNG

customers in the state of Tripura. This had been possible to achieve with the commendable visionary

leadership, exemplary problim solving skitls and untiring efforls, along with other stake holders -

Tripura Industriai Deveiopment Corporation (TIDC) & Assam Gas Company Ltd (AGCL)'

The financial staternents of the company for the period ended 31't Match 2021 were authorized for

issue in accordance with a resolution ofthe directors on

2. Basis ofpreparation

The financial statements of the Company have been prepared in accordance with Indian Accounting

Standards (Ind-AS) notified under tire Companies (lndian Accounting Standards) Rules, 2015 and

Companies (lndian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial

statements in accordance with Indian GAAP, including accounting standards notified under section

133 of the Companies Act 2013, read together with Companies (Accounts) Rules 2014 (Indian

GAAp). These financial statements for the period ended 31 March,2021 have been prepared by the

Company in accordance with Ind-AS.

The financial statements have been prepared on a historical cost basis. Where there are assets and

liabilities calculated on a different basis, this fact is disclosed in the relevant accounting policy.

The company does not have any subsidiary, associates and joint ventures, hence_ these financial

statements aie individual financial statements and does not require any consolidated financial

statements.

The financial statements are presented in lndian Rupees ('INR').

3. Signi{icantaccountingpolicies

3.1 Property, plant and equipment

(a) Tangible Assets

Property, plant and equipment are stated at original cost net of tax / duty credit availed, less

u""u-riut"d depreciation. All costs relating to acquisition of fixed assets till cornmissioning of such

asseTs are capitalized. ln the case ol commissioned assets uhere fin,l 
R )T."l1.lo 

the Contractors isassets are capitatized. In the case of commissioned assets where final gayment to the C'ontractors ls

pending, capitalization is made on prorlisional basis, including pro-viqi6\ial Iiability pending approval

or conipete"t authority, subject to necesswpd!1s1m"", 
]bq#.fi#".dspreciation 

in the vear of

#^#ffi*d*g
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Accounting Policy Under lnd AS

Standalone Financial Statement ofTripura Natural Gas Company Limited forthe period ended 31 March 2021

When significant parts of property, plant and equipment (identified individually as component) are

required-to be repiaced at intervals, the Company derecognizes the replaced part, and recognizes the

new part with its own associated usefut life and it is depreciated accordingly. Likewise, when a major

inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective

urr"t. u. u replacemenl if the recognition criteria are satisfied. All other repair and maintenance costs

are recognized in the statement ofprofit and loss as incurred.

The present value of the expected cost for the decommissioning of the asset after its use is included in

the cost ofthe respective asset if the recognition criteria for a provision are met'

Property, plant and equipments are eliminated from financial statements, either on disposal or when

retiied from active use. Losses/gains arising in case retirement/disposals of property, plant and

equipment are recognized in the statement ofprofit and loss in the year of occurrence'

Depreciation is provided in accordance with the useful life as specified in Schedule 
-II 

of the

Companies Act, i013, on straight line method (SLM) on pro-rata basis (monthly pro-rata for bought

out assets).

Leasehold lands are amortized over the lease period. Leasehold improvements are amortized over the

remaining period ofthe primary lease or expected useful econornic lives, whichever is shorter.

The asset's residual values, useful lives and method of depreciation/amortization are reviewed at each

reporting period and adjusted prospectively, if appropriate.

(b) Capital Work in Progress

Capital work in progress includes construction stores including material in transit/ equipment /

services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to

acquisition / construction offixed assets, are capitalized at the time of commissioning of such assets.

3.lIntangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible

assets-acquired in a Lusiness combination is their fair value at the date of acquisition. Following initial

recognition, intangible assets are carried at cost less any accumulated amortization and accumulated

impairment losses.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic

life and assessed for impairment whenever there is an indication that the intangible asset may be

impaired.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually.

The issessment of indefinite life is reviewed annually to determine whether the indefinite life

continues to be supportable. If not, the change in useful life from indefinite to finite is made on a

prospective basis.

Research and developnont costs

Development costs that are expected to generate probable are capitalized as

intangible assets. All other research and

account as incurred.

-.)'
'-r .rb"
l',{sili"
Vis r&cr
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Accounting Policy Under lnd AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

3.2 Impairment of non-financial assets

At each balance sheet date, the Company assesses whether there is any indication that any property,

plant and equipments and intangible assets with finite life may be impaired. If any such impairment

exists, the recoverable amount oian asset is estimated to determine the extent of impairment, if any.

carrying value of equity accounted investments are tested for impairment in accordance with the

policy described above.

3.3 Inventories

Inventories are measured at the lower of cost and net realisable value'

The cost of inventories is based on the first-in first-out principle, and includes expenditure incurred in

acquiring the inventories, production or conversion costs and other costs incurred in bringing them to

their exi"sting location and condition. In the case of manufactured inventories, cost includes an

appropriate siare of production overheads based on normal operating capacity. Stores & Spares which

-""t it.," d"nnition of property plant and equipment and satisff the recognition criteria of lnd AS 16

are capitalized as property, plant and equipment

Net realizable value is determined based on estimated selling price, less further costs expected to be

incurred to completion and disposal.

3.4 Cash and cash equiYalents

Cash and cash equivalents consist of cash at bank and in hand and shoft-term deposits with an original

maturity ofthree months or less,which are subject to an insignificant risk ofchanges in value

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and cash

equivalents as defined above, net of outstanding bank overdrafts as they are considered an integral part

ofthe Company's cash managernent.

3.5 Foreign currency transactions

The company,s financial statements are presented in INR, which is also the company's functional

curTency.

Foreign currency transactions are recorded on initial recognition in the functional currency, using the

exchange rate at the date ofthe transaction.

At each balance sheet date, foreign currency monetary items (such as Cash, Receivables, Loans,

Payables, etc.) are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet

date ofihe Company's monetary items at the closing rate are recognized as income or expenses in the

period in which they arise.

Non-monetary items (such as Investments, Fixed Assets, etc.) which are carried at historical cost

denominated ln a foreign currency are reported using the exchange rate at the date ofthe transaction.

Non-monetary items measured at fair value in a foreign currency are translated using_the exchange

rates at the date *hen the fair value is determined. The gain or loss arising on translation of non-

monetary iterns is recognized in line with the gain or loss ofthe ild tF:t gave rise to the translation

difference (translation iiff"r.n"". on items wiose gain or loss i*';&o$Siled in other comprehensive

income or the statement of profit and loss is also

statement ofprofit and loss respectively.

@^-8.D.-b$ ^I \, i{3q$$"/4..-7*,^,
BRATADFPX|TII I
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Accounting Policy Under lnd AS

Standalone Financial Statement of Tripura Natural Gas Company Limited forthe period ended 31 March 2021

3.6 Revenue and other income

(a) Sale of goods

Ind AS 1 15 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or

after April 1, 2018, replaces existing revenue recognition requirements. The company has applied the

modified retrospective approach on transition to Ind AS I 15.

Revenue is recognized to depict the transfer of promised goods or services to customers in an amount

that reflects the ionsideration to which the entity expects to be entitled in exchange for those goods or

services. Consideration includes goods or services contributed by the customer, as non cash

consideration, over which Company has control.

Revenue from sale of goods and serryices is recognized on the transfer of control to the customer and

upon the satisfaction of performance obligations under the contract.

Where performance obligation is satisfied over time, company recognizes revenue using. input/ ouput

methodbased on performance completion till date. Where performance obligation is satisfied point in

time, company reiognizes revenue when customer obtains control of promised goods and services in

the contract.

(b) Interest income

Interest income is recognized on a time proportion basis.

3.7 Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of
period in which the employee render the related services are classified as short term employee

Lenefits. Benefits such ai salaries, wages, short-term compensated absences, performance incentives

etc. are recognized during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when

employees have rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to a separate trust established for this

prrpo." bu."d on a fixed percentage of the eligibte employee's salary and debited to Statement of
ir.oht and. Loss. Further, the company makes provision as per actuarial valuation towards any

shortfall in fund assets to meet statutory rate of interest in future period, to be compensated by the

compary to the Provident Fund Trust.

The cost of providing benefits under the defined benefit plan is determined using the projected unit

credit method with actuarial valuations being carried out annually, which recognises each period of
service as giving rise to additional unit of employee benefit entitlement and measure each unit

separately to build up the final obligation.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding

amounts included in net interest on the net defined benefit liability and the retum on plan assets

(excluding arnounts included in net interest on the net defined benefrt 'liability), are recognized

immediatJly in the balance sheet with i corresponding debit or credit t\ rqgtined earnings.throygh

other comprehensive income in the period in which they occur.

to the statement of profit and loss ittl subsequent

Et8'*4
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Accounting Policy Under lnd AS

Standalone Financial Statement ofTripura Natural Gas Company Limited forthe period ended 3l March 2021

statement ofprofit and loss in the period ofplan amendment.Net interest is calculated by applying the

discount rate to the net defined benefit liability or asset.

Compensated absences and other benefits which are not expected to occur within twelve months after

the end ofthe period in which the employee renders the related services are recognized as a liability at

the present value ofthe defined benefit obligation at the balance sheet date.

3.8 Borrowing costs

Borrowing costs that are attributable to the acquisition, construction, or production of a qualifiing

asset are capitalized as a part ofthe cost of such asset till such time the asset is ready for its intended

use or sale, after netting off any income earned on temporary investment of such funds. A qualifuing

asset is an asset that necessarily requires a substantial period of time (generally over twelve months)

to get ready for its intended use or sale.

All other borrowing costs are recognized as expense in the period in which they are incurred.

3.9 Leases

The determination of whether an arrargement is (or contains) a lease is based on the substance of the

arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment ofthe
arrangement is dependent on the use ofa specific asset or assets and the arrangement conveys a right to

use the asset or assets, even ifthat right is not explicitly specified in an arangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers

substantially all the risks and rewards incidental to ownership to the Company is classified as a finance

lease.

Assets acquired on leases where a significant portion of tlie risks and rewards of ownership are

retained by lessor are classified as operating leases. Lease rentals are charged to the statement ofprofit
and loss on straight line basis. However, rent expenses shall not be straight-lined, if escalation in

rentals is in line with expected inflationary cost.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the

leased property or, if lower, at the present value of the minimum lease payments. Lease payments are

apportioned between finance charges and reduction ofthe lease liability so as to achieve a constant rate

oi-int"."rt on the remaining balance of the liability. Finance charges are recognized in finance costs in

the statement of profit and loss.

The Company has applied the IND AS 116 which deal with Accounting for Leases applicable fiom
01.04.2019.

3.10 Earnings per share

Basic earnings per share is calculated by dividing the profit from continuing operations and total

profit, both attributable to equity shareholders of the company by the weighted average number of
equity shares outstanding during the period.

3.11 Taxation

Ta.r expense represents the sum of ta-x currently payable

a) Current Tax

SlilHA}
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Accounting Policy Under lnd AS

Standalone Financial Statement ofTripura Natural Gas Company Limited forthe period ended 31 March 202'l

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that

have been enacted or substantively enacted by the balance sheet date in the countries where the

Company operates and generates taxable income.

Current income tax relating to items recognized directly in equity is recognized in equity and not in

the statement of profit and loss. Management periodically evaluates positions taken in the tax retums

with respect to situations in which appticable tax regulations are subject to interpretation and

establishes provisions where appropriate.

b) Deferred Tax

Deferred tax is provided, using the balance sheet method, on all temporary differences at the balance

sheet date betwien the tax bases of assets and liabilities and their carrying amounts for financial

reporting purposes.

Deferred ta-x assets and liabilities are measured at the tax rates that are expected to apply to the period

when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been

enacted or substantively enacted at the balance sheet date. Tax relating to items recognized directly in

equity is recognized in equity and not in the income statement.

Defened t&\ relating to items recognized outside profit or loss is recognized outside profit or loss

(either in other comprehensive income or in equity). Deferred tax items are recognized in correlation

to the underlying transaction either in OCI or directty in equity'

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to

the extent that it is no longer probable that sufficient ta"rable profit will be available to allow all or part

ofthe asset to be recovered.

Deferred tax assets and defered tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred t&xes relate to the same taxable entity

and the same taxation authority.

3.12 Provisions, Contingent liabilities, Contingent assets and Commitments

General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a

result of a past event, it is probable that an outflow ofresources embodying economic benefits will be

required to settle the obtigation and a reliable estimate can be made ofthe amount ofthe obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax

rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the

increase in the provision due to the passage oftime is recognized as a finance cost.

Contingent liability is disclosed in the case of:

. a present obligation arising from past events, when it is not probable that an outflow of resources

will be required to settle the obligation;

. a present obligation arising from past events, when no reliable possible;

. a possible obligation arising from past events, unless the

vtremote.

Commitments include the amounr ol puphase order (netof$r.dkd!
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ofassets.

provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance

sheet date.

3.13 Government granls

Government grants are recognized where there is reasonable assumnce that the $ant will be received

and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is

t *t"a ^ Japital grant which is recognized as income in statement of profit and loss over the period

and in proportion in which depreciation is charged.

When loans or similar assistance are provided by governments or related institutions, with an interest

rate below the current applicable market rate, the effect of this favorable interest is regarded as a

government grant. The loan or assistance is initially recognized and measured at fair value and the

ior"*rn"n, fiant is measured as the difference between the initial carrying value of the loan and the

firoce"ds .ec-"ired. The loan is subsequently measured as per the accounting policy applicable to

financial liabilities.

3.14 Currentversusnon-currentclassilication

The company presents assets and liabilities in the balance sheet based on current/ non-current

classification.

An assel as current when it is:

. Expected to be realised or intended to sold or consumed in normal operating cycle

. Held primarily for the purpose of trading

. Expected to be realised within twelve months after the reporting period, or

. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the repolting period

All other assets are classified as non-current.

A liability is current when:

. lt is expected to be settled in normal operating cycle

. It is held prirnarily for the purpose oftrading

. It is due to be settled within &velve months after the reporting period, or

. There is no unconditional right to defer the settlement of the liability for at least twelve months

after the reporting period

All assets and tiabilities for which fair value is financial

Trffi
-ffij*i$ri*ffi

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are clapsified as non-current assets

3.15 Fair value measu.ement

ir,ret Financ;i|,|*umtod" (PJl
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categorized within the fair value hierarchy, described as follows, based on the lowest level input that

is significant to the fair value measurement as a whole:

Level I - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level2 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable

Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable

For assets and tiabilities that are recognized in the balance sheet on a recurring basis, the Company

determines whether transfers have occurred between levels in the hierarchy by re-assessing

categorization (based on the lowest level input that is significant to the fair value measurement as a

whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities

on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair

value hierarchy as explained above.

3.f 6 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial

liabitif or equity instrument ofanother entity.

i) Financial assets

Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value

through oihei comprehensive income or fair value through profit or loss on the basis of its business

-odel for managing the financial assets and the contractual cash flows characteristics of the financial

asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not

recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as

financial assets measured at amortized cost.

Subsequent measurement

For purposes of subsequent measurement financial assets are classified in below categories:

o Financial assets carried at amortized cost

A financial asset is subsequently measured at amortized cost is held within a business model

whose objective is to hold the asset in order to collect and the contractual terms

of the financial asset give rise on specified dates to cash ire solely payments of princiPal

and interest on the principal amount outstandin* ajitld,P*ffi /,@$tzd,
Jir,""#r1'il"*igrffi" fr$i'^"e /-Ftt'"&ffii:
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o Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is

held within a business model whose objective is achieved by bcith collecting contractual cash-flows

,na ,"tiirg nnun"ial assets and the contiactual terms of the financial asset give rise on specified dates

to cash flJws that are solely payments of principal and interest on the principal amount outstanding.

it 
"'Co,,puny 

has made an lrrevocable election for its investments which are classified as equity

ir.tru-"ri. to present the subsequent changes in fair value in other comprehensive income based on

its business model.

o Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued

through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have

expired or the company has'transferred its rights to receive cash flows from the asset.

Impairment of financial assets

TheCompanyassessesimpairnentbasedonexpectedcreditlosses(ECL)modelformeasurementand
recognition of i-pai.-eni loss on the financial assets that are trade receivables or contract revenue

receivables and all lease receivables.

ii) Financial liabilities

Classification

The company classifies all financial liabilities as subsequently measured at amortized cost, except for

tinanciat iiabillties at fair value through profit or loss. Such liabilities, including derivatives that are

liabilities, shall be subsequently measured at fair value'

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings

and payables, net of directly attributable transaction costs.

The company,s financial liabilities include trade and other payables and loans and borrowings

including bank overdraft .

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

o Financial liabilities at amortized cost

After initial recognition, interest-bearing loans and borrowings are subsequently. measured at

amortized cost usi-ng the EIR method. Gains and losses are recognized in profit or loss when the

liabilities are derecognized as well as through the EIR amortization process'

o Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include]

'MWr"
financial liabilities designated upon initial recognition

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees

or costs that are an integral part of th-e EIR. The EIR amortization is ipcluded as finance costs in the

..,*b'
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liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the

near term. This category also includes derivative financial instruments entered into by the Company

that are not designated as hedging instruments in hedge relationships as defined by Ind AS '109.

Separated embedded derivatives are also classified as held for trading unless they are designated as

effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement ofprofit and loss.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled

or expires. When an existing financial liability is replaced by another from the same lender on

substintially different terms, or the terms of an existing liability are substantially modified, such an

exchange oi modification is treated as the derecognition ofthe original liability and the recognition of
a n"* iiability. The difference in the respective carrying amounts is recognized in the statement of
profit and [oss.

iii) Offsetting of financial instruments

Financial assets and finarcial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable tegal right to offset the recognized amounts and there is an intention to

settle on a net basis, to realize the assets and settle the liabilities simultaneously.

Significant accounting judgements, estimates and assumptions

The preparation of the Company's financial statements requires management to make judgements,

estimatei and assumptions that affect the reported amounts of revenues, expenses, assets and

liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the date of
the financial statements. Estimates and assumptions are continuously evaluated and are based on

management's experience and other factors, including expectations of future events that are believed

to be ieasonable under the circumstances. Uncertainty about these assumptions and estimates could

result in outcomes that require a material adjustment to the carrying amount of assets or liabilities

affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates

and assurnptions are required. Further information on each of these areas and how they impact the

various actounting policies are described below and also in the relevant notes to the financial

staternents. Changes in estimates are accounted for prospectively.

4.1 Judgements

In the process of apptying the company's accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the consolidated

financial statements:

(a) Contingencies ^
Contingent liabilities may arise from the ordinary course of businql;{f i

Company, including legal, contractor, land access and other

judgement and t[.re use of estimates

Chief

rylation to claims against the
nature, contingencies will
occur. The assessment ofbe resolved only when one or niore uncertain future events o(

the existence, and potential quantum, of contingencies inhqret the
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4.2 Estimates and assumptions

The key assumptions conceming the future and other key sources of estimation uncertainty at the

reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
asiets and liabilities within the next financial year, are described below. The Company based its

assumptions and estimates on parameters available when the consolidated financial statements were

prepared. Existing circumstances and assumptions about future developments, however, may change

due to market change or circumstances arising beyond the control ofthe Company. Such changes are

reflected in the assumptions when they occur.

(a) Revenue recognition

The Company uses output method in accounting for the revenue in respect of sale of services. Use of
output method requires the Company to recognize revenue based on performance completion till date

e.g. time elapsed, units delivered etc. The estimates are assessed continually during the term of the

contract and the company re-measures its progress towards complete satisfaction of its performance

obligations satisfied over time at the end of each reporting period.

Company updates its estimated transaction price at each reporting period, to represent faithfully the

circumstances present at the end of the reporting period and the changes in circumstances during the

reporting period including penalties, discounts and damages etc.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the

Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of an

asset's or CGU's fair value less costs ofdisposal and its value in use. It is determined for an individual

asset, unless the asset does not generate cash inflows that are largely independent of those ffom other

assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable

amount, the asset is considered impaired and is written down to its recoverable amount.

ln assessing value in use, the estimated future cash flows are discounted to their present value using a

pre-tax discount rate that reflects current market assessments of the time value of money and the risks

specific to the asset. In determining fair value less costs of disposal, recent market transactions are

taken into account. If no such transactions can be identified, an appropriate valuation model is used.

These calculations are corroborated by valuation multiples, quoted share prices for publicly traded

subsidiaries or other available fair value indicators.

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such

obligation are determined using actuarial valuations. An actuarial involves making various

assumptions that may differ from actual developments in the include the determination of
the discount rate, future salary .increase6, mortatity rates and increases. Due to the

complexities involved in the valuation and its long-term natqp. benefit obli
at each

(

sensitive to changes in these assumptions. All
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Fair value measurement of financial instruments

Whenthefairvaluesoffinancialassetsandfinancialliabilitiesrecordedinthebalancesheetcarrnotbe
measured based on quoted prices in u"iiu" rnutt"tt, their fair value is measured using valuation

techniques including the DCF *"i"i. ir,. inputs to these models are taken from observable markets

*iirii"rrfili",-ir,"Jere this is noi feasible, a degree of judgement is required in establishing fair

values. Judgements include 
"orrii".ution, 

of inputs- such 
-as 

liquidiw risk. credit risk and volatility.

Changes in assumptions "U"ri 
in"r"- i""tors 

'could affect tire reported fair value of financial

instruments.
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