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................................ I NDEPENDENT AUDITORS: REPORT Date
To
The Members of Tripura Natural Gas Company Limited

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the financial statements of Tripura Natural Gas Company
Limited (“the Company"), which comprise the balance sheet as at J1%
March 2021, and the statement of profit and loss (including other
comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial
statements, including a summary of significant accounting policies and
other explanatory information.

In our opinion and to the best of our information and according to the
explanations given to us, the aforesaid financial statements give the
information required by the Companies Act 2013 (“Act”) in the manner so
required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company
as at 31st March 2021, and its profit, total comprehensive income, the
changes in equity and cash flows for the year ended as on that date.

Basis for opinion

We conducted our audit in accordance with the Standards on Auditing
specified under section 143 (10) of the Companies Act, 2013. Our
responsibilities under those Standards are further described in the
auditor’s responsibilities for the qudit of the financial statements section of
our report. We are independent of the Company in accordance with the
code of ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the
financial statements under the provisions of the Act and the Rules made
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Ref. B6cordance with these requirements and the ICAI's Code of Ethigg,,

.................................

We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion on the standalone financial
statements.

Key audit matters

Key audit matters are those matters that, in our professional judgment,
were of most significance in our audit of the standalone financial
statements of the current period. These matters were addressed in the
context of our audit of the standalone financial statements as a whole, and
in forming our opinion thereon, and we do not provide a separate opinion
on these matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not
applicable to the Company as it is an unlisted company.

Information other than the financial statements and auditors’ report
thereon

The Company’s Board of Directors is responsible for the preparation of the
other information. The other information comprises the information
included in the Board’s Report including Annexures to Board’s Report,
Business Responsibility Report but does not include the standalone
financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other
information and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility
is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audlt;or
otherwise appears to be materially misstated.
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Ref. Moaterial misstatement of this other information, we are requirgd o report

..............................

that fact. We have nothing to report in this regard.

.................................

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in
section 134 (5) of the Act with respect to the preparation of these
standalone financial statements that give a true and fair view of the
financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance
with the Indian Accounting Standards (Ind AS) prescribed under section
133 of the Act read with the Companies (Indian Accounting Standards)
Rules, 2015 and Companies (Indian Accounting Standards) Rules, 2016, as
amended from time to time, and other accounting principles generally
accepted in India.

This responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and
presentation of the financial statement that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is
responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s
financial reporting process. : :
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Auditor’s responsibilities e audit of the financial statementd No-: 9903099251

Ref. ¥ur-objectives-are: to obtain reasonable assurance about Wether.the............
standalone financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these
standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional
judgment and maintain professional scepticism throughout the audit. We
also:

« Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform
audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal
control. '

 Obtain an understanding of internal control relevant to the audit in order
to design audit procedures that are appropriate in the circumstances.
Under section 143(3)(i) of the Companies Act, 2013, we are also
responsible for expressing our opinion on whether the company has
adequate internal financial controls system in place and the operating
effectiveness of such controls.

« Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by
management.

« Conclude on the appropriateness of management’s use of the going concern .
basis of accounting and, based on the audit evidence obtained, whet
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---------------------------------

Ref. mignificant doubt on the Company’s ability to continue as a going concern. It
we conclude that a material uncertainty exists, we are requlre(f to draw"
attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion.
Our conclusions are based on the audit evidence obtained up to the date of
our auditor’s report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves
fair presentation.

« Materiality is the magnitude of the misstatements in the standalone
financial statements that, individually or in aggregate, makes it probable
that the economic decisions of a reasonably knowledgeable user of the
financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit
work and in evaluating the results of our work; and (ii) to evaluate the
effect of any identified misstatements in the standalone financial
statements.

*

We communicate with those charged with governance regarding, among
other matters, the planned scope and timing of the audit and significant
audit findings, including any significant deficiencies in internal control that
we identify during our audit.

We also provide those charged with governance with a statement that we
have complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with those charged with governance, we
determine those matters that were of most significance in the audit of the
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Ref. Rggulation precludes public disclosure about the matter when, in

extremely rare circumstances, we determine that a matter shoqu"'n"éjf'b'é """""""""
communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of

such communication.

Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the
Order”), issued by the Central Government of India in terms of sub-section
(11) of section 143 of the Companies Act, 2013, we give in Annexure “A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations
which to the best of our knowledge and belief were necessary for the
purposes of our audit;

(b) In our opinion, proper books of account as required by law have been

kept by the Company so far as it appears from our examination of those
books;

(c) The balance sheet, the statement of profit and loss, and the cash flow
statement dealt with by this report are in agreement with the books of
account; '

(d) In our opinion, the aforesaid standalone financial statements comply
with the Ind AS specified under section 133 of the Act, read with rule 7 of
the Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors
as on 31st March 2021, taken on record by the Board of Directors, none of
the directors is disqualified as on 31st March 2021, from being appointed as
a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over
financial reporting of the Company and the operating effectiveness of such
controls, refer to our separate report in “Annexure B”. Our report expresses,
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CA. Dinen Majumdar
B.Com, FCA
Ph. No.: 9436581502 / 8787354119

SANAT & ASSOCIATES
CHARTERED ACCOUNTANTS
43, H.G. Basak Road, (Near Tripura info.com)

Post Office Chowmubhani, CA. Gautam Saha
Agartala,West Tripura, Pin - 799001 B.Com (Hons), FCA
E-maij] : sanatassociatesho1 ail.com : : Ph. No.:

an unmodified opinion on tﬁe@agcréquacv and operating effectiveness ofl\‘é%e9903099251

Ref. ¥9Mpany’s internal financial controls over financial reporting;

................................

(g) With respect to the other matters to be included in the Auditor’s Report
in accordance with the requirements of section 197 (16) of the Act, as
amended, in our opinion and to the best of our information and according
to the explanations given to us, the remuneration paid by the Company to
its directors during the year is in accordance with the provisions of section
197 of the Act; and

(h) With respect to the other matters to be included in the Auditor’s Report
in accordance with Rule 11 of the Companies (Audit and Auditors) Rules,
2014, in our opinion and to the best of our information and according to
the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its
financial position in its financial statements;

b. The Company has made provision, as required under the applicable law
or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts; and

c. There has been no delay in transferring amounts, required to be
transferred, to the Investor Education and Protection Fund by the
Company. :

*

For SANAT & ASSOCIATES
Chartered Accountants
Firrﬁn‘Re_gistration No0.317076E

CA Dinen Majumdar
(Membership No. 504491)

UDIN: 2/3D44 7L AMAAIA D4 pﬁm’"Ep\‘

Place:Agartala
: 167/11, Jowpur Road, South Dum Dum, Kolkata - 7()0074I d

Date: 09 /% /;1/
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Ref. N,

..............................

requirements’ section of our report to the members of Tripura Natural Gas
Company Limited of even date on the standalone financial statements for
the period ended 31st March 2021.

1. Inrespect of the Company’s fixed assets:

(a)

(b)

(c)

The Company has maintained proper records showing full
particulars, including quantitative details and situation of fixed
assets.

The Company has a program of verification to cover all the items
of fixed assets in a phased manner over a period of three years,
which, in our opinion, is reasonable having regard to the size of
the Company and the nature of its assets.

During the FY 2020-21, physical verification of all the PNG
connection materials was conducted. However, no physical
verification of CNG store materials has not been carried on by
the management during the year due to Covid-19 Pandemic.
Accordingly, we were unable to comment on whether any
material discrepancies were noticed on such verification and
whether they are properly dealt with in the financial statements.

According to the information and explanations given to us, the
records examined by us and based on the examination of the
conveyance deeds provided to us, we report that, the title deeds,
comprising all the immovable properties of land and buildings
which are freehold, are held in the name of the Company as at
the balance sheet date.

................

In respect of immovable properties of land and building that
have been taken on lease and disclosed as fixed assets 1n the :
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Ref No ..............Company.

.................................

2. The inventory of the Company comprises of stores and spares and
inventory of natural gas. On the basis of information’s and explanations
provided by the management, the Company has a regular programme of
physical verification of inventories of stores and spares. In our opinion,
the frequency of such verification is reasonable.

During the FY 2020-21, physical verification of all the PNG connection
materials was conducted. There was no material discrepancies noticed
during such physical verification

However, no physical verification of CNG store materials has been
carried on by the management during the year, due to Covid-19
Pandemic and the stock valuation has been done on the basis of reports
of the Stock register maintained by the Company.

The Company has also estimated and accounted the natural gas and
CNG that remains in the pipe line network and the CNG cascades etc.
Accordingly, we were unable to comment on whether any material
discrepancies were noticed on such verification of CNG store materials
and the stock of CNG at the DBS, LCV and Mother stations and whether
they are properly dealt with in the financial statements.

3. According to information and explanation given to us, the company has
not granted any loan, secured or unsecured to companies, firms, limited
liability partnerships or other parties covered in the register required
under section 189 of the Companies Act, 2013. Accordmgly, paragraph
3 (iii) of the order is not applicable.
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us, in respect of loans, investments, guarantees and securlty, the
Company has complied with the provisions of sections 185 and section
186 of the Companies Act, 2013.

5. In our opinion and according to the information and explanations given
to us, the company has not accepted any deposits and accordingly
paragraph 3 (v) of the order is not applicable.

6. The Central Government of India has not prescribed the maintenance of
cost records under sub-section (1) of section 148 of the Act for any of
the activities of the company and accordingly paragraph 3 (vi) of the
order is not applicable.

7. Inrespect of statutory dues:

(a) According to the information and explanations given to us and on the
basis of our examination of the records of the Company, amounts
deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, employees’ state insurance,
income-tax, sales- tax, service tax, goods and service tax, duty of
customs, duty of excise, value added tax, cess and other material
statutory dues have been generally regularly deposited during the year
by the company with the appropriate authorities.

) According to the information and explanations given to us, no
undisputed amounts payable in respect of provident fund, employees’
state insurance, income-tax, sales- tax, service tax, goods and service tax,
duty of customs, duty of excise, value added tax, cess and other material
statutory dues were in arrears as at 31st March 2021, for a perlod of
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Ref. Nir).According..to..the information and explanations given tmats.and..the
records of the company examined by us, the details of dues of income-
tax, sales- tax, service tax, goods and service tax, duty of customs, duty of
excise and value added tax which have not been deposited on account of
any dispute are as follows:

................

Nature of | Nature | Amount Period to | Forum where the
the of dues | (Rs.in which the | dispute is
Statute Lakhs) amount pending
relates
VAT Laws | TVAT 1495:35 2005-06 High Court of
and & Tripura
Interest ' 2006-07
Central Excise 386.94 26.07.200 2 CESTAT Kolkata
Excise Duty to
Act,1944 25.07.2017
Central Excise 58.97 27.07.2017 Commissioner of
Excise Duty * it Central  Excise
Act,1944 130.04.2018 | (Appeals), CGST,
; Guwahati
Central Excise 22.47 01.05.2018 Asst.
Exeise Duty to Commissioner,
Act, 1944 _ 31.10.2018 Central Goods &
Service Tax,

Agartala
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.................................

Appeal Case No:21-22I1Ch.V,/2012 filed by the Company against the
Assessment order dated:28/09 /2011 for the TVAT Assessment for the
financial year 2005-06 & 2006-07 issued by The Superintendent of Taxes,
Charge-V .The Company has already deposited Rs. 73,46,159/- with the
Superintendent of Taxes, Charge-V as appeal money on 23-02-2012.

The judgment received has been against the Company vide 21-
22/Ch.VII/2012/1225-26 dt:21-03-2014 passed by the Appellate Authority
to deposit Rs.1,15,34,682/-proposing waiving 50% penalty. TNGCL later
filed on 11/06/2014 before The Revisional Authority, the Commissioner of
Taxes, Agartala to review the order passed by The Appellate Authority.
Order dated: 11-12-2015 has been issued by the Revisional Authority w.r.t.
TNGCL'’s Case N0:21-22/Ch.VII/2012 for the period 2005-06 & 2006-07 &
Revision case 04 & 05/CH-VII/2014 reducing the penalty by 50%.
Accordingly, superintendent of Taxes, Charge-VII has called for re-
assessment on 15-02-2016 vide letter no: F.TIN/16041027012/ST/CH-
VII/708 dt: 27-01-2016 and later on issued demand notice for Rs.
25,90,294/- for the financial year 2006-07 and Rs. 15,93,238/- for the
financial year-2005-06 reducing the penalty by 50% for both the financial
years but keeping 100% interest.

The Company has filed stay order petition with The Hon’ble High Court,
Agartala & the Case ‘is presently lying with The Hon’ble High Court,
Agartala.

(b) Case -TNGCL vs CESTAT, Kolkata

Appeal has been filed vide No:E/77086/2019-DB dt:17-09-2019 at
CESTAT, Kolkata against the Order No:03/Commissioner/CGST/AGT /2019
dated 06.06.2019 by Hon’ble Commissioner, Central Goods & Service Tax,
Agartala .The total demand raised by the Commissioner, Central Goods &
Service Tax, Agartala Rs 3,86,93,975/-. :

B. 167/11, Jowpur Road, South Dum Dum, Kolkata - 700074I ‘
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(c)Case __-TNGCL _ys Commissioner _of _Central %‘xc1$e9903099251

Ref. No

10.

1.

12.

....... (Appeals),CGST,Guwahati Date

B.Com, FCA

Appeal has been filed vide No:E/77201/2019 dt:10-10-2019 before The
Commissioner of Central Excise (Appeals),CGST,Guwahati against the
Order No:02/Joint Commissioner/CGST/AGT/2019 dated 05.09.2019
by Joint Commissioner, Central Goods & Service Tax, Agartala. The total

demand raised by the Joint Commissioner, Central Goods & Service Tax,
Agartala Rs. 58,97,409 /-.

In our opinion and according to the information and explanations given
to us, the company has no outstanding dues to any financial institutions
or banks or any government or any debenture holders during the year.
Accordingly, paragraph 3 (viii) of the order is not applicable.

The Company has not raised any money by way of initial public offer or
further public offer (including debt instruments) and has not taken any
term loans during the year. Accordingly, paragraph 3 (ix) of the order is
not applicable.

To the best of our knowledge and according to the information and
explanations given to us; no fraud by the Company or no material fraud
on the Company by its officers or employees has been noticed or
reported during the year.

In our opinion and according to the information and explanations given
to us, the Company has paid/ provided managerial remuneration in
accordance with the requisite approvals mandated by the provisions of
section 197 read with Schedule V to the Act.

The Company is not a Nidhi Company and accordingly, paragraph 5 (xn)
of the order is not applicable to the Company. ~

.+ 167/11, Jowpur Road, South Dum Dum, Kolkata - 700074 ame
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Ref. N8...According fo.the information and explanations given to us gngebasedon.
our examination of the records of the company, transactions with the
related parties are in compliance with section 177 and 188 of the Act.
Where applicable, the details of such transactions have been disclosed
in the financial statements as required by the applicable accounting

standards.

14. According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
made any preferential allotment or private placement of shares or fully
or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the order is not applicable.

15. According to the information and explanations given to us and based on
our examination of the records of the company, the company has not
entered into non-cash transactions with directors or persons connected
with them. Accordingly, paragraph 3(xv) of the order is not applicable.

16. According to the information and,explanations given to us and based on
our examination of the records of the company, the company is not
required to be registered under section 45-IA of the Reserve Bank of
India Act 1934.

For SANAT & ASSOCIATES

- Chartered Accountants
: F:rrm Registration No.316076E

M70
417

Dine Majumdar

e "/’(MembershipNo.504491)
UDIN: 21 €p 449 AAAA KA SOT4
Place:Agartala  PARINEL
Date: 0357/05 /,;Lf

1, Jowpur Road, South Dum Dum, Kolkata - 700074| ‘
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Annexure “B’ to the Independent Auditor’s Report Ph. No.: 9903099251

Rep N‘éferred"tv-in-paragraph 2 (f) under ‘Report on other legal an®ategulatory..................
requirements’ section of our report to the Members of Tripura Natural Gas
Company Limited of even date on the standalone financial statements for
the year ended 31st March 2021.

Report on the internal financial controls over financial reporting
under clause (i) of sub - sectlon 3 of section 143 of the Companies Act,
2013 (“the Act”)

We have audited the internal financial controls over financial reporting of
Tripura Natural Gas Company Limited (“the Company”) as at 31st March
2021, in conjunction with our audit of the standalone financial statements
of the Company for the year ended on that date.

Management's responsibility for internal financial controls

The Company’s Management is responsible for establishing and
maintaining internal financial controls based on the internal control over
financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India. These responsibilities include
the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013..

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls
over financial reporting of the Company based on our audit. We conducted
our audit in accordance with the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting (the “Guidance Note”) issued
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Ref. Marditing prescribed under Section 1437(10) of the Companies Act, 2013t

the extent applicable to an audit of internal financial corttflsr Those e
standards and the guidance note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial
reporting were established and maintained and if such controls operated
effectively in all material respects.
Our audit involves performing procedures to obtain audit evidence about
the adequacy of the internal financial controls system over financial
reporting and their operating effectiveness. Our audit of internal financial
controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and
operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement in the financial
statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and
appropriate to provide a basis for our audit opinion on the Company'’s
internal financial control system over financial reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process
designed to provide reasonable assurance regarding the reliability of
financial reporting and the preparation of financial statements for external
purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those
policies and procedures that (i) pertain to the maintenance of records that,
in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (ii) provide reasonable assurance
that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors
of the company; and (iii) provide reasonable assurance regarding

prevention or timely detection of unauthorised acquisition,” ugg, ~or.
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Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over
financial reporting, including the possibility of collusion or improper
management of override of controls, material misstatements due to error
or fraud may occur and not be detected. Also, projections of any evaluation
of the internal financial controls over financial reporting to future periods
are subject to the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion and according to the information and explanations given to
us, the Company has, in all material respects, an adequate internal financial
control system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31st March 2021,
based on the internal control over financial reporting criteria established
by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reporting issued by the Institute of Chartered Accountants of
India. . »

For SANAT & ASSOCIATES
Chartered Accountants
Z hsSEIN Registration N0.316076E |

$ ._ CA Din Majumdar
~" (MembershipNo0.504491)
UDIN : 215D 449 AAAAKADT 4
Place:Agartala . PP@TNEQ

Date: 09.%0'6
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SANAT & ASSOCIATES
CHARTERED ACCOUNTANTS

43, H.G. Basak Road, (Near Tripura info.com)
Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001
E-mail : sanatassociateshoZlggmall .com

nt Auditor’s Report

CA. Dinen Majumdar
B.Com, FCA

Ph. No.: 9436581502 / 8787354119

CA. Gautam Saha

B.Com (Hons), FCA
Ph. No.: 9903099251

ti61is tiiider section 143(5) of the Companies Act, 2013

---------------------------------

Sr.
No.

Directions

Auditors Remarks

Impact on
Financial
Statements

Whether the company
has system in place to
process all  the
accounting
transactions through
IT system? If yes, the
implications of
processing of
accounting
transactions outside IT
system on the integrity
of the accounts along
with  the financial
implications, if any,
may be stated.

On the basis of information and
explanation given to us and on
the basis of our examination of
the records of the Company,
the Company has been using
Tally ERP 9 for its accounting,
stores /stock accounting. No
accounting transactions are
processed outside IT systems.
The company has
computerized system  for
billing of its PNG Consumers
and CNG consumer’s which
have been found effective.

Nil

Whether there is any
restructuring of an
existing loan or cases
of waiver/write off of
debts /loans/interest
etc. made by a lender
to the company due to
the company'’s

inability to repay the

loan? If yes, the
financial impact may
be stated.

According to the information’s
and explanations given to us
and on the basis of our
examination of the records of
the Company there are no
cases of restructuring of an
existing loan or cases of
waiver/write off of debts
/loans/interest etc. made by a
lender to the company due to
the company’s inability to
repay the loan during the year
under audit.

Nil»

Whether funds
received/ receivable
for specific schemes

We have found no funds
received/ receivable for
specific schemes from central/

Nil
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from central/ state és?ate agencies which were not Ph. No.79903099251
Ref] No ...|.agencies were | properly  accounted  for/

properly  accounted | utilized as per its term and
for/ utilized as per its | conditions.

term and conditions?
List the cases of

deviation

...............

For SANAT & ASSOCIATES
Chartered Accountants
= Firm Registration No.316076E

) A Dine Majumdar
£D ACk ;.(Membershleo 504491)

UDIN: 2 1cb449( A AAA KA SO

Place:Agartala | PﬁQTN :
Date: @2_[ 0% /Lf EK

). : 167/11, Jowpur Road, South Dum Dum, Kolkata - 700074I ‘
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SANAT & ASSOCIATES

CHARTERED ACCOUNTANTS

43, H.G. Basak Road, (Near Tripura info.com)

Post Office Chowmuhani,
Agartala,West Tripura, Pin - 799001

E-mail : sanatassociatesho21 @ﬁmail.com
under _section 14

3(5) of the Companies Act, 2013

CA. Dinen Majumdar
B.Com, FCA
Ph. No.: 9436581502 / 8787354119

CA. Gautam Saha
B.Com (Hons), FCA

%l(%'r I\%(h:e9903099251

Sr.
No.

Query

oy s e e

Reply

1

Whether the company’s pricing
policy absorbs all fixed and
variable cost of production and the
overheads allocated at the time of
fixation of price?

Yes, the company’s pricing
policy absorbs all fixed and
variable cost production and the
overheads allocated at the time
of fixation of price.

Comment on the confirmation of
balances of trade receivables, trade
payable, term deposit, bank
accounts and cash obtained.

Confirmation of balances have
been obtained for trade
payables, term deposits, bank
accounts and cash. Letter for
confirmation of balances have
been issued to all the major
individual consumers.

Whether the company has effective
system for recovery of dues in
respect of its sales activities and
the dues outstanding and
recoveries there against have been
properly recorded in the books of
accounts? .

The company has an effective
system for recovery of dues in
respect of its sales activities and
the dues outstanding and
recoveries there against have
been properly recorded in the
books of account. The company
has computerised system for
billing of its PNG Consumers and
outstanding  recoveries  are
made as per the system.

Comment on the accuracy of capital
reserve created during the year
and amount of depreciation
charged there against.

The company has created capital
reserve during the year and the
amount of depreciation has been
charged there on as per
Companies Act, 2013.

Whether the operating and
maintenance expenses are of
revenue nature only and hence
chargeable to Profit & Loss
account?

The operating and maintenance
expenses are of revenue nature
only and hence chargeable to
Profit & Loss account.

i

---------------
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Tripura Natural Gas Company Limited
Balance Sheet as at 31st March 2021
(Amount in INR, unless otherwise stated)

Particulars Note As at As at
31 March 2021 31 March 2020
ASSETS
Non Current Assets
Property, Plant and Equipment 3 1,04,78,83,307 79,54,87,986
Capital work-in-progress 3 12,23,34,485 3,97,31,823
ROU ASSET 3A 4,94,05,129 3,26,42,302
Financial Ass ats - -
-Loans 4A 10,74,595 ' 1,18,220
-Other Financial Assets 4B - -
Other Non-Current Assets 6 2,15,38,521 1,07,50,515
Subtotal (A) 1,24,22,36,037 87,87,30,846
Current Assets
Inventories 7 5,62,96,226 6,27,21,169
Financial Assets - =
-Trade receivables 8 10,51,92,277 10,64,91,968
-Cash and cash equivalents 9A 7,99,56,178 9,70,40,061
-Other bank balances 9B 76,72,81,146 77,19,03,121
-Loans 4A 1,37,90,876 2,26,13,876
-Other Financial Assets 4B - -
Other Current Assets 6 60,25,583 1,27,68,750
Subtotal (B) 1,02,85,42,285 1,07,35,38,945
Total Assets (A+B) 2,27,07,78,323 1,95,22,69,791
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 10 30,00,00,000 30,00,00,000
Other Equity 11 1,25,82,19,981 1,04,69,09,549
Total equity (C.) 1,55,82,19,981 1,34,69,09,549
LIABILITIES
Non Current Liabilities
Contract liabilities 17 20,87,75,995 19,52,33,169
Financial Liabilities
-Borrowings 12 - #
-Other Financial Liabilities 14 - -
Lease Liability 14 5,16,06,284 3,31,21,298
Provisions 15 2,87,50,654 2,95,01,926
T Deferred Tax Liability 5 2,62,59,392 1,81,41,662
Other Non Current Liabilities 16 75,86,236 83,80,170
Subtotal (D) 32,29,78,561 28,43,78,225
‘| Current Liabilities
Contract liabilities 17 2,34,37,568 2,08,43,505
Financial Liabilities
-Trade Payables
(i) total outstanding dues of micre and small enterprises 13A 5,43,66,982 3,70,30,752
(ii) total outstanding dues other than (i) above 13A 1,85,41,659 1,73,88,977
-Other Payables 13B 7,70,200 5,87,640
-Other Financial Liabilities 14 27,57,54,331 23,77,66,774
Provisions 15 1,28,69,365 49,02,508
Other Current Liabilities 16 38,339,676 24,61,860
Subtotal (E) 38,95,79,781 32,09,82,016
Total Equity and Liabilities (C+D+E) 2,27,07,78,323 1,95,22,69,791

Refer accompanying notes to the financial statements
In terms of our report of even date
For SANAT & ASSOCIATES

Chartered Accountants

Ms.

CA. Dinen Maju
Partner
Membership No: 504491

Place: Agartala
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Tripura Natural Gas Company Limited
Statement of Profit & Loss for the Period ended 31 March 2021
(Amount in INR, unless otherwise stated)

Particulars Note Asat As at
No. 31 March 2021 31 March 2020
L. Revenue from Operations (Gross) 18 1,21,85,10,657 1,18,30,70,593
11. Other Income 19 6,37,80,674 6,94,33,522
111 Total Revenue (1+11) 1,28,22,91,331 1,25,25,04,114
Purchase of gas 20 29,57,73,865 39,86,01,403
Change in inventories 20 (4,09,116) (6,49,347)
Excise duty 7,63,59,202 7,93,09,596
Employee benefits expenses 21 6,57,90,335 8,05,22,429
Depreciation and amortization expenses 3 14,75,15,404 11,20,40,172
Finance Cost 22 42,82,386 65,78,704
Other expenses 23 38,51,74,265 32,58,14,705
IV. Total Expenses 97,44,86,341 1,00,22,17,663
V. Profit before Tax (I1i - IV) 30,78,04,990 25,02,86/452
VI, Tax Expenses 9,02,50,704 6,40,58,387
- Current Year 24 8,04,38,335 6,56,61,922
- Earller Years 24 16,94,640 -
Deferred Tax 9 81,17,729 (16,03,535)
VIL Profit for the Period (V-VI) 21,75,54,286 18,62,28,065
Other Comprehensive income
VIIL Items that will not be reclassified to profit or loss in subsequent
periods
Remeasurement gain/ (losses) of defined benefit obligations (90,104) 4,27,162
Income tax effect relating to these items 23,094 (1,09,482)
(67,010) 3,17,680
IX. Net other comprehensive loss not to be reclassified to profit or loss (67,010) 3,17,680
in subsequent periods
Total comprehensive Income (VII+IX) 21,74,87,276 18,65,45,745
Ear PerE Share (Face Value ¥.100/-e
- Basic 72.52 62.08
- Diluted 72.52 / 62.08

In terms of our report of even date

/]

For SANAT & ASSOCIATES
Chartered Accountants
FRN: 317076E

CA. Dinen Majumd:
Partner
Membership No: 504491

Place: Agartala

Date: Q,—[ae /Mu

I

iswabrata Sinha
(Managing Director)
DIN -0008460725
(BISWABRATA SiNHA)
Managing Director,

o2
.L‘L‘i C\!‘V\.

Banani Debbarman /

(Director Commercial) /
DIN -08119962 #

Ms. Banan Debbarm

Director ( Com.)
Trpura Natural Gas Co. Ltd.

Subrata Debnath

Pradéep Kr. Mahato
(Company Secretary)
Membership No-ACS31321

(Pradeep Kr. Mahato) (SUBRATA DEBNATH)
_ Company Secretary, Chief Financial Officer,
Tripura Naiural Gas Company ! dripura Natural Gas Company Limited,
Shilpa Nigam Kuni 1
Tripura (W), - : j

(Chief Financial Officer)
Membership No-M/32854

~




Tripura Natural Gas Company Limited
Statement of Cash Flows for the year ended 31 March 2021
(Amount in INR, unless otherwise stated)

1L

111

v.

Particulars Asat Asat

31 March 2021 31 March 2020
Cash Flow from Operating Activities
Profit / (loss) before tax 30,78,04,990 25,02,86,452
Adjustment to reconcile profit before tax to net cash flows
Depreciation and amortisation 10,54,93,130 8,91,59,807
Interest income (3,29,70,102) (4,14,56,927)
Finance costs (including fair value change in financial instruments) 42,82,386 65,78,704
Miscellaneous Reciepts (69,23,453) (55,48,670)
Operating Profit before Working Capital changes 37,76,86,951 29,90,19,367
Movements in working capital :
Increase/(Decrease) in trade payables 1,84,88,912 (1,45,59,829)
Increase/(Decrease) in other payables 1,82,560 60,27,898
Increase/(Decrease) in provisions 71,25481 96,05,662
Increase/(Decrease) in Other Financial Liabilities 3,79,87,557 3,30,89,777
Increase/(Decrease) in Non Financial Liabilities 5,83,882 (4,82,311)
Increase/(Decrease) in Contract liabilities 1,61,36,888 1,09,52,491
Increase / (Decrease) in Lease Laibility 1,84,84,986 3,31,21,298
Decrease / (Increase) in Non Financial assets (40,44,839) (54,51,772)
(Increase)/Decrease in trade receivables 12,99,691 3,04,48,826
(Increase)/Decrease in [nventories 64,24,943 (1,39,40,975)
Decrease / (Increase) in Loans 78,66,625 (60,23,828)
Decrease / (Increase) in ROU Asset (1,67,62,827) (3,26,42,302)
Decrease / (Increase) in Other Financial assets - 93,71,733

Less : Direct Tax paid ( net of refunds)

Net Cash Flow from Operating Activities
Cash Flow from Investing Activities:

Purchase of fixed assets

Decrease/ (Increase) in Capital Work in Progress
Increase / (Decrease) in Share Capital

Interest income

Refund from Income Tax Dept

Redemption / (increase) in Investments

Net cash flow (used in) investing activities
Net Cash Flow From Financing Activities:
Repayment of long term borrowings

Interest paid

Dividend paid

Net cash flow (used in) financing activities
Net (decrease ) /In cash and cash equivalents (I+II+III)

Cash and cash equivalents (Opening)

Cash and cash equivalents (Closing)

(8,11,55,015)

(6,14,88,438)

39,03,05,796 29,70,47,596
(35,79,97,942) (14,32,08,942)
(8,26,02,662) (3.08,00,307)
- 26,08,00,000
3,29,70,102 4,14,56,927
1,85,24,040 .
46,21,975 (33,25,90,000
(38,44,84,487) (20,43,42,322)
. (2,54,07,449)
(42,82,386) (65,78,704)
(1,86,22,807) :
(2,29,05,193) (3,19,86,153
(1,70,83,884) 6,07,19,121
5,70,40,062 3,63,20,940
7,99,56,178 9,70,40,062




Tripura Natural Gas Company Limited
Statement of Changes in Equity for the period ended 31 March 2021
(Amount in INR, unless otherwise stated)

(a) Equity Share Capital Amount ~ Amount
Number Amounts in INR
Equity shares of Rs. 100 each issued, subscribed and fully paid
As at 31 March 2019 3,92,000 3,92,00,000
Issue of share capital 26,08,000 26,08,00,000
As at 31 March 2020 30,00,000 30,00,00,000
Issue of share capital - -
As at 31 March 2021 30,00,000 30,00,00,000
(b) Other equity
For the period ended 31 March 2021:
Attributable to the equity shareholders
Retained earnings Total
As at 31 March 2019 86,15,12,533 72,36,42,902
Profit for the year 18,62,28,065 18,62,28,065
Other comprehensive income (8,31,048) (8,31,048)
As at 31 March 2020 1,04,69,09,550 90,90,39,919
Profit for the year 21,75,54,286 21,75,54,286
Other comprehensive income & Adjustments 90,104 90,104
Reversal of excess Sales booked in FY-2018-19 (37,45,396) -
Adjustment for Depreciation & Interest on ROU Asset (4,25,490)
Reversal of Consultancy Chgs of Mecon related to Galileo Compressor (5,54.436)
Adjustment for Income Tax Refund 2018-19 1,77,26,351 -
Tax Deducted at Source adjusted related to earlier years (7,12,181) -
Dividend Paid for FY-2019-20 (1,86,22,807) -

As at 31 March 2021

1,25,82,19,981

1,12,66,84,309
g




Note 3 - Property, plant and equipment
(Amount in INR, unless otherwise stated)

Compeonents of Property, plant and equipment (including assets held under finance leases) are as follows:

Cost/ Valuation PNG Project CNG Project Building-CNG Office Furniture & | Vehicle- Fire Internal
Station Equipments fixture CNG Auto |Extinguishe| Decoration
r
At31 March 2019 62,89,79,929 18,35,91,066 15,09,67,996 8,76,983 28,92,671 50,402 1,04,543 19,89,474
Additions 9,14,92,554 2,70,01,200 2,09,81,591 7,69,153 3,26,511 - - -
Acquisitions of a subsidiary = - - - = - % -
Disposals - - = - 5 = 7 =
Exchange differences - - - - - - - -
Other - - - - - - - -
At 31st March 2020 72,04,72,483 21,05,92,266 17,19,49,587 16,46,136 32,19,182 50,402 1,04,543 19,89,474
Additions 12,40,19,866 17,16,96,031 5,55,35,749 5,84,484 18,48,573 - 1,86,466 -
Acquisitions of a subsidiary = E - - g - = -
Disposals - - - - - - - -
Exchange differences - - - - - - = =
Other - - - (3,82,754) - (3,125) - -
At 31st March 2021 84,44,92,348 38,22,88,297 22,74,85,336 18,47,866 50,67,755 47,277 2,91,009 19,89,474
Depreciation and PNG Project CNG Project Building-CNG Office Furniture & | Vehicle- Fire Internal
impairment Station Equipments fixture CNG Auto |Extinguishe| Decoration
. r
At 31 March 2019 15,72,49,428 5,57,20,906 2,96,88,760 5,87,363 17,99,604 45,172 91,627 8,19,542
Depreciation expense 5,39,08,112 2,73,90,397 64,10,441 2,81,443 3,02,778 2,105 1,597 1,87,796
Impairment - 2 . = - - - =
Disposal - - - - - - - -
Other (99,328) (86,966)
At 31st March 2020 21,10,58,213 8,30,24,337 3,60,99,201 8,68,806 21,02,382 47,277 93,223 10,07,338
Depreciation expense 5,88,64,186 3,68,33,185 71,79,188 2,58,067 8,29,251 o 58,832 1,39,057
Impairment - = . = 2 = z 5
Disposal - - 7 2 - = s -
Exchange differences i - - = = = S -
Other = -
At 31st March 2021 26,99,22,399 11,98,57,522 4,32,78,389 11,26,872 29,31,632 47,277 1,52,056 11,46,395
Net Book value wzn..—:.cwmnn CNG Project Building-CNG Office . Furniture & | Vehicle- Fire Internal
o Station Equipments |  fixture CNG Auto |Extinguishe| Decoration
- r
At31 March 2019 47,17,30,501 12,78,70,160 12,12,79,236 2,89,620 10,93,067 5,230 12,916 11,69,932
At 31st March 2020 50,94,14,270 12,75,67,929 13,58,50,387 7,77,330 11,16,800 3,125 11,319 9,82,136
At 31st March 2021 57,45,69,950 26,24,30,775 18,42,06,947 7,20,993 21,36,123 0.00 1,38,953 8,43,079
Capital i :

The capital work in progress includes payment made to contractors for execution of projects,Plant & EmnE:me recieved but not yet installed,customs duty & freight n
No Charge has been created for Land and building, plant and machineries to the extent of assets created against the term loan of INR NIL (out of which INR NIL is outs'




Inverter | Aqua | Computer Air Leasehold | FreeholdLand | P& M -Other | ROU Asset | Capital Work-in Total
System Guard System Conditioner Land Equipments Progess
1,28,427| 2,371 41,50,914 4,48,349 - 1,64,39,896 6,95,020 89,31,516 99,06,23,020
- - 8,02,714 79,000 - 12,33,800 522,419 5,55,22,667 6,23,90,128 14,32,08,942
i . : - s 2 - (3,15,89,821) (3,15,89,821)
1,28,427| 2,371 49,53,628 5,27,349 - 1,76,73,696 12,17,439 5,55,22,667 3,97,31,823 1,19,00,49,649
- - 10,73,113 1,94,390 - 28,59,270 - 5,87,85,101 27,30,94,891 35,79,97,942
s . R . : K - (19,04,92,229) (19,04,92,229)
- - B 5 . - - - (3,85,879)
1,28,427| 2,371 60,26,741 7,21,739 - 2,05,32,966 12,17,439| 11,43,07,768 12,23,34,485 1,60,64,46,813
Inverter Computer Air Leasehold | FreeholdLand | P & M-Other | ROU Asset | Capital Work-in Total
System System Conditioner Land Equipments Progess
76,921 1,599 35,62,101 4,07,763 - - 54,858 - 25,01,05,645
13,248 - 4,37,764 13,082 - 2,11,046 2,28,80,365 - 11,20,40,173
(40,163) - - (2,26,457)
90,169| 1,599 39,59,702 4,20,845 - - 2,65,904 2,28,80,365 - 36,19,19,361
9,473 - 8,15,714 57,526 - 1,72,262 4,20,22,274 - 14,72,39,016
99,642 1,599 47,75,416 4,78,372 - - 4,38,166 6,49,02,639 - 50,91,58,377
Inverter | Aqua | Computer Air Leasehold | Freehold Land | P & M -Other ROU Asset | Capital Work-in Total
System Guard System Conditioner Land Equipments Progess
51,506 772 5,88,813 40,586 " 1,64,39,896 6,40,162 - 89,31,516 74,12,12,395
38,258 772 9,93,926 1,06,504 - 1,76,73,696 9,51,535 3,26,42,302 3,97,31,823 82,81,30,288
28,784 772 12,51,325 2,43,368 - 2,05,32,966 7,79,273 4,94,05,129 12,23,34,485 1,09,72,88,436

naterial ,consultancy charges paid related to projects etc/ value of materials/ mnuiimuﬁx etc. received at site for use in the projects.

tanding as on 31 March 2021 and INR NIL is outstanding on 31 March 2020) from State bank of India.




Note 3A- ROU Asset

Particulars As at As at
31-Mar-21 31-Mar-20

Non Financial Asset:

Opening Balance 3,26,42,302 -

Additions during the Year 5,87,85,101 3,26,42,302

Less:Depreciation Charged during the year 4,20,22,274 -

Total 4,94,05,129 ~ 3,26,42,302




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note 4 - Financial assets

Particulars As at As at
31-Mar-21 31-Mar-20
Current Non current Current Non current

4A) Loans
Other loans:

Security Deposit Paid ( Paid to BSNL & Others ) - 10,74,595 & 1,18,220

Loan/Advance against Salary 25,40,885 - 22,242 -

Interest accrued but not due 1,12,49,991 - 2,2591,634 -
Total Loans 1,37,90,876 10,74,595 2,26,13,876 1,18,220
4B) Other financial assets

Balance with bank deposits exceeding 12 months - 5 E g
Total - - - =
Note 5- Deferred taxation asset/ liability
Particulars As at As at

31-Mar-21 31-Mar-20
Non current:
Deferred tax liability 2,62,59,392 1,81,41,662
Deferred tax assets/liabilities-net 2,62,59,392 1,81,41,662
Note 6 - Other non financial assets
Particulars As at As at
31-Mar-21 31-Mar-20
Current Non current Current Non current
Advance to Suppliers 8,45,197 - 72,84,582 -
TCS Recievahle AY-2021-22 1,57.673 - 5 -
Contingency & TA Advance 2,80,295 - 4,23,151 -
Advance to Employees 49,560 - 1,26,070 -
Tax Deducted at Source 30,71,377 41,90,356 -
Pre-Paid Insurance Premium 16,21,481 - 4,95,033 -
Pre-Paid Lease rent - - 37,836 -
Advance TVAT Paid - 211,722 -
GST receivable - - - -
Application Money -Court Case & Sales Tax Assessment Ap - 1,08,25,526 - 1,07,50,515
Advance [ncome Tax Paid - -
TNGCL Employees Welfare Trust 1,07,12,995
Total 60,25,583 2,15,38,521 1,27,68,750 1,07,50,515
Note 7 - Inventories
Particulars Asat As at
31-Mar-21 31-Mar-20

Current:
Stores and Spares including Capital Goods(PNG) 3,05,96,110 3,96,86,831
Stock of 0&M PNG Materials - 6,78,553
Stock of O&M CNG Materials 2,45,37,712 2,16,02,498
Stock of CNG at DBS, LCV & Mother Station 11,42,119 7,11853 |
Stock of Natural Gas in Pipeline network 20,284 41434 -.'\
Total 5,62,96,226

Tripura e




Note 8 Trade receivables

Particulars As at As at
31-Mar-21 31-Mar-20
Current:
Unsecured
Considered good 10,51,92,277 10,64,91,968
Considered doubtful - -
Trade and other receivables 10,51,92,277 10,64,91,968

Allowance for bad and doubtful debts

Considered doubtful

Total Trade and other receivables

10,51,92,277

10,64,91,968

For terms and conditions relating to related party receivables, refer to note 26.

Trade receivables are non-interest bearing and are generally on terms of not more than 30 days.

Note 9 - Cash and Bank balances

Particulars Asat As at
31-Mar-21 31-Mar-20

94 ) Cash and cash equivalents

Balances with banks:

- Current accounts 542,69,636 5,75,87,480
Deposit with maturity of less than 3 months 2,38,53,701 3,85,04,571
Cash in hand 18,32,841 9,48,010
Total 7,99,56,178 9,70,40,061
Particulars As at Asat

31-Mar-21 31-Mar-20
9B ) Bank Balance others
Earmarked accounts:
Fixed Deposits Kept under lein for issue of LC/BG : 32,32,48,221 33,01,79,199
Term Deposits: 44,40,32,925 44,17,23,922

Total

76,72,81,146

77,19,03,121




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note 10 - Equity share capital

Particulars Asat
31-Mar-21 31-Mar-20

Share capital
Authorised
30,00,000 Equity Shares of INR 100 each 30,00,00,000 10,00,00,000
(Previous year 10,00,000 Equity Shares of INR 100 each)

30,00,00,000 10,00,00,000
Issued, subscribed and fully paid up
(3000000 Nos. of Fully paid-up Equity Shares of INR 100/~ each) 30,00,00,000 30,00,00,000
(Previous year 3,92,000 Equity Shares of INR 100 each)

30,00,00,000 30,00,00,000

Terms/ rights attached to equity shares:
For all matters submitted to vote in a shareholders meeting of the Company every holder of an equity share as reflected in the records of the Company on the

date of the shareholders meeting shall have one vote in respect of each share held. Any dividend declared by the company shall be paid to each holder of Equity
shares in proportion to the number of shares held to total equity shares outstanding as on that date. In the event of liquidation of the Company all preferential
amounts if any shall be discharged by the Company. The remaining assets of the Company shall be distributed to the holders of equity shares in proportion to the
number of shares held to the total equity shares outstanding as on that date.

2. Reconciliation of Shares outstanding at the beginning and at the end of the reporting period
Particulars 31-Mar-21 31-Mar-20

Shares outstanding at the beginning of the year 30,00,000 3,92,000
(+) Shares issued during the year - -
{-) Shares bought back during the year - -

Shares outstanding at the end of the year 30,00,000 3,92,000
3. Details of Shareholders holding more than 5% shares in the Company:

[Particulars 31-Mar-21 31-Mar-20

Gail India Limited

Number of equity shares 1469388 192000
% of holding 48.98% 48.98%
Tripura Industrial Development Corporation Limited

Number of equity shares 765306 99996
% of holding 25.51% 25.51%
Assam Gas Company Limited

Number of equity shares 765306 99996
% of holding 25.51% 2551%

Note 11 - Other equity

Particulars As at As at
31-Mar-21 31-Mar-20
Other equity:
Retained earnings 1,04,69,09,550 86,15,12,533
Add:Profit during the year 21,75,54,286 18,62,28,065
Less: Re-measurement gain/ (losses) on defined benefit plans (net of tax) 90,104 (4,27,162)
Add:Adjustment for Income Tx Refund FY-2018-19 1,77.26,351 -
Less:Reversal of excess Sales booked in FY-2018-19 (37.45,396) -
Less:Adjustment for Depreciation & Interest on ROU Asset (4,25,490) -
Less:Adjustment for Galileo CPBG vs Expenses (5.54.436) (4,03,886)
Add:Tax Deducted at Source adjusted related to earlier years (7.12,181) 5
Less:Final Dividend Paid for FY-2019-20 [1.86,22,807) -
Total 1,25,82,19,981 1,04,69,09,549

Note 12 - Borrowings

Particulars Asat As at
31-Mar-21 31-Mar-20

Non current borrowings
Secured Term loans:

- SBI A.D.Nagar Branch = ad
Less: Current maturities of long term borrowings = -

Total Non Current Borrowings - -

Term Loans from Banks consists of the following:

Name of Bank Date of EIR Nature of
Maturity security
- SBI A.D.Nagar Branch Enitire Loan has been 7.90% Action for
paid durlng the year withdrawal of
Secur'@ againstall
projédt assets
ipQhudin,

: ang
gam =
“EP\ Aqariad,



Note 13A - Trade Payables

Particulars As at As at
31-Mar-21 31-Mar-20
Trade payable:
- micro and small enterprises 5,43,66,982 3,70,30,752
- other than micro and small enterprises = 5
- related party 1,85,41,659 1,73,88.977
Total 7,29,08,641 5,44,19,729
Trade payables are non-interest bearing and are normally settled on 60-day terms
Note 13B - Other Payables 1
Particulars Asat As at
31-Mar-21 31-Mar-20
Others Payables 7,70,200 587,640
Total 7,70,200 5,87,640
Note 14 - Other financial liabilities
Particulars Asat As at
31-Mar-21 31-Mar-20
Current Non current Current Non current
Other financial liabilities at amortised cost:
Current maturities of borrowing = - =
Others:
Security Deposit [ From Major Industrial Consumers) 36,04,350 - 29,74,350 -
Security Deposit Collected from the Consumers 13,07,00,821 11,79,28,263 2
Security Deposit Collected from Contractors 8,43,46,936 7,61,79.672 -
Earnest Money Deposit (EMD) 57.74,566 - 65,40,737
Security Deposit (Galileo) P -
Security Deposit/Retention Money(Suppliers) 3,71,69,695 1,01,24,885 -
Liability For Capital Expenditure 1,41,57,963 - 2,40,18,867 -
Total other financlal liabilities at amortised cost 27,57,54,331 - 23,77,66,774
Note 15 - Provisions
Particulars As at As at
31-Mar-21 31-Mar-20
Current Non current Current Non current
Provision for Gratuity Payable 21,27,048 1,14,95,715 10,15,181 1,21,76,864
Provision for Leave Encashment 20,59,448 1,72,54,939 10,70,677 1,73,25,062
Provision for Income Tax 86,82,869 - 28,16,650 -
Provision for Vat payable . - - -
Total 1,28,69,365 2,87,50,654 49,02,508 2,95,01,926
Note 16 - Other non financial liabilities
Particulars As at As at
31-Mar-21 31-Mar-20
Current Non current Current Non current
Other non financial liabilities:
Government Grants 7,96,345 75,86,236 8,82,350 83,80,170
TDS Payable 17,93,475 - 722,133 -
Goods and Service Tax Payable A/c 1,79.861 - 8,57,377 -
Goods & Service Tax (GST-TDS) 10,36,260
Professional Tax Payable A/c -
TCS Payable 33,735 - - -
Lease Liability 5,16,06,284 3,31,21,298
Total 38,39,676 5,91,92,520 24,61,860 4,15,01,468
Note 17 - Contract liabllities
Particulars As at As at
31-Mar-21 31-Mar-20
Current Non current Current Non current
O
Deferred Revenue 2,34,37,568 20,87,75,995 _$h08,43,505 19,52,33,169
Total 2,34,37,568 20,87,75,995- 2 19,52,33,1
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Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note : 18 Revenue from Operations

Particulars Asat Asat
31-Mar-21 31-Mar-20

Income from operations

Sale of CNG 77,23,02,991 77,61,87,967

Sales of PNG 44,62,07,666 40,68,82,626

Total 1,21,85,10,657 1,18,30,70,593

1. Disaggregated revenue information

Set out below is the disaggregation of the Company's revenue from contracts with customers:

31-Mar-21 31-Mar-20

Revenue by type of customers

Sale to Domestic customers 27,29,44,966 16,67,69,332
Sale to Industrial Customers 10,49,49,321 7,21,73,483
Sale to Commercial customers 6,83,13,379 5,85,59,893
Total revenue from contracts with customers 44,62,07,666 29,75,02,708
Timing of revenue recognition

Services transferred over time 44,62,07,666 29,75,02,708
Total revenue from contracts with customers 44,62,07,666 29,75,02,708

NOTE: No single customer represents 10.00% or more of the total Company’s revenue during the year ended 31at March 2021 &
31st March 2020. The company earns its entire revenue from contract with customers from operation in India.

2. Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contracts with customers

31-Mar-21

Trade receivables (Net)* 10,51,92,277
Contract liabilities

Advances from customers 23,22,13,563
* Trade receivables are non-interest bearing and are generally on terms of 10 to 17 days.
3. Changes in contract liabilities 31-Mar-21
Balance at the beginning of the year 21,57,89,318
Revenue recognised that was included in Advances balance at the beginning of the year 2,29,36,156
Increase due to invoicing during the year, excluding amounts recognised 3,78,38,544
Balance at the end of the year 23,06,91,706

For details Refer Note No 47




Note : 19 Other Income

Particulars Asat As at
31-Mar-21 31-Mar-20
Interest income on fixed deposits from banks 3,29,70,102 4,14,56,927
HP Rent for Computer from Employees 41,850 43,650
Misc. Reciepts 61,25,764 55,48,670
Interest recieved on Soft Loan to Employees 29,174 *
Amortisation of Govt Grants & Installation Cost 2,38,16,095 2,23,84,275
Interest on Income Tax Refund 7,97,689 -
Total 6,37,80,674 6,94,33,522
Note : 20 Purchase of traded goods
Particulars . Asat Asat
31-Mar-21 31-Mar-20
Purchase of Gas 29,57,73,865 39,86,01,403
Change in inventories (4,09,116) (6,49,347)
Total 29,53,64,749 39,79,52,056
Note : 21 Employee Benefit expense
Particulars As at Asat
31-Mar-21 31-Mar-20
Salaries and wages 5,35,77,215 7,11,75,488
Employer Contribution to PF 27,41,953 20,60,801
Leave Encashment 46,15,685 48,81,231

Company Contribution to Gratuity

5,20,822

12,79,174

Staff Welfare

43,34,660

11,25,735

Total

6,57,90,335

8,05,22,429




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amount in INR, unless otherwise stated)

Z
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Employee Benefits

The following tables summarise the components of net benefit expense recognised

balance sheet for defined benefit plans:

Netemployee benefit expense (recognized in Employee Cost) for the year ended 31 March 2021

in the statement of profit or loss and the funded status and amounts recognised in the

Phrticalars Gratuity Leave encashment  |Gratuity . Leave encashment
- _ 2020-21 2020-21 2019-20 2019-20
Current Service Cost 5,62,975 12,94,553 3,92,891 17,69,193
Net Interest Cost / (Income) on the Net Defined Benefit Liability 8,83,242 12,31,643 8,86,283 10,60,251
Acturial (Gain)/ Loss 20,89,489 20,51,787
Total expenses included in employee benefit expense 14,46,217 46,15,685 12,79,174 48,81,231
Amount recognised in Other Comprehensive Income for the year ended 31 March 2021
Particulars Gratuity Gratuity
2020-21 2019-20
Actuarial (gain)/ loss - experience -90,104 427,162
Return on plan assets (excluding Z -
Experience adjustments = =
Recognised in other comprehensive -90,104 4,27,162
Changes in the present value of the defined benefit obligation for the year ended 31 March 2021 ;
Particalore Gratuity Leave encashment Gratuity Leave encashment
2020-21 2020-21 2019-20 2019-20
Present value of obligation at the beginning: 1,31,92,045 1,83,95,739 1,14,85,709 1,37,40,225
Current service cost 5,62,975 12,94,553 3,92,891 17,69,193
Interest cost 8,83.242 12,31,643 8,86,283 10,60,251
Transfer In - =
Benefits paid -9,25,395 -36,97,037 = -2,25,717
Actuarial (gain)/ loss _- experience variance (i.e. Actual experience vs -90,104 20,89,489 427,162 20,51,787
Defined benefit obligation at the end 1,36,22,763 1,93,14,387 1,31,92,045 1,83,95,739
Bifurcation of Present value of obligation at the end of the year as per revised schedule II1 of the Companies Act, 2013:

. Gratuity Leave encashment Gratuity Leave encashment
Hie 202021 2020-21 2019-20 2019:20
Current liability 21,27,048 20,59,448 10,15,181 10,70,677
Non-current liability 1,14,95,715 1,72,54,939 1,21,76,864 1,73,25,062
Defined benefit obligation at the end 1,36,22,763 1,93,14,387 1,31,92,045 1,83,95,739
The principal assumptions used in determining above-mentioned obligations for the Company's plans are shown below:

Barticilars Gratuity Leave encashment  |Gratuity Leave encashment
2020-21 2020-21 2019-20 2019-20
Discount rate (in %) 6.75% 6.75% 6.70% 6.70%
Salary Growth rate per annum (in %) 11.70% 11.70% 11.70% 11.70%
Mortality rate (% of IALM 06-08) 100% 100% 100% 100%
Normal retirement age 60 years 60 years 60 years 60 years
Attrition Rate, based on age: (per annum)
Upto 30 years 3% 3% 3% 3%
31 - 44 years 2% 2% 2% 2%
Above 44 years 1% 1% 1% 1%
Rate of Leave Availment (per annum) 0% 0%
Rate of Leave Encashment during employment (per annum) 0% 0%
A quantitative sensitivity analysis for significant assumption as at 31 March 2021 is as shown below:
Particulars Gratuity Leave encashment
Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 15,037,294 12,428,452 14,542,005 12,048,140
(% change compared to base due to sensitivity) 10.4% (8.8%) 10.2% (8.7%)
Salary Growth Rate (- / + 1%) 13,340,070 13,914,713 12,914,784 13,455,342
(% change compared to base due to sensitivity) (21%) 21% (2.1%) 2.0%
Attrition Rate (- / + 50% of attrition rates) 13,493,966 13,734,663 13,113,683 13,255,896
(% change compared to base due to sensitivity) (0.9%) 0.8% . (0.6%) 0.5%
Mortality Rate (- / + 10% of mortality rates) 13,608,980 13,6\%’395 13,180,977 13,203,032
(% change compared to base due to sensitivity (0.1%) 2 Qﬂ.‘lﬁ: (0.1%) 0.1%




A quantitative sensitivity analysis for significant assumption as at 31 March 2020 is as shown below:

| Gratuity Leave h t

Particulars o= :
Decrease Increase Decrease Increase

Discount Rate (- / + 1%) 14,542,005 12,048,140 20,909,615 16,321,611

(% change compared to base due to sensitivity) 10.2% (8.7%) 13.7% (11.3%)

Salary Growth Rate (- / + 1%) 12,914,784 13,455,342 16,389,974 20,762,961

(% change compared to base due to sensitivity) (21%) 2.0% (10.9%) 12.9%

Attrition Rate (- / + 50% of attrition rates) 13,113,683 13,255,896 18,989,027 17,863,579

(% change compared to base due to sensitivity) (0.6%) 0.5% (3.2%) (-2.9%)

Mortality Rate (- / + 10% of mortality rates) 13,180,977 13,203,032 18,422,338 18,369,282

(% change compared to base due to sensitivity (0.1%) 0.1% 0.1% (0.1%)

Maturity Profile of Defined Benefit Obligation

Particalars Gratuity Leave encashment Gratuity Leave encashment

2020-21 2020-21 2019-20 _ 2019-20

Within the next 12 months (next annual reporting period) 10 years 12 years 10 years 12 years

The following payments are expected contributions to the defined benefit plan in future years:

. Gratuity Leave encashment | Gratuity Leave encashment

g 2020-21 2020-21 2019-20 2019-20

Wlt-hm the next 12 months (next annual reporting 21.27,048 20,59,448 1015181 10.70,677

period)

Between 2 and 5 years 44,18,185 39,85,872 41,44,055 34,77,908

Between 5 and 10 years 46,73,524 61,55,811 66,65,230 86,99,019

Beyond 10 years 1,99,08,048 4,32,05,708 1,77¢00,402 3,83,19,293

Total expected payments 3,11,26,805 5,54,06,839 2,95,24,868 5,15,66,897
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Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amount in INR, uniess otherwise stated)

Note : 22 Finance Costs

Particulars Asat As at
31-Mar-21 31-Mar-20
Interest Expenses-Lease Liability & Others 42,82,386 35,86,153
Interest expense on Term Loan . 29,92,551
Total 42,82,386 65,78,704
Note : 23 Other Expenses
Particulars Asat Asat
31-Mar-21 31-Mar-20
Qperation & Maintenance-CNG 7,22,65,348 4,41,47,345
Operation & Maintenance-PNG 2,36,92,744 1,38,33,720
Printing & Stationery 6,91,074 843,417
Professional Tax 2,500 2,500
Professional /Consultancy Service Fees 34,40,442 31,02,428
Postage & Telegram 38,336 47,476
Commission on Sales(CNG) 1,46,97,495 84,26,995
Legal Expenses 3,23,330 3,60,669
Service Tax - -
Office Rent 14,91,924 14,89,764
Repairs & Maintainance 13,61,571 547,665
Telephone, Fax & Internet Expenses 7,21,787 6,03,925
Lease Rent (CNG & PNG) 22,86,675 3,63,507
Bank Charges 3,71,322 3,65,875
Shed rent 84,708 99,108
Audit Fees 9,35,400 9,13,361
TA to Directors 1,10,011 7,60,654
Board Meeting Expenses 45,183 13,11,755
Electricity Expenses 46,47,061 39,52,821
Audit Expenses 27,146 3,02,078
Insurance 9,72,447 12,10,431
Conveyance Expenses 3,81,802 24,525
Misc. Expenses 4,48,816 3,98,777
Office House Keeping & Maintenance Expenses = 13,64,919
Provision for Doubtful Debts 2,01,988 -
Awareness on CNG & PNG / National Safety Day 39,667 4,58,705
Sales/Business Promotion Expenses 14,96,512 4,72,681
Vehicle Running & Maintenance 29,75,614 25,37,703
Notice & Advertisement 527,191 3,17,034
TA to Employees / Tour Expenses 2,88,488 21,13,330
Security Service Charges 1,12,55,007 1,24,24,342
Entertainment Expenses 7,21,558 7,09,517
Tnauguration of CNG Station - -
TVAT 3,05,24,374 4,89,88,255
News Paper, Books & Periodicals 19,710 10,426
Calander & Dairy Printing Expenses - 2,98,710
Website Maintenance Expenses 29,946 25,507
Rates & Taxes 11,13,630 21,45,714
Seminar, Conferefnce & Training Expenses 2,36,000 83,728
India International Trade Fair - 6,00,000
Industries & Commerce Fair Expenses 4,12,083 8,28,440
Festival Expenses 7,11,880 10,12,795
Fire Safety Day 75,700 7,000
TNGCL Foundation Day Celebration Expenses 8,73,562 9,09,289
Corporate Social Responsibility (CSR) 44,89,520 32,83,005
Water Charges 26,735 92,195
Canteen Running Expenses - -
Transportation Charges (CNG) 3,02,46,170 3,84,25,722
Billing System 61,23,486 1,29,84,042
Wages to Qutsource Staff (Service Charges) 1,05,98,701 2,60,94,041
Charity and Donation 5,11,800 -
PBGRB Bidding Expenses 15,00,000 19,64,282
Training & Recruitment Expenses 8,62,132 2,61,087
TRD Cess 15,02,75,689 8,42,93,440
Total 38,51,74,265 32,58,14,7




Details of payments to auditors:

Particulars As per [nd AS As per Ind AS
Asat Asat
31-Mar-21 31-Mar-20
Payment to auditors:
Third party/T4 audit fee - -
Statutory Audit Fee 3,32,400 2,65,500
Tax audit Fee 80,000 1,41,600
In other capacities:
Secreteriate Audit 40,000 47,200
Internal Audit 3,00,000 3,61,121
Cost Audit 83,000 97,940
GST Audit 1,00,000 -
Qther Audit Expenses 27,146 3,02,078
Total B 9,62,546 12,15,439
Note : 24 Tax Expenses
Particulars Asat ~ Asat
31-Mar-21 31-Mar-20
Current tax 8,04,38,335 6,40,58,387
Deferred Tax 80,94,635 (14,94,053)
‘Additional Income Tax paid for FY-2019-20 16,94,640 -
Total 9,02,27,610 6,25,64,334
a) Income tax related to items charged or credited directly to profit or loss during the year:
Statement of profit or loss 31-Mar-21 31-Mar-20
Current income tax:
Current income tax charge 8,04,38,335 6,56,61,922
Adjustments in respect of current income tax of previous 16,94,640 ¢
year
Deferred tax:
Relating to origination and reversal of temporary differen 81,17,729 (16,03,535)
Tax expense 9,02,50,704 6,40,58,387

b) Reconciliation of tax expense and accounting profit multiplied by India’s domestic tax rate

31-Mar-21 " 31-Mar-20

Profit before tax from continuing operations 30,78,04,990 25,02,86,452
Applicable Tax Rate 29.12% 25.63%
Tax at Indian Tax rate 8,96,32,813 6,41,48,418

Effect of Income not considered for tax purpose (81,17,729) 16,03,535

Effect of Expense not allowed for tax purpose
Adjustments in respect of current income tax of previous 16,94,640
year -
Adjustment for Tax Deducted at Source
Movement in deferred tax liability 81,17,730 -14,94,053
Income tax expense 9,13,27,454 6,42,57,900
Effective tax rate 29.67% 25.67%
¢) Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:

31-Mar-21 31-Mar-20

Property, Plant and Equipment 81,17,730 (14,94,053)
Deferred tax on remeasurents losses on defined benefit 23,094 (1,09,482)
plans
Deferred tax (assets)/ liabilities 81,40,824 (16,03,534)
Offsetting of deferred tax assets and deferred tax
liabilities 16,03,534 (54,53,781)
NetDeferred tax (assets)/ liabilities 65,37,289 38,50,246




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amount in INR, unless otherwise stated)

25 Changes in accounting policies and disclosures

New and amended standards and interpretations
The Company applied Ind AS 115 for the first time. The nature and effect of the changes as a result of adoption of these new accounting standards are described below.

Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on the financial statements of the Company. The Company
has not early adopted any standards, interpretations or amendments that have been issued, but are not yet effective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceptions, to all revenue arising from contracts with
customers. Ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers and requires that revenue be recognised at an
amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model to
contracts with their customers. The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling a
contract. In addition, the standard requires extensive disclosures.

The Company adopted Ind AS 115 using the modified retrospective method of adoption with the date of initial application of 1 April 2018. Under this method, the
standard can be applied either to all contracts at the date of initial application or only to contracts that are not completed at this date. The Company elected to apply
the standard to all contracts as at 1 April 2018.

The cumulative effect of initially applying Ind AS 115 is recognised at the date of initial application as an adjustment to the opening balance of retained earnings.
Therefore, the comparative information was not restated and continues to be reported under Ind AS 11 and Ind AS 18.

On 1 April 2018, the effect of new standard on the company is due to classification, hence, the impact on the Company's retained earnings asat 1 April 2018 is Nil.

Set out below, are the amounts by which each financial statement line item is affected as at and for the year ended 31 March 2021 asa result of the adoption of Ind AS
115 & AS 116. The first column shows amounts prepared under [nd AS 115 and the second column shows what the amounts would have been had Ind AS 115 not been
adopted:

. 31-Mar-21 31-Mar-20
ASSETS As per Ind AS 115 Previous Ind AS Increase / (decrease)
Non Current Assets
Property, Plant and 1,04,78,83,307 79,54,87,986 25,23,95,321
Capital work-in-progress 12,23,34,485 3,97,31,823 8,26,02,662
ROU Assets 4,94,05,129 3,26,42,302 1,67,62,827
Financial Assets -
-Loans 10,74,595 1,18,220 9,56,375
-Other Financial Assets - - ’ -
Other Non-Current Assets 2,15,38,521 1,07,50,515 1,07,88,006
Subtotal (A) 1,24,22,36,037 87,87,30,846 36,35,05,191
Current Assets
Inventories 5,62,96,226 6,27,21,169 (64,24,943)
Financial Assets - - -
-Trade receivables 10,51,92,277 10,64,91,968 (12,99,691)
-Cash and cash equivalents 7,99,56,178 9,70,40,061 (1,70,83,883)
-Other bank balances 76,72,81,146 77,19,03,121 (46,21,975)
-Loans 1,37,90,876 2,26,13,876 (88,23,000)
-Other Financial Assets - - -
Other Current Assets 60,25,583 1,27,68,750 (67,43,167)
Subtotal (B) 1,02,85,42,285 1,07,35,38,945 (4,49,96,660
Total Assets (A+B) 2,27,07,78,323 1,95,22,69,791 31,85,08,532
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 30,00,00,000 30,00,00,000 -
Other Equity 1,25,82,19,981 1,04,69,095¢% 21,13,10,432

1,34,6 909,549 21,13,10,432

Total equity (C.) 1,55,82,19.981



LIABILITIES
Non Current Liabilities

Contract liabilities*
Financial Liabilities
-Borrowings

Lease Liability

-Other Financial Liabilities

Provisions

Deferred Tax Liability
Other Non Current
Liabilities

Subtotal (D)

Current Liabilities
Contract liabilities*
Financial Liabilities

-Trade Payables

(i) total outstanding dues of
micro and small enterprises

(i) total cutstanding dues
other than (i) above

-Other Payables
-Other Financial Liabilities

Provisions
Other Current Liabilities
Subtotal (E)

Total Equity and Liabilities (C+D+E)

Statement of profit and loss for the year ended 31 March 2020

Revenue from contract with customers
Other income

Total Revenue

Gas Consumed

Excise duty

Employee benefits expenses
Depreciation and amortization expenses
Other expenses

Finance Cost

Total Expenses

Profit before tax
Tax expenses
Current tax

- Current Year

- Earlier Years
Deferred tax charge/ (credit)
Profit for the period
Other Comprehensive income
Total Comprehensive income

Earnings per share ()

- Basic, profit for the year attributable to ordinary equity holders of the [
- Diluted, profit for the year attributable to ordinary equity holders of tht

* This includes Advance from Customers which was earlier presented as a part of Non financial liabilities

20,87,75,995 19,52,33,169 1,35,42,825
5,16,06,284 3,31,21,298 1,84,84,986
2,87,50,654 2,95,01,926 (7,51,272)
2,62,59,392 1,81,41,662 81,17,730
75,86,236 83;80,170 (7,93.934)
32,29,78,561 28,43,78,225 3,86,00,335
2,34,37,568 2,08,43,505 25,94,063
5,43,66,982 3,70,30,752 1,73,36,230
1,85,41,659 1,73,88,977 11,52,682
7,70,200 5,87,640
27,57,54,331 23,77,66,774 3,79,87,557
1,28,69,365 49,02,508 79,66,857
38,39,676 24,61,860 13,77,816
38,95,79,781 32,09,82,016 6,84,15,205
2,27,07,78,323 1,95,22,69,791 31,83,25,972
31-Mar-21 31-Mar-20

AsperInd AS 115

Previous Ind AS Increase /'(décrease)

1,21,85,10,657 1,18,30,70,593 3,54,40,063.90
6,37,80,674 6,9433,522 - 56,52,847.43
1,28.22,91331 1,25,25,04,114 2,07,87,216
29,53,64,749 39,79,52,056 -  10,2587,307.00
7,63,59,202 7,93,09,596 - 29,50,394.00
6,57,90,335 8,05,22,429 -  1,47,32,094.00
14,75,15,404 11,20,40,172 3,54,75,232.00
38,51,74,265 32,58,14,705 5,93,59,560.00
42,82,386 65,78,704 - 22,96,318.00
9744,86,341 1,00,22,17,662 (2,77,31,321)
30,78,04,990 25,02,86,452 5,75,18,537
8,04,38,335 6,56,61,922 1,47,76,413.00
16,94,640 - 16,94,640.00
81,17,729 (16,03,535) 97,21,264.00
21,92,48,926 18,62,28,065 3,30,20,860
(67,010) 167,854 - 2,34,864.00
21,91,81,916 18,63,95,919 3,27,85,996

72.52
72.52
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26A Contingent Liabilities

Claims made against the company not acknowledged as debts

~ Particulars

Show cause/ demand notices received from government ‘ - -
authorities/Other Agencies - | ‘

Sales tax / VAT liability that may arise in respect of ‘

matters in appeal - ‘ |

Appeal Case No:21-22/Ch.V1l /2012 , TNGCL vs | 1,15,34,682 | 1,15,34,682
Superintendent of Taxes,Charge-VI[, TVAT Assessment FY- ‘ |

2005-06 & 2006-07 ‘ ‘ ‘

Procurement of Compressor from Galileo GNCArgentina vide | 1,73,46,000 : -

Appeal has been filed vide No:E/77086/2019-DB dt:17-09-
2019 at CESTAT,Kolkata against the Order
No0:03/Commissioner/CGST/AGT /2019 dated 06.06.2019 by | 3,86,93,975 ‘ 3,86,93,975 |
Hon'ble Commissioner, Central Goods & Service Tax,
Agartala |

Appeal has been filed vide No:E/77201/2019 dt:10-10-2019 | !
before The Commissioner of CCentral Excise |
(Appeals),CGST,Guwahati against the Order No:02/]oint | 58,97,409 ‘
Commissioner/CGST/AGT /2019 dated 05.09.2019 by Joint

Commissioner, Central Goods & Service Tax, Agartala | |

SOD (SCN) No. IV(15)14/CE/ACA/DEMAND/ 1 ‘ |
DIV-1/2019/4446 dated 16.01.2019 ‘ |
by Asst. Commissioner, Central Goods & Service Tax, | 22,47,371 ‘ -
Agartala |

| 1

[ 7,5719437 | 5,02,28,657

26B Commitments

= =

. . e 31-Mar-2. _ 0
a.Estimated amount of Contracts remaining to be executed | 40,51,79,556| 45,28,02,939
oh Capital Account and not provided for (Net of Advances)

|

a) The Company does not expect any reimbursement in respect of the above contingent liabilities.
b) Itis not practicable to estimate the timing of cash outflows, if any, in respect of matters above,
pending resolution of the arbitration/ appellate proceedings.

27 Related Party transactions
(A) Names of Related parties and nature of related party relationships

(a) Entities which exercise control/ joint-control/ significant influence over the company
Gail (India) Limited
Tripura Industrial Development Corporation Limited
Assam Gas Company Limited

(b) Keymanagement personnel
Mr, Biswabrata Sinha-Managing Director
Mr. Banani Debbarman - Director (Commercial)
Mr. Subrata Debnath- CFO
Mr.Pradeep Kr. Mahato-CS

The following table provides the total amount due to or due from the related partiesas op 31 s
March 2021 and 31st March 2020 ' Far .




Gail (India) Limited

Sale/ Purchase of goods 1,44,94,032 1,11,28,799
Other-Director Salary & Perks Payable 15,60,057 41,64,449
Total 1,60,54,089 1,52,93,248
Tripura Industrial Development Corporation Limited

Lease arrangements 24,87,570 19,91,780
Other (Electricity Charges payable to TIDC) - 1,03,949
Total 24,87,570 20,95,729

28 Segment Reporting

The Company has a single operating segment that is “Sale of Natural Gas”. Accordingly, the segment revenue,
segment results, segment assets and segment liabilities are reflected by the financial statements themselves
as at and for the financial year ended 31st March 2021,

Entity wide disclosures:

I ormation about ucts and services:
The Company is in a single line of business of “Sale of Natural Gas".

Il.  Geographic Informations: 0"\
The company operates presently in the business of city gas distribution in India. Accordingly, revenue fron-)a"(‘(o .
customers and all assets are located in India only. \®J ) \6'
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29 Financial risk management

The Company's financial risk management is an integral part of how to plan and execute its

company manages the risk. The Company is exposed to market risk, credit risk and liquidity risk.

The Company board of directors has overall responsibility for the establishment and oversight of the company’s risk management framework.

1. Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of chan

exchange rates and interest rates that will affect Company’s income or the value of its holding of financial instruments.

(a) Interest rate risk

Interest rate risk is the risk that the fair value or future cash flows

changes in market interest rates relates primarily to the Company's debt obligations with floating interest rates.
The company manages its interest rate risk by having a balanced portfolio of fixed and variable rate loans and investing in fixed interest instruments.

Sensitivity analysis:

The table below summarizes the impact of a potential increase or decrease on the

increase/decrease is based on management estimates of potential interest rate movements.

Reportingperiod

basis p

Increase/decrease

ts

31 March 2021

Secured loan from SBI A.D.Nagar Branch +100 -
Secured loan from SBI A.D.Nagar Branch -100 -
31 March 2020

Secured loan from SBI A.D.Nagar Branch +100 -
Secured loan from SB1 A.D.Nagar Branch -100

business strategies, This note explains the sources of risk which the entity is exposed to and how the

ges in market prices. It is a risk of changes in market prices such as foreign

of a financial instrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk of

Company's profit before tax, as applied to the variable element of interest rates on loans and borrowings. The

The sensitivity analysis is limited only to variable rate loans and borrowings and is conducted with all other variables held constant, The analysis is prepared with the assumption that the amount
of variable rate liability outstanding at the balance sheet date was outstanding for the whole year.

(b) Foreign currency risk

The Company does not have significant exposure in currency other than INR.

2. Liquidity Risk

Liquidity risk is the risk that the Company will encounter difficulty
The Company’s objective is to, at all times maintain optimum levels of liquidity to meet its cash and collateral

robust cash management system.

The contractual maturities of the Company's financial liabilities are presented below:

in meeting obligations associated with financial liabilities thatare settled by delivering cash or another financial asset.
requirements. The Company closely monitors its liquidity position and deploysa

DEB
e i3\

Fin i Qc;mﬁamj ;
Y %ﬁjn}a

Asat31stMarch 2021 Ondemand Less than 3 3to12 months [1to S years |>5years Total

: | months -
Interest-bearing loans and borrowings-Interest 2 = -
Payable .
Interest-bearing loans and borrowings-Principal - s “ - E
Payable
Trade and other payables - 7,29,08,641 7,29,08,641
Expenses Payable 7,70,200 - - 7,70,200
Liability For Capital Expenditure 1,41,57,963 1,41,57,963
Security Deposit ( From Major Industrial Consumers) 36,04,350 - - - 36,04,350
Security Deposit Collected from the Consumers 13,07,00,821 - - - 13,07,00,821
Security Deposit Collected from Contractors - 6,46,38,991 1,97,07,945 - 8,43,46,936
Earnest Money Deposit (EMD) - - 57,74,566 57,74,566
Security Deposit (Galileo) - - - - -
Security Deposit/Retention Money(Suppliers) - 3,10,01,303 61,68,392 - 3,71,69,695
Total 13,43,05,171 18,34,77,098 | 3,16,50,903 - 34,94,33,172
Asat31March2020 On demand Less than 3 3to 12 months|1to5years |>5years |Total |
Interest-bearing loans and borrowings-Interest Payable - “ -
Interest-bearing loans and borrowings-Principal Payable - - -
Trade and other payables - 4,57,03,514 - 4,57,03,514
Expenses Payable 93,03,855 - - 93,03,855
Liability For Capital Expenditure 2,40,18,867 2,40,18,867
Security Deposit ( From Major Industrial Consumers) 29,74,350 - - 29,74,350
Security Deposit Collected from the Consumers 11,79,28,263 - - - 11,79,28,263
Security Deposit Collected from Contractors - 4,13,64,264 3,48,15.408 - 7,61,79.672
Earnest Money Deposit (EMD) . 65,40,737 65,40,737
Security Deposit (Galileo) - - r:.(\ - ¥
Security Deposit/Retention Money(Suppliers) . - 34,09,562 6R15,323 - 1,01,24,885
Total 12,09,02,613 | 12,38,00,062 OB071,468 [ - 29,27,74,143

~ s\ 2 v ¥




3. Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company's
receivables from customers. The carrying amount of financial assets represents the maximum credit exposure. There are no Impairment losses on financial assets to be recognised in statement of
profitand loss as on 31 March 2021 and for the comparative period as on 31 March 2020.

Trade and other recejvables: The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each customer. The management does not expect any significant credit
risk out of exposure to trade and other receivables, as the major part of the revenue s contributed by either through cash sales or sales to government owned oil marketing companies like 10CL
with a credit period ranging from 3 days to 45 days. Accordingly company does not expect any impairment loss on trade receivables.

The Board has established Credit Policy under which each customer is analysed Individually for creditworthiness before the Company’s standard payment and delivery terms and conditions are
offered. The summary of the company's product wise Credit Period is tabulated below:

, Product
1, Compressed Natural Gas (CNG)
a) Oil Marketing Companies like I0CL etc,, 7 Days from the Invoice Receipt date
(c) Others Cash and Carry Basis
2. Piped Natural Gas (Domestic) 15 Days from the Invoice date
3, Piped Natural Gas (Industrial) 3 Days from the Invoice Receipt date
4. Piped Natural Gas [Commercial) 15 Days from the Invoice Receipt date

Cash and cash equivalents: The company held cash and cash equivalents of INR 7,99,56,178 as at 31 March 2021 (31 March 2020: INR 9,70,40,061). The cash and cash equivalents are held with
public sector banks and leading private sector Bank. There is no impairment on cash and cash equivalents as on the reporting date and the comparative period.
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30 Capital management

For the purpose of the Company's capital management, capital includ
The Company aims to manage its capital efficiently so as to safeguard
The Company's policy is to maintain a stable and strong capital structure with

es issued capital and all other equity reserves attributable to the equity holders of the parent.
jts ability to continue as a going concern and to optimise returns to its shareholders.
a focus on total equity so as to maintain investor, creditors and market confidence and to

sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

31 Accounting classifications and fair value measurements

The Company uses the following hierarchy for determining and disclosing the fair value of financial instruments by valuation technique:

Set out below is a comparison by class of the carrying amounts and fair values of the Company’s financial instruments that are carried in the financial

statements:

As at 31st March 2021, the Company held the following financial instruments carried at fair value on the stateme

nt of financial position:

gamount Fair valu __Falir valu
= : i 31-Mar-21 — 31-Mar-21]] Level 2
Financial assets at amortised cost:
Non current
Loans and receivables 10,74,595 10,74,595
Other Financial assets - -
Current
Trade receivables 10,51,92,277 10,51,92,277
Cash and cash equivalents 7,99,56,178 7,99,56,178
Other bank balances 76,72,81,146 76,72,81,146
Loans 1,37,90.876 1,37.90,876
Other Financial Assets -
Total 96,72,95,072 96,72,95,072 -
Financial liabilities at amortised cost:
Non current
Borrowings -
Other Financial Liabilities - -
Current
Trade Payables
(i) total outstanding dues of micro and small enterprises 5,43,66,982 5,43,66,982
(ii) total outstanding dues other than (i) above 1,85,41,659 1,85,41,659
Other Financial Liabilities 27,57,54,331 27,57,54,331
|Tor.al 34,86,62,972 34,86,62,972

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, loans, bank deposits, trade payables and other financial liabilities are considered

to be same as their fair values, due to their short term nature

As at 31 March 2020, the Company held the following financial instruments carried at fair value on the statement of financial position:

The carrying amounts of trade receivables, cash and cash equivalents, other bank balanci
,.

to be same as their fair values, due to their short term nature.

z lue e

Paiticls i 31-Mar-20|Level1
Financial assets at amortised cost:
Non current

Loans and receivables 1,18,220 1,18,220

Other Financial assets 86,83,066 86,83,066

Current
Trade receivables 10,64,91,968 10,64,91,968
Cash and cash equivalents 9,70,40,061 9,70.40,061
Other bank balances 77,19,03,121 77.19,03,121

Loans 2,26,13,876 2,26,13,876

Other Financial Assets - -
Total 1,00,68,50,312 1,00,68,50,312 -
Financial liabilities at amortised cost:

Non current

Borrowings =

Other financial liabilities e

Current

Trade Payables - -

i) total outstanding dues of micro and small enterprises 1,41,86,846 1,41,86,846

(ii) total outstanding dues other than (i) above 3,15,16,668 3,15,16,668

Other Financial Liabilities 23,77.66,774 23,77.66,774

Total 28,34,70,288 23,34,70,233(‘\




Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

1. Corporate information

Tripura Natural Gas Company Limited (“INGCL”) is a company domiciled in India with registered
office, in Agartala, Tripura.

GAIL (India) Limited entered in to a contractual agreement with Tripura Industrial Development
Corporation (“TIDC”), Assam Gas Company Limited “(AGCL”) on February 15, 2005 as a major
shareholder to make TNGCL the fastest growing CGD entity in entire Eastern India for distribution
and marketing of Natural Gas and Compressed Natural Gas (CNG) for use in residential, commercial,
industrial and automotive sector, in the state of Tripura. TNGCL has established itself as a pioneer in
the CGD business and has been the 100% Piped Natural Gas (PNG) supplier to the Domestic and CNG
customers in the state of Tripura. This had been possible to achieve with the commendable visionary
leadership, exemplary problem solving skills and untiring efforts, along with other stake holders -
Tripura Industrial Development Corporation (TIDC) & Assam Gas Company Ltd (AGCL).

The financial statements of the company for the period ended 31* March 2021 were authorized for
issue in accordance with a resolution of the directors on

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with Indian Accounting
Standards (Ind-AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 and
Companies (Indian Accounting Standards) Amendment Rules, 2016.

For all periods up to and including the year ended 31 March 2016, the Company prepared its financial
statements in accordance with Indian GAAP, including accounting standards notified under section
133 of the Companies Act 2013, read together with Companies (Accounts) Rules 2014 (Indian
GAAP). These financial statements for the period ended 31 March,2021 have been prepared by the
Company in accordance with Ind-AS.

The financial statements have been prepared on a historical cost basis. Where there are assets and
liabilities calculated on a different basis, this fact is disclosed in the relevant accounting policy.

The Company does not have any subsidiary, associates and joint ventures, hence these financial
statements are individual financial statements and does not require any consolidated financial
statements.

The financial statements are presented in Indian Rupees (‘INR’).

3. Significant accounting policies
3.1 Property, plant and equipment
(a) Tangible Assets

Property, plant and equipment are stated at original cost net of tax / duty credit availed, less
accumulated depreciation. All costs relating to acquisition of fixed assets till commissioning of such
assets are capitalized. In the case of cqmmissioned assets where final payment to the Contractors is
pending, capitalization is made on provisional basis, including prgyi\si@ha] liability pending approval

of competent authority, subject to necessary adjustment in_.@gétf;@ depreciation in_the year of
settlement, ° 7 NS A 5 ASZOA
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Accounting Policy Under Ind AS
Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

When significant parts of property, plant and equipment (identified individually as component) are
required to be replaced at intervals, the Company derecognizes the replaced part, and recognizes the
new part with its own associated useful life and it is depreciated accordingly. Likewise, when a major
inspection/overhaul/repair is performed, its cost is recognized in the carrying amount of respective
assets as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs
are recognized in the statement of profit and loss as incurred.

The present value of the expected cost for the decommissioning of the asset after its use is included in
the cost of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipments are eliminated from financial statements, either on disposal or when
retired from active use. Losses/gains arising in case retirement/disposals of property, plant and
equipment are recognized in the statement of profit and loss in the year of occurrence.

Depreciation is provided in accordance with the useful life as specified in Schedule II of the
Companies Act, 2013, on straight line method (SLM) on pro-rata basis (monthly pro-rata for bought
out assets).

Leasehold lands are amortized over the lease period. Leasehold improvements are amortized over the
remaining period of the primary lease or expected useful economic lives, whichever is shorter.

The asset’s residual values, useful lives and method of depreciation/amortization are reviewed at each
reporting period and adjusted prospectively, if appropriate.

(b) Capital Work in Progress

Capital work in progress includes construction stores including material in transit/ equipment /
services, etc. received at site for use in the projects.

All revenue expenses incurred during construction period, which are exclusively attributable to
acquisition / construction of fixed assets, are capitalized at the time of commissioning of such assets.

3.1Intangible Assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired in a business combination is their fair value at the date of acquisition. Following initial
recognition, intangible assets are carried at cost less any accumulated amortization and accumulated
impairment losses.

Intangible assets with finite lives (i.e. software and licenses) are amortized over the useful economic
life and assessed for impairment whenever there is an indication that the intangible asset may be
impaired.

Intangible assets with indefinite useful lives are not amortized, but are tested for impairment annually.
The assessment of indefinite life is reviewed annually to determine whether the indefinite life
continues to be supportable. If not, the change in useful life from indefinite to finite is made on a
prospective basis. -
.C:\}\
' ‘J{«v) \}6" .

Development costs that are expected to generate probable futuxiéi;eﬁ" mic benefjts are capitalized as
g ki, .

intangible assets. All other research and development epg;‘j’.eiadt ed in profit and loss
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

3.2 Impairment of non-financial assets

At each balance sheet date, the Company assesses whether there is any indication that any property,
plant and equipments and intangible assets with finite life may be impaired. If any such impairment
exists, the recoverable amount of an asset is estimated to determine the extent of impairment, if any.

Carrying value of equity accounted investments are tested for impairment in accordance with the
policy described above.

3.3 Inventories
Inventories are measured at the lower of cost and net realisable value.

The cost of inventories is based on the first-in first-out principle, and includes expenditure incurred in
acquiring the inventories, production or conversion costs and other costs incurred in bringing them to
their existing location and condition. In the case of manufactured inventories, cost includes an
appropriate share of production overheads based on normal operating capacity. Stores & Spares which
meet the definition of property plant and equipment and satisfy the recognition criteria of Ind AS 16
are capitalized as property, plant and equipment.

Net realizable value is determined based on estimated selling price, less further costs expected to be
incurred to completion and disposal.

3.4 Cash and cash equivalents

Cash and cash equivalents consist of cash at bank and in hand and short-term deposits with an original
maturity of three months or less,which are subject to an insignificant risk of changes in value

For the purpose of the cash flow statement, cash and cash equivalents consist of cash and cash
equivalents as defined above, net of outstanding bank overdrafts as they are considered an integral part
of the Company’s cash management.

3.5 Foreign currency transactions

The Company’s financial statements are presented in INR, which is also the Company’s functional
currency.

Foreign currency transactions are recorded on initial recognition in the functional currency, using the
exchange rate at the date of the transaction.

At each balance sheet date, foreign currency monetary items (such as Cash, Receivables, Loans,
Payables, etc.) are reported using the closing exchange rate.

Exchange differences that arise on settlement of monetary items or on reporting at each balance sheet
date of the Company's monetary items at the closing rate are recognized as income or expenses in the
period in which they arise.

Non-monetary items (such as Investments, Fixed Assets, etc.) which are carried at historical cost
denominated in a foreign currency are reported using the exchange rate at the date of the transaction.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items is recognized in line with the gain or loss of the iter that gave rise to the translation
difference (translation differences on items whose gain or lossgis‘-’j\@kogi\ﬁzed in other comprehensive
income or the statement of profit and loss is also recognizad.‘mi\% &r comprehensive’ income-or. the
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

3.6 Revenue and other income
(a) Sale of goods

Ind AS 115 Revenue from Contracts with Customers, mandatory for reporting periods beginning on or
after April 1, 2018, replaces existing revenue recognition requirements. The Company has applied the
modified retrospective approach on transition to Ind AS 115.

Revenue is recognized to depict the transfer of promised goods or services to customers in an amount
that reflects the consideration to which the entity expects to be entitled in exchange for those goods or
services. Consideration includes goods or services contributed by the customer, as non cash
consideration, over which Company has control.

Revenue from sale of goods and services is recognized on the transfer of control to the customer and
upon the satisfaction of performance obligations under the contract.

Where performance obligation is satisfied over time, company recognizes revenue using input/ output
method based on performance completion till date. Where performance obligation is satisfied point in
time, company recognizes revenue when customer obtains control of promised goods and services in
the contract.

(b) Interest income

Interest income is recognized on a time proportion basis.

3.7 Employee benefits

All employee benefits that are expected to be settled wholly within twelve months after the end of
period in which the employee render the related services are classified as short term employee
benefits. Benefits such as salaries, wages, short-term compensated absences, performance incentives
etc. are recognized during the period in which the employee renders related service.

Payments to defined contribution retirement benefit plans are recognized as an expense when
employees have rendered the service entitling them to the contribution.

The Company's contribution to the Provident Fund is remitted to a separate trust established for this
purpose based on a fixed percentage of the eligible employee's salary and debited to Statement of
Profit and. Loss. Further, the company makes provision as per actuarial valuation towards any
shortfall in fund assets to meet statutory rate of interest in future period, to be compensated by the
company to the Provident Fund Trust.

The cost of providing benefits under the defined benefit plan is determined using the projected unit
credit method with actuarial valuations being carried out annually, which recognises each period of
service as giving rise to additional unit of employee benefit entitlement and measure each unit
separately to build up the final obligation.

Remeasurements comprising of actuarial gains and losses, the effect of the asset ceiling, excluding
amounts included in net interest on the net defined benefit liability and the return on plan assets
(excluding amounts included in net interest on the net defined benefit, lability), are recognized
immediately in the balance sheet with a corresponding debit or credit t‘q regained earnings through
other comprehensive income in the period in which they occur. Remegst keMents are not reclassified
to the statement of profit and loss in, subsequent perio? Pas%,:s the
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

statement of profit and loss in the period of plan amendment.Net interest is calculated by applying the
discount rate to the net defined benefit liability or asset.

Compensated absences and other benefits which are not expected to occur within twelve months after
the end of the period in which the employee renders the related services are recognized as a liability at
the present value of the defined benefit obligation at the balance sheet date.

3.8 Borrowing costs

Borrowing costs that are attributable to the acquisition, construction, or production of a qualifying
asset are capitalized as a part of the cost of such asset till such time the asset is ready for its intended
use or sale, after netting off any income earned on temporary investment of such funds. A qualifying
asset is an asset that necessarily requires a substantial period of time (generally over twelve months)
to get ready for its intended use or sale.

All other borrowing costs are recognized as expense in the period in which they are incurred.
3.9 Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfillment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease.

Assets acquired on leases where a significant portion of the risks and rewards of ownership are
retained by lessor are classified as operating leases. Lease rentals are charged to the statement of profit
and loss on straight line basis. However, rent expenses shall not be straight-lined, if escalation in
rentals is in line with expected inflationary cost.

Finance leases are capitalized at the commencement of the lease at the inception date fair value of the
leased property or, if lower, at the present value of the minimum lease payments. Lease payments are
apportioned between finance charges and reduction of the lease liability so as to achieve a constant rate
of interest on the remaining balance of the liability. Finance charges are recognized in finance costs in
the statement of profit and loss.

The Company has applied the IND AS 116 which deal with Accounting for Leases applicable from
01.04.2019.

3.10 Earnings per share

Basic earnings per share is calculated by dividing the profit from continuing operations and total
profit, both attributable to equity shareholders of the Company by the weighted average number of
equity shares outstanding during the period.

'
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

Current tax is provided at amounts expected to be paid (or recovered) using the tax rates and laws that
have been enacted or substantively enacted by the balance sheet date in the countries where the
Company operates and generates taxable income.

Current income tax relating to items recognized directly in equity is recognized in equity and not in
the statement of profit and loss. Management periodically evaluates positions taken in the tax returns
with respect to situations in which applicable tax regulations are subject to interpretation and
establishes provisions where appropriate.

b) Deferred Tax

Deferred tax is provided, using the balance sheet method, on all temporary differences at the balance
sheet date between the tax bases of assets and liabilities and their carrying amounts for financial
reporting purposes.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period
when the asset is realized or the liability is settled, based on tax rates (and tax laws) that have been
enacted or substantively enacted at the balance sheet date. Tax relating to items recognized directly in
equity is recognized in equity and not in the income statement.

Deferred tax relating to items recognized outside profit or loss is recognized outside profit or loss
(either in other comprehensive income or in equity). Deferred tax items are recognized in correlation
to the underlying transaction either in OCI or directly in equity.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and is adjusted to
the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the asset to be recovered.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current tax liabilities and the deferred taxes relate to the same taxable entity
and the same taxation authority.

3.12 Provisions, Contingent liabilities, Contingent assets and Commitments
General

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the liability. When discounting is used, the
increase in the provision due to the passage of time is recognized as a finance cost.

Contingent liability is disclosed in the case of:

e a present obligation arising from past events, when it is not probable that an outflow of resources
will be required to settle the obligation;

e a present obligation arising from past events, when no reliable estimat%gé‘possible;

e a possible obligation arising from past events, unless the probabj]d&)oﬁ%ﬁtﬂow of resources is
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

of assets.

Provisions, contingent liabilities, contingent assets and commitments are reviewed at each balance
sheet date. '

3.13 Government grants

Government grants are recognized where there is reasonable assurance that the grant will be received
and all attached conditions will be complied with.

When the grant relates to an asset, the cost of the asset is shown at gross value and grant thereon is
treated as capital grant which is recognized as income in statement of profit and loss over the period
and in proportion in which depreciation is charged.

When loans or similar assistance are provided by governments or related institutions, with an interest
rate below the current applicable market rate, the effect of this favorable interest is regarded as a
government grant. The loan or assistance is initially recognized and measured at fair value and the
government grant is measured as the difference between the initial carrying value of the loan and the
proceeds received. The loan is subsequently measured as per the accounting policy applicable to
financial liabilities.

3.14 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset as current when it is:

« Expected to be realised or intended to sold or consumed in normal operating cycle
 Held primarily for the purpose of trading

« Expected to be realised within twelve months after the reporting period, or

« Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All other assets are classified as non-current.

A liability is current when:

« It is expected to be settled in normal operating cycle

« It is held primarily for the purpose of trading

« Tt is due to be settled within twelve months after the reporting period, or

« There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period
The Company classifies all other liabilities as non-current. \}‘

Deferred tax assets and liabilities are clagsified as non-current assets @h@ﬁa@ﬁies.
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognized in the balance sheet on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorization (based on the lowest level input that is significant to the fair value measurement as a
whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities
on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above.

3.16 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

i) Financial assets
Classification

The Company classifies financial assets as subsequently measured at amortized cost, fair value
through other comprehensive income or fair value through profit or loss on the basis of its business
model for managing the financial assets and the contractual cash flows characteristics of the financial
asset.

Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not
recorded at fair value through profit or loss, transaction costs that are attributable to the acquisition of
the financial asset.

Financial assets are classified, at initial recognition, as financial assets measured at fair value or as
financial assets measured at amortized cost.

Subsequent measurement
For purposes of subsequent measurement financial assets are classified in below categories:
¢ TFinancial assets carried at amortized cost

ol
A financial asset is subsequently measured at amortized cost tjﬁﬁ’t is held within a business model
whose objective is to hold the asset in order to collect contractug! sagkflows and the contractual terms
of the financial asset give rise on specified dates to cash ﬂg@’g&%ﬂt are solely payments of principal

and interest on the principal amount outstanding. \‘v{'{\-’_ &,
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Accounting Policy Under Ind AS

Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

o Financial assets at fair value through other comprehensive income

A financial asset is subsequently measured at fair value through other comprehensive income if it is
held within a business model whose objective is achieved by béth collecting contractual cash flows
and selling financial assets and the contractual terms of the financial asset give rise on specified dates
to cash flows that are solely payments of principal and interest on the principal amount outstanding.
The Company has made an irrevocable election for its investments which are classified as equity
instruments to present the subsequent changes in fair value in other comprehensive income based on
its business model.

» Financial assets at fair value through profit or loss

A financial asset which is not classified in any of the above categories are subsequently fair valued
through profit or loss.

Derecognition

A financial asset is primarily derecognized when the rights to receive cash flows from the asset have
expired or the Company has transferred its rights to receive cash flows from the asset.

Impairment of financial assets

The Company assesses impairment based on expected credit losses (ECL) model for measurement and
recognition of impairment loss on the financial assets that are trade receivables or contract revenue
receivables and all lease receivables.

ii) Financial liabilities
Classification

The Company classifies all financial liabilities as subsequently measured at amortized cost, except for
financial liabilities at fair value through profit or loss. Such liabilities, including derivatives that are
liabilities, shall be subsequently measured at fair value.

Initial recognition and measurement

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities include trade and other payables and loans and borrowings
including bank overdraft.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:
¢ Financial liabilities at amortized cost

After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the
liabilities are derecognized as well as through the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included as finance costs in the

statement of profit and loss. d.fo\
B ° b-‘
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Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the
near term. This category also includes derivative financial instruments entered into by the Company
that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109.
Separated embedded derivatives are also classified as held for trading unless they are designated as
effective hedging instruments.

Gains or losses on liabilities held for trading are recognized in the statement of profit and loss.
Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
profit and loss.

iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if
there is a currently enforceable legal right to offset the recognized amounts and there is an intention to
settle on a net basis, to realize the assets and settle the liabilities simultaneously.

4 Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgements,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the date of
the financial statements. Estimates and assumptions are continuously evaluated and are based on
management’s experience and other factors, including expectations of future events that are believed
to be reasonable under the circumstances. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of assets or liabilities
affected in future periods.

In particular, the Company has identified the following areas where significant judgements, estimates
and assumptions are required. Further information on each of these areas and how they impact the
various accounting policies are described below and also in the relevant notes to the financial
statements. Changes in estimates are accounted for prospectively.

4.1 Judgements

In the process of applying the Company’s accounting policies, management has made the following
judgements, which have the most significant effect on the amounts recognized in the consolidated
financial statements:
(a) Contingencies -

Y
Contingent liabilities may arise from the ordinary course of busine{sg in relation to claims against the
Company, including legal, contractor, land access and other claimg ' Nineir nature, contingencies will
be resolved only when one or more uncertain future events ogégﬁgb ail tp occur. The assessment of
the existence, and potential quantum, of contingencies inhgrénﬂb‘&maly s the exercise of signjficant..
judgement and the use of estimates regarding the outce g\ﬁgﬁe eveilts. :
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Standalone Financial Statement of Tripura Natural Gas Company Limited for the period ended 31 March 2021

4.2 Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the consolidated financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change
due to market change or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

(a) Revenue recognition

The Company uses output method in accounting for the revenue in respect of sale of services. Use of
output method requires the Company to recognize revenue based on performance completion till date
e.g. time elapsed, units delivered etc. The estimates are assessed continually during the term of the
contract and the company re-measures its progress towards complete satisfaction of its performance
obligations satisfied over time at the end of each reporting period.

Company updates its estimated transaction price at each reporting period, to represent faithfully the
circumstances present at the end of the reporting period and the changes in circumstances during the
reporting period including penalties, discounts and damages etc.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or CGU’s fair value less costs of disposal and its value in use. It is determined for an individual
asset, unless the asset does not generate cash inflows that are largely independent of those from other
assets or groups of assets. Where the carrying amount of an asset or CGU exceeds its recoverable
amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs of disposal, recent market transactions are
taken into account. If no such transactions can be identified, an appropriate valuation model is used.
These calculations are corroborated by valuation multiples, quoted share prices for publicly traded
subsidiaries or other available fair value indicators.

Defined benefit plans

The cost of the defined benefit plan and other post-employment benefits and the present value of such
obligation are determined using actuarial valuations. An actuarial valuation involves making various
assumptions that may differ from actual developments in the futureﬂ;’{?hese include the determination of
the discount rate, future salary increases, mortality rates and jgfuqe\ﬁé‘nsion increases. Due to the
complexities involved in the valuation and its long-term naturg; atefined benefit obligationig highly
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Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the balance sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the DCF model. The inputs to these models are taken from observable markets
where possible, but where this is not feasible, a degree of judgement is required in establishing fair
values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair value of financial

instruments.
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