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INDEPENDENT AUDITORS’ REPORT
To
The Members of Tripura Natural Gas Company Limited

Report on the audit of the Standalone Financial Statements

Opinion

We have audited the financial statements of Tripura Natural Gas Company Limited (“the
Company”), which comprise the balance sheet as at March 31, 2020, and the statement of profit
and loss (including other comprehensive income), the statement of changes in equity and the
statement of cash flows for the year then ended, and notes to the financial statements, including
a summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Companies Act 2013
(“Act”) in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India, of the state of affairs of the Company as at March 31,
2020, and its profit, total comprehensive income, the changes in equity and cash flows for the
year ended as on that date.

Basis for opinion

—

We conducted our audit in accordance with the Standards on Auditing specified under section
143 (10) of the Companies Act, 2013. Our responsibilities under those Standards are further
described in the auditor's responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the code of ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that are
relevant to our audit of the financial statements under the provisions of the Act and the Rules
made there under, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the ICAI's Code of Ethics.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion on the standalone financial statements.
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Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the standalone financial statements of the current period. These
matters were addressed in the context of our audit of the standalone financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these
matters.

Reporting of key audit matters as per SA 701, Key Audit Matters are not applicable to the
Company as it is an unlisted company.

Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including
Annexures to Board’s Report, Business Responsibility Report but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our
audit or otherwise appears to be materially misstated.

If based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this
regard.

Management’s responsibility for the financial statements

The Company’s Board of Directors is responsible for the matters stated in section 134 (5) of the
Act with respect to the preparation of these standalone financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
cash flows and changes in equity of the Company in accordance with the Indian Accounting
Standards (Ind AS) prescribed under section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015 and Companies (Indian Accounting Standards) Rules,
2016, as amended from time to time, and other accounting principles generally accepted in
India.

This responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other irregularities; selection and application of appropriate accounting
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policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
SO.

The Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the standalone financial
statements as a whole are free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SP:S, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« ldentify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.
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. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

. Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

« Materiality is the magnitude of the misstatements in the standalone financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of our audit work and in evaluating
the results of our work; and (i) to evaluate the effect of any identified misstatements in the
standalone financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.
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Report on other legal and regulatory requirements

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Companies Act,
2013, we give in Annexure “A” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(c) The balance sheet, the statement of profit and loss, and the cash flow statement dealt with
by this report are in agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial statements comply with the Ind AS
specified under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules,
2014;

(e) On the basis of the written representations received from the directors as on March 31, 2020
taken on record by the Board of Directors, none of the directors is disqualified as on March 31,
2020 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B”. Our report expresses an unmcedified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting;

(g) With respect to the other matters to be included in the Auditor's Report in accordance with
the requirements of section 197 (16) of the Act, as amended, in our opinion and to the best of
our information and according to the explanations given to us, the remuneration paid by the
Company to its directors during the year is in accordance with the provisions of section 197 of
the Act; and

(h) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

a. The Company has disclosed the impact of pending litigations on its financial position in its
financial statements;
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b. The Company has made provision, as required under the applicable law or accounting
standards, for material foreseeable losses, if any, on long-term contracts including derivative

contracts; and

c. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Company.

For S.A.Majumdar & Associates
Chartered Accountants
Firm Registration No.312032E

CA,S.Majumdar -
(MembershipNo0.050476)
UDIN : 20050476 AAAABF 3827
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Annexure “A” to the Independent Auditor’s Report*

Referred to in paragraph 1 under ‘Report on other legal and regulatory requirements’ section of
our report to the members of Tripura Natural Gas Company Limited of even date on the
standalone financial statements for the year ended 31 March, 2020.

1. In respect of the Company’s fixed assets:

(a)

(b)

The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The Company has a program of verification to cover all the items of fixed assets in a
phased manner over a period of three years, which, in our opinion, is reasonable
having regard to the size of the Company and the nature of its assets. However, no
physical verification has been carried on by the management during the year due to
Covid-19 Pandemic. Accordingly, we were unable to comment on whether any
material discrepancies were noticed on such verification and whether they are
properly dealt with in the financial statements.

According to the information and explanations given to us, the records examined by
us and based on the examination of the conveyance deeds provided to us, we
report that, the title deeds, comprising all the immovable properties of land and
buildings which are freehold, are held in the name of the Company as at the
balance sheet date. )

’

In respect of immovable properties of land and building that have been taken on
lease and disclosed as fixed assets in the financial statements, the lease agreements
are in the name of the Company.

2. The inventory of the Company comprises of stores and spares and inventory of natural gas.
On the basis of information’s and explanations provided by the management, the Company
has a regular programme of physical verification of inventories of stores and spares. In our
opinion, the frequency of such verification is reasonable. However, physical verification of
inventory as at 31st March, 2020 could not be done by the Company due to Covid-19
Pandemic and the stock valuation has been done on the basis of reports of the Stock
register maintained by the Company. The Company has also estimated and accounted the
natural gas and CNG that remains in the pipe line network and the CNG cascades etc.
According to the information and explanations given to us and as examined by us, no
material discrepancies were noticed on such verification.
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3. According to information and explanation given to us, the company has not granted any

7.

loan, secured or unsecured to companies, firms, limited liability partnerships or other parties
covered in the register required under section 189 of the Companies Act, 2013. Accordingly,
paragraph 3 (iii) of the order is not applicable.

In our opinion and according to information and explanation given to us, in respect of loans,
investments, guarantees and security, the Company has complied with the provisions of
sections 185 and section 186 of the Companies Act, 2013.

In our opinion and according to the information and explanations given to us, the company
has not accepted any deposits and accordingly paragraph 3 (v) of the order is not
applicable.

The Central Government of India has not prescribed the maintenance of cost records under
sub-section (1) of section 148 of the Act for any of the activities of the company and
accordingly paragraph 3 (vi) of the order is not applicable.

In respect of statutory dues:

(a) According to the information and explanations given to us and on the basis of our

(b)

(c)

examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, employees’ state
insurance, income-tax, sales- tax, service tax, goods and service tax, duty of customs, duty
of excise, value added tax, cess and other material statutory dues have been generally
regularly deposited during the year by the cémpany with the appropriate authorities.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, employees’ state insurance, income-tax, sales- tax, service tax,
goods and service tax, duty of customs, duty of excise, value added tax, cess and other
material statutory dues were in arrears as at March 31, 2019 for a period of more than six
months from the date they became payable.

According to the information and explanations given to us and the records of the company
examined by us, the details of dues of income-tax, sales- tax, service tax, goods and service
tax, duty of customs, duty of excise and value added tax which have not been deposited on
account of any dispute are as follows:
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Nature of the | Nature of Amount Period to which | Forum where the
Statute dues (Rs.in Lakhs) the amount dispute is pending
relates
VAT Laws TVAT and 115.35 2005-06 High Court of Tripura
Interest &
2006-07

Central Excise | Excise 386.94 26.07.2012 CESTAT Kolkata

Act, 1944 Duty to
25.07.2017

Central Excise | Excise 58.97 27.07.2017 Commissioner of

Act, 1944 Duty to Central Excise
30.04.2018 (Appeals), CGST,

Guwahati

Central Excise | Excise 22.47 01.05.2018 Asst. Commissioner,_'

Act, 1944 Duty to Central Goods &
31.10.2018 Service Tax, Agartala

| |

(a) Case with Tripura Sales Tax Department :Appeal Case No:21-22/Ch.VIl/2012

Appeal Case No0:21-22ICh.V,/2012 filed by the Company against the Assessment order
dated:28/09 /2011 for the TVAT Assessment for the financial year 2005-06 & 2006-07 issued by
The Superintendent of Taxes, Charge-V .The Company has already deposited Rs. 73,46,159/-
with the Superintendent of Taxes, Charge-\7 as appeal money on 23-02-2012.

The judgment received has been against the Company vide 21-22/Ch.VI1/2012/1225-26 dt:21-
03-2014 passed by the Appellate- Authority to deposit Rs.1,15,34,682/-proposing waiving 50%
penalty. TNGCL later filed on 11/06/2014 before The Revisional Authority, the Commissioner of
Taxes, Agartala to review the order passed by The Appellate Authority.

Order dated: 11-12-2015 has been issued by the Revisional Authority w.rt. TNGCL's Case
No:21-22/Ch.VII/2012 for the period 2005-06 & 2006-07 & Revision case 04 & 05/CH-VII/2014
reducing the penalty by 50%.

Accordingly, superintendent of Taxes, Charge-Vll has called for re-assessment on 15-02-2016
vide letter no: F.TIN/16041027012/ST/CH-VII/708 dt: 27-01-2016 and later on issued demand
notice for Rs. 25,90,294/- for the financial year 2006-07 and Rs. 15,93,238/- for the financial
year-2005-06 reducing the penalty by 50% for both the financial years but keeping 100%
interest.

The Company has filed stay order petition with The Hon'ble High Court, Agartala & the Case 'is
presently lying with The Hon’ble High Court, Agartala.




S A. Majumdar & Associates

{ /\ Chartered Accountants
o \ CA Syamalendu Majumdar
B.COM(H).FCA DISA(ICAD
Thakurpally Road, Krishnanagar
E-mail: casyamal(@ yahoo.co.in Agartala, Post Box No.34
Ph (0381)2325276/9136120960/9774 139753 West Tripura — 799001, INDIA

section 177 and 188 of the Act Where applicable, the details of such transactions have
been disclosed in the financial statements as required by the applicable accounting
standards

14. According to the information and explanations given to us and based on our examination of
the records of the company, the company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year. Accordingly,
paragraph 3(xiv) of the order is not applicable

15. According to the information and explanations given to us and based on our examination of
the records of the company, the company has not entered into non-cash transactions with
directors or persons connected with them Accordingly, paragraph 3(xv) of the order is not
applicable

16. According to the information and explanations given to us and based on our examination of
the records of the company, the company is not required to be registered under section 45-
IA of the Reserve Bank of India Act 1934

For S.A.Majumdar & Associates
Chartered Accountants
Firm Registration No.312032E

(MembershipNo.050476)
UDIN : 20050476 AAAABF3827

Place:Agartala S
Date:27" May, 2020 (fq,;.fAmm )
Kﬁirau -312032E i
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Annexure “B” to the Independent Auditor’s Report

Referred to in paragraph 2 (f) under ‘Report on other legal and regulatory requirements’ section
of our report to the Members of Tripura Natural Gas Company Limited of even date on the
standalone financial statements for the year ended 315t March,2020.

Report on the internal financial controls over financial reporting under clause
(i) of sub — section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Tripura Natural Gas
Company Limited (“the Company”) as at March 31, 2020, in conjunction with our audit of the
standalone financial statements of the Company for the year ended on that date.

Management’s responsibility for internal financial controls

The Company’s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, the safeguarding of its assets, the prevention
and detection of frauds and errors, the accuracy and completeness of the accounting records,
and the timely preparation of reliable financial information, as required under the Companies
Act, 2013. '

Auditors’ responsibility

Our responsibility is to express an opinion on the internal financial controls over financial
reporting of the Company based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance
Note”) issued by the Institute of Chartered Accountants of India and the standards on auditing
prescribed under Section 143 (10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls. Those standards and the guidance note require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting were
established and maintained and if such controls operated effectively in all material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding of
internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control
based on the assessed risk. The procedures selected depend on the auditor's judgement,
including the assessment of the risks of material misstatement in the financial statements,
whether due to fraud or error.

We believe that the audit evidence we have obtained, is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial control system over financial
reporting.

Meaning of internal financial controls over financial reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (i) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (ii)
provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (i) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company’s assets that could have a material effect on the financial
statements. :

Limitations of internal financial controls over financial reporting

Because of the inherent limitations of internal financial controls over financial reporting, including
the possibility of collusion or improper management of override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.
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Opinion

In our opinion and according to the information and explanations given to us, the Company has,
in all material respects, an adequate internal financial control system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note

on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India.

For S.A.Majumdar & Associates
Chartered Accountants
Firm Registration No.312032E

7 *‘7/ o

CA,S.Majumdar
(MembershipNo.050476)
UDIN : 20050476 AAAABF3827

Place:A%a rtala
Date: 27" May, 2020
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Annexure “B” to the Independent Auditor’s Report

Chartered Accountants

CA Syamalendu Majumdar
B.COM(H),FCA,DISA(ICAI)
Thakurpally Road, Krishnanagar
Agartala, Post Box No.34

West Tripura -

799001, INDIA

Directions under section 143(5) of the Companies Act, 2013

Sr. | Directions

No.

1 ! Whether the company has
' system in place to process all
the accounting transactions |

through IT system? If yes, the |

implications of processing of

accounting transactions

outside IT system on the

‘ integrity of the accounts along

with the financial implications,
if any, may be stated.

o

Whether there IS any
restructuring of an existing
loan or cases of waiver/write
off of debts /loans/interest etc.
made by a lender to the
company due to the company’s |
inability to repay the loan? If\
yes, the financial impact may |
| be stated.

| Whether  funds received/
receivable for specific |
schemes from central/ state |
agencies were properly
accounted for/ utilized as per
its term and conditions? List
the cases of deviation

[9%]

Place:Agartala
Date:27" May, 2020

' On

' Company

Auditors Remarks - |

the basis of information and |
explanation given to us and on the basis
of our examination of the records of the
Company, the Company has been using
Tally ERP 9 for its accounting, stores
/stock  accounting No  accounting
transactions are processed outside IT |
systems. The company has computerized
system for billing of its PNG Consumers
and CNG consumer’'s which have been
found effective.

Impact on |

Financial ,

Statements |
Nil

to the information’s and
explanations given to us and on the basis
of our examination of the records of the
there are no cases of
restructuring of an existing loan or cases
of waiver/write off of debts /loans/interest
etc. made by a lender to the company

Accordlngw t

due to the company’s inability to repay

the loan during the year under audit.

We have found no funds received/
recivable for specific schemes from
central/ state agencies which were not
were properly accounted for/ utilized as |

per its term and conditions.

For S.A.Majumdar & Associates
Chartered Accountants
Firm Registration No_312032E
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Tripura Natural Gas Company Limited
Balance Sheet as at 31 March 2020
(Amount in INR, uniess otherwise stated)

Particulars Note As at As at
31 March 2020 31 March 2019
ASSETS
Non Current Assets
Property, Plant and Equipment 3 76,54,87,986 74,12,12,395
Capital work-in-progress 3 3,97,31,823 89,31,516
ROU ASSET 3A 3,26,42,302 -
Financial Assets - -
-Loans 4A 1,18,220 1,00,220
-Other Financial Assets 4B - 93,71,733
Other Non-Current Assets 6 1,07,50,515 81,16,191
Subtotal (A) 87,87,30,846 76,77,32,056
Current Assets
Inventories 7 6,27,21,169 4,87,80,193
Financial Assets - -
-Trade receivables 8 10,64,91,968 13,69,40,794
-Cash and cash equivalents 9A 9,70,40,061 3,63,20,940
-Other bank balances 9B 77,19,03,121 43,93,13,121
-Loans 4A 2,26,13,876 1,66,08,048
-Other Financial Assets 4B = -
Other Current Assets 6 1.27,68,750 99.51,302
Subtotal (B) 1,07,35,38,945 68,79,14,398
Total Assets (A+B) 1,95,22,69.791 1,45.56.46,454
EQUITY AND LIABILITIES
EQuUITY
Equity Shave Capltal 10 30,00,00,000 3,92,00,000
Deher Bty 11 1,04,69,09,549 86,15.12,535
Total equity (C.) 1,34,69,09,549 90,07,12,535
LIABILITIES
Non Current Liabilities
Contract liabilities 17 19,52,33,169 18,26,52,353
Financial Ligbilities
-Burrowings 12 2,54,07,449
-ttt Financtal Liabilities 14 - -
Lease Liability 14 3,31,21,298 E
'rovisions 15 2,95,01,926 2,47,87,936
Deferved Tax Liability 5 1,81.41,662 1,96,35,715
Other Mo Gurrent Lisblites 16 83,680,170 92 65,185
Subtotal (D) 28,43,78,225 26,17.48,637
Current Liatilities
Contract habilies 17 2,08,43,505 £.24,71,831
Fipanetal Liab Higkes
I'rade Payvables *
11] total outstanding dues of micro and small enterprises 13A ' 1,41,86,846 1,63,32,515
[1] total outstanding dues ather than ([} above 13A 3,15,16,668 4,39,30,828
Other Payables 13B 93,03,855 32,75,957
SOther Finaneial Liabdlities 14 23,77,66,774 20,46,76,997
Privvigivns 15 49,02,508 4,37,998
Other Current Liabilitios 16 24,61,860 20,59.156
Subtotal (E) 32,09,82,016 29,31,85,282
Total Equity and Liabilities (C+D+E) 1,95,22,69,791 1.48156,46,454

Refer accompanying notes to the financial statements
I terms of our repont of even date

For S A Majumdar & Associates
Chartered Accountants

B T

FRIN 3012032

MMenmberstip S 050 T

Place Agarlala
Date

Banam Debbarmarn
(Director Commercial)
DIN 8190962

Ms. Ban

Tripura Naturai_Ga_s

Pradeep Kr. Mahato
(Company Secretary)
Membership No-ACS3 1321

Pradeep Kumar Mahato

Ay Dana Choudhury
{Chiel Financial Olficer)
PAN-AGUPDOGI74A

Biswabrata Sinhﬁﬁ{\roqt

{(Managing Direct

i f_“ ubbarma l.[lJI:\ .-{lf_l{ls:lgl]?}‘f'
Director (Com.)

A{aw Datta Choudhtiry
Chief Manage- (F) & 0 0
Tripura Natural Gae o Ltg

Agartais. Tuurs

Company Secretary



Tripura Natural Gas Company Limited
Statement of Profit & Loss for the Year ended 31 March 2020
(Amount in INR, unless otherwise stated)

S M idar
Proprietor
Membership No 050476

Place Agartala
Date

Particulars Note Year Ended Year Ended
o No. 31 March 2020 % 31 March 2019
[. Revenue from Operations (Gross) 18 1,18,30,70,593 95,59,42,621
II. Other Income 19 6,94,33,522 4,55,85,779
1l Total Revenue (1+11) 1,25,25,04,114 1,00,15,28,400
Purchase of gas 20 39,86,01,403 33,92,37,387
Change in inventories 20 (6,49,347) 24,713
Excise duty 7.93,09,596 6,40,34,007
Employee benefits expenses 21 8,05,22,429 4,20,70,944
Depreciation and amortization expenses 3 11,20,40,172 8,42,46,131
Finance Cost 22 65,78,704 54,29,159
Other expenses 23 32,58,14,705 25,39,87,416
IV.  Total Expenses 1,00,22,17,663 78,90,29,757
V. Profit before Tax (Il - [V) 25,02,86,452 21,24,98,643
VI. Tax Expenses 6,40,58,387 7,47.96,866
- Current Year 24 6,56,61,922 6,93,43,085
- Earlier Years 24 -
Deferred Tax 9 (16,03,535) 54,53,781
VI Profit for the Period (V-VI) 18,62,28,065 13,77,01,777
Other Comprehensive income
VIIL Items that will not be reclassified to profit or loss in subsequent
periods
Remeasurement gain/ (losses) of defined benefit obligations 4,27,162 2,56,689
Income tax effect relating to these items (1,09,482) (88,835)
3.17.680 1,67.854
IX. Net other comprehensive loss not to be reclassified to pmofit or loss 3,17,680 1,67,854
in subsequent periods R
Total comprehensive income (VII+ IX) 18,6545,745 13,78,69.631
Earning Per Equity Share [Face Value Z,100/-each)
- Basic 62,08 351.28
- Diluted 62.08
| A g
In terms of our report of even date ‘.(‘ . ,‘Qf’ 00
For S A Majumdar & Associates “E‘J\ 0" Q‘: =
Chartered Accountants Banani Debbarman Biswabrata Sinha \:b. &0\6
FRN 3;204‘ 3 (Director Commercial) (Managing Dircetor) 0‘]\0‘" ¢
:‘ﬁ;.lké'rsalléﬁgznl Deocafmaf‘ DIN 0008460725 ‘0

Direcior (Com.),

Tripura Natura1_GaH5 ®

Atanu Datta Choudhury
(Chiel Financial Officer)
PAN-AGUPDG6174A

Ata~u Datta Choudhury

Chief Manager (F)& ' C

Tripura Natural Gas o Ltd
Agartaia, T-iuursa

.a'-p Kr. Mahato
(Company Secretary)
Membership No-ACS31321

Pradeep Kumar Mahato
Company Secretary



Tripura Natural Gas Compauy Limited
Statement of Cash Flows for the year ended 31 March 2020
(Amount in INR, unless otherwise stated)

H -
Particulars

It

As al 31 March 2020

As at 31 March 2019

Cash Flow tromt Operating Activities
Profit / (loss) before tas

Adjustment to reconcile protit before tax to net cash Hows
PDepreciation and amortisation

Interestincome

Finance costs (ncludmg, far value change m financial mso uments|

Miscellaneous Reciepls
Operating Profit before Working Capital changes

Movements in working capital :

Increasc/(Deciease) in rade payables
Increasc/(Decrease) in other payables
Inciease/(Deciease) n provisions

Decrease / (Inarease) o Other Financial Liabilities
Decrease / (Increase) i Non Fivancral Liabilibe s
Decrease [/ {Increase} i Contract habihities

Increase / (Decrease} m Lease Larbility
Decrease / (Increase) i Non Financial assels
(Increase)/Deciease in trade receivables
(Increase)/Deciease in Inventores
{Increase)/Decrease in Loans
{Increase)/Decrease in Other Financial assets

Cash Generated From Operations
Less DiectTax pd ( net of refunds)

Net Cash Flow from Operaling Activities

250,286,452

89,159,807
(41,456,927)
6578704

(5.544,670)
299,019,367

(14,559,829)
6,027,898
9,605,662
33,089,777
1182 311)
10957 19
23,121,298
(5:051,772)
30,448,826
(13,940,975)
(6.023,828)
9,371,733

391,178,336
(61,188,438)

329,689,898

Cash Flow ftom [nvesting Activilies:

Purchase ol fixed assets

Decrease/{Increase) in Capital Work in Progress
Inerease / (Deciease) in Share Capital
(Increasel/Deciease m ROU Asset

Interest mcome

Redemption / {increase) in Investments

[143,208,942)
(30.800,307)
260,800,000
(32,642,302)
41,456,927
(332 590 000y

212,498,643

84,246,131
(23,693,732)
54129,159

278,480,201

29,790,451
2,969,457
(4,385,559)
36,190,916

(643.737)
12,2654 38

(2,506,532)
(61,545,126)
(4,597,042)
(3,047,016)
(68B,667)

282,302,483
(75,000,000)

207,302,483 |

(147,129,182)
16,944,684

23,693,732
{159.374,830)

Net cash flow (used in) investing activities

Net Cash Flow From Financing Activities:

Repaynientof long terns bonowings |
Interest paidd

Net cash low (used in) financing activities
Net (decrease ) / In cash and cash equivalents [[+11+111)

Cash and cash equivalents (Opentg)

Cash ( cash equivalents (Closing)
ey q

[236,984,624)

(25,407,149)
[6,574,7041)

(265,865,596

(18,570.841)
(5.429,159)

(31,986,153

(24,000,000

?

60,719,121

36,320,940

(82,563.112)

118,884,051

97,040,061

36,320,940

For S. A. Majumdar & Associates.

Chartered Accountants.

o]t



Tripura Natural Gas Company Limited
Statement of Changes in Equity for the period ended 31 March 2020
(Amountin INR, unless otherwise stated)

(a) Equity Share Capital Amount Amount
Number Amounts in INR
Equity shares of Rs 100 each issued, subscribed and fully paid
As at 31 March 2018 3,92,000 3.92,00,000
Issue of share capital : z
As at 31 March 2019 3,92,000 3,92,00,000
Issue of share capital 26,08.000 26,08,00,000
As at 31 March 2020 30,00,000 30,00,00,000
(b) Other equity
For the year ended 31 March 2020:
Attributable to the equity shareholders
Retained earnings Total
As at 31 March 2018 72,36,42,902 61,06,39,550
Profit for the year 13,77.01,777 13,77,01,777
Other comprehensive income 167,854 1,67,854
As at 31 March 2019 86,15,12,533 74.85,09,221
Profit for the year 18,62,28,065 18,62,28,065
Other comprehensive income & Adjustments (8.31,048) (8,31,048)

As at 31 March 2020

1,04,69,09,549

93,39,06,237
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Note 3A- ROU Asset

Particulars As at
31-Mar-20

Non Financial Asset:

Opening Balance -

Additions during the Year 5,55,22,667

Less:Depreciation Charged during the year 2,28,80,365

Total

3,26,42,302




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note 4 - Financial assets

Particulars As at As at
31-Mar-20 31-Mar-19
Current Non current Current Non current
4A) Loans
Other loans:
Security Deposit Paid ( Paid to BSNL & Others ) . 1,18,220 - 1,00,220
Loan/Advance against Salary 22,242 2,24,539 .
Interest accrued but not due 2,2591,634 1,63,83,509 -
Total Loans 2,26,13,876 1,18,220 1,66,08,048 1,00,220
48] Other financial assets
Balance with bank deposits exceeding 12 months - - - 93,71,733
|
[Total - - - 93,71,733
Note 5- Deferred taxation asset/ liability
Particulars As at As at
31-Mar-20 31-Mar-19
Non current:
Deferred tax liability 1,81,41,662 1,96,35,715
Deferred tax assets/liabilities-net 1,81,41,662 1,96,35,715
Note 6 - Other non financial assets
Particulars As at As at
31-Mar-20 31-Mar-19
Current Non current Current Non current
Advance to Suppliers 72,84,582 - 4,28,407 -
Cenvat Credit-Capital Goods-Deferred A/c - 4 . =
Contingency & TA Advance 4,23,151 - 2,80,724 -
Advance to Emplovees 1,26,070 55,990
Tax Deducted at Source 41,90,356 4,59,930
Pre-Paid Insurance Premium 4,95,033 4,68.948 T
Pre-Paid Lease rent 37.836 - 40,708 7,10,032
Advance TVAT Paid 2,11,722 - 25,59,680
(ST receivable - - - -
Application Money -Court Case & Sales Tax Assessment Ap - 1,07.50,515 - 74,06,159
Advance Income Tax Paid % 56,56,915 5
Total 1.27,68,750 1,07,50,515 99,51,302 81,16,191
Note 7 - Inventories
Particulars As at As at
31-Mar-20 31-Mar-19
Current:
Stores and Spares including Capital Goods(PNG) 3,96,86,831 2,84,20,395
Stock of 0&M PNG Materials 6,78,553 2.98.241
Stock of 0&M CNG Materials 2,16,02,498 1,99,57.618
Stock of CNG at DBS, LCV & Mother Station 7,11,853 1,03,940
Stock of Natural Gas in Pipeline network 41,434 -
Total 6,27,21,169 4,87,80,193.21




Note 8 Trade receivables

[particulars

Asat As at
31-Mar-20 31-Mar-19

Current:
Unsecured

Considered good 10,64,91,968 13.69.40.794

Considered doubtful -
Trade and other receivables 10,64,91,968 13,69,40,794
Allowance for bad and doubtful debts

Considered doubtful
Total Trade and other receivables 10,64,91,968 13,69,40,794

Trade receivables includes INR 900/-due from directors of the company towards gas bill on 31st March 2020 (INR
5816/- on 31 March 2019). No trade or other receivable are due from firms or private companies respectively in which

any director is a partner, a director or a member.

For terms and conditions relating to related party receivables, refer to note 26.

Trade receivables are non-interest bearing and are generally on terms of not more than 30 days.

Note 9 - Cash and Bank balances

Particulars As at As at
31-Mar-20 31-Mar-19

9A) Cash and cash equivalents

Balances with banks:

- Current accounts 5,75,87,480 2,69.92374
Deposit with maturity of less than 3 months 3,85,04,571 75,51,455
Cashin hand 9,48,010 17,77,111
Total 9,70,40,061 3,63,20,940
Particulars As at As at

31-Mar-20 31-Mar-19
9B ) Bank Balance others
Earmarked accounts:
Fixed Deposits Kept under lein for issue of LC/BG: 33,01,79,199 33.48.93.754
Term Deposits: 44,17,23,922 10,44,19,367
Total 77,19,03,121 43,93,13,121




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note 10 - Equity share capital

Particulars Asal
31-Mar-20 31-Mar-19

Share capital

Authorised

30,00.000 Equity Shares of INR 100 each 30,00.00,000 10,00.00,000
| Previous year 10,00,000 Equity Shares of INR 100 each)

= 30,00,00,000 10,00,00,000

Issued, subscribed and fully paid up

13000000 Nos. of Fully paid-up Equity Shares of INR 100/- each) 30,00,00,000 3,92,00,000
| Previous year 3,92,000 Equity Shares of INR 100 each)
\ 30,00,00,000 3,92,00,000

Terms/ rights attached to equity shares:
For all matters submitted to vote in a shareholders meeting of the Company every holder of an equity share as reflected in the records of the Company on the

date of the shareholders meeting shall have one vote in respect of each share held. Any dividend declared by the company shall be paid to each holder of Equity
shares in proportion to the number of shares held to total equity shares oulstanding as on that date. in the event of liquidation of the Company all preferential
amounts ifany shall be discharged by the Company, The remaining assets of the Company shall be distributed to the holders of equity shares in proportion to the

number of shares held to the total equily shares outstanding as on that date

2. Reconciliation of Shares outstanding at the beginning and ut the end of the reporting period
Particulars 31-Mar-20 31-Mar-19
Shares outstanding at the beginning of the year 3,92,000 3,92,000
(+) Shares issued during the year 26.08.000
{-) Sharesbought back during the year : -
Shares outstanding at the end of the year ’_ 30,00,000 3.92,000
4. Details of Shareholders holding more than 5% shares n the Company
Partlculars 31-Mar-20 31-Mar-19
Gail India Limited
Number of equity shares 1469388 192000
% of holding 48.98% 4898%
Tripura Industrial Development Corporation Limited
Number of equity shares 765306 99996
% of holding 25.51% 2551%
Assam Gas Company Limited
Number of equity shares 765306 99996
Yool halding 25.51% 25.51%
Note 11 - Other equity
Particulars As at As at
31-Mar-20 31-Mar-19
Other equity:
Retained earnings 86,15,12,533 72,36,42,902
Add:Profit during the year - 1 18,62,28,065 13,77,01,777
Less: Re-measurement gain/ (losses) on defined benefit plans (net of tax) [4,27,&62] 1.67.854
Less:Adiustment for Galileo CPBG vs Expenses (4.03,886]| ¢
_Total 1,04.69.09.549 86,15,12,533
Note 12 - Borrowings
Particulars As at As at
i 31-Mar-20 31-Mar-19
Non current borrowings
Secured Term loans:
| - SBlAD:Nagark - 4,94,07,449
Less: Current maturities of long term borrowings - (2,40,00,0001
Total Non Current Borrowings - 2.54,07,449
Term Loans from Banks consists of the following:
|Name of Bank Date of EIR Nature of
| Maturity security
SBI A.D Nagar Branch Enitire Loan has been 7.90% Action for
paid during the year withdrawal of
Security againstall
projecl assets
including Land
and building
| taken

Bank loans contain certain debl covenants relating to current ratio(3.34 times),tolal outstanding/iuti)

worth(1.45),Interest Coverage ratio(39.04),return on
capital employed(11.42%),GDSCR(36.80) Any variation in these covenants upto 20% s .n.‘l:cnlui1,"p‘-'

jried. ThesCompany has also satisfied all gther deht
covenants prescribed in the terms ofbaQ&qloan > \‘;\g - _-.I..".%ﬁl',c}(ﬁ]‘ \,\6"
. ‘(\_,\ O ,:3 [ ;D""{h 00.
h S .
i\\‘s\c,$
(»}-?g (e



Note 13A - Trade Payables

Particulars As at Asat
31-Mar-20 31-Mar-19
Trade payable
_m_\_muamd small enterptises 1,41.86.846 1,63.32,515
- other than micro and small enterprises 1.41.27.691 1.28,00,244
related party 1.73.88977 3,11,30,584
| Total 4,57,03,514 6,02,63,343
Trade payables are non-interest bearing and are normally settled on 60-day terms
Note 13B - Other Payables
| Particulars As at As at
31-Mar-20 31-Mar-19
[Others Payables 93,03,855 32,75957
i
[Totay 93,03,855 32,75,957
Note 14 - Other financial liabilities
[Particulars As at As at B
31-Mar-20 31-Mar-19
Current Non current Current Non current
| Other financial labllities at amortised cost:
Current maturities of borrowing 2,40,00,000 T
Others:
eposit | From Major Industrinl Consumiers) 29,74,350 22,09,350
asit Collected from the Consunters 11,79.28.263 9,89.67.018
Securily Deposit Collected trom Contractors 7.6179.672 5.45.75,629 -
Earbiest Maney Depesit (EMD) 65.40.737 28,81.288
Security Deposit {Galileo) - - 34,89.194
Security Deposit/Retention Money{Suppliers] 1,01,24.885 - 81.46.836 -
Liability For Capital Expenditure 2,40,18,867 1,04.07,682 -
Total other financial liabilities at amortised cost 23,77,66.774 : 20,46,76,997 | =1
Note 15 - Provisions
Particulars As at As at
31-Mar-20 31-Mar-19
Current Non current Current Non current
Frovision {or Gestulty Payable 10,15.181 1,21,76,864 2,46,704 1,12.39.005
Prowision for Leave Encashment 10,70.677 1,73,25,062 1,91,294 1,35,48931
Proviston far Income Tax 28,16,650 . -
Provismon for Vat payabie - z
|
Total 49,02,508 2,95,01.926 4,37,998 2,47,87,936
%
Note 16 - Other non financial liabilities !
| Particulars As at As at |
31-Mar-20 31-Mar-19
Current Non current Current Non current
Other non fnancial lakilities
| Government Grants 882,350 83,80,170 9,72,589 92,65,185
0S5 Payalsle 7.22,133 - 517.944 -
Goods and Service Tax Payable Afe 857,377 - 5,68,623
Lease Liahllity 3.31,21.298
Total 24,61,860 4,15,01,468 20.59.156 92,65,185
Note 17 - Contract liabilities
Particulars As at Asat
31-Mar-20 31-Mar-19
Current Non current Current Non current
Deferrvd Revenue 2,00.43,505 19,5233, 169 22471831 18,26,52,353
\Total 2,0843,505 £19,52,33,169 2,24,71,831 18,26,52,353
T,




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

Components of Property, plant and equipment (including assets held under finance leases) are as follows:

Note : 18 Revenue from Operations

Erticulars As at As at

31-Mar-20 31-Mar-19
Income {rom operations
Sale of CNG 77,61,87,967 64,31,31,731
Sales of PNG 40,68,82,626 31,28,10,890
Total 1,18,30,70,593 95,59,42,621
1. Disaggregated revenue information
Set out below is the disaggregation of the Company's revenue from contracts with customers:

31-Mar-20 31-Mar-19

Revenue by type of customers
Sale to Domestic customers 22,50,22,511 18,29,84,874
Sale to Industrial Customers 10,01,63,152 6,46,66,312
Sale to Commercial customers 8,16,96,963 6.51,59,704
Total revenue from contracts with customers 40,68,82,626 31,28,10,890
Timing of revenue recognition
Services transferred over time 40,68,82,626 31,28,10,890
Total revenue from contracts with customers 40,68,82,626 31,28,10,890

NOTE: No single customer represents 10% or more of the total Company’s revenue during the year ended 31st March 2019 & 31st
March 2018. The company earns its entire revenue from contract with customers from operation in India.

2. Contract balances

The following table provides information about receivables, contract assets and contract liabilities from contracts with customers

Trade receivables (Net)*
Contract liabilities
Advances from customers

 Trade receivables are non-interest bearing and are generally on terms of 10 to 17 days.

3. Changes in contract liabilities b
Balance at the beginning of the year !
Revenue recognised that was included in Advances balance at the

Increase due to invoicing during the year, excluding amounts recognised
Balance at the end of the year

For details Refer Note No 47
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31-Mar-20

10,64,91,968

21,60,76,674

31-Mar-20

20,51,24,184
2,14,09,022
3,20,74,156

21,57,89,318




Note : 19 Other Income

-

]I;:Ii‘ticuliu's = As at ] As at

- 31-Mar-20 | 31-Mar-19
= I

Interest incame an fixed deposits (rom banks 4,14,56,927 | 23693732
1P Rent for Computer from Emiployees || 43,650 || 38,400
[Misc. Reciepts | 55,48.670 | 999,497

|.-\‘,1|'|I|cation Fees from Consumers I

Amortisation of Govt Grants & Installation Cost 2,23.84 275 1 2,08,54,150

|E_;|1 | 6,94,33,522 | 4,55,85,779 |

Note : 20 Purchase of traded goods

[Particulars Asat Asat |
31-Mar-20 31-Mar-19

Purchase of Gas 359.86,01,403 33,92,37,387
Change in inventories \ [6,49.347]|| 24,713

i ————— e

Total 39,79,52,056 | 33,92,62,100

Note : 21 Employee Benefit expense

Particulars Asat | Asat
31-Mar-20 | 31-Mar-19
Salaries and wages 7,11,75,488 3,28,42,422
Employer Contribution to PF 1 20,60801 20,38,210
Leave Encashment h 44.81,231 29,35,233
Company Contribution to Gratuity [ 12,79,174 12,065,437
| Staff Welfare | 11,25,735 30,49,642
Total | 8,05,22,429 4,20,70,944

| J “”-so‘
\.O“

LV e
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21 Employee Benefits

The following tables summarise the components of net benefit expense recognised in the statement of profit ot loss and the funded status and amounts recognised in the

balance sheet tor defined benetit plans:

Netemployee benefit expense (recognized in Employee Cost) for the year ended

Particulars Gratuity Leave encashment Gratuity Leave encashment
2019-20 2019-20 2018-19 2018-19
Current Service Cost 392,891 17,69,193 3,99,932 12.75.563
Nel Interest Cost 7 (lncome) on the Net Defined Benefit Liability 8,86,283 10,60,251 8,05.505 9,03.702
| Acturial (Gain)/ Loss 20,551,787 7.55.968
Etalexpensesincluded in employee benelil expense 12,79,174 48,81,231 12,05,437 29,35,233
Amount recognised in Other Comprehensive Income for the year ended 31 March 2020
[Particulars Gratuity Gratuity
2019-20 2018-19
Actuarial (galn)/ loss - experience 427,162 -2,56,669
Return an plan assets {excluding - T
Experience adjustments - .
Recognised in other comprehensive 427,162 -2,56,68Y
Changes in the present value of the defined benefit obligation for the year ended :
. Gratuity Leave encashment Gratuity Leave encashment
Particulars
2019-20 2019-20 2018-19 2018-19
Present value of obligation at the beginning: 1,14,85,709 1,37,40,225 1,05,36,961 1,18,21,495
Current service cost 3,92,891 17.69,193 3,99,932 12,75.563
Interest cost 8.86,283 10,60,251 8,05,505 9,03,702
Transter In :
Benefits paid . 2.25,717 . -10,16,5%_‘
Actuarial (gain|/loss - experience variance |Le Actual experience vs 427,162 20,51.787 -2,56,689 7,55,968
L[_)iﬁned benefit obligation at the end 1,31,92,045 1,83,95,739 1,14,85,709 | 1,37,40,225
Bifurcation of Present value of obligation at the end of the year as per revised schedule 1l of the Companies Act, 2013:
’7 . Gratuity Leave encashment Gratuity Leave encashment
Particulars
2019-20 2019-20 2018-19 2018-19
Current lalility 10,15,181 10,70,677 2,46,704 1,91,294
Non-current lahility 1,21,76,864 1,73,25,062 1,12,39,005 1,35,48,931
Defined benefit obligation at the end 1,31,92,045 1,83,95,739 1,14,85,709 1.37,40,225

The principal assumptions used in determining above-mentioned obligations for the Compa

ny's plans are shown below:

} Grahity Leave encashment Gratuity Leave encashment
Particulars 2 )

2019-20 2019-20 2018-19 2018-19
Discount rate (in %) 670% 670% 7.70% 7.70%
Salary Growth rate pec anpum (in %) 1170% 1170% 11.70% 1170%
Maortatity rate (% of JALM 08-08) 100% 100% 100% 100%
[Normal retirement age 60 years 60 years 60 years 60 years
Attrition Rate, based on age: (ped ainun)
Upto 3 years 3% 3% 3% 3%
A1 - 44 years 2% 2% 2% 2%
Above 44 years 1% 1% 1% 1%
Hite of Leave Availlment [per annwm| 0% 0%
Rate of Leave Encashment during employment {per annim) 0% 0%
A quantitative sensitivity analysis for significant assumption as at 31 March 2020 is as shown below:

. Gratuity Leave encashment
Particulars =
Decrease Increase Decrease Increase

Discount Rate (- / + 1%) 14,542,005 12,048,140 20,909,615 16,321,611
(% change compared to base due to sensitivity) 10.2% (8,7%) 13.7% (11.3%)
salary Growth Rate (- / + 1%) 12,914,784 13,455,342 16,389,974 20,762,961
(% change campared to base due to sensitivity) (21%) 20% (109%) 12.9%
Attrition Rate {- / + 50% of attrition rates) 13,113,683 13,255,896 18,989,027 17,863,579
(Uh change compared to base due to sensitivity) (0.6%) 0.5% (3.2%) (-2.9%)
Mortality Rate (- / + 10% of mortality rates) 13,180,977 13,203,032 18,422,338 18,369,282
[% change compared to base due to sensitivity (0.1%) 0.1% 01% (0.1%)




A quantitative sensitivity analysis for significant assumption as at 31 March 2019 is as shown below:

. Gratuity Leave encashment
Particulars

Decrease Increase Decrease Increase
Discount Rate (- / + 1%) 12,642,030 12,642,030 15513057 12263289
1% change compared to base due to sensitivity) 10.1% (8.6%) 12.9% {10.7%)
Salary Growth Rate (- / + 1%) 11,199,472 11,771,980 12,299,952 15,427,164
190 change compared to base dug Lo sensitivity ] (25%) 25% (105% ) 12.3%
Attiition Rate (- / + 50% of attrition rates) 11,389,740 11,566,952 14,081,965 13,433,572
(% change compared to base due to sensitivity) (0.8%) 07% 2.5% (2.2%)
Mortality Rate (- / + 10% of mortality rates) 11,473,591 11,497,740 13,756,961 13,723,581
(% change compared to base due to sensitivity (0.1%) 01% (0.1%) 0.1%
Maturity Profile of Defined Benefit Obligation

particulars Gratuity Leave encashment Gratuity Leave encashment

2019-20 2018-19 2018-19 0

Within the next 12 months (next annual reporting period) 10 years 12 years 10 vears 13 years

The following payments are expected contributions to the defined benefit plan in future years:

. Gratuity Leave encashment | Gratuity Leave encashment
Particulars
0 2019-20 2018-19 2018-19

Within the next 12 months {next annual reporting 10,15,181 10,70,677 246,704 1,91,294
Between 2 and 5 vears 41,44,055 34,77,908 52,08,088 40,48,651
Between 5 and 10 years 66,65,230 66,99,019 66,76,283 85,81,227
Beyond 10 yeurs 1,77,00,402 3,83,19,293 1,70,20,802 3,09,66,035
Total expected payments 2,95,24,868 5,15,66,897 2,91,51,877 4,37.87,207
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Note : 22 Finance Costs

’?articulars Asat As at
31-Mar-20 31-Mar-19
Interest Expenses-Lease Liability & Qthers 35,86,153 -
Interest expense on Term Loan 29,92,551 54,29,159
Total 65,78,704 54,29,159
Note : 23 Other Expenses
Particulars As at As at
31-Mar-20 31-Mar-19
Operation & Maintenance-CNG 4,41,47,345 42795208
Uperation & Maintenance-PNG 1,38,33,720 1,67,94,004
Printing & Stationery 8,43,417 6,06,565
Professional Tax 2,500 2,500
Professional/Consultancy Service Fees 31,02,428 34,81,316
Postage & Telegram 47,476 19,097
Commission on Sales(CNG) 84,26,995 36,34,256
Legal Expenses 3.60.66% 59,000
Service Tax - E
Dffice Rent 14,89,764 14,53,764
Repairs & Maintainance 5,47,665 3,07,524
Telephone, Fax & Internet Expenses 6,03,925 7.86,566
Lease Rent (CNG & PNG) 3,63,507 18,99,309
Banlk Charges 3,65.875 26,78,952
Shed rent 99,108 1,42,308
Audit Fees 9,13,361 11,06,814
TA to Directors 760,654 7.51.074
|Board Meeting Expenses 13,11,755 1,97.861
Electricity Expenses 39,52,821 31,12,755
Audit Expenses 3,02,078 2,19,140
Insurance 12,10,431 10,19,885
Conveyance Expenses 24,525 20.429
Misc Expenses 398,777 4,64,400
Oftfice House Keeping & Maintenance Expenses 13,64,919 11,76,853
Provision for Doubtful Debts + -
Awareness on CNG & PNG / National Safety Day 4,58,705 1.09.469
Sales/Business Promotion Expenses 4,72,681 -
Vehicle Running & Maintenance 25,37,703 20,41,809
Notice & Advertisement 3,17,034 3,12,901
TA to Employees / Tour Expenses 21,13,330 22,48,906
Security Service Charges 1,24,24,342 63,39,290
Entertainment Expenses 7,09,517 529,110
Inauguration of CNG Station - 30,65,849
TVAT 4,89,88,255 8,22,50,643
News Paper, Books & Periodicals 10,426 11,609
Calander & Dairy Printing Expenses 2.98.710 1,04.000
Website Maintenance Expenses 25,507 24,935
Rates & Taxes 21,45%14 434911
Seminar, Conferefnce & Training Expenses 83,728 1,20,992
India International Trade Fair 6.00,000 6,00,000
Industries & Commerce Fair Expenses 8.28,440 2,98,360
Festival Expenses 10,12,795 7,48,690
Fire Safety Day 7,000 40,189
TNGCL Foundation Day Celebration Expenses 9,09,289 =
Corporate Social Responsibility (CSR) 32,83,005 30,00,000
Watel Charges 92,195 1,24,147
Canteen Running Expenses - =
Transportation Charges (CNG} 3.84,25,722 4,36,30,390
Billing System 1,29,84,042 96,61,573
Wages to Outsource Staff (Service Charges) 2,60,94,041 55,55,001
Charity and Donation 11,00.000
PBGRB Bidding Expenses 15.64.282 16,16,871
Training & Recruitment Expenses 2,61,087
TRD Cess 8,42,93,440 72,88,191
[Total 32,58,14,705 25,39,87,416




Details of payments to auditors:

Particulars As per Ind AS As perInd AS
As at As at
31-Mar-20 31-Mar-19
|Payment to auditors:
Third party/T4 audit fee . 7,95,814
Statutory Audit Fee 2,65,500 88,500
Tax audit Fee 141,600 47.200
o pther capacities:
Secreteriate Audit 47,200 41,300
Intenal Aucdit 3,61,121 59.000
sest Audit 97,940 75,000
Uther Audit Expenses 3,02,078 2,19,140
Total 12,15,439 13,25,954
Note : 24 Tax Expenses
Particulars As at As at
31-Mar-20 31-Mar-19
Current tax 6,40,58,387 6,93,43.085
Delerred Tax 114,94,053) 55,42,616
Additional Income Tax paid for FY-2016-17
Total 6,25,64,334 7.48,85,701

a) Income tax related to items charged or credited directly to profit or loss during the year:

Statement of profit or loss 31-Mar-20 31-Mar-19
Current income tax;
Cuprent income tax charge 6,56,61,922 6.93.43,085
Adjustments in respect of current income tax of previous
vear
Delerred tax;
Relating to origination and reversal of temporary differen (16,03.535) 54,53,781
Tax expense 6,40,58,387 7,47,96,866

b) Reconciliation of tax expense and accounting profit multiplied by India's domestic tax rate

31-Mar-20 31-Mar-19

Profit before tax from continuing operations 25,02,86,452 21,24,98,643
| Applicable Tax Rate 25.63% 3461%
Tax at Indian Tax rate 6,41,48.418 6,56,72,460

Eftect of Income not considered for tax purpose 16.03,535 (34,57,828.21)

fiffect of Expense not aliowed for tax purpose
Adjustments in respect of current income tax of previous
veat 67,41,535
Adjustment for Tax Deducted at Source
IMovement in deferred tax liability 14,94,053 34,57,828
Income tax expense 6,42,57,900 |' 7,24,13,995
Effective tax rate 25.67% 34.08%
) Recognised deferred tax assets and liabilities
Deferred tax assets and liabilities are attributable to the following:

31-Mar-20 31-Mar-19

Property, Plant and Equipment [14,94,053) 55,42,616
Deferred tax on remeasurents losses on defined benefit (1,09,482) (88,835)
plans
Deferred tax (assets)/ liabilities (16,03,534) 54,53,781
Dffsetting of deferred tax assets and deferred tax
liabilities (54,53,781) -
NetDeferred tax (assets)/ liabilities 38,50,246 54,53,781
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25 Changes in accounting policies and disclosures

New and amended standards and interpretations

The Company applied Ind AS 115 for the first time The nature and effect of the changes as a result of adoption of these new accounting standards are described below

Several other amendments and interpretations apply for the first time in 2019, but do not have an impact on the financial statements of the Company. The Company
has not early adopted any standards, interpretations or amendments that have been issued, butare not yet effective.

Ind AS 115 Revenue from Contracts with Customers

Ind AS 115 supersedes Ind AS 11 Construction Contracts and Ind AS 18 Revenue and it applies, with limited exceptions, to all revenue arising from contracts with
customers. Ind AS 115 establishes a five-step model to account for revenue arising from contracts with customers and requires that revenue be recognised atan
amount that reflects the consideration to which an entity expects to be entitled in exchange for transferring goods or services to a customer.

Ind AS 115 requires entities to exercise judgement, taking into consideration all of the relevant facts and circumstances when applying each step of the model to
contracts with their customers. The standard also specifies the accounting for the incremental costs of obtaining a contract and the costs directly related to fulfilling a
contract, In addition, the standard requires extensive disclosures

The Company adopted [nd AS 115 using the modified reti ospective method of adoption with the date of initial application of 1 April 2018 Under this method, the
standard can be applied cither to all contracts at the date of initial application or only to contracts that are not completed at this date The Company elected to apply
the standard to all contracts as at 1 April 2018

The cumulative effect of initially applying Ind AS 115 is recognised at the date of initial application as an adjustment to the opening balance of retained earnings
Therefore, the comparative information was not restated and continues to be reported underind AS 11 and Ind AS 18.

On 1 April 2018, the effect of new standard on the company is due to classification, hence, the impact on the Company's retained earnings as at 1 April 2018 is Nil

Setout below, are the amounts by which each financial statement line item is affected as at and for the year ended 31 March 2020 as a result of the adoption of Ind AS
115 & AS 116. The first column shows amounts prepared under Ind AS 115 and the second column shows what the amounts would have been had Ind AS 115 not been

adopted:

31-Mar-20
ASSETS As perind AS 115 Previous Ind AS Increase / (decrease)
Non Current Assets
Property, Plant and 79,54,87,986 74,12,12,395 5,42,75,591
Capital work-in-progress 3,97,31,823 89,31,516 3,08,00,307
ROU Assets 3,26,42,302 - 3,26,42,302
Financial Assets
-Loans 118,220 1,00,220 18,000
-Other Financial Assets 93,71,733 (93,71,733)
Other Non-Current Assets 1,07,50,515 81,16,191 26,34,324
Subtotal (A) 87,87 30,846 76.77,32,056 11.0998791
Current Assets
Inventories - 6,27,21,169 4,87,80,193 1.39,40,975
Financial Assets p - . -
-Trade receivables 10,64,91,968 13,69,40,794 (3.04,48,826)
-Cash and cash equivalents 9,70,40,061 3,63,20,940 6,07,19.121
-Other bank balances 77,19,03,121 43,93,13,121 33,25,90,000
-Loans 2,26,13,876 1,66,08,048 60,05,828
-Othey Financial Assets - . -
Other Current Assets 1,27,68750 99,51,302 28,17 448
Subtotal (B) 1.07,35,38,945 68,79,14,394 38,566,24.546
Total Assets (A+B) 1,95,22,69,791 1,45,56,46,454 49,66,23,337
EQUITY AND LIABILITIES
EQUITY
Equity Share Capital 30,00,00,000 3,92,00,000 26,08,00,000
Other Equity 1,04,69,09,549 86,15,12,533 18,53,97,017
Total equity (C.) 1,34,69,09,549 90,07,12,533 446197017




LIABILITIES
Non Current Liabilities

Contract liabilities*
Financial Liabilities
-Borrowings

Lease Liability

-Other Financial Liabilities

Provisions

Deferred Tax Liability
Other Non Current
Liabilities

Subtotal (D)

Current Liabilities
Contract liabilities*
Financial Liabilities

-Trade Payables

(i) total outstanding dues of
micro and small enterprises

(i) total outstanding dues
other than (i) above

-Other Payables
-Other Financial Liabilities

Provisions
Other Current Liabilities

Subtotal (E)

19,52,33,169 19,52,33,169
. 2,54,07,449 (2,54,07,449)
3,31,21,298 - 3,31,21,298
2,95,01,926 2,47,87,936 47,13,990
1,81,41,662 1,96,35,715 (14,94,053)
83,80,170 19,19,17,538 (18,35,37,368)
28,43,78,225 26,17,48,637 2,26,29,588
2,08,43,505 2,08,43,505
1,41,86,846 1,63,32,515 (21,45,669)
3,15,16,668 4,39,30,828 (1,24,14,160)
93,03,855 32,75,957
23,77,66,774 20,46,76,997 3,30,89,777
49,02,508 4,37,998 44,64,510
24,61 860 2,45,30,987 (2,20,69,127)
32,09.82016 29,31,85,282 2,17.68,836

Total Equity and Liabilities (C+D+E)

1,95,22,69,791

1,45,56,46,452

49,05,95,441

Statement of profit and loss for the year ended 31 March 2020

Revenue from contract with customers
Other income

Total Revenue

As perInd AS 115

1,18,30,70,593
6,94,33,522

31-Mar-20
Previous Ind AS

95,59,42,621
4,55,85,779

Increase / (decrease)

22,71,27,972.03
2,38,47,742,38

1,25,25,04,114

1,00,15,28,400

25,09,75,714

Gas Consumed

Excise duty

Employee benefits expenses
Depreciation and amortization expenses
Other expenses

Finance Cost

Total Expenses

Profit before tax
Tax expenses
Current tax

- Current Year

- Earlter Years
Deferred tax charge/ (credit)
Profit for the period
Other Comprehensive income
Total Comprehensive income

Earnings per share ()
- Basic, profit for the year attributable to ordinary equity holders of the y
- Diluted, profit for the year attributable to ordinary equity holders of th

39,79,52,056 33,92,62,100 5,86,89,956 .00
7,93,09,596 6,40,34,007 1,52,75,585 00
8,05,22,429 4,20,70,944 3,84,51,485 00

11,20,40,172 8,42,46,131 2,77,94,04100

32,58,14,705 25,39,87,416 7,18,27,289.00
65,78,704 54,29,159 11,49,545.00
1,00,22,17,662 78,90,29,757 21,31,87,905
- :
25,03,86,452 21,24,98,643 3,77.87,809
6,56,61,922 6,93,43,085 36,81,163.00
(16,03,535) 5453781 - 70,57,316.00
18,62,28,065 13,77,01,777 4,85,26,288
317,680 167,854 1,49,826.00
18,65,45,745 13,78,69,631 4,86,76,114
62.08 35128 - 28920
62,08 35128 - 28920
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26A Contingent Liabilities

Claims made against the company not acknowledged as debts

Particulars 31-Mar-20/ 31-Mar-19

Show cause/ demand notices received from government - -
authorities/Other Agencies -

Sales tax / VAT liability that may arise in respect of

matters in appeal -

Appeal Case No:21-22/Ch.VII/2012 , TNGCL vs 1,15,34,682 1,15,34,682
Superintendent of Taxes,Charge-VII, TVAT Assessment FY-

2005-06 & 2006-07

Procurement of Compressor from Galileo GNCArgentina vide 1,73,46,000 .

Appeal has been filed vide No:E/77086,/2019-DB dt:17-09-

2019 at CESTAT Kolkata against the Order

No:03/Commissioner/CGST/AGT /2019 dated 06.06.2019 by 3,86,93,975 3,86,93,975
Hon’ble Commissioner, Central Goods & Service Tax,

Agartala

Appeal has been filed vide No:E/77201/2019 dt:10-10-2019

before The Commissioner of CCentral Excise

(Appeals),CGST,Guwahati against the Order No:02/Joint 58,97,409
Commissioner/CGST/AGT/2019 dated 05.09.2019 by Joint

Commissioner, Central Goods & Service Tax, Agartala

50D (SCN) No. [V(15)14/CE/ACA/DEMAND/

DIV-1/2019/4446 dated 16,01 2019

by Asst Commissioner, Central Goods & Service Tax, 22,47,371
Agartala

7,57,19,437 5,02,28,657

26B Commitments

| 31-Mar-20| 31-Mar-19
a.Estimated amount of Contracts remaining to be executed 45,28,02,939° 14,12,23,790
on Capital Account and not provided for (Net of Advances)

a) The Company does not expect any reimbursement in respect of the abbve contingent liabilities
b} Itis not practicable to estimate the timing of cash outflows, if any, in respectof mattersabove,
pending resolution of the arbitration/ appellate proceedings

27 Related Party transactions
(A) Names of Related parties and nature of related party relationships

(a) Entities which exercise control/ joint-control/ significant influence over the company
Gail (India) Limited
Tripura Industrial Development Corporation Limited
Assam Gas Company Limited

(b) Key management personnel
Mr. Biswabrata Sinha-Managing Director
Mr. Banani Debbarman - Director (Commercial)
Mr. Atanu Dutta Chaudhary- CFO
Mr.Pradeep Kr. Mahato-CS

L
Ihe fullowing table provides the total amount due to or due lrom the r'_gl
March 2020 anid 31 March 2019



Particulars 31-Mar-20 31-Mar-19
Gail (India) Limited

Sale/ Purchase of goods 1,11,28,799 2,74,64,665
Other-Director Salary & Perks Payable 41,64,449 25,48,335
Total 1,52,93,248 3,00,13,000
Tripura Industrial Development Corporation Limited

Lease arrangements 19,91,780 7,39,807
Other (Electricity Charges payable to TIDC) 1,03,949 -
Total 20,95,729 7,39,807

28 Segment Reporting

11

The Company has a single operating segment that is “Sale of Natural Gas”. Accordingly, the segment revenue,
segment results, segment assets and segment liabilities are reflected by the financial statements themselves
as atand for the financial year ended 31st March 2020.

Entity wide disclosures:

Information about products and services:
The Company is in a single line of business of “Sale of Natural Gas”

Geographic Informations:
The company operates presently in the business of city gas distribution in India, Accordingly, revenue from
customers and all assets are located in India only.

Information about major customers:

The number of customers during the year ended 31st March 2020 were 7 and the number of customers
during the year ended 31 March 2019 were 7 contributed to more than 16.02% of the PNG Revenue
individually PNG Revenue from these customers was [NR 6,51,76,783 and INR 4,81,34,446 during the year
ended 31st March 2020 and 31 March 2019 respectively.In case of CNG,Sales to 10CL during the year ended

315t March,2020 contributed to more than 16.23% of the CNG Revenue.CNG Revenueérom I0CL were INR
12,59,57,402/- and INR 48383240 during the year ended 31st March, 2020 and 31 ]@'C]'l 2%].") respectively
=




Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amount in INR, unless otherwise stated)

29 Financial risk management

The Company’s linancial risk managementis an integral part of how to plan and execute its business strate

company manages the risk. The Company is exposed to market risk, credit risk and liquidity risk.

I'he Company board of direclors has overal| responsibility for the establishment and oversighl of the company's risk management framework.

1. Market Risk

Market rlsk 1s the risk thiat the far value of uture cash Mows ¢
exchange rates and Interest fites that will aflect Company

(a) Interest rate risk

gies. This note explains Lthe sources of risk which the entity is exposed to and how the

ial instrument will fluctuate becyuse ol chiingesn market prices: Itisa risl of changes in market prices such as foreign
the value of its hold g of financldl instruments

Interest rate risk s the risk that thi falr valie or future cash Nows ol & financlal (ngtrument will fluctuate because of changes In market nterest rates. The Company's exposure to the riskof
changes in market interest rates relates primarily Lo the Campany's debt obligations with floating interest raes.

Fhe company manages Its interest rate risk by hiaving a balanced portfollo of fixed and variable rate loans

Sensitivity analysis:

‘The table below summarizes the impact of a potential increase or decrease on the Company’s profit before tax, as applied to the variable element of interest rates o

Increase/decrease Is based on management estimates of potential interest rate movements.

Reporting period Increase/decrease Effect on profit
in basis points before tax

31 March 2020

secured loan fram SB| 4.D.Nagar Branch +100

Secured loan from SBI A.D Nagar Branch -100 -

31 March 2019

Secured |oan Tram SBI A.D.Nagar Branch +100 -45,45,485

Secured loan from SBI A D-Magar Branch -100 -45.45.485

The sensitivity analysis s hmited only Lo variable rate loans and borrowings and is conducted with all other variables held constant The

ol variable rate lability outstanding at the balance sheet date was outstanding for the whele year

(b) Foreign currency risk
The Company does not have sighificant exposure in currency other than INR

2. Liquidity Risic

Liguidity risk s the risk that the Company will encounter difficulty In meeting obligations associated with finaneial liabilities that
The Company’s objective ista, atall times matnhtain aptimum levels of llquidity to meet its cash and collateral requiremants, The

robust cash MaEIgEMENL system,

The contractual maturities of the Company's financial liabilities are presented below:

and investing in fixed interest instruments.

n loans and borrowings. The

analysis s prepared with the assumption that the amount

are settled by delivering cush or another financial asser.
Company closely monitors its Hguidity position and deploysa

Asat31stMarch 2020

On demand Less than 3 J3to 12 months (1 to 5 years > 5 years Total
months

Interest-bearing loans and borrowings-Interest
Payable
Interest-bearing loans and borrowings-Principal
Payable
Trade and uthel payables 4,57,03,514 4,57,03,514
|Expenses Payable 93,03,855 93.03,855
Liabitley For Capital Expenditure ¥ 2,40,18,867 2,40,18,867
Security Deposit ( From Major Industrial Consuiners) 29,74,350 : . - 29,74,350
Security Deposit Collected from thy Consumers 11,79,28,263 11,79,28,263
Security epasit Collected lroin Contracturs 4,13,64.264 3.48,15,408 7,61,79,672
Earnest Money Deposit (EMD) 65.40,737 65,40,737
| Security Deposit (Galilen) . 34,89,194

scurity Deposit/Retention MoneyiSupplivrs) B 34,09,562 67,15,323 1,01,24,885
Total 12,09,02,613 12,38,00,062 4,80,71,468 | - 29,62,63,337
[Asat31 March 2019 On demand Less than 3 Jto 12 months |1 to 5 years =5 years Total

months

Interust-bearing loans and bortowings-Interest Payable 746,949 2509121 32,56,070
Interest bearing loans and borrowings-Principal Payabie 32,53,051 46154398 2,94,07 449 |
Trade and other pavahles 2.74,64,665 2,74,64,665
| Expenses Payable 33203377 - 3,32,03,377
Laability For Capital Expendituie 1.04,07 6082 1,04,07 682
Secutity Deposit ( From Major Industrial Consumers) 2209350 - 22,049,350
Eur} Deposit Collected from the Consumers H.89.67,018 - - 9.H9,67.018
Security Deposit Collected from Contractars . 4.65.75.610 80,00.019 5,45,75,629
Earnest Monay Depusit {EMD) = - #8,81,2688 28,681,288
Security Deposit (Gulllea) 3489194 | > - - - 34,089,194
Security Beposit/Retention Money| Suppliers) B 65,898 580,938 - 81,446,836
Total 10,46,65,562( 6,01.25,764 - 29,40,08,558

- ~12,92717,232
s
o




3. Credit risk

Credit risk is the risk of financial loss to the Company if a custamer or colnterparty to a financial instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers. The carrying amount of financia| assets represents the maximum credit exposure. There are no Impairment losses on financial assets to be recognised in statement of
profitand loss as on 31 March 2020 and for the comparative perjod as on 31 March 2019,

lrade ang other receivables; The Company’s expasure to credit risk is influenced mainly by the individual characteristics of each customer. The management does not expect any significant credit
flsk out of exposure to trade and other recefvabiles, as the major part of the revenue is contributed tiy either thraugh cash sales or sales to government owned oil marketing companies like 10CL
witha eredit period ranging from 3 days to 45 days, Actordingly company does notexpectany impairment loss on trade receivables.

The Board has estab|ished Credit Policy under which each customer is analysed individually for creditworthiness before the Company’s standard payment and delivery terms and conditions are
offered. The summary of the company's product wise Credit Period is tabulated below:

l Product Credlt period

1 Compragsed Natural Gas [ENG)

L) GH) Marketing Companies like IUCL et 7 Days from the Inveice Receipl date
Lo} Others Cash and Carry Basis
|2 pi e Matural Gas | Bomestic) L5 Days [Tom the Involce date

3 Piped Natural Gas (Indussrial] 3 Days (rom the Involce Receips date
4. Plped Naturad Gas (Commercial| 15 Days [rom the Invoice Hecelpt date

Cash and cash equivalents: The company held cash and cash equivalents of INR 9,70,40,061 as at 31 March 2020 (31 March 2019: INR 3,63,20,940.2), The cash and cash equivalents are held with
publicsector banks and leading private sector Bank. There is no impairment on cash and cash equivalents as on the replrtlr;t!n date and the comparative period

-
{ W]

"rag AcCY



Tripura Natural Gas Company Limited
Notes forming part of Financial Statements

(Amountin INR, unless otherwise stated)
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For the purpose of the Company's capital management, capital includes issued capital and all other equity reserves attributable to the equity holders of the parent
The Company aims to manage its capital efficiently so as to safeguird its ability to continue as a going concern and to optimise returns to its shareholders.
The Company's policy is to maintain a stable and strong capital structure with a focus on total equity so as to maintain investor, creditors and market confidence and to
sustain future development and growth of its business. The Company will take appropriate steps in order to maintain, or if necessary adjust, its capital structure.

Accounting classlfications and fair value measurements

The Company uses he following hierarchy for determining and disclosing the fair value of linancial instruments by valuation technique:

Set out below is a comparison by class of the carrying amounts and fair values of the Company'’s financial instruments that are carried in the financial

statements:

Asat 31stMarch 2020, the Company held the following financial instruiments carried al fair value on the statement of financial position:

Particilare Carrylng amount | Fair value Fair value
31-Mar-20 31-Mar-20|Level 1 Level 2 Level 3
Financial assets at amortlsed cost:
Non current
Loans and receivables 1.18,220 1,18.220
Other Financial assets 86.83.066 86,83.066
Current
Trade receivables 10,64,91,968 10,64.91,968
Lash and cash equivalents 9,70,40,061 9.70.40.061
Other bank balances 77.19,03,121 77.19.03.121
Loans A 2,26,13.876 2,26.13,876

Othel Financial Assels

Total

1,00,68,50,312 1,00,68,50,312 - -
Financial liabilities at amortised cost:
Non current
Horrowings H
Other Financial Liabilities 2
Current
Trade Payables
11} total outstanding dues of micro and small enterprises 1.41,86,846 1,41,86,846
[11) lotal outstanding dues other than (i) above 3,15,16,668 3,15.16,668
Other Financial Liabilites 23,77.66,774 237766774
Total 28,34,70,288 28,34,70,288 «

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, loans, bank deposits, trade payables and other financial liabilities are considered

to be same as thelr fair values, due to their short term nature

As at 31 March 2019, the Company held the following financial instruments carried at fair value on the statement of financial position:

Carrying amount Fairvalue Fajrvalue
i i 31-Mar-19 31-Mar19|Levell [levelz |[Leveld
Financial assets at amortised cost:
Non current
Loans and receivables 1.00,220 100,220
Other Financial gssets 93.71.733 93,714,733

Current

Trade receivahles

13,69,40,794

13.,69,40,794

Cash and cash equivalents

3,63,20.940

3.63,20.940

Uther bank balances

43.93.13,121

43493.13,121

Lodns

166,008,048

Othir Flnancial Assets

1,66,08.045

Total

63,86,54,856

63,86,54,856

Financial llabilities at amortised cost;

Non current

WINgEs

2.54.07,44%

2,54,07.449

financial ilakilities

\Current |
| Trade Payables | -
EJ\'_)totaJ outstanding dues of micro and small enterprises [ 1.63:32,515 1,63,32515 =i
|L] total ourstanding dues ether than (i) above | 4.,39,30,828 4.39.30,828
|Other Financial Liabilities | 20,46,76,997 20,46,76,997
[Totai | 249,03,47,789 29,03,47,789
g

The carrying amounts ol trade receivables, cash and cash equivalents, other bank balances,
to be same 45 thelr fair values, due to their short term nature
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Trlpura Natural Gas Company Limited

Notes to financial statements

Earnings Per Share (EPS)
31-Mar-20 31-Mar-19
INR INR
a) Basic earning per share
Basic earning per share attributable to the equity holders of the company 62.08 351.28
b) Diluted earning per share
Diluted earning per share attributable to the equity holders of the company 62.08 351.28

Basic EPS amounts are calculated by dividing the profit/ (loss) for the year attributable to equity holders of the Company by the weighted average
number of Equity shares outstanding during the year.

Dituted ERS amounts are caleylated by dividing the profit/ (loss) attributable to equity holders of the Company by the welghted average number of
Eguity shares outstanding during the year plus the weighted average number of Equity shares that would be Issued on conversion of nll the
dilutive potential Equity shares into Equity shares,

The following reflects the income and share data used in the basic and diluted EPS computations:

31-Mar-20 31-Mar-19
INR INR

Profit attributable to equity holders of the Company:

Continuing operations 18,62,28,065 13,77,01,777
Discontinued operation r .

Profit attributable to equity holders of the Company for basic earnings 18,62,28,065 13,77,01,777
Profit attributable to equity holders of the Company adjusted for the effect of dilution 18,62,28,065 13,77,01,777
Weighted average number of Equity shares for basic EPS * 3000000 392000

Effect of dilution:

Weighted average number of Equity shares adjusted for the effect of dilution * 3000000 392000

*The weighted average number of shares takes into account the weighted average effect of changes in treasury share transactions during the year.

There have been no other transactions involving Equity shares or potential Equity shares between the reporting date and the date of authorisation
of these financial statements,

{

Previous year's figures have been regrouped/ reclassified whichever necessary to correspo




34 Recent Indian Accounting Standards (Ind AS)

a)

b)

)

d)

Ministry of Corporate Affairs ["MCA"), through Companies (Indian Accounting Standards) Ansendiment Rules. 2019 and Companies (Indian
Accounting Standards) Second Amendment Rules, has notified the tollewing new and amendments to Ind ASs which the Company has not applied
as they are effective from April 1,2019;

Ind AS 116

Un March 30, 2019, Ministry of Corporate Alfairs has notified Ind AS 116, Leases. Ind AS 116 will replace the existing leases Standard, lnd AS 17
Leases, and related Interpretations. lnd AS 116 sets out the principles for the recognition, measurement, presentation and disclosure of leases for
both lessees and lessors, Itintroduces a single, on-balance sheet lessee accounting model for lessess and requires a lessee to recognlze assets and
liabilities for all leases with a term of more than twelve months, unless the underlying asset Is of low value. Currently, operdting lease expenses are
charged to the statement of Profic & Loss. The Standard also contains enhanced disclosure requirements for lossees, Ind AS 116 substantially
carrles forward the lessor accounting requirements in [ad A5 17

The effective date for adoption of Ind AS 116 is annual periods beginning on or after April 1, 2019 The standard permits two possible methods of
transition:

« Full retrospective - Retrospectively to each prior period presented applying Ind AS 8 Accounting Policies, Changes in Accounting Estimates and
Errors

* Modified retrospective - Retrospectively, with the cumulative effect ofinitiaily applying the Standard recognized at the date of initial application

Under modified retrospective approach, the lessee records the lease liability as the present value of the remaining tease payments, discounted at
the incremental borrowing rate and the

right of use asset either as:

» Its carrying amount as if the standard had been applied since the commencement date, but discounted at lessee’s incremental borrowing rate at
the date of initial application or

« Anamount equal to the lease liability, adjusted by the amount of any prepaid or accrued lease payments related to that lease recognized under
Ind AS 17 immediately before the date of

initial application

Certain practical expedients are available under both the methods The Company is still evaluating the method to be adopted for the application of
new lease standard.

Ind AS 12 Appendlx C, Uncertainty over Income Tax Treatments

On March 30,2019, Ministry of Corporate Affairs has notified Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments which is to be
applied while performing the determination of taxable profit {or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under Ind AS 12 According to the appendix, companies need to determine the probability of the retevant
tax authority accepting each tax treatment, or group of tax treatments, that the companies have used or plan to use in their income tax filing which
has to be considered to compute the most likely amount or the expected value of the tax treatment when determining taxable profit (tax loss), tax
bases, unused tax losses, unused tax credits and tax rates,

The standard permits two possible methods of transition -

1) Full retrnspective approach - Under this approach, Appendix C will be applied retrospectively to each prior reporting period presented in
accordance with Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors, without using hindsight and

1) Retrospectively with cumulative effect ofinitially applying Appendix C recognized by adjusting equity on initial application, without adjusting
comparanvies

The Company is evaluating requirements of the amendment and the effect on the financial statements is being evaluated

Amendment to Ind AS 12 - Income taxes

On March 30, 2019, Ministry of Corporate Affairs issued amendments to the guidance in Ind AS 12, ‘Income Taxes’, in connection with accounting
for dividend distribution taxes. The amendment clarifies that an entity shall recognise the income tax consequences of dividends in profit or loss,
other comprehensive income or equity according to where the entity originally recognised those past transactions or events Effective date for

)
application of this amendment is annual period beginning on or after April 1, 2019.
’

Company does not expect any impact of the amendment on its financial statements in FY 2019-20.

Amendment to Ind AS 19 - plan amendment, curtallment or settlement

On March 30, 2019, Ministry of Corporate Affairs issued amendments to Ind AS 19, ‘Employee Benefits', in connection with accounting for plan
amendments, curtailments and settlements The amendments require an entity:

* to use updated assumptions to determine current service costand net interest for the remainder of the period after a plan amendment,
curtailment or settlement; and

* to recognise in profit or loss as part of past service cost, or a gain or loss on settlement, any reduction in a surplus, even if that surplus was not

&

previously recognised because of the impact of the asset ceiling.
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