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OWNER TO GET INDIRECT CONTROL OVER JVs OF PSU OIL CO

BPCL Acquirer may
have to Launch Open
Offers for 1GL, PLL

PSU holds 12.5% and
22.5%, respectively, in
joint ventures Petronet
LNG and Indraprastha Gas

Sanjeev.Choudhary@timesgroup.com

New Delhi: The acquirer of the govern-
ment’s majority stake in Bharat Petrole-
um Corp. Ltd (BPCL) may have tolaunch
two open offers apart from the one it will
have to compulsorily make to sharehol-
ders of the company. BPCL is ong of the
promoters of joint veniures Petronet
LNG (PLL) and Indraprastha Gas Litd
(IGL)-holding 12.5% and 22.5% of these
companies, respectively

The entity that takes over BPCL as part
of the privatisation plan will get indirect
controlof IGLand PLL, which could trig-
ger a mandatory open offer to the public,
people familiar with the matter said, as
there will be a change in promoter ow-
nership.

The government has approached the
Securities and Exchange Board of India
(Sebi), the market regulator, seeKing cla-
rity on whether the acquirer could be ex-
empted from open offers in the case of
IGL and PLL, said the people cited above.
The government is concerned that the
BPCL acquirer would be able to get a do-
minant shareholding in these two com-
panies, something that it wants to avoid,
they said.

If Sebidoesnotgrantexemption, thego-
vernmentmay direct BPCL tosellits sha-
res in PLL to other public sector units
(PSUs) to retain control over the compa-
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ny, regarded as critical to India’s plans
for a gas-based economy, they added.

BPCL, ONGC, Indianoil, and GAILown
equal stakes of 12.5% each and are pro-
moters of Petronet LNG, the board of
which is chaired by the petroleum secre-
tary BPCL owns 22.5% of IGL and is a
promoter along with staterun GAIL,
which owns an equal stake.

The government owns another 5% sta-
ke in IGL but is not a promoter. PLL and
IGL arenot public sector enterprises but
are largely guided by the government.
The government may permit an open of-
fer in the case of IGL, said the people ci-
ted above.
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The government may permit
an open offer in the case of
IGL if GAIL offers to buy out
BPCL’sshares.

If Sebl grants exemption,
the acquirer may become co-
promoter In both IGL and
PLL without making an open
offer — a less likely event, said
those cited above.

Another possibility under
consideration is that BPCL
declares itself a non-promo-
ter before the sale of the go-
vernment stake, which can
probably help the acquirer
escape the open offer obliga-
tions for PLL and IGL, an in-
dustry executive said. IGL,
which operates city gas dis-
tribution networks in Delhi
and other cities, is valued at
Rs 36,000 crorewhile Petronet
LNG, the country’s largest
natural gas importer, is valu-
ed at R8 34,000 crore. The com-
bined market value of the two
companies is three-fourths of
BPCL's R894,000 crore.

At current prices, the go-
vernment’s 53% share in
BPCL would cost RS 50,000
crore and an open offer for ac-
quiring an additional 26%
would cost another RS 24,000
crore. On top of this, if theac-
quirerhastomake an open of-
fer for both IGL and PLL, it
would have to shell out about
Rs18,000 crore more.

The open offers for both IGL
and PLL will raise acquisi-
tion costs for the BPCL buyer
but RS 18,000 crore for control
of two highly profitable gas-
based businesses would bean
attractive option, the executi-
vesaid. Natural gasiscleaner
than oil and is therefore pre-
dicted to have a bigger influ-
ence on future energy mix
globally as well as in India.



