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GAIL: 'Integrity Pledge' was administered by
Sandeep Kumar Gupta, CMD GAIL, to the
GAIL employees at the initiation of the
Vigilance Awareness Week-2023 in presence
of CVO, functional directors and other senior
officials. Towards this, employees at
Corporate Office, its various work centres as
well as MD's and CEO's of GAIL JV's and

Subsidiaries participated in the event. On
this occasion, CMD also released an animated
video on Public Interest Disclosure and
Protection of Informer (PIDPI).
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PNGRB firm on common carrier rule

ARUNIMA BHARADWAJ
New Delhi, November 5

THE PETROLEUM AND Natural Gas
Regulatory Board's(PNGRE) moveto
end the dominance of city gas com-
panies like Indraprastha Gas and
Mahanagar Gasin their respective
markets and make all such entities
come under a network of ‘common
carrier’ is still facing resistance from
these companies, a member of the
board told FE.

However, the board is firm on the
common carrier principle (CCP)and
plans to work on it for its smooth
implementation,he said.

“Cuwrrently, there is resistance
from entities, but we are coming out
withways and telling them they have
to do this," the member said. “Who-
ever hasthe monopoly doesnotwish
toend it. But we have to see the con-
sumers'point of view.Ultimately, the
end consumer will have the choice
andshould benefit”

City gas distribution companies
have for long been against the regu-
lation as it will impact theirshare in
theirrespective key markets, forcing
them to reserve a part of their
pipeline capacityfora third party.

FACING RESISTANCE FROM GAS FIRMS

When PNGRB first unveiled the
CCPin2003,cross-countrypipelines
were exempted and some leewaywas
given to gas producers like Reliance
toown and operate pipelines up toa
certaindistance from the production
sites without havingto face competi-
tion. Trunk pipelines for transporta-
tinnofgasacrossthecountry forlong
distances are,however, being largely
shifted to the CCPregime.

But the regulator is trying to
ensure the principleis mplemented
inthe distribution segment which is
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M Rule aims to
bring city gas
distribution firms
under ‘common
carrier' network
to end their
dominance

B Firms have
opposed it,
fearing an
impact on their
market share

closertoend consumers.Litigationis
impeding the move.

State -runGAIL India,which owns
thelargest gas transmission network
inthecountrywithnearly 75% share,
has laid the Natural Gas Pipeline
Open Access System to apply for
booking of its capacity on common
carrier/contract basis.

Acommon carriersystem implies
thatcapacityin anatural gas pipeline,
over and above the pipeline entity’s
own requirement and capacity allo-
cated on a contract carrier basis, will

be made available to anyotherentity
ona non-discriminatory“tirst-come-
first served” basis, subject to the lat-
ter entering into a contract with the
network owner,

Ondeclaration of aCGD network
as common carrier, the authorised
entityis subjected to provide access
on demand to any other entity and
recover the transportation rates for
CGD from an entity accessing the
CGD network, according to the
Board's official notification.

Further,the relevant notification
saidthe CGD companies should pro-
vide access or connectivity of their
infrastructure toany otherinterested
third party within 270 days of sub-
mission of request for the same at a
reasonablecost.

“We have to generate a kind of
environment for consumers that
they have the option, but the realisa-
tion of the same takes time,” the
member said."It hasstarted happen-
ing in Delhi and Mumbai and con-
sumers are benefiting”

CGD companies have earlier
argued any infringement on the
infrastructureisnot appropriateand
willharmtheirinterests,astheyhave
spenthugeamountson creatingit.
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|OC acquires I\/Iercator Petroleum for 148 crore

PTIm NEW DELHI

tate-owned Indian Oil
sorporation (IOC) has
acquired Mercator Petroleum
for about Rs 148 crore In an
insolvency proceeding, accord-
ing to regulatory filings by the
company.
“The resolution plan submit-
ted by 10C for acquisition of
100 per cent stake in Mercator
Petroleum Limited (MPL) has
been approved by the National
Company Law Tribunal,
Mumbai Bench vide its order
dated November 2, 2023 under
the relevant provisions of the
Insolvency and Bankruptcy
Code, 2016, the firm said in
the filing.
MPL has an onland oil and gas
exploration block located in
Cambay Basin, Gujarat. The
block CB-ONN-2005/9, which
the company had won in 7th
NELP bid round in 2008, has
potential oil discovery of 45.5

million barrels of inplace
reserves.

10C’s Koyali refinery is locat-
ed about 60 km from the block
and in November 2019 it
signed a contract to buy oil
from the block.

“I0C will implement the
Resolution Plan and complete
the regulatory processes,
including obtaining necessary
approvals, if any, for successful
implementation of the

Resolution Plan,” it said.

As per the resolution plan, the
company will pay Rs 135 crore
to secured financial creditors,
who had admitted claims of Rs
291 crore. No payment has
been provided for unsecured
financial creditors, who had
admitted claims of Rs 118
crore. The resolution plan
offers Rs 5.40 crore to opera-
tional creditors - vendors,
workmen, employees and

statutory dues - against their
total admitted claims of Rs 73
crore.

Additionally, I0C will bear
insolvency proceeding cost of
Rs 8.7 crore. Cayman Island-
based oil services company
Halliburton Offshore Services
Inc had initiated insolvency
proceedings in August 2021
after Mercator defaulted on
payment of Rs 2.87 crore.

IOC’s resolution plan for
Mercator Petroleum was
approved by the committee of
creditors by 100 per cent vote.
It then moved to the NCLT,
which has now given its
approval.
10C 1s the second PSU to have
acquired a company in an sol-
vency proceeding. In March
this year, India’s largest gas firm
GAIL acquired insolvent pri-
vate-sector chemical company
JBF Petrochemicals for Rs
2,079 crore, helping the state-
owned firm expand its foot-

print in the petrochemical
business.

GAIL had outbid a consortium
of I0C and Oil and Natural
Gas Corporation (ONGC) in
the insolvency process run by
IDBI Bank to recover Rs 5,628
crore of dues to financial and
operational creditors.

JBF was incorporated in 2008
to set up a 1.25 million tonnes
a year capacity purified tereph-
thalic acid plant at Mangalore

al Economic Zone. The
plant, which is a backward
integration project for JBF

Industries’ polyester plants,
was commissioned in 2017 but
stopped operations after the
company defaulted on its loans
in the same year.

Mercator Petroleum Ltd.
(MPL) was a wholly-owned
subsidiary of Mercator Ltd.
MPL is engaged in the business
of petroleum exploration,
development and production
in India and abroad.
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- IndianOil acquires Mercator
Petroleum Ltd for 2148 crore

OUR CORRESPONDENT

NEW DELHI: State-owned

Indian Oil Corporation (10C)

has acquired Mercator Petro-

leum for about Rs 148 crore

in an insolvency proceeding,

according to tory filings
company.

“The resolution plan sub-
mitted by [OC for acquisition
of 100 per cent stake in Merca-
tor Petroleum Limited (MPL)
has been approved by the
National Company Law Tri-
bunal, Mumbai Bench vide its
order dated November 2, 2023
under the relevant provisions
of the Insolvency and Bank-
rupicy Code, 20167 the firm
said in the filing.

MPL has an onland oil and
gas exploration block located
in Cambay Basin, Gujarat.
The block CB-ONN-2005/9,
which the company had won
in 7th NELP bid round in 2008,
has potential oil discovery of
45.5 million barrels of inplace
reserves.

10Cs Koyali refinery is
located about 60 km from the
block and in November 2019
it signed a contract to buy oil
from the block.

“10C will implement the
Resolution Plan and com-
plete the regulatory processes,
including obtaining necessary
approvals, if any, for successful
implementation of the Resolu-
tion Plan it said.

As per the resolution plan,
the company will pay Rs 135
crore to secured financial credi-
tors, who had admitted claims
of Rs 291 crore. No payment

has been provided for unse-
cured financial creditors, who
had admitted claims of Rs
118 crore. The resolution plan
offers Rs 5.40 crore lo opera-
tional creditors vendors, work-
men, employees and statutory
dues against their total admit-
ted claims of Rs 73 crore.
Additionally, 1OC will bear
insolvency proceeding cost of
Rs87 mrnprga}ma[lg lsland-
based oil services company
Halliburton Offshore Services
Inc had initiated insolvency
eedings in A 2021
m‘: Mergfur defaulted on
payment of Rs 2.87 crore.
I0OCs  resolution plan
for Mercator Petroleum was
approved by the committee
of creditors by 100 per cent
vote. It then moved to the
NCLT, which has now given

its approval.
10C is the second PSU to
have acquired a company in

an solvency proceeding. In
March this year, India’s
gas firm GAIL acquired insol-

vent private-sector chemical

company IBF Petrochemicals

fn‘fyﬁ‘;&;{)ﬁ crore, helping the

state-owned firm expand its

footprint in the petrochemical
CHE.

GAIL had outbid a consor-
tium of IOC and Oil and Nat-
ural Gas Carporation (ONGC)
in the insolvency process run
by IDBI Bank to recover Rs
5,628 crore of dues to financial
and operational creditors.

IBF was incorporated in
2008 to set up a 1.25 million
tonnes a year capacity puri-
fied terephthalic acid plant at
Mangalore Special Economic
Zone. The plant, which is a
backward int ion project
for |BF lnihsstfrir:ts' ytﬁs}f‘:r
plants, was commissioned in
2017 but stopped operations
after the company defaulted on
its loans in the same year.

Mercator Petroleum Ltd
(MPL) was a wholly-owned
subsidiary of Mercator Ltd
MPL is engaged in the busi-
ness of petroleum exploration,
development and production
in India and abroad.
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