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GAIL renews LNG contract, decures
4.5 MMTPA from Qatar Energy

SIMONTINI BHATTACHARIJEE

GOA: In a strategic move to
bolster India’s natural gas sector,
GAIL (India) Limited, Maha-
ratna PSU, has renewed its
long-term LNG contract with
Qatar Energy through Petronet
LNG Limited (PLL). Under the
renewed agreement, GAIL will
off-take approximately 4.5 Mil-
lion Metric Tonnes Per Annum
(MMTPA) of Liquefied Natural
Gas (LNG).

Reports suggest that the
renewed LNG Sale and Pur-
chase Agreement (SPA) solidi-
fies GAILs position as Indias
leading natural gas company
with diversified interests span-
ning the entire natural gasvalue

chain. The company, with a 60
per cent share in PLLs volumes,
will operate on a substantially
back-to-back basis, ensuring a
seamless supply chain.

GAILs extensive network
comprises 16,080 kilometers
of natural gas pipelines across
the country, emphasizing its
significant role in gas transmis-
sion. T]'IE‘ company COmimn ands
an impressive 70 per cent mar-
ket share in gas transmission
and boasts a substantial 50 per
cent share in gas trading within
India.

Moreover, GAIL and its
subsidiaries hold a formidable
presence in City Gas Distribu-
tion, further contributing to its
market dominance.

Further, its robust posi-
tion in conventional energy,
GAIL is actively diversifying
into renewable energy sources,
including solar, wind, and
biofuel.

Meanwhile, officials
claimed that the successful
renewal of the LNG contract
signifies state-owned GAILs
commitment to Ei]SL'I.]'iI'Ig a
steady and secure supply of
natural gas for India’s growing
energy needs.

As the company contin-
ues to expand its portfolio and
presence in both traditional
and renewable energy sec-
tors, GAIL remains a pivotal
force in shaping Indidas energy
tuture.
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India exploring
strategic gas reserves
across West coast

ARUNIMA BHARADWAJ
Betul, Goa, February &

INDIA IS EXPLORING “strategic
storage facilities for gas”across the
West coast,and studies forthis are
in anadvanced stage, sources said.
Exhausted oil wells acrossthe West
coast of the country may be used
for the purpose, they added.
According to the sources,
GAIL and ONGC have
conducted  studies
which are almost
complete and a notice
inviting tenders for the
same is expected to

GAIL & ONGC
are conducting
studies and a
notice inviting

The organisation has witnessed
some interest in the same from
foreign players.

The expression of interest
regarding the same is being pre-
pared and foreign parties, includ-
ing Kuwait, are interested, the
sources said.

The Mangaluru strategic petro-
leum reserve includes two caverns
of 0.75 million tonne capacity
each, and with this,
each of the
two caverns will be
leased out.

The Abu Dhabi
National Oil Company

come out soon. How- tenders (ADNOC) has been

ever, it is not immedi- for the sameis storing crude oil in

ately clearwhich entity expected to one of the caverns

will be floating out come out soon since 2018. The com-

the tenders. pany has also signed
T

The newreservesare
tobesetupon thelines
of the Indian Strategic Petroleum
Reserve({ISPRL),a government-run
body responsible for maintaining
the country’s strategic petroleum
reserves, sources said along the
sidelines of India Energy Week.

Major economies,including the
US, China, and Russia, have built
gas storage systems to ensure sup-
ply security. The US accounts for
nearlyathird of global gas storage.

Moreover, ISPRL is looking to
lease outone of its storage caverns
it operates in Mangaluru with a
capacity of 0.7 5 million tonne.

FINANCIAL EXPRESS Wed, @7 February 2824

an agreement to use
the Padurfacility.

ISPRL manages 5.33 million
metrictonnes of strategiccrude oil
storages in three locations —
Visakhapatnam,Andhra Pradesh,
and Mangaluru and Padur
in Karnataka.

With a capacity of 1.33 million
metric tonne, the Visakhapatnam
facilitywas commissionedin June
2015,while theones in Mangaluru
with 1.5 million metric tonne and
Padur with 2.5 million metric
tonne capacity got commissioned
in October 2016 and December
2018, respectively.
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Petronet Renews LNG Deal
with Qatar on Better Terms

Our Bureau

Goa: Petronet LNG Ltd has extended its cont-
ract to buy 7.5 million tonnes of liquefied natu-
ral gas (LNG) annually from QatarEnergy for
another 20 years, the Indian company said in a
statement.

The supplies under the new contract will start
from 2028, when the current 25-year contract ex-
pires. Supply will be delivered to Indian ports
under the new agreement while it is purchased
on a free-on-board basis under the current cont-
ract, said Petronet LNG.

The original deal with Qatar, when signed in
1999, was the first long-term LNG purchase deal
by India. Qatar is currently the largest LNG
supplier to India, which also imports gas under
long-term contracts from Australia and the US.
“The existing long-term agreement between
Petronet LNG and QatarEnergy today acco-
unts for around 35% of India’s LNG imports
and is of national importance,” said Petronet

LNG CEO Akshay Kumar Singh.

GAIL (60%), Indian Oil Corporation (30%)
and BPCL (10%) will continue to take LNG
from Petronet LNG in the sameratiounder the
new contract as in the current contract,

Qatar, which has been a reliable supplier of
LNG to India for years, is in the process of ex-
panding its LNG export facility to 126 million
tonnes by 2027 from 77 million tonnes per an-
num at present. It needs new custo-
W mers, even as India needs new and re-
E liable supplies.
A sustained and affordable supply
of LNG is crucial to India’s goal of
increasing the share of natural gas in the pri-
mary energy mix to 15% by 2030 from the cur-
rent 6%, India currently depends on imports
for about half of its gasconsumption.
Petronet LNG, in which GAIL, ONGC, Indian
Oil and BPCL each hold equity of 12.5%, is the
oldest and largest operator of LNG import ter-
minals in the country. It handles about three-
fourths of the country’s gas imports.
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Petronet secures gas
supplies till 2048

ﬁtur_éi'.'lﬁa;ﬁaﬁ@i'ivemint.com
GOA

tate-run Petronet LNG
S Ltd on Tuesday signed a
long-term deal with
QatarEnergy for buying 7.5
million tonnes of liquefied
natural gas (LNG) per annum.
The 20-year deal is an
extension of an existing con-
-act for LNG supplies signed
in 1999 which runs until 2028.
Supplies under

major consuming sectors like
fertilizers, CGD (city gas distri-
bution), refineries & petchem,
power and other industries,”
said Petronet.

Akshay Kumar Singh, MD &
CEQ, Petronet LNG Ltd said:
“The existing long-term
agreement between Petronet
LNG & QatarEnergy today
accounts for around 35% of
India’s LNG imports and is of
national importance. Renewal
of this agreement is a step

towards achiev-

the new agree- The20-yeardeal ing vision of
ment start in jsgnextensionof Hon'ble Prime
2028 and con- an existing Minister of India
tinue untrli 20-’-1{'?'. contract for LNG '© n;ake India a

LN(_] x-olumtsf supplies signed in gas-rmse_ci es:m?-
under the new : omy and increase
contract willgo to 1999 w.hmh FUNS  chare of natural
Gail  (India) until 2028 gas in India’s pri-

(60%), Indian Oil
Corporation Ltd

(30%) and Bharat Petroleum
Corporation Ltd (10%) after
regasification—primarily from
the Dahejterminal of Petronet
LNG Ltd.

“This LNG SPA (sale and
purchase agreement) between
PLL and QatarEnergy will
ensure energy security of
India and assure continued
supplies of regasified LNG to

mary energy bas-
ketto15% by vear
2030.

This agreement will provide
energy security and ensure
stable & reliable supply of
clean energy and help Indiain
its stride towards greater eco-
nomic development.”

Headded that the long-term
purchase agreement will fur-
ther strengthen existing ties
between the two companies.
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