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‘Domestic natural gas demand to double by 2040

—
Rishi Ranjan Kala
New Delhi

India’s natural gas consump-
tion is expected to double in
the next 15 years to hit 113.7
billion cubic meters (bem)
on the back of a rising popu-
lation and the government’s
push to accelerate economic
development.

Fuelled by population
growth, economic develop-
ment and a shift towards
cleaner energy, the gas con-
sumption is expected to
neatly double to 113.7 bem
by 2040 from 65 bem in 2023,
according to Rystad Energy’s
research.

Near-term demand is sup-
ported by a 51 per cent jump
in domestic gas production
since 2020 to 36.7 BCM by
2025, but this will not be
enough to meet the country’s
growing demand for natural
gas. The result is that India
will continue to rely heavily

on imports to satisfy its fu-
ture energy needs, it added.
The world’s fourth largest
liquefied natural gas (LNG)
importer meets roughly half
of its natural gas demand via

imports.
“India’s LNG sector is ex-
periencing significant

growth. Looking ahead, a
strategic next step could in-
volve continued dealings
with the Middle-East. The
geographical proximity of
the two regions, combined
with the substantial volume
of uncontracted LNG pro-
duction in the Middle-East,
presents an excellent oppor-
tunity for India to secure fa-
vourable terms — it’s an
ideal buyer-seller relation-
ship that could help fuel In-
dia’s needs,” said Kaushal
Ramesh, Vice President of
Gas & LNG Research at Rys-
tad Energy.

The nation is well-posi-
tioned to attract aggressive

Near-term
demand is
supported by a
51% jump

in domestic gas
production since
2020 to 36.7 BCM
by 2025

targeting from West Asian
producers and off-takers,
with nearly 100 million
tonnes per annum (mtpa) of
West Asian LNG remaining
uncontracted by 2035, he
added.

GROWING DEMAND
India’s gas demand will come
from several sectors, includ-
ing the country’s expanding
city gas distribution (CGD)
network as well as the fertil-
izer, refining and petrochem-
icals industries, Rystad En-
ergy said.

Urea production in India
heavily depends on natural
gas as a key input, with lim-
ited alternatives available in
the short term. As the gov-
ernment aims for complete
food security, it continues to
provide substantial subsidies
for urea production, result-
ing in steady demand for gas
in this sector, regardless of
price fluctuations.

Following the successful
restart of four gas-based fer-
tilizer plants in 2021 and
2022, Indian urea production
reached 30 mt in 2023. This
was still short of that year’s
urea demand of 35 mt, sug-
gesting further growth po-
tential in the near-term.
Meanwhile, rising demand
for oil products and petro-
chemicals could increase In-
dia’s refining capacity to
around 335 mtpa by 2030,
with many expansions ex-
pected to occur near LNG
terminals.
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AP CMrolls out
free cooking gas
cylinder supply
scheme

—
Our Bureau
Hyderabad

Andhra Pradesh Chief Minis-
ter N Chandrababu Naidu on
Friday formally launched the
supply of three cooking gas
cylinders as part of the Super
Six promises of the ruling
INDA government,

Three LPG cylinders will
be supplied per year free of
cost under the scheme which
was formally launched under
‘Deepam 2’ programme in
Eedupuram in Srikakulam
district in Andhra Pradesh.

Speaking on the occasion,
the CM said the NDA gov-
ernment had kept the prom-
ise made to women in the
election manifesto on the
supply of free cylinders. The
Self-Help Groups would also
be strengthened further,
Naidu said.

The State had already kept
the promise of increase in
welfare pensions and about
64 lakh people are receiving
their monthly pension on the
first of every month. The
pensioners could also avail
the options of drawing pen-
sion once in three months
without any fears, he added.

The State has already
handed over the subsidy
amount to the representat-
ives of Bharat Petroleum,
Hindustan Petroleum and
Indian Qil Corporation at
the first block in the State
Secretariat for the imple-
mentation of the scheme.
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iomass power has been

spoken about for decades
now, with the government
looking to promote it since
the 1990s.

The Ministry for New and Renewable
Energy launched the Biomass-based
Co-generation Programme in May 2018
with the main objective of optimising
the use of the country’s biomass
resources through co-generation
technology in sugar mills and other
industries such as rice, paper mills, etc.

Subsequently, the programme, which
focused on co-generation initially, now
supports the manufacturing of pellets
and briquettes also. Thermal power
plants have been mandated to use
biomass pellets for co-firing in these
thermal power plants.

Thus, the National Bioenergy
Programme (NBP} supports the
implementation of the National Mission
onuse of Biomass in Thermal Power
Plants. This will enable a reduction in
the practice of stubble burning,
particularly in the northern States.

NEW GUIDELINES

Under the new guidelines of the
programme for the period 2021-22 to
2025-26, Central financial assistance
will be made available for setting up of
pellets and briquettes and non-bagasse
based power generation projects. Apart
from these, the NBP also supports
compressed biogas and biogas plants.

Despite all this, biomass power and
bagasse co-generation are the least
spoken about vis-a-vis other green
energy sources like solar, wind, hydro
and now green hydrogen. Why is it so?

Agreed, it is not an apples-to-apples
comparison — solar versus biomass or
wind versus biomass. But biomass
indeed is a category which works best in
adecentralised market on a smaller and
medium scale.

According to those in the Ministry,
the biomass category has started picking
up again in the last two or three years
aftera lull.

In fact, States are coming forward to
use the Budgetary allocation made to
promote the segment under NBP.
Punjab, Uttar Pradesh, Maharashtra,
and Haryana are the frontrunners in
these projects.

Now States like West Bengal, Bihar
and Jharkand are also coming forward.

According to Gaurav Kedia,
Chairman, Indian Biogas Association,
“Green hydrogen will take many years
before we can really talk about
something like $1 or $2 per kg of
hydrogen. It is a thing of the future. But
when I think about solar versus biomass,
biomass is also like solar because it is
like a battery. And if we consider
ourselves asa part of nature, not apart
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Biomass needs greater

pushin energy mix

Biomass power is neglected vis-a-vis green energy sources such as solar, green hydrogen

from it, then only biomass can become a
big success. The government can come
out witha lot of policies, which they are
doing anyway. But what biomass really
needs isa movement. An awareness
drive where we all need to play our role
— household or commercial.”

A challenge is the supply chain part
for this category. In the case of solar and
wind, the feedstock is free. But that is
not the case with biomass.

“We really need tolook at biomassina
manner that it is a battery for energy
resource,” says Kedia.

According to industry players,
technically, a lot of advancements have
already been made but theyare not
happeningata centralised level ina
decentralised manner.

Another aspect is thatbiomassisa

When talking of energy
transition, it is often
about green hydrogen,
which is yet to be proven
at a larger scale, and not
about biomass or biogas,
which is already there and
has been proven

project, and it cannot be treated as a
product. “In solar, we can talk about
product, it’s almost a standard product,
and you can just take it and put it
somewhere. Of course, you need to do
some ground survey, but it’s more or less
aproduct. But for biomass it varies from
place to place and the requirements also
are different,” Kedia added.

When talking of energy transition, it
is often about green hydrogen, which is
yet to be proven at alarger scale, and not
about biomass or biogas, which is
already there and has been proven. If
you have biomass you can convert it into
biogas.

“What is lacking for sure is a proper
awareness campaign about all the
nuances pertaining to the sector,” Kedia
added.

LITTLE AWARENESS

Like the mass awareness campaign
happening for green hydrogen and other
categories of renewable energy, biomass
alsoneeds a push.

For example, in India’s energy basket,
the government wants 15 per cent
contribution to come from natural gas,
and 5 per cent as a compulsory blending
(biogas) obligation by 2028-29. [t also
wants 15 million tonnes being produced
from biomass equivalent to CNG.

“India is importing around 23-24
million tonnes of LNG. If you talk about
15 million tonnes of potential that can
be harnessed based on biomass, then the
future looks very bright. Besides, in
biogas plants, fertilizer also comes into
the picture. And there is big demand
coming for organic food. And to get the
organic food, you need to have organic
fertilizer,” Kedia said.

Sothere is a potential for atleast 7-8
per cent contribution in the whole
energy mix from biomass, Kedia said.

Says Atul Mittal, South Asia Director
for Business Development, Sistema.bio:
“A combination for different customers
with different energy resource
requirement will make us energy
independent in the the future. Letus not
try to centralise energy sourcing from
heavy projects. A proper mix where you
classify the customer of energy and also
the energy source, then there will be
multiple participants involved.”

Awareness, trust, a mindset change to
new technologies — all these are
important for promoting this category.
For biomass energy, adecentralised
market is what works best and given the
huge rural and semi-urban market, India
can definitely work on it with the
required focus by the government as
well as stakeholders.
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Commercial LPG price

ENS ECONOMIC BUREAU @ New Delhi

hiked by 362 /cylinder

OIL marketing companies
(OMCs)on Friday increased the
price of 19 kg commercial LPG
gas cylinders to 362. As per the
price notification, the retail
price of a 19 kg commercial
LPG cylinder is now 1,802 in
Delhi. However, there has been
no revision in the price of do-
mestic 14.2 kg LPG cylinders.
The last time oil companies
raised the price of commercial
gas cylinders was in October,
by 248.50, bringing the retail
price in Delhi to 1,740. In Sep-
tember 2024, the companies in-
creased the price by 239, mak-
ing the 19 kg commercial LPG
cylinder cost 1,691.50 in Delhi.
Commercial cylindersare used
in restaurants, hotels, and oth-
er commercial establishments.
The increase in operational
costs may ultimately lead to
higher prices for consumers in
various sectors, adding finan-
cial pressure to both businesses
and patrons. However, there
has been no change in the pric-
es of petrol and diesel in the

-

country. The last reduction for
both petrol and diesel occurred
in March 2024, when prices
were lowered by 22 each.

The aviation turbine fuel
(ATF) price was increased by
%2,941.5 per kilolitre, or 3.3%, to
¥90,538.72 per Kkl in the national
capital, according to state-
owned fuel retailers. The hike
comes after two rounds of re-
duction that had taken the rates
to their lowest this year. ATF
price on October 1 was cut by
6.3% (25,883 per Kkl) and by
24,495.5 per Kl, or 4.58% on Sep-
tember 1. The ATF rate in
Mumbai was increased to
284,642.91 per kl on Friday from
%81,866.13 previously.
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Commercial LPG,
aviation turbine
fuel prices rise

Jet fuel, or ATF, price on Friday
was hiked by 3.3 per cent and
rate of commercial LPG used in
hotels and restaurants
increased by 762 per 19-kg
cylinder in the monthly revision
done in line with international
oil price trends. The aviation
turbine fuel (ATF) price was
increased by 12,9415 per kilo-
litre, or 3.3 per cent, to
¥90,538.72 per kl in the nation-
al capital, according to state-
owned fuel retailers.
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Crude oil rallies on
geopolitical concerns
I

Crude oil jumped after a report
that Iran may be preparing to
attack Israel from Iraqgi territory
in the coming days, jolting the
market’s attention back to a
potential flare-up of Middle
East hostilities. Brent surged as
much as 2.9 per cent to $75a
barrel on Friday, while US WTI
rallied above $71. sLoomesrs
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FreeLPG cylinders to poorin Andhra

3 cylinders to be given for free a year under Deepam 2 scheme launched by CM on Friday

SREENU BABU PATIVADA @ Srikakulam

ASSERTING that there is no
room for political vendetta in
the TDP-led NDA government,
Chief Minister N Chandrababu
Naidu maintained that those
who foisted cases against TDP
activists and leaders under the
previous YSRC regime will not
be spared.

Following the launch of
Deepam 2.0 scheme, Naidu ad-
dressed a public meeting
Praja Vedika — at Idupuram
village under Ichchapuram
mandal in Srikakulam district
on Friday. As part of the
scheme, the government will
provide three free cylinders to
poor families every year

It may be pointed out that the
free gas cylinder scheme was
one of the promises under the
‘Super Six’ guarantees. Union
Civil Aviation Minister Kinjar-
apu Ram Mohan Naidu, State
Ministers Nadendla Manohar
(Civil Supplies), Kinjarapu
Atchannaidu (Agriculture),
Kondapalli Srinivas (MSME),
Ichchapuram MLA Bendalam
Ashok, District Collector Swap-
nil Dinkar, SP Maheswara Red-
dy and others were present.

\'

9

(M Nara Chandrababu Naidu during the launch of free gas cylinder scheme at

Edurupuram of Itchapuram mandal of Srikakulam district on Friday | exeress

Launching the scheme, the
CM said asmany as 1,671 house-
holds from Idupuram village
were eligible for the scheme.
The State government will in-
curadditional expense of 32,684
crore per year to implement the
scheme. He explained that the
government will reimburse the
money paid for the cylinder by
beneficiaries into their bank

accounts within 48 hours of re-
ceiving the cylinder

Stressing that the welfare of
women is his priority, Naidu re-
marked, “Women should have
freedom. They are 50% of the
population. They should not be
limited to cooking and raising
children. Your intelligence
should also be useful to your
family. You should also live

with self-respect. To live with
self-respect, you should have
the ability to earn money”

Earlier, Naidu, along with
Civil Supplies Minister
Nandendla Manohar, visites
the house of Santhamma an
handed over an LPG cylinder t.
her. Naidu also made tea in
Santhamma'’s kitchen.

He also visited Balijepalli
Janaki and gave her ¥4,000 pen-
sion under the single woman
category. He enquired about
her health and her family.

Following the public meet-
ing, Naidu headed to Srikaku-
lam in a special helicopter and
inspected the works taken up
for the integrated collector of-
fice. He held a review meeting
with district officials on vari-
ous projects in the district.

During a meeting with the
TDP cadre, he stated that there
was no freedom for people and
political parties under the
YSRC regime. Accusing the
previous government of inten-
tionally harassing TDP leaders,
he noted, “Irrespective of their
political affiliations, people
gave a landslide victory to the
NDA as they were frustrated
with the YSRC.”
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India, SaudiArabia
exploring clean
hydrogen, fintech
collaboration

NEW DELHI, NOVEMBER 1
India and Saudi Arabia are
exploring collaboration in
emerging fields like fintech,
new technologies, energy effi-
dency, clean hydrogen, tex-
tiles and mining to boost trade
and investment ties, a state-
ment said on Friday.

These areas were discussed
durning the recent visit of Com-
merce and Industry Minister
Piyush Goyal to Riyadh. He
co-chaired the second meeting
of the economy and invest-
ment committee under the
India-Saudi Strategic Partner-
ship Council (SPC) along with
Minister of Energy, Saudi Ara-
bia, Abdulaziz bin Salman Al-
Saud, on October30 in Riyadh.

“Both countries are explor-
ing collaboration in emerging
fields like fintech, new tech-
nologies, energy efficiency,
dean hydrogen, textiles, min-
ing,” the commerce and
industry ministry said. Dur-
ing the Future Investment
Initiative (FII)event, the min-
ister urged global investorsto
seize emerging opportunities
in India. — PTI
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ONGC Ups Capex at 715,550cr in Q2

Sanjeev Choudhary

New Delhi: Oil and Natural
Gas Corporation (ONGC) has
accelerated its capital expen-
diture, spending about 215,550
crore in the second quarter of
this financial year, nearly do-
uble its first-quarter spen-
ding and making up nearly
40% of all state-run oil compa-
nies' combined capex.

India’s top oil and gas produ-
cer has a capex target of
230,800 crore for this fiscal.
The company spent 23,550
crore inthe six months to Sep-
tember, or a little more than
three-fourths of its annual
target, according to the petro-
leum and natural gas mini-
strydata.

ONGC'’s capital spending
mainly involves exploration
and development of discove-
ries and redevelopment of
certain fields to boost oil and
gas output. The company has
been struggling with its out-
put for vears and has faced de-
lays in some projects. It mis-
sed its annual capex target se-
veral times in the past decade
owing to various reasons, but
this year it appears on course
toreach its spending goal well
before time.,

The Oiled Capex RUI‘I

ONGC's stepped-up Q2 capex:

z15,550 crore

This makes up nearly 40%
of all state-run oil compa-
nies’ combined capex

I

Capex target = Expenditure
for FY25: till Sept:

z30,800 25,550
crore crore

Amount Spent on:

= Exploration and devel-
opment of discoveries

= Redevelopment of
certain fields to boost oil
and gas output

INDIAN OIL
Capex target | Expenditure

for FY25: | tillSept:
230,900 | 218,500
crore crore

STATE-RUN OILCOS’ CAPEX

Annual target - 118,500 crore

STATE-RUN OIL AND GAS COMPANIES
USUALLY SPEND MORE THAN =1
LAKH CRORE IN CAPEX ANNUALLY

At 230,900 crore, Indian Oil
has a similar annual capex
targetas ONGC. India’stopre-
finer's spending this year, ho-
wever, has been slower than
ONGC’s.

Ithasused up ¥18.500 crorein
the six months to September;
including 10,000 crore in the
second quarter, on its refi-
ning, marketing and bioener-
gyexpansion.

State-run oil companies to-

gether spent about 67,000 cro-
re in the first half of this fi-
scal, including 240,000 crore
in the second quarter, against
an annual target of 118,500
crore.

Hindustan Petroleum Cor-
poration Litd (HPCL) spent
5,900 crore in April-Septem-
ber, including 3,200 in the se-
cond quarter: It has an annual
allocation of 12,500 crore
while Bharat Petroleum Cor-

Z1LAKHCR YEA_RLY
State-runoiland

gas companies
usually spend
more thanz1lakh
crore in capex
annually

poration Ltd (BPCL) has a tar-
get of 13,000 crore. BPCL
spent ¥5,500 crore in six
months, including 3,850 cro-
reinthesecond quarter.

GAIL, the nation’s top natu-
ral gas marketer and trans-
porter;, spent ¥1,900 crore in
the second quarter and 3,450
crore inthefirst six monthsof
the year.

State-run oil and gas compa-
nies usually spend more than
%1 lakh crore in capex annual-
ly, with about 40-45% spent on
upstream activities.

In the past decade, as domes-
tic demand galloped, compa-
nies invested heavily in fuel
upgradation projects, expan-
sion of refining capacity, mar-
keting depots, pipelines and
natural gas distribution in-
frastructure.
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Petrol sales rebound on festival season

ENS ECONOMIC BUREAU @ NewDelhi

PETROL consumption rose
7.3% in October on the back of
increased demand from the
start of festive season but die-
sel sales were down 3.3%, pre-
liminary data of state-owned
firms showed on Friday.

Petrol sales of three state-
owned firms, which control
90% of the fuel market, rose to
3.1 million tonnes during Octo-
ber as against 2.87 million

tonnes of consumption in the
same month last year.

Diesel demand dropped 3.3
per cent to 6.7 million

sel sales have been tepid during
the last few months as monsoon
rains reduced vehicular move-

ment and demand for the

tonne. While petrol agriculture sector.
sales were up mostly Month-on-month pet-
due to an increase in rol sales were up 7.8 per

cent when compared to
2.86 million tonnes of
consumption in Septem-
ber. Diesel demand was
however almost 20% more than
5.59 million tonnes of consump-
tion in September.

use of personal vehi-
cles as the festive sea-
son kicked in, diesel de-
mand dropped due to
lower demand from the agricul-
ture sector owing to the extend-
ed rainy season. Petrol and die-
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Petrol sales rebound on festival
season, diesel continues to decline

Petrol sales of three oil PSUs rose to 3.1 million tonnes in October
against 2.87 million tonnes consumption in same month last year

OUR CORRESPONDENT

NEW DELHI: India’s petrol
consumption soared 7.3 per
cent in October on the back
of increased demand from the
start of festive season but die-
sel sales were down 3.3 per
cent, preliminary data of state-
owned firms showed on Friday.

Petrol sales of three state-
owned firms, which control
90 per cent of the fuel market,
rose to 3.1 million tonnes dur-
ing October when compared
to 2.87 million tonnes of con-
sumption in the same month
last year.

Diesel demand dropped 3.3
per cent to 6.7 million tonnes.

While petrol sales were up
mostly due to an increase in
use of personal vehicles as the
festive season kicked in, diesel
demand dropped due to lower
demand from the agriculture
sector owing to the extended
rainy season.

Petrol and diesel sales have
been tepid during the last few
months as monsoon rains
reduced vehicular movement
and demand for the agricul-
ture sector.

Highlights

» Petrol consumption
during October was
10.5 per cent more
than in October 2022
& 32.8 per cent more
than in Covid-marred
October 2020

» Diesel demand was
up 1.7 per cent over

October 2022, and
12.6 per cent compared
to October 2020
While petrol sales were up mostly due = AT:_"’::Z:‘;;(‘)%%
to an incre.cse in use of pers?nol.vehicles o) during October
as the festive season kicked in, diesel 2024. But this was 2.6%
demand dropped due to lower demand lower MW
. . when compared wi
from the cgr.lculture sector owing to the 631,100 tomnes of fuel
extended rainy season sold in September

Month-on-month  pet-
rol sales were up 7.8 per cent
when compared to 2.86 mil-
lion tonnes of consumption
in September. Diesel demand
was however almost 20 per cent
more than 5.59 million tonnes

of consumption in September.
Diesel is India’s most con-
sumed fuel, accounting for

diesel sales in the country. It is
also the predominant fuel used
in agriculture sectors, includ-
ing in harvesters and tractors.

almost 40 per cent of all petro-
leum product ¢ ption.
The transport sector

accounts for 70 per cent of all

Ce ption of petrol dur-
ing October was 10.5 per cent
more than in October 2022,

and 32.8 per cent more than in
Covid-marred October 2020.

Diesel demand was up 1.7
per cent over October 2022,
and 12.6 per cent compared to
October 2020.

Jet fuel (ATF) sales rose
2.5 per cent year-on-year to
6,47,700 tonnes during Octo-
ber 2024. But this was 2.6
per cent lower month-on-
month when compared with
6,31,100 tonnes of fuel sold in
September.

Like petrol and diesel, ATF
demand too is now firmly
above pre-Covid levels.

ATF consumption was 11.5
per cent more than in October
2022, and 1.9 per cent more
than in October 2020.

Cooking gas LPG sales
were up 7.5 per cent year-on-
year at 2.82 million tonnes in
October 2024. LPG consump-
tion was 13.1 per cent higher
than in October 2022, and 19.1
per cent more than in Octo-
ber 2020.

Month-on-month, LPG
demand was up 3.5 per cent
against 2.72 million tonnes of
LPG consumption in Septem-
ber, the data showed.



ASSAM TRIBUNE, Guwahati, 2.11.2024

Page No. 10, Size:(24.90)cms X (17.12)cms.

Petrol sales rebound on festival season,

diesel demand continues to drop

NEW DELHI, Nov 1: In-
dia’s petrol consumption
soared 7.3 per cent in Octo-
ber on the back of increased
demand from the start of fes-
tive season but diesel sales
were down 3.3 per cent, pre-
liminary data of state-owned
firms showed on Friday.

Petrol sales of three state-
owned firms, which control
90 per cent of the fuel mar-
ket, rose to 3.1 million tonnes
during October when com-
pared to 2.87 million tonnes
of consumption in the same
month last year.

Diesel demand dropped
3.3 per cent to 6.7 million
tonnes.

While petrol sales were up
mostly due to an increase in
use of personal vehicles as

the festive season kicked in,
diesel demand dropped due
to lower demand from the
agriculture sector owing to
the extended rainy season.

Petrol and diesel sales have
been tepid during the last few
months as monsoon rains
reduced vehicular movement
and demand for the agricul-
ture sector.

Month-on-month petrol
sales were up 7.8 per cent
when compared to 2.86 mil-
lion tonnes of consumption in
September. Diesel demand
was however almost 20 per
cent more than 5.59 million
tonnes of consumption in
September.

Diesel is India’s most con-
sumed fuel, accounting for
almost 40 per cent of all pe-

troleum product consump-
tion. The transport sector
accounts for 70 per cent of all
diesel sales in the country. It
is also the predominant fuel
used in agriculture sectors,
including in harvesters and
tractors.

Consumption of petrol
during October was 10.5 per
cent more than in October
2022, and 32.8 per cent more
than in Covid-marred Octo-
ber 2020.

Diesel demand was up 1.7
per cent over October 2022,
and 12.6 per cent compared
to October 2020.

Jet fuel (ATF) sales rose
2.5 per cent year-on-year to
6,47,700 tonnes during Oc-
tober 2024. But this was 2.6
per cent lower month-on-

month when compared with
6,31,100 tonnes of fuel sold
in September. Like petrol
and diesel, ATF demand too
is now firmly above pre-
Covid levels. ATF consump-
tion was 11.5 per cent more
than in October 2022, and 1.9
per cent more than in Octo-
ber 2020.

Cooking gas LPG sales
were up 7.5 per cent year-
on-year at 2.82 million tonnes
in October 2024. LPG con-
sumption was 13.1 per cent
higher than in October 2022,
and 19.1 per cent more than
in October 2020.

Month-on-month, LPG de-
mand was up 3.5 per cent
against 2.72 million tonnes of
LPG consumption in Septem-
ber, the data showed. — PTI



TIMES OF INDIA, Delhi, 2.11.2024
Page No. 16, Size:(3.78)cms X (6.09)cms.

Petrol sales
rebound, diesel
demand drops

New Delhi: India’s petrol
consumption soared 7.3% in Oct
on the back of increased
demand from the start of festive
season but diesel sales were
down 3.3%, preliminary data of
state-owned firms showed on
Friday. While petrol sales were
up mostly due to an increase in
use of personal vehicles as the
festive season kicked in, diesel
demand dropped due to lower
demand from the agriculture
sector owing to the extended
rainy Season. AGENCIES
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Sales of Petrol,
ATF Jump 8.5%
in Oct: Diesel

Sales Stagnate

Our Bureau

New Delhi: Sales of petrol and jet
fuel jumped around 8.5% year-on-
year in October on increased tra-
vel during the festive season, whi-
le demand for diesel — mainly
used in com-
mercial long-
haul trans-

port — stag-
nated.
Sales of li-

quefied pet-
roleum gas
(LPG), prima-
rily used for cooking in India, rose
by 7.5%.

Diesel consumption has slowed
this year due to a combination of
factors, including high rainfall, a
decline in vehicle sales, and a shift
toward electricity use by farmers
and railways. Diesel represents
40% of all refined product volu-
mes consumed in the country, and
its declining usage is impacting
national oil demand.

During the festive season, there
is typically a surge in leisure tra-
vel, leading to increased demand
for petrol and aviation fuel.
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‘Saudi Arabia may cut
Dec oil prices for Asia’

OPEC+ could delay December’s
planned increase to oil production by
a month or more, four sources said

SINGAPORE: Top oil exporter
Saudi Arabia may cut prices
for most of the crude grades
it sells to Asia in December,
tracking weakness in Middle
East benchmark Dubai, trade
sources said.

Price cuts for Saudi oil
would signal weak demand
and provide more evidence for
the Organization of the Petro-
leum Exporting Countries, led
by Saudi Arabia, and its allies
including Russia, a group
known as OPEC+, to poten-
tially delay plans to increase
production from December.

The official selling price
(OSP) for flagship Arab Light
crude may fala? by 30 to 50 cents
a barrel in December from the
previous month, a Reuters
survey of six refining sources
showed, in line with a similar
drop in Dubai price spreads
last month.

Spot premiums for Middle
East crude fell last month as
the Asia market was well sup-
plied while demand from key
buyers such as China remained
lacklustre despite a rebound in
refining margins.

Still, some of the respon-
dents expect smaller price cuts
for heavier grades of Saudi

crude such as Arab Medium
and Arab Heavy in December
on support from strong mar-
gins for high-sulphur fuel oil.

Complex refining margins
in Singapore, the bellwether
for the region, rebounded to
above $4 a barrel in the second
half of October, up from Sep-
tember’s average of $2.12, the
lowest this year.

OPEC+ could delay Decem-
ber’s planned increase to oil
production by a month or
more, four sources close to the
matter told Reuters on Wednes-
day, citing concern about soft
oil demand and rising supply.

A decision to delay the
increase could come as early
as next week, two of the sources
said. Saudi crude OSPs are usu-
ally released around the fifth of
each month, and set the trend
for Iranian, Kuwaiti and Iraqi
prices, affecting about 9 million
barrels per day (bpd) of crude
bound for Asia.

State oil giant Saudi Aramco
sets its crug?grices based on
recommendations from cus-
tomers and after calculat-
ing the change in the value
of its oil over the past month,
based on yields and product
prices. AGENCIES
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Saudi revives India investment
plans amid shrinking mkt share

Move aimed at ensuring a major captive marketfor its crude oil, even as Indian refiners mull

reducing the share of expensive Saudi grades sourced underterm contracts

S DINAKAR
Amritsar, 1 November

audi Arabia is reviving plans of
S investing in grassroot Indian refin-

eries after Indian state-run refiners
began evaluating proposals to reduce the
share of expensive Saudi grades sourced
under term contracts and substitute
them with cheaper Russian oil, refining
sources and government officials said,
and ship tracking data showed.

The move by Saudis to consider
investments in new Indian refineries,
proposed by both Bharat Petroleum and
Hindustan Petroleum, is to ensure a cap-
tive market for their crude oil, and regain
dwindling market share in India — after
their proposed investments in Ratnagiri
refinery and Reliance Industries soured.
Saudi Aramco declined commentson the
story in an email.

Indian state-run refiners may cut vol-
umes under existing term contracts by
at least 10 per cent, with the level of
reductions differing across companies
based on their refinery configurations,
two senior refining sources said. New
term contracts with Saudi Arabia will
start next April for FY26 —shipments in
FY25 between April and October aver-
aged 592,000 bpd. That places the cuts
to average at least 60,000 bpd.
Simultaneously, Indian state-run refiners
led by Indian Oil are also in talks with
Russian state oil companies led by
Rosneft for term contracts. Indian Oil's
term contract with Rosneft for around
490,000 bpd expired in March and is up
for renewal, industry officials said.

While the Saudi contracts comprise a
fixed, committed volume and optional
quantities on a financial year basis, Iraqi
contracts are on a calendar year term.
The cuts in Indian term contracts with
Gulf suppliers will largely affect Saudi
Arabia, which charges higher prices for

OIL ) 1,585 Price $ per

MARK Russia 1,900 barrel Sep

India crude - iy

oil imports | 862 79-0

. faq 865 Russia

(in"000 barrels 836 000 A T

perday) 75.3

m0ct'3 lag

83.0

Sour;e: Kpler, Saudi
e Arabia

its oil while Iraq's Basrah oil volumes will
be maintained, refining officials said.
Traqi state oil company Somo offers com-
petitive rates for its oil, including occa-
sional discounts, refining sources said.
Basrah medium and heavy grades offer
a better yield to Indian state-run refin-
eries than other oils.

Over the past few months, Saudi offi-
cial selling prices have been coming on
the higher side of market expectations,
said Singapore-based energy expert
Vandana Hari, founder of Vanda
Insights. That must have prompted
Indian refiners to seek more compet-
itively priced supplies, such as Russian
oil, she said.

Contract renewals are typically final-
ised in January-February, following a cer-
tain procedure, sources said. Each PSU
is assigned one national oil company
(NOC) for coordination. Invitation is sent
by the respective PSU to the assigned
NOC for joint negotiation meetings,
usually held in Delhi. The PSU delegation
is headed by the joint secretary con-
cerned of the oil ministry, and consists
of senior officers from the trade desks of
state refiners.

Saudi Arabia had avoided investing
in India and chosen to commit to
Chinese refining and petrochemical
plants, after a $44 billion project fora 1.2
million bpd refinery-cum-chemical plant
in Maharashtra was shelved for delays in
allocating land, and a 20 per cent stake
buy in Reliance Industries’ O2C (oil-to-
chemicals) business for an estimated $15
billion collapsed.

But Indian officials led by oil secretary
Pankaj Jain met Saudi officials recently
and pitched investments in grassroot
refineries, a senior official said. New
Delhi is in talks with Riyadh for investing
in two grassroot refineries helmed by
Bharat Petroleum in Andhra Pradesh and
state-run explorer ONGC in Uttar
Pradesh, industry sources said. ONGC
chairman Arun Kumar Singh declined to
confirm or deny the developments, while
top Bharat Petroleum officials said that
an investment in Andhra Pradesh was
under consideration.

Saudi supplies

Saudi Arabia’s crude oil supplies at
647,000 bpd in October declined by 11
per cent from 726,000 bpd in September,

and was lower from 883,000 bpd a year
earlier. That compares with Russia’s 1.73
million bpd of crude oil in October, down
by 9 per cent from 1.9 million bpd in
September but higher from 1.58 million
bpd ayear earlier, according to exclusive
data from market intelligence agency
Kpler. Iraq was the second-biggest sup-
plier in October at 836,000 bpd.

Saudi Arabia had an 18.5 per cent
share of the Indian crude oil market in
2019, second to Iraq, with Russia’s share
at less than 3 per cent, according to cal-
culations based on ship tracking data.
Russia’s share has since surged to around
39 per cent this year while Saudi Arabia
haslost nearly 5 percentage points at 13.7
per cent. Iraq holds a fifth of India’s
crude supply market.

Traq, Saudi Arabia and the UAE,
India’s top three crude suppliers, had a
combined 50 per cent share of India’s
market in pre-pandemic, pre-Ukraine
2019, which has shrunk to 41 per cent in
calendar 2024. That’s not far from
Russia’s 38.6 per cent share this year,
which was achieved in just a little over
tWo years.

Russia’s hegemony over India's
crude market continues despite dis-
counts on a delivered basis shrinking
to around $3-$4/bbl from over $20/bbl
in early 2023, according to top refining
officials. Saudi oil is still priced higher.
In 2023, the gap between Saudi oil and
Russian oil on a delivered basis was
over $15/bbl, according to calculations
based on customs data. That gap has
shrunk by more than half this year to
around $6.5/bbl as Russian
discounts shrunk, but still substantial
for Indian refiners, which have strug-
gled to stay profitable in the July-
September quarter. But for Russian

crude, Indian state-run refiners
would be bleeding, industry
sources said.
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