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Adani Total Gas Bets
on LNG for Transport
and Mining Segments

Coto build a network

major highways, ports,
mines & industrial hubs

Kalpana Pathak

Mumbai: Adani Total Gas
(ATGL), the equal joint venture
of Adani Gasand French energy
major Total Gas, plans to har-
ness liquefied natural gas forthe
transport and mining segments.

LNG for transport caters to the
long-haul trucks and buses seg-
ment. LNG for mining will allow
the company to get into the mi-
ning spots in the country. Cur-
rently, diesel is the fuel that runs
mining trucksandearth moving
equipment.

“Now weareenteringintoanot-
her adjacent business called
LNG for transport and mining
(LTM), which could be another
big opportunity for us to seize.
We have commissioned our first
LNG station in Tirupur, Tamil
Nadu, and many LNG stations
are at various stages of const-
ruction and commissioning,”
Suresh Manglani, executive di-
rector and chief executive offi-
cer, ATGL, told analysts on the
second quarter earnings call.

The company plans to build a
network of 50 LNG retail outlets
along major highways, ports,
mines, and industrial hubsby in-
vesting Rs 200-250 crore over the
next three tofive years.

Officials at oil companies said
setting up an LNG station costs
anywhereupto Rs8-12 crore whi-
le a fuel retail outlet costs only
up to Rs 1.5 crore. Oil companies
areevaluating options toexpand
CNG dispensing stations to in-
clude LNG too.

Improved road infrastructure
and liquefied natural gas pri-
cing have made the long-haul
LNG trucking segment attracti-
ve for energy companies. Early
this year state-owned gas marke-
ter and transporter Gail India
committed an investment of Rs
650 crore to set up LNG filling
stations along the Golden Quad-
rilateral, major national high-
ways, and mining hubs. The
company aims to capture more
than 50% market share by 2030.
Other public and private energy
providers are also firming up
plans toenter the LNG long-haul
trucking segment.
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India made noteworthy progress
on fossil fuel subsidy reform: ADB

“The country was able to reduce its fiscal subsidy in the oil and gas sector
by 85%, from an unsustainable peak of $25 bn in 2013 to $3.5 bn in 2023’

NEW DELHI: India has since
2010 made noteworthy prog-
ress on fossil fuel subsidy
reform through a calibrated
‘remove, ‘target, and ‘shift’
approach, the Asian Develop-
ment Bank (ADB) said in a
new report.

“By carefully balancing the
combined effect of three key
policy levers - retail prices,
tax rates, and subsidies on
selected petroleum products -
the country was able to reduce
its fiscal subsidy in the oil and
gas sector by 85 per cent, from
an unsustainable peak of $25
billion in 2013 to $3.5 billion
in 2023,” it said.

In its ‘Asia-Pacific Climate
Report, ADB said India gradu-
ally phased out the subsidy on
petrol and diesel (from 2010
to 2014) and carried out incre-
mental tax increases (from
2010 to 2017), which created
fiscal space to increase gov-
ernment support for renew-

» ‘India gradually phased out the subsidy on petrol and
diesel (from 2010 to 2014) and carried out incremental
tax increases (from 2010 to 2017), which created fiscal
space to increase government support for renewables’

» ‘The additional tax revenues from increases in excise
duty on petrol and diesel from 2014 to 2017 were also
redirected to improve access and target subsidies for
expanding the use of LPG among rural poor,” ADB said

able energy, electric vehicles,
and strengthening of electric-
ity infrastructure.

“The additional tax reve-
nues from increases in excise
duty on petrol and diesel
from 2014 to 2017, a period
of low international crude oil
prices, were also redirected
to improve access and target
subsidies for expanding the
use of liquefied petroleum gas
(LPG) among the rural poor,”
it said.

Subsidies for LPG have

since grown and “may now
require efforts to improve
targeting and to incubate
non-fossil-fuel cooking alter-
natives,’ it said.

From 2010 to 2017, Gov-
ernment of India introduced
acess (tax) on coal production
and imports.

Around 30 per cent of the
cess collections were chan-
nelled to a national clean
energy and environment fund
that supported clean energy
projects and research.

ADB said the cess signifi-
cantly contributed to strength-
ening the budget of Ministry of
New and Renewable Energy
during 2010-2017 and pro-
vided the initial funds for the
country’s Green Energy Cor-
ridor scheme and its National
Solar Mission, which helped
bring down the cost of util-
ity-scale solar energy and
fund many off-grid renewable
energy solutions.

“However, with the intro-
duction of GST in India after
2017, the cess on coal pro-
duction and imports was sub-
sumed within the country’s
GST compensation cess, the
flows of which were redirected
to compensate states for reve-
nue losses associated with the
new tax regime,” it said.

As a result of India’s sub-
sidy reforms and taxation mea-
sures, the country’s fossil fuel
subsidies plummeted from
2014 to 2018. PTl



INDIAN EXPRESS, Delhi, 3.11.2024

Page No. 11, Size:(6.05)cms X (2.88)cms.

B R I T e I R e e TR

Crupe Wartci
OIL PRICES SETTLE UP SLIGHTLY

Newe York: Oll prices edged up on reports Iran was preparing a stiike
on Israel but record US output weighed on prices. Brent futures were
0:4%, to settle at $73.10 a barrel. US WTI crude gained (0.3%, to settle
at $6949. Brent posted a weekly decline of about 4%. REUTERS
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13-MTHLOWINOCT,SETTOPICKUPIN NOV
Crude imports fall amid
refinery shutdowns

and West Asia tension

SUKALPSHARMA
NEW DELHI,NOVEMBER?2

INDIA'S CRUDE oil imports in
Octoberdeclined toa 13-month
low amid maintenance-related
shutdowns at some refineries
and the geopolitical crisis in
West Asia which led to fears of
highvolatility in intemational oil
prices. Consequently,importvol-

umes from the top five suppliers
— Russia, Iraq, Saudi Arabia, the
United Arab Emirates, and the
United States — declined se-
quentially, according to ship
tracking data.

InOctober, Indianrefiners cu-
mulatively imported 435 million
barrels per day (bpd) of crude,
down 7.6 per cent month-on-
month, according to provisional

CONTINUED ON PAGE 2
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e Crude imports fall

vessel trackingdata from interna-
tional commodity market analyt-
ics firm Kpler. Going forward, in-
dustry watchers expect oil
importsto rebound inNovember
asall indian refinerswould be fully
back on stream amid robust de-
mand and expectations of rela-
tively limited oil price volatility in
theintermational market.

Supplies fromRussia—India's
largest source market for crude—
fell 9.2 per cent sequentially to a
seven-month low of 1.73 million
bpd, accounting foralmost 40 per
cent of India's total oil imports in
October. In addition to refinery
maintenance season and oil mar-
ket volatility, competition from
Chinese refiners for certain grades
of Russian crude played arole in
thedecline in oil imports from
Moscow

Oil import volumes from Iraq
and Saudi Arabia were sequen-
tially lower by 3.3 per centat 0.84
million bpd and 10.9 per cent at
065 million bpd, respectively.

“Octoberwas the peak month
for India’s offline (refining Jcapac-
ity, leading to a full recovery in
downstream operations across
India in early November...this
would normally incentivise
India’s refiners to buy more in
preparation for winter demand.
However, October’simport num-
bers tumed out to be under-
whelming. Indian refiners were
either distressed by the possibil-
ity of a potential Israel-Iran con-
flictor simply decided tostave off
purchases for when pricing con-
ditions would get better," said
Viktor Katona, head of crude
analysis at Kpler.

Going by initial indications
and oil tanker movements, India’s
oil imports are expected to re-
bound in November. Vessel move-
ments indicate that oil cargo ar-
rivals at Indian portsin the first
twoweeks of November could be
around 5 million bpd, significantly
higher thanthe October volumes.

“We might see the pent-up
purchasing activity hitting the

IMPORTSINOCT
oil Change
imports* | vs Sept

Russia | 1.73 -9.2%

Iraq 0.84 -3.3%

Saudi | 0.65 -109%

Arabia

UAE 0.35 -281%

us 0.17 -294%

Source: Kpler “mnbpd

market with all its weight in
November. .. Russianimpartsare
seen at 1.8-1.9 million bpd for
mostofthe first half of November,
while volumes from Iraq would
be around 900,000bpd inthe first
two weeks, soit (India’s oil im-
ports)is likelyto be really strong"
Katona said.

Despite the decline in overall
import volumes of Russian oil in
October, shipments of the coun-
try’s flagship crude grade—the
medium-sour Urals—wereat a
four-month highin October. Urals
is also the mainstay of India’s
Russian oil purchases, and ac-
counts for over three-fourths of
Russianoilimported by Indianre-
finers. Imports of some other
Russian crude grades, however,
declined and led to the overall
slide inimports. “When it comes
to Russia, Indian refiners are still
piling up their purchasesof Urals,
importing 147 million bpd which
is the highestsince june. However,
other grades that had seen some
improvement over the summer
months have fallen back as China
ramped up deliveries via the
Northern Sea Route, particularly
for Arctic grades,” Katona said.

Prior to the war in Ukraine,
Iraqand Saudi Arabia were the top
two crude oil suppliers to India.
But as the West started weaning
itself off Russianenergy supplies,
Russia started offering discounts
on its crude and Indian refiners
started snapping up the dis-
counted barrels.
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At aresistance level

CRUDE CHECK. Participants can go short

—
Akhil Nallamuthu
bl. research bureau

Crude oil prices saw a decline
over the past week. The Brent
crude oil futures on the Intercon-
tinental Exchange (ICE) lost 3.9
per cent and ended the week at
$73.1 per barrel. Similarly, the
crude oil futures on the MCX was
down 0.9 per cent and it closed
the week at T5,988 a barrel.

BRENT FUTURES ($73.1)
Brent Crude futures made a re-
covery after opening last week
with a gap-down. But the
strength of the rally was not
enough to lift the price above the
resistance at $75. Similarly, the
selling pressure has been dodged
well by the support at $70.

Essentially, the next leg of
trend depends on which among
$70 and $75 the contract
breaches first. A breakout of $75
can lift the contract to $80. But if
the support at $70 is taken out,
there is an immediate support at
$68. A break below this can in-
tensify the sell-off, potentially
dragging the contract towards
the $60-62 price band.

MCX-CRUDE OIL (¥5,988)
The November crude oil futures

declined in the first two sessions
of last week. But it has rallied
since Wednesday.

The contract has however fell
short of crossing over the hurdle
at ¥6,050. That said, the support
at 35,630 has been holding well
so far.

If crude oil futures surpass
%6,050, it can see a quick rally to
16,450 whereas a decline from
the current level can take the
contract to ¥5,630. Below this
level is another key support at
5,500.

Trade strategy: Since crude
oil futures is now near a resist-
ance, go short with a stop-loss at
¥6,130. Book profits at ¥5,630.

In case the stop-loss of above
short trade is hit, it could mean
the resistance at 6,050 is
breached. In such a scenario,
consider going long with a stop-
loss at ¥5,880. Exit at ¥6,450.
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ADB lauds India’s fossil fuel
subsidy reforms since 2010

NEW DELHI, Nov 2: In-
dia has since 2010 made note-
worthy progress on fossil fuel
subsidy reform through a cal-
ibrated ‘remove’, ‘target’, and
‘shift’ approach, the Asian De-
velopment Bank (ADB) said
in a new report.

“By carefully balancing
the combined effect of three
key policy levers — retail
prices, tax rates, and subsi-
dies on selected petroleum
products — the country was
able to reduce its fiscal sub-
sidy in the oil and gas sector
by 85 per cent, from an un-
sustainable peak of USD 25
billion in 2013 to USD 3.5
billion in 2023,” it said.

In its ‘Asia-Pacific Climate
Report’, ADB said India grad-
ually phased out the subsidy
on petrol and diesel (from

2010 to 2014) and carried out
incremental tax increases
(from 2010 to 2017), which
created fiscal space to in-
crease government support
for renewable energy, electric
vehicles, and strengthening of
electricity infrastructure.
“The additional tax reve-
nues from increases in ex-
cise duty on petrol and die-
sel from 2014 to 2017, a pe-
riod of low international
crude oil prices, were also
redirected to improve access
and target subsidies for ex-
panding the use of liquefied
petroleum gas (LPG) among
the rural poor,” it said.
From 2010 to 2017, Gov-
ernment of India introduced
a cess (tax) on coal produc-
tion and imports. Around 30
per cent of the cess collec-
tions were channelled to a
national clean energy and
environment fund that sup-

ported clean energy projects
and research.

ADB said the cess signifi-
cantly contributed to
strengthening the budget of
the Ministry of New and
Renewable Energy during
2010-2017 and provided the
initial funds for the country’s
Green Energy Corridor
scheme and its National So-
lar Mission, which helped
bring down the cost of utili-
ty-scale solar energy and
fund many off-grid renewa-
ble energy solutions.

“However, with the intro-
duction of GST in India after
2017, the cess on coal pro-
duction and imports was
subsumed within the coun-
try’s GST compensation
cess, the flows of which
were redirected to compen-
sate States for revenue loss-
es associated with the new
tax regime,” it said. - PTI
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Iraq reduces o1l exports to
3.3 million barrels per day

BAGHDAD, Nov 2: Iraq’s oil min-
istry said that the country has reduced
its oil production and cut its crude
exports to 3.3 million barrels per day,
in line with its commitment to the
OPEC+ agreement on output cuts.

“We confirm that Iraq has lowered
its oil production and reduced its ex-
ports to 3.3 million barrels per day,
along with limiting domestic con-
sumption,” the ministry said in a
statement on Friday.

According to official data, the
country’s daily oil export volume
was approximately 3.43 million bar-
rels earlier this year, reports Xin-
hua news agency.

The statement said the reduction
will continue in the coming months

to ensure output is within Iraq’s
OPEC+ specified quota and to com-
pensate for exceeding the quota dur-
ing previous months.

The statement stressed that the

cut in production and exports is

aimed at supporting balance and sta-
bility in the global crude oil market.

Irag’s economy heavily relies on
crude oil exports, which account for
about 90 per cent of the country’s
revenues. — [ANS
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