ECONOMIC TIMES, Delhi, 14.4.2024

Page No. 1, Size:(16.31)cms X (13.84)cms.

INDIA WARMS UP AS THE HEAT IS ON

All Gas-fired Power Plants
» to Operate in May-June

Sec 11 of Electricity Act, 2003, has so far been
invoked only for plants using imported coal

Our Bureau

New Delhi: The government on Satur-
day directed all gas-based power plants
to operate in May and June amid an an-
ticipated increase in demand during
the summer months, invoking a key
provision in the Electricity Act.

This is the first time that the govern-
mentisusing Section1lof the Electrici-
ty Act, 2003 for gas-based plants. The
provision, which allows the govern-
ment in extraordinary circumstances
to ask a power generation company to
operate and maintain production in ac-
cordance with its directions, has so far
been invoked only for power plants
using imported coal as fuel.

India’s power demand is rising and is
expected to peak in the coming months
with the India Meteorological Depart-
ment predicting above-normal maxi-
mum temperatures over most parts of
the country till June. This is also the ti-
me when India will be holding elections.

During non-solar hours, when rene-
wable electricity generation falls, peak
demand is majorly met by power plants
runningon coalandlignite. A significant
portion of the gas-based power capacity
isunutilised due to commercial reasons.

Shoto: ANI

People walk under umbrella on a hot summer afternoon,
Tariffs to be Based on Energy Rates»» 7 at Vijay Chowk, in New Delhi on Saturday
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FROMMAY 1 TOJUNE 30

Govt asks all gas-based power plants to be operational

ENS ECONOMIC BUREAU
NEW DELHI, APRIL13

THE CENTRE has directed all gas-
based power generating stations
to operationalise their plants
fromMay 1 toJune 30 in view of
risein electricity demand dueto
an early onset of the heat wave
this summer

As aconsequence, gas-based
units with combined capacity of
25 gigawatt are likely to befunc-
tional during May-June. These
units are grappling with highop-
erational costs, and the opera-
tions could resultin losses. A
Power Ministry statement was
silent on whether tariff adjust-
ments would be made for the
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units toavoid losses.

Earlier, the Power Ministry
had issued a similar fiat to im-
ported coal based plants,asking
them run at full capacity till
October 15.The weather depart-
menthad warned of more-than-
usual instances of heat weaves
and above-normal maximum
temperature during the current
summer. While the demand for
electricity has been rising at a
fast paceinrecentquarters, peak
demand is expected toreach a
record 250 GW in the summer
months.

The directions to gas-based
units have been issued under
Section 11 of the Electricity Act,
2003, whichstates, “The govern-
ment may specify thata gener-
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HEAT WAVE:RISEIN
ELECTRICITY DEMAND

B Gas-based units with
combined capacity of
25 gigawatt are likely to
be functional during
May-June

ating company shall, in extraor-
dinary circumstances, operate
and maintainanygenerating sta-
tion in accordance with the di-
rections of the government.”
“The order under Section 11,
which isonsimilar lines as done
for imported-coal-based power
plants, aims to optimise the

availability of power from gas-
based generating stations dur-
ing the ensuing high demand
period,” the government said.

Currently, a significant por-
tion of gas-based installed ca-
pacity is unutilised, primarily
due to commeercial considera-
tions. GRID India will informall
gas-based generating stations
of the number ofdays forwhich
the gas-based power is re-
quired, in advance. However,
gas-based plants holding power
purchase agreement with dis-
tribution licensees shall be al-
lowed to offer their power first
to the PPA holders.

“If the power offered is
not utilised by any PPA holder,
then it shall be offered inthe

power market,” the government
said. “Gas-based generating sta-
tionsnot tied to PPAs mustoffer
their generation in the power
market."

The government has also
formed a high-level committee
headed by chairperson, Central
Electricity Authority, to facilitate
the implementation of the direc-
tion. Prior to this, the govern-
ment has also announced sev-
eral other measures, including
expedition of new capacities,
shifting of maintenance of
power plants to monsoon sea-
son, and supply of surplus power
to the exchanges, in its attempt
to ensure adequate power sup-
ply amid rising summer de-
mand. WITHFE
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Petregaz India commissionsX600-cr LPG
import & storage ter minal at Krishnapatnam

Our Bureau
Hyderabad

Petregaz India, a subsidiary
of Petredec Group, inaug-
urated its new LPG Import
and Storage Terminal at
Krishnapatnam in Andhra
Pradesh.

The facility, with an in-
vestment of T600 crore,
will enable Petregaz deliver
“cost-effective and depend-
able solutions™ to LPG
marketers as well as resid-
ential, commercial, indus-
trial and automotive cus-
tomers. The Terminal is
located within the Adani
Krishnapatnam Private
Port, 25 km from Nellore.

“Government-run  oil
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INFRA BOOST. The new facility will enable Petregaz deliver
“cost-effective and dependable solutions™ to LPG marketers

companies can utilise our
Terminal’s capacity to im-
prove LPG supplies to the
hinterland, optimising lo-
gistics. This new facility
will also benefit private

marketers and bottlers by
improving access to LPG in
an area still under-de-
veloped in terms of LPG in-
frastructure,”™ Susheel
Raina, CEOQ, of Petregaz In-

dia, said in a release. “With
the launch of the new Ter-
minal, we look forward to
working with a host of new
customers and partners,
large and small and sup-
porting India’s energy
transition away from heav-
ier, higher polluting hydro-
carbons to cleaner burning,
affordable and accessible
LPG,* he added.

Petredec is an integrated
company that trades, trans-
ports and distributes LPG
around the world. Petredec
owns and operates a fleet of
35LPG carriers, mainly VL-
GCs. Petredec has a grow-
ing presence in the LPG
downstream sector with
three import terminals in
the Indian Ocean.
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commigsions its LP6
import, storage terminal

PTI M CHENNAI

etregaz India, a
Psubsidiary of Petredec
Group has commissioned
its new state-of-the-art
LPG Import and Storage
Terminal that has been set
up at an outlay of Rs 600
crore, the company said on
Saturday.

The new facility located

within the Adani
Krishnapatnam  Private
Port at Krishnapatnam in
neighbouring Andhra

Pradesh would benefit
private marketers as well
as residential, commercial,
industrial, and automotive
consumers.

The newly commissioned
facility, with an investment
of Rs 600 crore, enables
Petregaz to deliver cost-
effective, and dependable
solutions to LPG
marketers, the company
said in a statement.

With an annual capacity of
over 1.5 million metric
tonnes, the facility has
excellent road connectivity
to the hinterland of Tamil

Nadu, Telangana,
Karnataka, and Andhra
Pradesh.

The terminal also has two
refrigerated storage tanks,
a modern jetty with no
congestion and capable of
berthing all types of LPG
vessels, 16 truck loading
bays among others.
“Government-run oil
companies can utilise our
terminals capacity to
improve LPG supplies in
the hinterland, optimising
logistics and strengthening
India’s LPG landscape,
said Petregaz India CEQ
Susheel Raina.

This new facility would
benefit private marketers
and bottlers by improving
access to LPG
infrastructure, Raina said.
Petredec Group is an
integrated LPG company
that owns and operates a
modern fleet of 35 LPG
carriers. It has a presence
in the LPG downstream
sector with three LPG
import terminals in the
Indian Ocean, the
statement added.
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Uptrend is steady

CRUDE CHECK. Roll-over the futures long

I
Akhil Nallamuthu
bl. research bureau

Crude oil prices saw a marginal
drop over the past week. Brent
crude oil futures on the Intercon-
tinental Exchange (ICE) was
down 0.8 per cent by closing at
$90.2 per barrel. Crude oil fu-
tures on the MCX lost 1.2 per
cent by ending the week at ¥7,153
abarrel.

BRENT CRUDE FUTURES
($90.2)

Brent Crude futures, although
produced negative return last
week, was largely moving in a
sideways price band through the
week. It was held between $89
and $91.

That said, the broader trend
remains up. We expect crude oil
futures to regain traction and go
up to $96 soon. A breakout of this
level can take the contract to
£100.

On the other hand, if the con-
tract slips below $89, it can find
support at $85. Only a breach of
this will turn the near-term trend
bearish. Immediately below this
level, support levels are at $84
and $81.

MCX-CRUDE OIL (¥7,153)

Since the April futures are near-
ing expiry, we consider the May
contract for the purpose of ana-
lysis. This has been in a sideways
crawl since the beginning of last

GETTY IMAGES

week.

The May crude oil futures has
been oscillating between ¥7,060
and ¥7,250. Immediately below
the range bottom is a support of
¥7,000 where the 20-day moving
average coincides. Subsequent
support is at 36,730. So long as
this level holds, the bias will be
bullish.

Since the broader trend is
bullish, we expect the contract to
surpass 37,250 and head north
towards 8,000, a resistance.
Note that ¥7,800 is a minor
hurdle.

Trade strategy: Last week,
we suggested longs at 37,284 on
April crude oil futures. Roll the
longs over to the next expiry.

That is, exit April contract
now at ¥7,187 and simultan-
eously buy May futures at ¥7,153.
Add longs if the price dips to
¥7,000. Place initial stop-loss at
%6,850. On a rally to 37,800, raise
the stop-loss to ¥7,600. Book
profits at ¥7,900.
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