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Bihar gets record ¥1.81 lakh crore
investment; Adani, I0C blg draws
1

PRESS TRUSTOFINDIA
Patna, December 20

ADANI GROUP, SUN Petrochemi-
calsanda host of othercompanies —
big and small — on Friday commit-
ted to investinga record ¥1.81 lakh
croreinBihar,acrosssectorsranging
from renewable energy to cement,
food processingand manufacturing.

Hitherto consideredlaggard, the
state signed investment commit-
ments with 423 companies atits
only second investor meet, Bihar
Business Connect 2024.

Bihar'sindustriesand tourism
minister Nitish Mishra,whose CEO-
styled governance was instrumen-
tal in pivoting the change in per-
ception about the state as an
investment destination, said the
first edition of investor meet in
2023 got an investment commit-
mentof 50,300 crore.

"We have today (Friday) signed
MoUs for over ¥1.8 lakh crore. The
numbers are still being complied
andthis may go up,"hesaid.

Sun Petrochemicals will invest

(From left) Sun Pharmaceutical managing durector Dilip Shanghvi, Bihar
industries department secretary Bandana Preyashi and Adani Enterprises
director Pranav Adani at the Bihar Investor Summit 2024, in Patna on Friday

¥36,700 crore in renewable energy
projects, including pump hydroand
solar plants. Adani Group,which is
thelargest private investorin the
state,committed toinvestingabout
¥28,000crorein setting up aultra
super critical thermal power plant
aswell as expanding cement pro-
duction capacity, food processing
and logistics businesses.

NTPC Green, the renewable

energy armofthestate-owned elec-
tricitygenerating giant,committed
to investing ¥10,000 crore in clean
energy projects. SJVN, formerly
known as Satluj Jal Vidyut Nigam,
committed a similar amount for
pump storage projects. Construc-
tion andengineering major Ashoka
Buildcon promised an investment
of ¥9,000 croreinsettingupa green
hydrogen unitinthe state.
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Buy More US Oil or Face
Taritts, Trump Warns EU

US President-elect Donald Trump said on
Friday that the European Union may face
tariffs if the bloc does not cut its growing
deficit with the United States by making
large oil and gas trades with the world’s lar-
gesteconomy.

The EU is already buying the lion’s share
of US oil and gas exports, according to US
government data, and no additional volu-
mes are currently available unless the Uni-
ted States increases output or volumes are
re-routed from Asia - another big consumer
of USenergy.

“Itold the European Union that they must
make up their tremendous deficit with the
United States by the large scale purchase of
our oil and gas,” Trump said in a post on
Truth Social. “Otherwise, it is TARIFFS all
the way!!!,"” he added.

The European Commission said it was re-
ady to discuss with the president-elect how
to strengthen an already strong relations-
hip, including in the energy sector.

“The EU is committed to phasing out ener-
gv imports from Russia and diversifying our
sources of supply,” a spokesperson said.

The US already supplied 47% of the Europe-
an Union's LNG imports and17% of itsoil im-
ports in the first quarter of 2024, according to
data from EU statistics office Eurostat.

Trump has vowed to impose tariffs on
most if notall imports, and said Europe wo-
uld pay a heavy price for having run a large
trade surplus with the US for decades.

Trump has repeatedly highlighted the US
trade deficit for goods, but not trade as a
whole. The UShadagoods tradedeficit with
the EU of $161.9billion last year. However, in

services it had a surplus of 104 billion eu-
ros, Eurostat data shows.

Trump, who takes office on Jan. 20, has al-
ready pledged hefty tariffs on three of the
United States’ largest trading partners- Ca-
nada, Mexicoand China.

Most European oil refiners and gas firms
are private and the governments have no
say on where the purchases are coming
from unless authorities impose sanctions
or tariffs.

The EU has steeply increased purchases
of US oil and gas following the block’s deci-
sion to impose sanctions and cut reliance
on Russian energy after Moscow invaded
Ukraine in 2022.

The UShas grown tobecome the largest oil
producer in recent years with output of
over 20 million barrels per day of oilliquids
or a fifth of global demand.

US crude exports to Europe stand at over
two million bpd representing over a half of
US total exports with the rest going to Asia.
The Netherlands, Spain, France, Germany,
Italy, Denmark, and Sweden are the biggest
importers, according to official data. Reuters



FINANCIAL EXPRESS, Delhi,

Page No. 3, Size:(24.90)cms X (16.14)cms.

DIVIDENDS ROSE BY 16.3% TO ¥1.23 LAKH CRORE

CPSE net profits up 47% in FY24

® Petroleum firms
boost earnings;
m-cap up 121%

PRASANTA SAHU
New Delhi, December 20

AFTERA15% decline inaggre-
gate net profit in FY23, the
Central Public Sector Enter-
prises (CPSEs) posted a robust
47% annual growth in net
profit in FY24, thanks to a
surge in profits of petroleum
sector firms.

The operating CPSEs,
totalling 272, reported an
aggregate net profit of ¥3.22
lakh crore in FY 24, compared
with ¥2.18lakh crore in FY23.

Oiland Natural Gas Corpo-
ration (ONGC) recorded the
highest profitat ¥40,52 6crore
inFY24,marginallyuponyear.
ONGCwas closely followed by
Indian Oil,whichreported 3.8
times profit growth at
39,619 crore.

BharatSancharNigam Ltd

PROGRESS REPORT
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(BSNL) was the top loss-mak-
ing CPSE. The firm reported
lossat¥5,371 crore in FY24,
followed by Rashtriya Ispat
Nigam Ltd (RINL) at 4,849
crore.

Dividends declared by
CPSEs in FY24 rose 16.3% to

¥1.23 lakh crore, compared
with¥1.05 lakh crorein FY23.
Gross revenueof the operating
CPSEs declined by 4.7% to
¥36.08 lakh crore in FY 24,
Thanks to efficient capital
management by the Centre,
total market capitalisation (m-

cap) of 66 listed CPSEs rose
121% to ¥37.23 lakh croreas
on March 31,2024, as against
?16.85 lakh crore as on March
31,2023 of 63 CPSEs. Major
contributors of increase in m-
cap were NTPC, ONGC, Hin-
dustan Aeronautics,Coal India

and Indian Railway Finance
Corporation.

Salary and wages rose by
nearly 4% to about ¥1.72 lakh
croreinFY24.Thetotalnumber
of regular employees fell 3.1%
onyear to 810,000, while con-
tractual employees rose by
8.8% on year to 700,000,
reflecting the trend in the cor-
porate sector engaging more
contractual employeestobring
down wage bill. Thiswasflagged
by chief economic adviser
Anantha Nageswaran recently.
Hesaid corporationsemploying
more contractual workers could
hurt consumption due to
uncertainties associated with
this category of jobs.

Researchand Development
(R&D) expenditureofall CPSEs
rosealmost 50%to 10,813
crorein FY24 against ¥7,233
crore in FY23.Top five CPSEs
contributing highest under
thisheadareIndian Oil Corpo-
ration,Hindustan Aeronautics,
Bharat Heavy Electricals,
ONGC and Hindustan Petro-
leum Corporation.
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Crude oil falls on demand
concerns, robust dollar
|

Singapore: Crude oil prices fell
on worries about demand
growth in 2025, especially in
top crude importer China,
putting global oil benchmarks
on track to end the week down
nearly 3 per cent. Brent crude
futures fell by 33 cents to
$72.55 a barrel by 0730 GMT.
US WTI crude futures eased 32
cents to $69.06. JPMorgan sees
the oil market moving from
balance in 2024 to a surplus of
1.2 million barrels per day in
2025, reuters
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India’s crude oil storage at 67% of capacity

® House panel calls
for cautious approach
given geopolitical
uncertainties

ARUNIMA BHARADWAJ

New Delhi, December 20

INDIA'S CRUDE RESERVES in the
three strategic cavemsare currently
around 3.61 million tonne,whichis
67% of the their rated capacity,
according to a report by the Lok
Sabha’s Standing Committee on
petroleum and natural gas.

The Committee highlighted that
acautious approach is required for
maintenance of sufficient buffer
stock of crudeoil tomeetanyemer-
gent situation given the highly
uncertain geopolitical scenario
around the world, primarily the
majorsuppliers of crude oil.

The government had allocated
5,000 crore in the Budget esti-
mates 2023 -24 for filling up crude
oil reserves. However, no expendi-
tureon this account was incurredin
FY24.Forthecurrent financial year
2024-25, the ministry of finance
has not allocated any amount for
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filling upof strategic crude reserves
as the expenditure on this account
was deferred during the previous
year. It said that provision on this
account will be made during the
nextfinandal year 2025-26.

In line with this, the committee
also recommended the ministry of
petroleumand natural gas tomain-
tain the optimum level of Indian
Strategic Petroleum Reserves and
take up the matter of allocation of
adequate budget with the ministry
of finance.

Indian Strategic Petroleum

Reserves was setupwith an objec-
tive to ensure energy security for
the country in the event of
oil shocks.

Additionally, under the Budget
Estimate 2024-25, the finance
ministry hasallocatedan amount of
%408 crore for construction of
underground caverns in Phase - Il
of Indian Strategic Petroleum
Reserves which has not started yet,
noted the committee.

“It was informed that even the
land for the project has not been
acquired sofar.Inview of thestrate-

gicimportance of the project, the
committee recommend the min-
istry to vigorously pursue the
authorities concerned,induding the
respective state governments, expe-
dite the whole process and ensure
full utilisation of the budget ear-
markedforthe project in the current
financial yearsoas toaccelerate the
pace of the work of Phase-1I of the
project and to ensure that the
intended purpose is served,"it said.

Apart from this, the committee
noted that the capital expenditure
of the oil ministryand oil publicsec-
torundertakings is not sufficient to
meet and manage the surge in
demand of petroleum productsin
the country and achieve net-zero
targets and needs tobe increased.

“The committee finds the capi-
tal expenditure of the ministry of
petroleum and natural gasand oil
PSUsin the current financial year
inadequatetoachievethebasiclong
term goal of energy security.

Accordingly, thecommittee rec-
ommends the ministry of petro-
leum and natural gas to endeavor
for an increase in the allocation
towards capital expenditure in the
next possibleopportunity,”it said in
the report.
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India to surpass Chinain crude
oil consumption in 2024,2025

KEY DRIVERS. Demand for fuel in transportation, households propel growth: US EIA

I
Rishi Ranjan Kala
New Delhi

India, accounting for one-
fourth of the growth in
global crude oil consump-
tion, is expected to surpass
China as the major source of
growth in the current calen-
dar year and the next.

According to the US En-
ergy Information Adminis-
tration (EIA), rising demand
for transport fuels as the do-
mestic economy expands
and growing fuel consump-
tion in Indian Kkitchens is
propelling the growth for the
world’s  third largest
importer.

“India has emerged as the
leading source of growth in
global oil consumption in
2024 and 2025, overtaking
China this year, according to
our December Short-Term
Energy Outlook (STEQ),”
the US government agency
said.

GROWTH TREND

China’s oil consumption
grew more than India’s al-
most every year from 1998
through 2023, with its off-
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take regularly growing more
than any other country dur-
ing those years, it added.

“Over 2024 and 2025, In-
dia accounts for 25 per cent
of total oil consumption
growth globally.

HIGHER FORECAST

We expect an increase of 0.9
million barrels per day (mb/
d) in global consumption of
liquid fuels in 2024. We ex-
pect even more growth next

year, with global oil con-
sumption increasing by 1.3
mby/d,” the US EIA projected.

Driven by rising demand
for transportation fuels and
fuels for home cooking, con-
sumption of liquid fuels in
India is forecast to increase
by 220,000 barrels per day in
2024 and by 330,000 bpd in
2025.

That growth is the biggest
among all countries in the
US EIA’s forecast in each of

the years, it added. “We fore-
cast China's liquid fuels con-
sumption will grow by
90,000 bpd in 2024 before in-
creasing by 250,000 bpd in
2025.

In China, rapidly expand-
ing electric vehicle owner-
ship, rising use of liquefied
natural gas for trucking
goods, a declining popula-
tion, and decelerating eco-
nomic growth have limited
consumption growth for
transportation fuels,” it said.

Most of the growth in
Chinais the result of increas-
ing oil use for manufacturing
petrochemicals, the agency
added.

INDIA VS CHINA
“Although India’s growth in
percentage and volume
terms  exceeds China’s
growth in our forecast,
China still consumes signi-
ficantly more oil,” it said.

Total consumption of li-
quid fuels in India was 5.3
mbyd in 2023, while China
consumed more than triple
that amount at 16.4 mb/d in
2023, based on estimates in
US EIA’s December STEQ,
the agency pointed out.
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LNG SUPPLY OPS
Swan Energy and
Singapore’s AG&P
Form Joint Venture

Our Bureau

Mumbai: Nikhil Mer-
"@‘ chant-owned Swan

oy Energy has signed a pre-
liminary agreement
with Singapore’'s AG&P Termi-
nals & Logistics toformajoint ven-
ture for supplying liquefied natu-
ral gas in India and other countri-
es, Swan said in aregulatory filing
on Friday.

The company will hold a 51% sta-
ke intheJV and AG&P LNG there-
mainingequity. AG&PLNG willal-
so collaborate on Swan Energyv’s
LNG regasification terminal and
will also have the option to take an
equity stake, the companies said.

The firms will also form another
JV for a floating storage and rega-
sification unit (FSRU) and a floa-
ting storage unit to operate Swan
Energy's LNG terminal. AG&P
LNG will hold a 51% stake in this
JV with Swan holding the rest.

FSRU is a vessel that helps in
transferring LNG through ocea-
nicchannels.
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Swan Energy partners US co
Nebula’s unit for gas venture

Times News NETWORK

Mumbai: Billionaire Nikhil
Merchant-owned Swan
Energy hasjoined hands with
AG&P Terminals & Lo-
gistics of US-based Ne-
bula Energytoformali-
quefied natural gas
(LLNG) and gas logistics
venturesinIndia. Swan [EE8
willown51% inthe LNG supp-
ly unit, while AG&P will hold
the remaining 49%. This unit
intends to supply LNG within
India or other jurisdictions,
the Indian company said in a

regulatory filing. Merchant
acquired Swan Energy, pre-
viously known as Swan Mills
in 1992, and in 2021, he acqui-

red Anil Ambani’s bankrupt

Reliance Naval and
Engineering.
Additionally, AG&P
will acquire a stake in
Swan Energy’'s LNGre-
| gasification terminal.
The two companies will also
establish a separate joint ven-
ture for a floating storage and
regasification unit (FSRU),
with AG&P holding 51% and
Swan Energy owning 49%.

FSRU vessels facilitate
LNG transfer through ocea-
nic routes. These vessels are
essential as natural gas
transported in liquid form
via sea requires reconver-
sion to its gaseous state befo-
restorage tank transfer.

Both parties will conduct
due diligence before finali-
sing the terms and condi-
tions of these joint ventures,
Swan Energy added. On Fri-
day, Swan Energy’s shares
closed at Rs 740 per share on
the BSE, showing a decline
of approximately 3%.
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TKIL in talks with oll, steel cos
for green hydrogen plants

TKIL aims for 100 MW electrolyser capacity by 2025 and has allocated X1,500-2,000 crore

Khushi Malholra
khushi.malhotra@livernint.com
MUMBAI

KIL Indusiries Pvt. Ltd is in
discussions with oil refining
companies and steelmakers
to set up green hydrogen-
producing units using solar
energyat theirpremises and helpthem
reduce greenhouse gasemissions.

“We have approached oil marketing
companies(OMCs) andsteel companies
and most of them want to do a pilot
first... Once thereis enough demand, we
have kept funds of 31,500-2,000 crore
forexpansion,”Vivek Bhatia, managing
director and chief executive officer
(CEQ) of TKIL Industries, told Mint.
“lIOOMW is up for taking...and if some-
one comeswith a 200MW project, we
will not say no tothem.”

The company, formerly known as
Thyssenkrupp IndustriesIndia Pvt. Lid,
is targeting 100MW of electrolyser
capacity by 2025 and plans toscaleitup
tomeet demand. Electrol-
ysers split water into
hydrogen and oxygen,
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Vivek Bhatia, managing director and chief executive officer of TKIL Industries,
formerly known as Thyssenkrupp Industries India Pvt. Ltd.

ing retail fuel outlets and that will
address theissue of availabilityof hydro-
gen as the country prepares for wider
usage of hydrogen-powered vehicles.
TRIL acquired a minority stake in

GREEN PUSH
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hydrogen projectsworth $1.5 hillion.

“In the pipeline, we have projectsin
Spain, France, and parts of Italy,” said
Saurabh Tembhurne, CEO and founder
of SoHHytec. “Another big chunk of
projectsisalsocoming up
inthe US."

Theglobal pipeline for
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trolyser can produce
200kg of hydrogen inan hourifittakes
50kWh of energy to produce lkg of
hydrogen.

Bhatia said OMCs can set up the
hydrogen-producingunitsat their exist-

SoHHytee Ltd, a company based in
Switzerland, that has apatent-protected
technology to hamess solar energy to
generate renewable fuel and energy.
SoHHytec has global orders for green

producers for green
hydrogen projects. TRIL will be the
exclusive partner in India for SoHHytec
tomanufactureand supply equipment
and machinery as well as implement and
install green hydrogen projects.

India aims to achieve energy inde-
pendence by 2047 and net-zero carbon
dioxide emissions by 2070, Torealize
these goals, the country launched the
National Green Hydrogen Mission,
under which green hydrogen produc-
tion capacity of at least 5 million metric
tonnes peryearand 60-100GW of elec-
trolyser capacity willbe established. The
government has initiated pilot projects
focusingon theuse of green hvdrogen in
shipping, long-haul mobility and the
steel industry.

“Given the govemment’s National
Hydrogen Missionthat was announced
last year, this particularportion of busi-
nessisstarting to grow in India, wherea
number of companies are looking to
make investments to produce green
hydrogen,” said Gaurav Moda, partner
and energy industry leader, EY India.

Moda explained that green energy
can be used insectorssuch asironand
steel, metals, and oiland gas, whereitis
difficult to reduce emissions directly.
These sectors use hydrogen for their
own consumption, which can be
replaced by green hydrogen.

An additional benefit is that green
hydrogen can be converted into other
chemicals that can be supplied to the
global markets, Modasaid.

The Adanigroup plansto spend $9 bil-
lion to build manufacturing and trans-
portation infrastructure for the first
phase of its ambitious venture to pro-
ducethe world'scheapest green hydro-
gen. The plan includes a$5billioninvest-
ment in manufacturing and operating
electrolysers, Mintreported earlier.
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