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M Russia’s Pipe-Gas Flows to
China at New Daily Record

N Gazpromsaid itsetanewrecord for
& daily pipeline gas supplies to Chinaon
Saturday. Daily flows via the Power of
Siberiagas link exceeded Russia’s maximum
contractual obligations, Gazprom said in a state-
ment, without providingafigure.
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FEurope braces for tense gas countdown

ENERGY WATCH. Major banks, EU prepare for pipeline flows across Ukraine to stop on January 1

I
Bloomberg

With less than two weeks left un-
til a transit deal between Russia
and Ukraine expires, Europe’s
natural gas market is getting
ready for turbulent trading after
the New Year break.

Major banks and the European
Commission are preparing for
pipeline flows across Ukraine to
come to a stop on January 1, for-
cing the continent to turn to
other sources to replace them
and likely driving up prices. Rus-
sia delivers about 15 per cent of
Europe’s gas imports, and while
only a third of that goes through
Ukraine, traders remain on high
alert.

The current deal governing
pipeline flows won't be renewed,
and Ukraine tempered hopes this
week for many of the other po-
tential workarounds. The Com-
mission is preparing for flows to
be halted, which is also the base-
case scenario at banks including
Goldman Sachs Group Inc, Mor-
gan Stanley, JPMorgan Chase &
Co and HSBC Holdings Plc. The
lost volumes would particularly

hurt countries such as Slovakia,
which has been pushing for a deal
in recent weeks, warning over
possible financial damage.

Some of the flows in question
also go to Austria, Czech Repub-
lic and Italy, and the search for
new supplies could drive up re-
gional prices in the short term.

A recent assessment carried
out by the EU’s executive arm
said the overall impact should be
“negligible,” however, since the
bloc has other sources. The 15

billion cubic meters of gas that
Russia currently sends through
Ukraine per year make up less
than 5 per cent of Europe’s over-
all needs.

“The price rise will only be sig-
nificant for a few days in the new
year before the market gets ac-
customed to the new normal and
prices will stabilize again,” said
Florence Schmit, a European en-
ergy strategist at Rabobank.

There are hopes that a solu-
tion might be found, albeit not by

January 1 and possibly with re-
duced flows.

Some gas traders have also
speculated that a deal will be-
come more likely after US Pres-
ident-elect Donald Trump is in-
angurated on January 20.
Throughout  his  campaign,
Trump stated he would prioritise
initiating Ukraine-Russia peace
talks. But the US is one of
Europe’s top gas suppliers and
has its own ambitions in the re-
gion. On Friday, he threatened to
slap tariffs on EU exports if
member states don’t buy more
American oil and gas.

However, a rushed agreement
would come as a surprise to most
market participants who have
watched talks drag on for months
and spark at least a temporary
selloff.

Speculators have recently
boosted their bullish bets toa re-
cord before paring them back,
creating potential for abrupt
price moves if there is a deal. But
any price drop would likely be
brief, as global gas markets re-
main tight and Europe still has to
compete for LNG cargoes with
other global buyers.
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Gold, Silver and the Crude Oil
prices fell last week on the back
of strong dollar. Among the
three, Silver and Crude Qil were
badly hit and were down 3.37 per
cent and 2.08 per cent respect-
ively. Gold was down 0.96 per
cent. The US Federal Reserve’s
decision to slow down the pace of
rate cuts in 2025 triggered a
sharp rise in the dollar.

That in turn dragged the bul-
lion and crude oil price lower last
week. On the global front, the
spot gold closed the week at
$2,622 per ounce and silver at
$29.52 per ounce. Brent Crude
Oil ended the week at $72.94 per
barrel. In the domestic market,
Gold and Silver Futures contract
on the Multi Commodity Ex-
change (MCX) ended the week at
376,420 per 10 gm and 88,392
per kg respectively. The MCX
Crude Oil contract closed the
week at¥5,938 perbarrel.

MCX GOLD (¥76,420)

MCX Gold continues to oscillate
within the range. That leaves the
near-term outlook unclear. Im-
mediate support is at I75,400.
Below that ¥75,000 is the next
important support.

A break below 75,000 can
take the contract down to
74,000 in a week or two. Resist-
ance is in the ¥77,000-%77,500 re-
gion. A sustained break above
77,500 is needed to turn the
view positive and take the MCX
Gold contract up to ¥79,000.

Broadly, 375,000-%79,000 can
be the wide range of trade that
can be seen for a few weeks.

Trade Strategy: Considering
the range-bound move and the
risk/reward ratio, we suggest
traders to stay out of the market
this week.
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impact

on gold 011

BULLION & CRUDE. Broadly the market looks range-bound in the short term

MCX SILVER (¥88,392)
Strong supports are at 386,500
and 385,700.

We expect these supports to
limit the downside. As such there
are good chances for the MCX
Silver futures contract to see a
fresh rise from either ¥86,500 or
85,700.

That leg of rise will have the
potential to take the contract up
to ¥95,300-395,500 in the short
term. This view will go wrong,
and the contract will come under
pressure for more fall only if it
declines below ¥85,700. If that
happens, a fall to 82,000 can be
seen.

Trade Strategy: Traders can
go long on dips at 86,800 and
I85,800. Keep the stop-loss at
£83,600.

Trail the stop-loss up to
89,300 as soon as the contract
moves up to I90,800. Move the
stop-loss further up to 391,900
when the price touches ¥93,200.

SUPPORTS
TO WATCH
o MCX Gold: %75,400,
375,000
o MCX Silver: 386,500,
85,700
© MCX Crude Oil: 35,700,
25,650
Exit the long positions at
394,800.
MCX CRUDE OIL (¥5,938)

The MCX Crude Oil Futures con-
tract has been struggling to
breach the psychological 6,000-
mark for some time now.

As long as the contract trades
below ¥6,000 there are good
chances to see a fall in the short
term. The contract can come
down to ¥5,700-%5,650, an im-
portant support zone. We expect

the downside to be limited to
5,650. A bounce from the
%5,700-%5,650 support zone can
take the contract up towards
6,000 again.

As seen from the charts, the
contract seems to be forming a
strong base above %5,700. That
keeps the probability high for the
MCX Crude Oil contract to
breach 6,000 eventually in the
coming weeks,

Such a break will boost the
bullish momentum. It will also
clear the way for a fresh rally to
%6,300 and 36,500 over the me-
dium term.

Trade Strategy: Wait for dips.
Go long at %5,740 and %5,680.
Keep the stop-loss at 5,580 ini-
tially. Exit the long positions at
¥5,970. Trail the stop-loss up to
¥5,780 as soon as the contract
goes up to I5,840.

Move the stop-loss further up
to ¥5,850 when the contract
touches 35,910.
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