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Central PSUs record 47 per
cent jump in net profit for

2023-24, market cap doubles

AGENCIES
NEW DELHI, 22 DECEMBER

Overall Net Profitof operating
Central Public Sector Enter-
prises (CPSEs) rose to Rs 3.22
lakh crore in FY24 as against
Rs 2.18 lakh crore in FY23
showing an increase of over
47 per cent, according to an
official report. The market
capitalisation of CPSEs more
than doubled in Fiscal Year
2024-25 as compared to Fiscal
Year2023-24, thereportsaid.

Themajorcontributors to
the increase in market cap
are NTPCLtd, Oil &amp; Nat-
ural Gas Corporation Ltd,
Hindustan Aeronautics Ltd,
Coal India Ltd and Indian
Railway Finance Corporation
Ltd. A major proportion of
the increase in profit of Rs
0.891akh crorewas contributed
by the Petroleum (Refinery

&amp; Marketing) group,
accordingto thereportcom-
piled by the Public Enterprises
Department of the Finance
Ministry. "Within the Petro-
leum (Refinery &amp; Mar-
keting) group, the major con-
tribution towards the increase
in Overall Net Profit is con-
tributed by Indian Oil Cor-
poration Ltd (Rs 0.31 lakh
crore). The profitability of the
Petroleum (Refinery &amp;
Marketing) group has impacted
the overall profitability,” the
survey said. Net Loss ofloss-
incurring CPSEs was Rs 0.21
lakh crore as against Rs 0.29
lakh crore showinga decrease
of over 27 per cent. Major
loss-incurring CPSEs are Bharat
Sanchar Nigam Ltd, Rashtriya
IspatNigam Ltd, Mahanagar
Telephone Nigam Ltd, Bharat
Petro Resources Ltd and
NMDC Steel Ltd.
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India’s natural gas
imports surge 21%
in April-November

ARUNIMA BHARADWAJ

New Delhi, December 22
INDIA'S NATURAL GAS imports
surged 21% to 24,798 mmscm
(million metric standard cubic
metre perday}duringApril-Novem-
ber 2024, compared to 20,486
mmscm inthe same periodlastyear,
driven byhigher consumption from
citygasdistribution companies and
the power sector, according to data
from the Petroleum Planning and
Analysis Cell (FPAC). The import bill
alsoincreasedbynearly15%to $10
billion during the period, up from
58.7 billion in April-November
2023.

InNovemberalone, imports rose
21.7% to 2,941 mmscm compared
to 2,416mmscm in November 2023,

India’s import dependency on
natural gas climbed to 50.9% dur-
ing April-November 2024, com-
pared to 46.5% in the same period
last year. For November, the depen-
dency reached 50%, up from
44. 7% in November 202 3.

Despite govermment efforts to
boost domestic crude oil and nat-
ural gas production and reduce
energy dependency, output has
remainedstagnant, further increas-
ing reliance on imports.

The government has expressed
its intention to offer more incen-
tives toattract global energy giants
foreil and gas explorationin Indian
territories. However, expertsremain
cautiously optimistic, calling for
more flexible work programmes
and a waiver of goods and services
tax (GST) on capital equipment to
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build investor confidence in the
hydrocarbon sector.

Natural gas consumption in
India increased 10.4% to 48,682
mmscm in April-November 2024,
compared to 44,091 mmscm in
the same period last year. Accord-
ing to ICICI Securities, while con-
sumption has grown steadily over
the last sixtoseven quarters,ithas
shown volatility.

"Q1FY25 sawrecord consump-
tion of 206 mmscm perday, driven
by a spike in pas-fired power
demand, which has since moder-
atedto 193-196 mmscmdas power
demand tapered off," it said.
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Indian O1l probes allegations
of US firm bribing its officers

OUR CORRESPONDENT

NEW DELHI: State-owned
Indian Oil Corporation (I10C)
has begun a probe into allega-
tions of a US speciality chemi-
cals firm bribing its officials 15
years back to obtain contracts
to supply catalysts, according to
a company’s regulatory filing.

Albemarle Corporation,
a global speciality chemicals
supplier that develops and
sells catalysts used in the oper-
ation of oil refineries, allegedly
“paid approximately $1.14 mil-
lion in commission to India
intermediary company relat-
ing to Indian Oil Corpora-
tion business and obtained
approximately $11.14 mil-
lion in profits on that business
between approximately 2009
and 2011, according to a US
SEC order dated September
28,2023.

Albemarle was caught for
bribery by the US authorities in
2017 and then settled the case
in September 2023 by paying
a hefty fine of more than $198
million to avoid prosecution.

In a filing, IOC said it is
“neither party to nor is there
any allegation against the com-
pany in relation to the proceed-
ings” in the US SEC.

“However, the company has
initiated an internal fact-find-
ing review concerning the inci-
dent, which allegedly occurred
in 2009 to thoroughly under-
stand the facts surrounding
these allegations and to deter-
mine the appropriate steps to
be taken,” IOC said.

According to USSEC
order, an Albemarle
consultant and

sales agent paid
bribes to unnamed
decision-makers at
IOC between 2009
and 2011 and to

a private sector
customer between

2009 and 2017

The state-owned firm said
it has “always upheld and is
steadfastly committed to main-
taining the highest standards
of governance, transparency
and regulatory compliance
across all jurisdictions of its
operations”.

'The firm and its subsidiar-
ies own, and operate 10 out of
India’s 22 oil refineries. These
have a total capacity to refine
80.8 million tonnes per annum
of crude oil into fuels like pet-
rol and diesel. It also controls
about 40 per cent of the fuel
market.

“We assure our stakehold-
ers, partners and employees
that we are a law-abiding com-
pany, fully compliant with all
laws,” India’s largest oil firm
said in the filing.

According to the SEC order,
an Albemarle consultant and
sales agent paid bribes to
unnamed decision-makers at
1OC between 2009 and 2011
and to a private sector cus-
tomer between 2009 and 2017
to obtain and retain catalyst
orders and secure sensitive,
non-public information for
Albemarle.

The agent came into play
after the Indian firm threat-
ened to place Albemarle on a
“holiday list” as a sanction for
purportedly failing to meet a
performance guarantee, which
would have barred the US firm
from future business in India.

“India agent contacted
Albemarle Middle East person-
nel to advise that it was aware
of the ‘holiday list’ issue and
that it could help Albemarle
avoid the ‘holiday list. Albe-
marle, contracting through
Albemarle Netherlands, then
engaged India agent as a con-
sultant and later sales agent,
despite the high probability
that India agent would use a
portion of its compensation to
bribe a senior decision-maker
at India state-owned customer,”
SEC order said.

The agent, who was not
named in the SEC order,
claimed that its board of direc-
tors included two former senior
10C officials.
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10C announces prohe after hrihery scandal

J GOPIKRISHNAN m NEW DELHI

fter “The Pioneer’
Aexpose on US firms
paid penalty of more

than 300 per cent for bribery
abroad including HAL, Indian
Oil Corporation and
Railways, the Indian Oil
Corporation (I0C) in a
regulatory filing declared
probe. Albemarle
Corporation, a  global
specialty chemicals supplier
that develops and sells
catalysts used in the operation
of oil refineries was caught by
US Department of Justice for
bribing officials in 10C and

refineries Indonesia and
Vietnam.

Albemarle Corporation paid
approximately USD  1.14

million in commission to
India intermediary company
relating to Indian  Oil
Corporation business and
obtained approximately USD
11.14 million in profits on that
business between
approximately 2009 and
2011 according to a US
Department of Justice order
dated September 28, 2023.
Albemarle was caught for
bribery by the US authorities
in 2017 and then settled the
case in September 2023 by
paying a hefty fine of more
than USD 198 million to avoid
prosecution.

In a filing to National and
Bombay Stock Exchanges
dated December 20, the 10C
said it is “neither party to nor
is there any allegation against
the company in relation to the
proceedings” in the US
authorities. “However, the
company has initiated an
internal fact-finding review
concerning the incident,
which allegedly occurred in
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facts  surrounding
these allegations and
to  determine  the
appropriate steps to be
taken,” 10C said.

The state-owned firm said it
has “always upheld and is
steadfastly committed to
maintaining  the  highest
standards of governance,
transparency and regulatory
compliance  across  all
jurisdictions of its operations”.
“We assure our stakeholders,
partners and employees that
we are a law-abiding company,
fully compliant with all laws,”
India’s largest oil firm said in

the filing.
“The Pioneer on December 16
reported that the US

Department of Justice’s order
dated September 28, 2023 says
Albemarle Corporation
bagged big contracts in Indian
Oil Corporation and
companies in Indonesia and
Vietnam by corrupt practices
and bribing of more than 63.5
million dollars. Albemarle is
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supplying refining solutions to
more than 700 refineries
across the world and dealing
with Indian Oil Corporation
(10C) from 2009 to 2017. The
46 page order says Albermale
started paying bribes to 10C
officials to get it removed
from the “Holiday List” in
2009.

“Albemarle paid
approximately $1.14 Million

in commission to India
intermediary company
relating to Indian  Oil
Corporation business and
obtained approximately
$11.14 million in profits on
that  business  between
approximately 2009 and
20117 said the Order.

Albemarle was caught for
bribery by US authorities in
2017 for 63.5 Million Dollars

then settled
case in

and
the
September 2023 by
paying a hefty fine of
more than 198 Million

Dollars  to  avoid
prosecution. The 46-page
Order imposing fine on
Albemarle says the US
company also engaged in
corrupt practices with an
Indian  private  refinery.
However the name of the
private refinery is not
mentioned in the Order.
The Pioneer also reported that
another US firm Moog Inc
was caught by US Securities
and Exchange Commission
(SEC) for bribing in HAL and
Indian Railways in 2020. As
per the eight page order dated
October 11 2024, Moog Inc
aid more than 5,00,000
ollars as bribe for getting
contracts in HAL and
Railways and paid penalty of
1.68 Million Dollars to US
Treasury to avoid prosecution.
IT giant Oracle also paid
penalty of 23 Million Dollars
in September 2022 when
caught for bribery of 6.8

related to the April 2021
contract tender. Investigation
found that 2.5% commission
was received as a bribe by “a
HAL official” As per the eight
page order, Moog Inc paid
more than 5,00,000 Dollars as
bribe for getting contracts in
HAL and Railways.

The September 27, 2022 dated
Order of Securities and
Exchange Commission says
that the IT giant Oracle
Corporation was engaged in
corrupt practices and bribery
in India, UAE and Turkey. “In
2019, Oracle India sales
employees also used an
excessive discount scheme in
connection with a
transportation company, a
majority of which was owned
by the Indian Ministry of
Railways... One of the sales
employees involved in the
transaction maintained a
spreadsheet that indicated
$67,000 was the “buffer”
available to potentially make
payments to a specific Indian
SOE (State Owned Entity)
official.

“A total of approximately
$330,000 was funneled to an
entity with a reputation for
paying SOE officials and
another $62,000 was paid to
an entity controlled by the
sales employees,” states the 10-
page order of Securities and
Exchange Commission
imposing hefty fine of Rs.23
Million Dollars on Oracle,
caught for bribery amount of
6.8 Million Dollars.
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10C probes allegation of
US firm bribing its officers

PTI
NEW DELHI

State-owned Indian
Oil Corporation (IOC) has
begun a probe into allegations
of a US speciality chemicals
firm bribing its officials 15
years back to obtain contracts
to supply catalysts, according
to a company's regulatory fil-
ing.

Albemarle Corporation, a
global speciality chemicals

supplier that develops and
sells catalysts used in the
operation of oil refineries,
allegedly "paid approximately
USD L14 million in commis-
sion to India intermediary
company relating to Indian
Oil Corporation business and
obtained approximately USD
11.14 million in profits on that
business between approxi-
mately 2009 and 2011," accord-
ing to a US SEC order dated
September 28, 2023.
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|OC probes bribery
allegation of US cos

tate-owned Indian Oil Corporation (I0C)
S hasbegun a probe into allegations ofa US

speciality chemicals firm bribing its
officials 15 years ago to obtain contracts to
supply catalysts, according to acompany’s
regulatory filing.

Albemarle Corporation, a global speciality
chemicals supplier that develops and sells
catalystsused in the operation of oil refineries,
allegedly “paid approximately $L.14million in
commissionto India intermediary company
relating to I0C business and obtained
approximately $11.14-million in profits on that
business betweenapproximately 2009 and
2011,” according toa US SEC order dated 28
September 2023,

Albemarle was caught forbribery by the US
authorities in 2017 and then settled the case in
September 2023 by payinga hefty fine of more
than $198 million to avoid prosecution, PTI
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Why the pursuit of green hydrogen is chasing a chimera

Despite India’s goal of 5 million tonnes by 2030, subsidies cover just 5% of the cost gap, requiring billions in ongoing support to make it competitive

—
M Ramesh

ike a cherubic newborn,
L green hydrogen has held a

global fascination. But
scratch the surface, it is evident
thatits time is a long way away.

The Government of India has
approved financial support to 8
companies for settingup 1.5 GW
of electrolyser capacityand to 10
companies  for  producing
4,12,000 tonnes of green hydro-
gen. This is against a vision of
reaching 5 million tonnes (mt) of
green hydrogen production by
2030.

The economic rationale of
providing financial handouts to
companies getting into nascent
fields is that the initial support
would make them stand on their
own legs over a reasonable
period of time. But by all ac-
counts, green hydrogen produ-

cers would not be competitive on
their own for a very long time
and would need to be perpetually
supported.

“Producing renewable hydro-
gen today is generally one-and-a-
halfto six times more costly than
unabated fossil-based produc-
tion,” notes the International
Energy Agency in its recent
Global Hydrogen Review, 2024.

A DEFERRED DREAM?

Last week, the International In-
stitute for Sustainable Develop-
ment (IISD) and the Indian
think-tank, Centre for Study of
Science, Technology and Policy
(GSTEP), released a study titled
‘Budgeting for Net Zero’, which
delved into the various segments
of green energy, such as renew-
able energy and storage. On
green hydrogen, it said, “Our res-
ults suggest that GH2 will notbe-
come cost-competitive with hy-
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drogen from natural gas (“grey”
hydrogen, the benchmark) until
after 2050.”

It observed that the govern-
ment’s subsidies covered only
about 5 per cent of the ‘cost gap’,
which “will be exhausted before
2030.” To get to the 2030 target

of 5 mt, the government would
need to spend close to a percent-
age of the national GDP to keep
subsidising green hydrogen to
make it competitive with ‘grey
hydrogen’ and still “further sup-
port would be required until cost
parity is reached after 2050”.

ISTOCK.COM

All this reminds one of what Dr
Fatih Biron, the Executive Director
of 1EA, said at an energy confer-
ence in Goa in July 2023 (and re-
ported in this paper): “Green hy-
drogen is not something for today,
not something for tomorrow and
maybe not something even for the
day after tomorrow.”

SLOW PROGRESS

IEA’s Global Hydrogen Review
2024 has a fund of data points
that substantiates Birol's view.
First, it looks at the green hydro-
gen production scenario and
then at electrolyser manufactur-
ing. Indeed, installed electro-
lyser capacity, which was 1.4 GW
at the end of 2023, could reach 5
GW in 2024 but 70 per cent of
this will come from China.

If you count all the announced
projects for green hydrogen pro-
duction (like India’s 4,12,000
tonnes), it adds up an equivalent

of 520 GW of electrolyser use by
2030; only 4 per cent is either un-
der construction or reached ‘fi-
nal investment decision’, says
IEA, adding tellingly that “pro-
gress is being made, albeit far
more slowly than was expected a
few years ago”.

As for electrolyser manufac-
turing, annual production capa-
city doubled to 25 GW in 2023 —
60 per cent in China. Global
product pipeline to 2030 adds up
to 165 GWfyear — less than a
third have reached ‘final invest-
ment decision’. (Renewable en-
ergy minister Pralhad Joshi said
in July that India would have 100
GW of electrolyser capacity by
2030; NITI Aayog expects 20
GW.)

“Producing renewable hydro-
gen today is generally one-and-a-
half to six times more costly than
unabated fossil-based produc-
tion,” notes [EA.

Further, 40 per cent of the
planned green hydrogen projects
are in water-stressed regions —
feed-water for electrolyser will
only add to the stress.

Looking at all these, clearly
the time for green hydrogen is
yet to come. Someday, techno-
logy will hammer costs down —
the best bet for it is electrolysers
using sunlight and sea water. Un-
til such time, pursuit of green hy-
drogen will be chasing a chimera.

The Budgeting for Net Zero
study, in the making of which
many institutions and experts
participated, calls upon the gov-
ernment to “re-evaluate the cur-
rent target, which was setin 2020
when the prevailing assumptions
for cost reduction GH2 were
more optimistic”.

It suggests a  “revised
timeline” to develop a green hy-
drogen industryin India “but ata
realistic level of ambition”.
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