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Equinor Has Suppliers Secured for $9 Billion 
Brazil Gas Project 
By Peter Millard 

24 September 2024 at 1:46 AM IST 

Equinor ASA has signed “all major contracts” to build a major natural gas development 
oG the coast of Brazil that is expected to start production in 2028, Chief Executive 
OGicer Anders Opedal said Monday. 

The Norwegian oil major has secured suppliers to build a floating production vessel, 
drill production wells and install sea-bed infrastructure such as a pipeline, Opedal told 
reporters on the sidelines of an oil conference in Rio de Janeiro. Valaris Ltd earlier this 
year won a $498 million contract to drill wells for the the project, known as Raia. The 
project will cost an estimated $9 billion and could supply 15% of Brazilian gas demand 
when it comes online.  

Raia is part of Brazil’s eGorts to increase domestic gas supplies and bring down prices 
for industrial and residential consumers. In addition to producing from oGshore fields, 
Brazil is looking to import gas from the Vaca Muerta region in Argentina, and also wants 
oil producers including Petroleo Brasileiro SA to send more gas ashore instead of 
reinjecting it in oGshore fields.  

Equinor is developing another oGshore oil project in Brazil known as Bacalhau. Opedal 
said it isn’t clear yet if it will be economically viable to build a pipeline and related 
infrastructure to ship gas to shore, and such an undertaking might need to be done in 
partnership with other producers to share costs. First oil at Bacalhau is on target for 
2025. 
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FTC set to greenlight Chevron's $53 bln buy of 
oil rival Hess, sources say 
By Sabrina Valle 

September 24, 20243:59 AM GMT+5:30Updated 3 hours ago 

Sept 23 (Reuters) - The U.S. Federal Trade Commission is expected to greenlight U.S. oil 
producer Chevron's (CVX.N), opens new tab purchase of Hess (HES.N), opens new 
tab as soon as this week, two people familiar with the matter said, leaving Exxon 
Mobil's (XOM.N), opens new tab challenge to the $53 billion deal as its final hurdle. 

The proposed merger was first announced last October, and the FTC sent a second 
information request to Chevron two months later. Hess shares were up as much as 3% 
in after-hours trading on Monday following the news. 

Uncertainty over the deal's closing has knocked Chevron shares down 1% this year 
compared to a 6.5% increase in energy share fund XLE (XLE.P), opens new tab. 

Exxon and CNOOC Ltd (0883.HK), opens new tab, Hess's partners in a Guyana joint 
venture, are challenging the deal by claiming a right of first refusal to any sale of Hess's 
Guyana assets, the prize in the proposed merger. 

A three-judge arbitration panel is due to consider the case in May 2025. Chevron and 
Hess say a decision is expected by August, while Exxon expects it by September 2025. 

The proposed all-stock acquisition is one of the largest in a consolidating U.S. oil and 
gas industry where several multi-billion dollar deals have been disclosed. 

Chevron's announcement of the Hess deal followed Exxon's $60 billion purchase of U.S. 
shale giant Pioneer Natural Resources, which closed in May. 

Two other mergers, Occidental Petroleum's (OXY.N), opens new tab deal for 
CrownRock and Diamondback Energy's (FANG.O), opens new tab bid for Endeavor 
Energy Resources, have closed even though they came after the Chevron-Hess 
combination. 

The FTC required Exxon to withdraw its oeer of a board seat to Pioneer Natural 
Resources CEO Scott Sheeield as a condition for its go-ahead. The FTC alleged he 
colluded with OPEC to reduce U.S. oil and gas output to potentially raise the price of oil. 

Sheeield denied the allegations and has asked the FTC to vacate its ban on his taking an 
Exxon board seat. 

A spokesperson for the FTC declined to comment on Monday. 

EXXON ARBITRATION 

The dispute over terms of the contract governing the Exxon-CNOOC-Hess partnership 
stalls any closing to the second half of 2025. The Guyana consortium controls one of 
the world's fastest growing and lucrative oil provinces with more than 11.6 billion 
barrels of recoverable oil and gas discoveries since 2015. 

Exxon operates all production in Guyana with a 45% stake in an oeshore oil production 
consortium with Hess and China's CNOOC, as minority partners. Combined 
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earnings for the trio from Guyana last year were $6.33 billion on $11.25 billion in 
revenue. 

The information was first reported by CTFN, a data and news provider to financial 
professionals. 
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Russia Sees Oil and Gas Revenue Shrinking 
for Next Three Years 
By Bloomberg News 

23 September 2024 at 9:38 PM IST 

The Russian government sees its oil and gas revenue falling for the next three years due 
to lower energy prices and a more lenient tax regime for Gazprom PJSC. 

According to a draft three-year budget seen by Bloomberg News, this key source of 
funds for the Kremlin will slide by 14% from 2024 to 2027, with implications for the war 
in Ukraine and Moscow’s escalating military spending.  

Russia’s oil and gas industry is set to contribute 10.94 trillion rubles ($118 billion) in 
taxes to state coYers next year, according to the draft projections prepared by the 
government. That would be 3.3% less than the projection for 2024. Annual revenue is 
expected to keep declining in the following two years, reaching 9.77 trillion rubles in 
2027, the documents show.  

The press-service for the Russian government didn’t immediately respond to a 
Bloomberg News request for a comment. 

The flow of petrodollars has helped the Kremlin continue its military aggression against 
Ukraine into its third year, even as Western nations have funneled billions of dollars in 
military aid to Kyiv and imposed several waves of sanctions intended to curb Russia’s 
earnings from energy exports. Russia has circumvented these restrictions, amassing 
shadow fleet of tankers to deliver oil and liquefied natural gas to new clients in Asia.  

 Russian revenue, trillion 
rubles 

Oil-export price, 
$/bbl 

Gas-export price, $/1,000 
cu m 

2024 11.31 70 279.9 

2025 10.94 69.7 259.1 

2026 10.56 66 247.6 

2027 9.77 65.5 240.2 

The latest projections for declining revenue reflect the weakening of global energy 
markets. The average export price of Russia’s crude is expected to drop below $70 a 
barrel from next year, according to the documents seen by Bloomberg. The average 
contract prices for the nation’s gas exports are also expected to slide through to 2027. 

Over the longer term, oil may become even cheaper as demand shrinks and renewable 
energy becomes more popular, according to the projections. The documents praise the 
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eYorts of OPEC+, which is led by Saudi Arabia and Russia, to rebalance oil markets by 
cutting production. 

Lower Taxes 

Another factor contributing to the projected decline in oil and gas revenue for Russia’s 
budget next year is a plan to remove an extra tax burden on Gazprom, which has long 
been a major source of cash for the government.  

Since the invasion of Ukraine, the Russian gas giant has cut most of its pipeline exports 
to Europe, formerly its largest foreign market. The decision resulted in Gazprom’s 
first net loss since the start of the century in 2023. Still, the government imposed 
a windfall gas-output tax on the producer, expecting to receive an extra 50 billion rubles 
from the company every month between 2023 and 2025. 

A plan now exists to ease that tax burden on Gazprom, the documents show. If adopted, 
the more lenient fiscal regime would curb Russia’s tax revenue from gas production by 
more than 30% from a year earlier to just over 1 trillion rubles in 2025, according to 
Bloomberg calculations based on the draft data.  

However, the tax relief could boost to Gazprom’s financial results, which started to 
recover earlier this year. If Gazprom resumes dividend payouts, that could oYset some 
of the decline in government revenue, since the state is the company’s largest 
shareholder. 
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