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CSR spending by CPSEs surges
19% to touch 4-year highin FY24

Survey shows top 10 CPSEs contributed 56.72% of (SR expenditure

ILLUSTRATION: BINAY SINHA

HARSH KUMAR
New Delhi, 26 December

Corporatesocial responsibility (CSR)
spending by central public sector
enterprises (CPSEs) surged by 19 per
centto34,911crorein2023-24 (FY24),
markinga four-year high afteradipin
2022-23(FY23), according to the latest
edition of the Public Enterprises Survey
released by the Ministry of Finance.

The top five CPSEs contributing the
highestamounts to CSR expenditure in
FY24 include Oiland Natural Gas
Corporation (ONGC), Indian Oil
Corporation (Indian0Oil), Power Grid
CorporationofIndia, REC, and Power
Finance Corporation.

The survey further indicates that the
top 10 CPSEs contributed 56.72 per cent
ofthe total CSR expenditure in FY24. As
for the financial performance of CPSES,
the netprofit of profit-making CPSEs
reached33.43trillion in FY24, anotable
increase fromz32.47 trillion in FY23,
reflecting a growth of 38.66 per cent.

This increase is largely attributed to
CPSEsin the petroleum (refinery and
marketing) sector.

The top five CPSEs with the highest
net profits are ONGC, Indian Oil
Corporation, Bharat Petroleum
Corporation (BPCL), NTPC, and
CoalIndia.

On the other hand, the netloss of
loss-incurring CPSEs stood at321,000
crorein FY24, compared t0329,000
crorein FY23, marking a decrease of
27.6 per cent. Major loss-incurring
CPSEsinclude BharatSanchar Nigam,
RashtriyaIspat Nigam, Mahanagar
Telephone Nigam, Bharat
PetroResources, and NMDC Steel.

Starting April1,2014, the
government mandated that all

companies, including CPSEs, with a
networth ofat leastI500 crore, a
minimum turnover of 1,000 crore, or a
minimum net profit of %5 crore, spend
atleast2percentoftheir average net
profit from the preceding three
financial years on CSR activities.

These activitiesinclude areas such
aseradicating hunger and poverty,
healthcare and sanitation, rural
development, education and skill
development, disaster management,
environmentalsustainability,
empowermentof women and
economically disadvantaged sections,
sports, arts and culture, and armed
forces welfare, among others.

Overall, the net profit of operating
CPSEs during FY24 rose 47.4 per cent to
%3.22trillion. However, the total gross
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revenue from the operations of CPSEs
during FY24 fellby4.7 per cent to
%36.08 trillion. Amongsectors,
manufacturing, processing, and
generation continued to dominate,
contributing71.74 per cent of the gross
revenue in FY24.

The four major sectors — petroleum
(refinery and marketing) (56.62 per
cent), power generation (6.11 per cent),
transport and logistics services (5.05
per cent), and trading and marketing
(4.86 per cent) — together accounted
for72.65 per cent of the total gross
revenue in FY24.

The CPSEs with the highest
revenues during FY24 include
IndianOil, BPCL, Hindustan Petroleum
Corporation, Food Corporation of
India, and NTPC.
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CNG price up 2nd
time in just over
a mth, now by 31

ustoveramonthafter MGL
] increased CNG price
across MMR by Rs 22 per kg,
it has announced a further
hike of a rupee per kg. With
this, the revised retail price
of CNG at the pumps is Rs 78
perkg. A substantialnumber
of public transport vehicles
such as autos, taxis, and bu-
sesdepend on CNG. Industry
sources said the auto union
will renew its demand for a
hikeinthefare.P2
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CNG price up ? to I78/kg,
auto drivers want fare hike

Somit.Sen@timesofindia.com

Mumbai: In just over a mon-
th, Mahanagar Gas Ltd
(MGL) announced a further
hike of arupee perkgin CNG
prices across the Mumbai
Metropolitan Region this we-
ek. This follows the previous
hike of Rs2 per kgon Nov 24.

With this, the revised re-
tail price of CNG at the
pumps is Rs 78 per kg while
piped gas price continues to
be at the same rate of Rs 48
per unit, an MGL official sa-
id. A substantial number of
public transport vehicles
such as autos, taxis, and bu-
ses across the region depend
on CNG for daily fuel. Indust-
ry sources said with the esca-
lation in CNG rates, the auto
union will renew its demand
foraRs3increaseinthemini-
mum fare—from Rs 23 to Rs
26in MMR.

Mumbai Rickshawmen’s
Union’s Thampy Kurien said
his union will petition the
new govt, demanding a hike
of Rs3inautorickshaw fare.

The union has calculated
the increase based on a govt-
approved formula—which
considers the cost of living
index, fuel, maintenance,
and other factors. The calcu-
lation indicates the hike sho-
uld be Rs 2.67 in fare—which

COOKING GAS STEADY AT Z48/UNIT

Revised prices of CNG,
cooking gas across MMR

m Revised price

Previous price 78 per kg
Z77 per kg

(hike of 21 per kg)

Demand from auto unions

Fare hike, from existing
a minimum %23 to 726 for
drivers

| PNG___ No
%48 per unit ﬁ Hike

Number of CNG vehicles
across MMR
Private car
population on CNG is EVCNE 5 lakh
approximately 5L; Taxis 70,000
many car buyers now Autos 4 lakh
opt for dual fuel, Buses | 2322
which includes 12, Total
petrol and CNG Trucks/tempos | 32,000 10 lakh

is approximately a Rs 3 hike
in the minimum auto fare.
An MGL official said,
“MGL is sourcing additional
market-priced natural gas
(imported), which resulted
in higher gas costs. To parti-
ally offset the increase in gas
cost, MGL is constrained to
increase the delivered price
of CNG by arupee perkg.”
The official added, “Rece-
ntly, we inaugurated a new
spacious CNG refuelling sta-
tion in Byculla to cater to tho-
se having green fuel vehicles
in south Mumbai. Additio-

nally, it will encourage more
citizens to switch to CNG.
With these new outlets, MGL
now has 358 CNG stations
across our operational areas
in MMR.”

The new CNG station at
Byculla comprises 10
dispensing points and has a
compression capacity of
17,000 kg/day. Even after the
cumulative hike of Rs 3 in
Nov and Dec, MGL's CNG of-
fers advantageous savings of
about49% and14% compared
topetrol and diesel, the offici-
al said.
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Anti-dumping probe into
LNG fuel tanks from China

New Delhi: India has initiated a
probe into alleged dumping of
LMG fuel tanks from China
following a complaint by a
domestic player, Inox Industries
said a Commerce Ministry
notification. The Directorate
General of Trade Remedies, will
probe the dumping of LNG
tanks as imports are allegedly
hurting domestic industry. en
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Anti-dumping
probeinto
LNG vessels
from China

FE BUREAU
New Delhi, December 26

INDIA'STRADE DEFENCEbodyhas
startedananti-dumpinginvestiga-
tionintoimportofliquefied natural
gas (LNG) fuel tanks used in trucks
and othervehicles from China.

The investigation by the Direc-
torate General of Trade Remedies
(DGTR} has begun on a complaint
by Inox India.

"On the basis of the duly sub-
stantiated written application sub-
mitted by the domestic industry
and having reached satisfaction
based on the prima facie evidence
submitted by domestic industry
about dumping of subject goods...
the authority, hereby, initiates an
anti-dumping investigation,” the
DGTR has said ina notification.

If the probe establishes that the
belowcost imports are hurtingthe
Indian industry then DGTR will
recommend imposition of anti-
dumping duty to level the field.
The duties will be notified by the
Central Board of Indirect Taxes
and Customs (CBIC) under the
ministry of finance.

Imports of these tanks stood at
$93.6 million in 2023-24. [t was
542.7 million during April-October
this fiscal and it was $84.7 million
in2022-23.

LNG fuel tanks are used in large
vehicles such as trucks and are
used for containing and carrying
methane gas which is used for
powering the vehicles. The probe
will focus on tankers from 200
litres to 751 litres capacity.
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As India’s oil demand surpasses that of China,
crude diversification efforts may gather steam

SUKALP SHARMA
NEW DELHI, DECEMBER 26

INDIA, WHICH is the world's
third-largest consumer of crude
oil,is expected toend 2024 with
an oil demand growth rate sur-
passing that of China — a trend
that is expected to continue in
the coming year as well — mak-
ing the South Asian country one
of the fastest-growing major oil
consumption centres globally,
according to S&P Global
Commodity Insights (SPGCI).

Thisis expected to further ac-
celerateIndian refiners’ capacity
expansion plans and provide a
fresh impetus to their efforts o
widen crude diversification by
importing more from an ex-
panding slate of source markets,

“India will be the leading
driver, along with Southeast Asia
and other parts of South Asia, of
the region's future oil demand
growth,” said Kang Wu, global
head of macro and vil demand
researchat SPGA.

According to Wu, in 2025,
India is forecast todeliver a rela-
tively faster growth of 3.2 per
cent in oil demand vis-a-vis
China's 1.7 per cent. In January-
October of 2024, China's oil de-
mand rose by 148 000 barrels
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perday {bpd)}, or 0.9 per cent,
year-on-year, lagging India’s
growthof 180,000bpd or 3.2 per
cent, per SPGA data.

China s the world's second-
largest consumer of crude oil be-
hind the United States {US), but
is the commodity's biggest im-
porter globally, But oil demand
growth in China has been sub-
dued in the post-pandemic era
due to acombination of factors.
Theseinclude a slump insectors
like real estate and construction,
investments shifting to sectors
thatarenot oil intensive, declin-
ing population, and growing
adoption of vehicles powered by
elecmclry and other alternative

Fr1

fuels,

India, on the other hand, is
still seen as a growth centre for
oil demand given the future po-
tential in energy-intensive in-
dustries, growing vehicle sales,
arapidly expanding aviationsec-
tor, expected growth in con-
sumptonof petrochemicals, and
a still growing population with
relatively low per-capita energy
consumption. In fact, India is
among the few markets where
refinery capacity is expected to
expand substantially over the
COMINE years,

In February, Pars-based
International Energy Agency
{IEA}had said thatIndia's oil de-

27 December 2024
https ://epaper.indianexpress.com/c/76501951

mand growth was expectedto
overtake China's by 2027, mak-
ing the former the biggest driver
of global oil demand growth
through the remainder of the
decade “underpinned by strong
economic and demographic
growth". According ta the [EA's
projections, India is on track to
postanincrease of nearly 1.2
million barrels per day (bpd) in
oildemand by 2023, accounting
for more than a third of the pro-
jected global demand growth of
3.2 million bpd by the end of this
decade.

India’s growing crude
diversification
Indiaisintensifying efforts to
diversify its crude import basket
to reduce reliance on a few sup-
plying countries. For instance,
the Indian government as well
as refiners are understood to be
in active discussions with new
source markets like Guyana for
ol purchases. Currently, Indiare-
lies heavily on Russia and West
Asian oil exporters for its oilim-
ports, although it has a fairly ex-
tensive slate of source markets
from which oil can be bought to
suit local refinery configurations.
New Delhi depends on im-
ports to meet over 85 per centof
its oil requirement for meeting

domestic demand. The country's
leadership had time and again
stated that Indian refiners will
continue to buy oil from the
cheapest available sources,
“Recentdiplomatic visits will
help bring in crude oil from
Africaand Latin America, but the
growth in absolute volume
would depend on the overall
crude market..The share of
Middle Eastern crude shipments
tolndia's basket is likely to drop
by a few percentage points due
to the diversification,” said
Abhishek Ranjan, South Asia oil
research lead at SPGCL

Expanding refining
capacity

India is set to see significant
refining capacity growthin2025,
SPGA said. The country is only
months away from launching its
first greenfield integrated refin-
eryand petrochemicals complex
{HPCL Rajasthan Refinery proj-
edt in Barmer)inneadya decade.

By 2030, India aims to ex-
pand its refining capacity to 450
million tonnes per annum
{mtpa) from the current capac-
ity of almost 257 mitpa, even as
it expands its renewable energy
capacity, apart from pushing
other transition, alternate, and
future fuels.
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BPCL Plans to Invest
$2.9 bin Exploration
in Mozambique, Brazil

These investments

have the potential to
grow co’srevenue 8
times by 2047: CMD

Kalpana Pathak

Mumbai: State-run Bharat Pet-
roleum Corp (BPCL) plans to
spend %25,000 crore (about $2.9
billion) on its exploration and
production blocks in Mozambi-
que and Brazil over the next
three years, G Krishnakumar,
chairman and managing direc-
tortold ET.

BPCL's Mozambique project
was halted in March 2021 after
France’'s TotalEnergies SE, the
operator, declared force majeure
following Islamic State-linked
insurgents attacks on civilians
inMozambigue’snorthern Cabo
Delgado province where the li-
quified natural gas (LNG) pro-
jectis beingbuilt. TotalEnergies
operates Mozambique LNG with
a 26.5% participating interest
alongside ENH Rovuma Area
Um, SA (15%), Mitsui E&P Mo-
zambique Areal (20%), ONGC
Videsh (10%), Beas Rovuma
Energy Mozambique (10%),
BPRL Ventures Mozambique
BV (10%), and PTTEP Mozambi-
que Areal(8.5%).

“The force majeure is expected
to be lifted in the fourth quarter
of this fiscal. We had a meeting
with TotalEnergies and they ga-
ve us a good sign. We are sitting
on a huge potential,” said Krish-
nakumar, adding BPCL is hope-
ful of starting work on the pro-
ject in 2025. The Mozambique
project has a total reserve of 64
trillion cubicfeet (TCF)andaca-
pacity of 13 million tonnes per
annum (mtpa). So far, BPCL has
invested around $2 billion in Mo-
zambique.

ANDHRA REFINERY
Krishnakumar said BPCL plans

Vision Ahead
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to increase the share of petroche-
micals in its business mix to 15%
by 2040 from 2.5% currently, and it
is therefore looking to expand refi-
ning capacity.

The company had announced two
new petrochemical projects in Bi-
na and Kochi with a total capital
outlay of 754,000 crore. The 249,000
crore Ethylene Cracker Project at
Bina involves brownfield expan-
sionof the Binarefinery'scapacity
to 11 million metric tonnes per an-
num (mmtpa) from 7.80 mmtpa,
primarily to cater to the feed requi-
rements of petrochemical plants.

“We are also looking at setting
up a new refinery and petroche-
mical complex in Andhra Pra-
desh and have begun pre-project
activities for 6,100 crore,” said
Krishnakumar, noting that Indi-
a’s primary energy demand will
grow at least three-four times
from the current levels, and
BPCL aspires to meet 7-10% of
this demand by 2047.

“So today, BPCL is about $60 bil-
lion inrevenue, which if westrate-
gise well, has the potential to grow
by eight times by 2047. We havelaid
out a five-year plan where we have
articulated that fossil energy de-
mand is most likely not going to go
away and will take some time, ma-
ybe 20-25 years,” he said.
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| safeguarding domestic industry |

India initiates anti-dumping probe into
LNG fuel tanks 1mports from China

NEW DELHI

India has initiated a probe into
alleged dumping of LNG fuel
tanks from China following a
complaint by a domestic
player, according to a com-
merce ministry notification.

The commerce ministry's
investigation arm, Directorate
General of Trade Remedies
(DGTR), is probing the dump-
ing of liquified natural gas
(LNG) fuel tanks as imports are
allegedly hurting the margins
of the domestic industry.

Inox India Ltd has filed an

application  seeking th
imposition of anu-dumpmg
duty, stating that the cheap
imports are causing material
injury to the domestic industry.
The tanks are used to con-
tain and carry methane gas in
large vehicles such as trucks.
"On the basis of the duly
substantiated written applica-
tion submitted by the domestic
industry and having reached
satisfaction based on the prima
facie evidence submitted by
domestic industry about
dumping of subject goods...the
Authority, hereby, initiates an
anti-dumping investigation,”

the DGTR has said in a notifica-
tion.

If it is established that the
dumping has caused material
injury to domestic players, the
DGTR would recommend the
imposition of anti-dumping

finance ministry takes the final
decision to impose duties.

Anti-dumping probes are
conducted by countries to
determine whether domestic
industries have been hurt
because of a surge in cheap
imports.

As a countermeasure, they
impose these duties under the
multilateral regime of the
Geneva-based World Trade
Organization (WTO). The duty
is aimed at ensuring fair trad-
ing practices and creating a
level-playing field for domestic
producers vis-a-vis foreign

duty on theseewéﬁfralgpréggfdﬁﬁnﬁéﬂﬁxportem




ASIAN AGE, Delhi, 27.12.2024

Page No. 7, Size:(9.29)cms X (3.77)cms.

India probing dumping of LNG tanks

MADHUSUDAN SAHOO
NEW DELHI, DEC. 26

India has begun a probe
into alleged dumping of
liguified mnatural gas
(LNG) fuel tanks from
China following a com-
plaint by a domestic play-
er. The tanks are used to
contain and carry
methane gas in large vehi-
cles such as trucks, the
commerce ministry said
in a notification.

The commerce min-

@&

istry's investigation arm,
directorate general of
trade remedies (DGTR), is
probing the dumping of
liguified natural gas
(LNG) fuel tanks as

imports are allegedly
hurting the margins of
the domestic indusiry
Inex India Ltd has filed an
application seeking the
imposition of anti-dump-
ing duty, stating that the
cheap imports are causing
material injury to the
domestic industry,
Generally, anti-dumping
probes are being conduct-
ed by countries to deter-
mine whether domestic
industries have been hurt
because of a surge In

cheap imports. If the said
probe confirms that the
dumping has caused mate-
rial injury to domestic
plavers, the DGTR would
recommend the imposi-
tion of anti-dumping duty
on these imports. The
finance ministry takes the
final decision to impose
duties. India has already
imposed  anti-dumping
duty on several products
to tackle cheap imports
from various countries,
including China.
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=——— VYEAR-ENDER 2024 =

RAKESH KUMAR @ New Delhi

THE year 2024 is going to end
with a higher oil demand growth
rate as compared to Chaina’s.
This will position the South
Asian country as one of the fast-
est-growing consumption cen-
tres in the global oil market, ac-
cording to a report by S&P
Global Commodity Insights.
This shift is expected to con-
tinue into 2025, prompting In-
dia’s refiners to accelerate ex-
pansion efforts and broaden
their crude diversification
strategies to keep pace with the
surge in demand. Despite Chi-
na’s slower demand growth, its
market size—more than three
times larger than India’s—will
continue to contribute signifi-
cantly to global oil demand by
volume. However, oil market
stakeholders are increasingly
turning their focus to India, as
its peak demand is expected to
occur much later than China’s.

“India will be the leading
driver, along with Southeast
Asia and other parts of South
Asia, of the region’s future oil
demand growth,” said Kang
Wu, global head of macro and
oil demand research at S&P
Global Commodity Insights.

He added that in 2025 India is
forecast to deliver a relatively
faster growth in oil demand of
3.2% as against China’s 1.7%.
He emphasised the role of pet-

India sees higher oil demand growth than China

rochemical feedstock require-
ments in oil consumption
growth in both countries next
year. In the first ten months of
2024, India’s oil demand rose by
180,000 barrels per day (b/d), or
3.2% year-over-year, significant-
ly outpacing China, which saw
arise of 148,000 b/d, or0.9%, ac-
cording to data from S&P Glo-
bal Commodity Insights. As the
global oil market adapts tothese
shifting dynamics, all eyes will

remain on India as it takes cen-
tre stage in driving future
growth in global oil demand.

India is also set to see signifi-
cant refining capacity growth
in 2025. The country is just
months away from launching
its first greenfield integrated
refinery complex in nearly a
decade, leading to active nego-
tiations with global oil produc-
ers for term crude imports for
a project with the potential to
generate incremental annual
feedstock demand of up to 9
million metric tons.

HPCL Rajasthan Refinery
Ltd., an integrated refinery
and petrochemical complex
under construction in Pachpa-
dra, Balotra district of Rajas-
than, has already seen certain
units enter the pre-commis-
sioning stage. The refinery is
designed to process over 83 %
imported medium-grade crude,
with the remainder being do-
mestic crude.
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Indian oil demand growth to top China’s in 2024: S&P

RiturajBaruah
rituraj.baruah@livemint.com
NEWDELHI

with a higher oil demand

growth than China, under-
scoringits emergence asa key
consumption hub in Asia,
according to a report by S&P
Global Commodity Insights.

In the first 10 months of
2024, India’s oil demand
climbed 180,000 barrels per
day (bpd), a3.2% vear-on-year
rise, compared to China’s more
modest growth of 148,000 bpd,
or0.9%.

“Indiais set to end the vear
with its oil demand growth rate
surpassing China's, making it
oneof the fastest-growingcon-

I ndia is poised to close 2024

sumption centres,” the report
noted, adding that this trend is
likely to persist into 2025, The
country’s refinersare acceler-
ating expansion plans and
diversifying crude sources to
capitalize on this momentum.

India’s oil demand isprojec-
ted to grow by 3.2% in 2025,
nearly double China’s 1.7%,
according to Rang Wu, global
head of macroand oil demand
research at S&P Global Com-
modity Insights. While China’s
marketsizeremains over three
times larger than India’s, stake-
holdersare increasingly focus-
ing on India due to expecta-
tions of peak demand arriving
mugch later thanin China.

The report highlighted
India’s upcoming refining

capacity surge, with the coun-
try set to commission its first
greenfield integrated refinery
complex in nearly a decade.
The HPCL Rajasthan Refinery
Ltd in Balotra, Rajasthan, will

India's oil demand is projected to grow by 3.2% in 2025. AP

process a mix of over 83%
imported medium-grade crude
and domestic crude. This
projectisexpectedtoadd upto
9 million tonnes of incremental
annual feedstock demand, fuel-

ling negotiations with global il
producers forlong-term crude
import agreements.

Asrefiningeapacity expands,
Indiais diversifying its import
basket to reduce overdepend-
cnce on traditional suppliers,
thereport noted. Prime minis-
ter Narendra Modi's recent visit
to Guyanaheightened expecta-
tions of long-termerude supply
agreements with South Amer-
ica, it said.

“Recent diplomatic visits will
help bring in erude oil from
Africa and Latin America, but
thegrowth inabsolute volume
would depend on the overall
crude market,” said Abhishek
Ranjan, South Asia oil research
lead at S&P Global Commodity
Insights.

Ranjan said that the share of
West Asian crudeshipmentsin
India’s basket will likely decline
marginally dueto the diversifi-
cationof import sources. “But,
overall, the crude grades in
India’s import basket are
expected to remain medium
gradesandwedon'tanticipate
significant drop in share of sour
crude in 2025,” he added.

India’s crude import
dependency, currentlyat 85%,
has ledto a pragmatic approach
focused on cost efficiency. Rus-
sian oil has emerged as a key
source, averaging 1.7 million
barrels per day between Janu-
arv and September, thanks to
attractive discounts.

For an extended version of the
story, visitlivemint.com
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LNG fuel tankimports from
China under dumping probe

New Delhi: India has initiated a probe into alleged
dumping of LNG fuel tanks from China following a com-
plaint by a domestic player, according to a commerce
ministry notification. The commerce ministry’s investi-
gationarm, Directorate Gen-
eral of Trade Remedies
(DGTR), is probing the
dumping ofliquefied natural
gas (LNG) fuel tanks as
importsare allegedly hurting
the margins of the domestic
industry. PTI
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Modified policy torevive ageing
oilfields expected to be outin 2025

SUBHAYAN CHAKRABORTY
New Delhi, 26 December

The government may notify the modi-
fied version of the policy on enhanced
recovery (ER) and improved recovery
(TR) for oil and gas in 2025, officials said.
Set to replace the existing policy from
2018, the new policy is expected to pro-
vide better financial incentives for proj-
ects to be commercially viable.

While an expert committee had pro-
vided its recommendations on the
updated policy, it could not be adopted
earlier. “Other issues were being stud-
ied. This is expected to be taken up for
consideration (to be notified) in the ear-
ly part of next year,” an official said.

In October 2018, the government
issued a policy framework to promote
ER and IR methods for oil and gas and
provide fiscal incentives for
operators to adopt them alongside
unconventional hydrocarbon produc-
tion methods. The policy included a
provision for review after five years,
which began in June 2023 with the con-
stitution of an expert committee by the
Ministry of Petroleum and Natural Gas.
While the committee completed
its task within two months and submit-
ted the draft Modified ER Policy, 2023,
with its recommendations, it has not
yet been adopted.

According to the latest government
estimates from 2018, the recovery level
is 60 per cent for oil fields and 80 per
cent for gas fields in India. Enhanced
extraction is often required to increase
oil production beyond what is achieved
by naturally flowing vertical wells. The

ON THE ANVIL

® New policy to provide better
financialincentives for projects
to be commercially viable

M Oil exploration and production
firms had flagged the need for
updating the existing policy

M |n 0ct2018, the govtissued a
policy framework to promote

enhanced recovery and
improved recovery methods

B The recovery level is 60% for oil
fields and 80% for gasfieldsin
India, according to the latest govt
estimates from 2018

extraction of oil and gas resources is a
complicated, strenuous process, and ER
techniques involve changing the chem-
ical and physical properties of the for-
mation fluids and rocks to recover the
remaining crude oil. This could
involve infill drilling, hydraulic fractur-
ing, and drilling horizontal and multi-
lateral wells.

Declining production

Both private and public sector oil explo-
ration and production (E&P) companies
have flagged the need for updating the
existing policy, given the vast number
of legacy wells in the country with
decreasing productivity.

“These oilfields need to be upgraded
on a massive scale and in a systematic

manner if production loss is to be stopped
or reversed. Existing ER/IR techniques
are cost-intensive, and existing fiscal
exemptions are insufficient to make proj-
ects commercially viable,” said an exec-
utive with a private sector E&P company.

Case in point: The New Exploration
Licensing Policy regime for oil and gas
exploration and production was intro-
duced by the Centre in 1999 to replace
the Nomination regime. Blocks award-
ed under these two regimes account for
around 90 per cent of India's crude oil
production. Meanwhile, India’s overall
domestic oil production has been
declining consistently since 2011-12,
standing at 29.4 million tonnes (mt) in
2023-24 (FY24), down from a high of
38.1 mtin 2011-12.

Private sector companies have pre-
viously complained about the cumber-
some administrative processes they
must go through to avail of ER/IR incen-
tives. They have pointed out the high
recovery factors required to avail of
incentives, a ceiling on prices, and the
exclusion of tight oil discoveries.

Reliance Industries and Cairn Oil &
Gas, avertical of the Vedanta group, are
the two major private sector upstream
companies, while national oil compa-
nies Oil and Natural Gas Corporation
and Oil India are the public sector play-
ers. The country is a net importer of
hydrocarbons to meet its ever-increas-
ing domestic consumption. In FY24, the
country imported 232.5 mt of crude oil,
almost the same as the preceding year.
However, the import dependency for oil
has risen to 87.8 per cent, up from 83.8
per cent in 2018-19.
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