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CII bats for cut in personal I-T, excise
duty on fuel to boost consumption

—
KR Srivats
New Delhi

The Confederation of Indian
Industry (CII) has urged the
government to introduce key
measures in the 2025-26
Budget to stimulate consump-
tion in the economy, which
had entered into a patch of
growth slowdown in the
second quarter. The economy
recorded seven quarter low
growth of 5.4 per cent in
September quarter.

The apex industry chamber
proposed  lowering  the
highest marginal personal in-
come tax rate for earnings up
to %20 lakh per annum, citing
the significant  disparity
between the top individual tax
rate of 42.74 per cent and the
corporate tax rate of 25.17 per
cent,

The industry body recom-
mended reducing excise du-
ties on petrol and diesel,
pointing out that fuel prices
heavily influence inflation and
household spending patterns.

THE IMPACT. Lowering excise duty on fuel would help reduce
overall inflation and increase disposable incomes

The central excise duty
alone accounts for approxim-
ately 21 per cent of the retail
price for petrol and 18 per
centfor diesel.

Since May 2022, these du-
ties have not been adjusted in
line with the approximately 40
per cent decrease in global
crude prices, CII said. Lower-
ing excise duty on fuel would
help reduce overall inflation

and increase disposable
incomes.
“Inflationary pressures

have somewhat eroded the

purchasing power of con-
sumers. Government inter-
ventions could focus on en-
hancing disposable incomes
and stimulating spending to
sustain ~ economic  mo-
mentum,” Chandrajit Baner-
jee, Director General, CII,
said. He highlighted that per-
sistent food inflationary pres-
sures particularly impinge
upon low-income rural house-
holds.

“While recent quarters
have shown promising signs
of recovery in rural consump-

tion, targeted government in-
terventions, such as increas-
ing per unit benefit under its
key schemes like MGNREGS,
PM-KISAN and PMAY, and
providing consumption
vouchers to low-income
households, can further en-
hance the rural recovery,”
Banerjeeadded.

OTHER SUGGESTIONS
CII called to increase the daily
minimum wage under the
MGNREGS from 3267 to
X375 as suggested by the ‘Ex-
pert Committee on Fixing Na-
tional Minimum Wage’
2017. CII Research estimates
show that this will entail an
additional expenditure of
342,000 crore.They called to
increase annual payout under
the PM-KISAN scheme from
6,000 to ¥8,000 and an in-
crease in the unit costs under
the PMAY-G and PMAY-U
schemes, which have not been
revised since the scheme’s
inception.

CII suggested the introduc-
tion of consumption vouch-

DEMAND PUSH. Suggests handlng out consumptlon vouchers, raising minimum MNREGA and PM-Kisan payouts

ers, targeted at low-income
group, to stimulate demand
for specified goods and ser-
vices overa designated period.
The vouchers could be de-
signed to be spent on specific
items and valid for a desig-
nated time (like 6-8 months),
toensure spending.

The beneficiary criteria can
be defined as Jan-Dhan ac-
count holders.

Banerjee noted that “low
returns on bank deposits
compared to other avenues
such as equities and mutual
funds, coupled with a higher
tax burden on interest in-
come, have madebank savings
less attractive.”

Bank deposits as a propor-
tion of household’s financial
assets declined from 56.4 per
cent in FY20 to 45.2 per cent
inFY24.

CII proposed in its 2025-26
Budget recommendations a
lower tax rate on interest in-
come from deposits and a re-
duction in the lock-in period
for tax-benefit fixed deposits
from five years tothree vears.



MILLENNIUM POST, Delhi, 30.12.2024

Page No. 9, Size:(24.90)cms X (24.38)cms.

BUDGET 2025-26

CII calls for cut in excise duty on fuel,
consumption vouchers to stir demand

‘Domestic consumption has been critical to India’s growth story, but infla-
tionary pressures have somewhat eroded the purchasing power of consumers’

OUR CORRESPONDENT

NEW DELHI: The Confedera-
tion of Indian Industry (CII) in
its budget suggestions for 2025-
26 has recommended lower-
ing the excise duty on fuel to
boost consumption, especially
at the lower income level, argu-
ing that fuel prices significantly
drive inflation.

The budget could also con-
sider reducing marginal tax
rates for personal income up
to Rs 20 lakh per annum. This
would help trigger the virtuous
cycle of consumption, higher
growth and higher tax revenue,
said CIL

Asserting that the gap
between the highest marginal
rate for individuals at 42.74
per cent and the normal Cor-
porate Tax Rate at 25.17 per
cent, is high, it said, infla-
tion has reduced the buying
power of lower and middle-
income earners.

“The central excise duty
alone accounts for approxi-
mately 21 per cent of the retail
price for petrol and 18 per cent
for diesel. Since May 2022, these
duties have not been adjusted
in line with the approximately
40 per cent decrease in global
crude prices. Lowering excise
duty on fuel would help reduce
overall inflation and increase
disposable incomes,” the indus-
try body said.

Chandrajit

Banerjee,

Budget could also
reduce marginal tax
rates for personal
income up to Rs 20
lakh per annum. This
would help trigger
the virtuous cycle of
consumption, higher
growth and higher
tax revenue, said ClI

» “The central excise
duty alone accounts for
approximately 21 per
cent of the retail price
for petrol and 18 per
cent for diesel’

» ‘Since May 2022, these
duties have not been
adjusted in line with the
approximately 40 per
cent decrease in global
crude prices’

» ‘Lowering excise duty on
fuel would help reduce
overall inflation and
increase disposable
incomes,' the industry
body said

Director General, CII, said
domestic consumption has
been critical to India’s growth
story, but inflationary pres-
sures have somewhat eroded
the purchasing power of
consumers.

“Government interven-
tions could focus on enhanc-
ing disposable incomes and
stimulating spending to sus-
tain economic momentum.
Persistent food inflationary
pressures particularly impinge
upon low-income rural
households who allocate larger
share to food in their consump-

tion basket”, he added.

According to him, while
recent quarters have shown
promising signs of recovery
in rural consumption, tar-
geted government interven-
tions, such as increasing Eeer
unit benefit under its key
schemes like MGNREGS, PM-
KISAN and PMAY, and pro-
viding consumption vouchers
to low-income households,
can further enhance the rural
recovery.

In its pre-budget pro-
posals, CII has also recom-
mended an increase in the

daily minimum wage under
the MGNREGS from Rs 267
to Rs 375 as suggested by the
‘Expert Committee on Fixing
National Minimum Wage' in
2017, with the industry body
estimating that this will entail
an additional expenditure of
Rs 42,000 crore.

Further, it urged the gov-
ernment to raise the annual
payout under the PM-KISAN
scheme from Rs 6,000 to Rs
8,000. Assuming 10 crore bene-
ficiaries, this will entail an addi-
tional expenditure of Rs 20,000
crore, the industry body said.

The Confederation of
Indian Industry also sought an
increase in the unit costs under
the PMAY-G and PMAY-U
schemes, which have not been
revised since the scheme’s
inception.

The CII suggested the intro-
duction of consumption vouch-
ers, targeted at low-income
groups to stimulate demand
for specified goods and services
over a designated period.

The vouchers could be
designed to be spent on des-
ignated items (specific goods
and services) and could be
valid for a designated time
(like 6-8 months), to ensure
spending.

The beneficiary criteria
can be defined as Jan-Dhan
account holders who are
not beneficiaries of other wel-
fare schemes.
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Cll seeks excise duty cutin
fuel, hike In minimum wages

Selling price of petrol and diesel was last revised in March by govt-owned oil marketing cos

RiturajBaruah
rituraj.baruah@livemint.com
NEW DELHI

he Confederation of Indian

Industry (CII) has suggested

exciseduty cutsin petrol and

dieseland ahikein keymini-

mum wages in theupcoming
Union budget to boost consumption
amid high inflation.

Inastatement on Sunday, the indus-
try body said it wants to see targeted
interventions to boost consumption,
especially at the lower income level,
including an inerease in the daily mini-
mumwageundertheMahatma Gandhi
National Rural Employment Guarantee
Schemeand raise in the annual payout
under the PM-KISAN scheme.

"Domestic consumption has been
critical to India’sgrowth story, butinfla-
tionary pressures have somewhat
eroded the purchasing power of con-
sumers. Government interventions
could focus on enhancing dis-
posable incomes and stimu-
lating spending to sustain
economic momentum,.
Persistent food inflation-
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Confederation of Indian Industry director general Chandrajit Banerjee. @roLLowciix

ventions, such as increasing per unit
benefit under its key schemes like
MGNREGS, PM-KISAN and Pradhan
Mantri Awas Yojana, and providingcon-
sumption vouchers to low-in-
comehouseholds, canspeed
up theprocess. Noting that
reducing excise duty on

fuel is crucial as fuel pri-

arypressures particularly The share of petrol ces significantly drive
impinge upon low-in- price central excise inflation, forming a sub-
come rural households duty accountsfor / stantial portion of the

whoallocatelarger share to

food in their consumption

basket,” said Chandrajit Banerjee,
director general, CIL He further noted
that while recent quarters have shown
promisingsigns of recoveryinrural con-
sumption, targeted government inter-

overall household con-

sumption basket, the Cl state-

ment said: “The central excise duty
alone accounts for approximately 21% of
retail price for petroland 18% for diesel.”
Since May 2022, these dutieshave not
been adjusted in line with the around

40% decrease in global crude prices, it
said, adding that loweringexcise duty on
fuel would help reduce overallinflation
and increase disposableincomes.

Thesellingprice of petroland
diesel was last revised in
March this yearbythe gov-
emment-owned oil mar-
keting companies,ahead
of the general elections
with cuts of around 32 per
litreforboththe fuels. The
previous revision was in
May 2022 in line with the
excise duty cutamid high interna-
tional crudeoil prices due to the Russia-
Ukraine war.

Further, highlighting high inflation
and the eventual reduction in the buy-

2022

The year since
the excise duties
remainunchanged / nated time period, to

ing poweroflower- and middle-income
earners, ClIsaid that the budgetshould
consider reducing themarginal taxrate
for personal income up to 320 lakh per
annum. This would help triggerthe vir-
tuous cycle of consumption, higher
growthand higher tax revenue, it said.

It also suggested an increase in the
daily minimum wage under MGNREGS
from 1267 to 1375 as suggested by the
‘Expert Committee on Fixing National
Minimum Wage'in 2017. According to
CIIRescarchestimates, it would leadto
an additional expenditure of 342,000
crore. Onthe higher support tofarmers,
CII statement said: “Raise the annual
payout under the PM-KISAN scheme
from 36,000 to I8,000. Assuming 10
crore (100 million) beneficiaries, this
will entail anadditional expenditureof
320,000 crore.”

For targeted approach towards peo-
plein the low-income group, CII has
suggested the government to introduce
consumption vouchers to stimulate
demand for specified goods and

services over a designated
period. Thevouchers could
be designed tobe spent on
designated items, specific
goods and services and
could be valid for a desig-

ensurespending. Thebene-
ficiary criteria canbe defined
as Jan Dhanaccount holders who
are not beneficiaries of other welfare
schemes, it said.
Foranextendedversiongfthe story, go
o livemint.com.
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CENTRE'S FY26 PLAN MAY NOT BESTFY25BE

Public capex growth hits a plateau

@ Overall growth
in govt capital
spending for
FY26 seen at 8%

PRASANTASAHU
New Delhi, December 29

THE CENTRE, STATES, and
central public sectorenterprises
(CPSEs)will likely invest around
$27.5 lakh crore 2025-26, a
sub-10% gowthin public capex
forthe second consecutiveyear.
This comesafterregistering 15-
16% growth in such asset-cre-
ating spending by the govern-
ment sectorbetween FY22and
FY24,accordingtoan FEanaly-
sis based on information gath-
ered from different sources.
The Centre is unlikely to go
for a big increase in its bud-
getary capital expenditure tar-
get for the next fiscal year. It
may peg the target at around
711 lakh crore for the next fis-
cal, which is the budget esti-
mate (BE) forthe current year.
For 2024-25, the Centre
had set a capex target of
$11.11 lakh crore, a 17%
increase over 9.5 lakh crore
achieved in FY24. Officials,
however, reckon that actual
spendingwillbearound ¥10.2
lakh crore during the year.
Clearly, the post-Covid

PRODUCTIVE SPENDING
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surge in public capex has
begun to slow down as is evi-
dent from the trend so farwith
the Centre, states and central
agencies showing an annual
decline in their capex so far in
FY25. Besides election-
induced delays, government
officials blame it on capacity
constraints due to continued
acceleration in public invest-
ment in recent years.

As a result, public invest-
ment — by the Centre, states,
central agencies and the Cen-
tre’s assistance forthe creation

RUN-UP TO THE

BUDGET

of capital assets — iz likely to
risebyamoderate 800t0T25.5
lakh crore in FY25, compared
with the growth of 16% seen
inFY24 (seechart). It is likely to
rise by 8% on year in FY26.
Post-Covid, the Centre's
capex has grown on an average
of 30% between FY22 and

FY24 as the government
adopted a capex-led growth
strategy, taking suchproductive
spending toa desirable 3% of
GDP for the fissttime in FY 24,
Despite the support from
the Centre by way of liberal
capex loans,states’ investment
likely fell by nearly 70 on-year
in April-November of the cut-
rent financial year, while their
borrowings dipped by 4%,
reflecting the continuing slack.
Going bythe trend sofar,the
states in aggregate may invest
around T8 lakh crore in FY25,

the sameas in FY 24. Theymight
increase investment by about
10%toT8.8lakhcroreinFY26.
“Given the early trends, we
are apprehensive that state
and Central capex would fall
short of the respective budget
estimates for FY202Z5, by
amound T1lakherore each Rel
ative to this, the Budgets for
FY2026 may targetalow dou-
ble-digit growth," ICRA chief
economist Aditi Nayar said.
Given the moderationin the
Centre'soverallcapex,theoutlay
for central transfer for the cre-
ationof capital assetsundervar-
ious central schemesmayalsobe
around ¥4 lakh crore in FY28,
the same as the estimate for
FY25.The Centre's transfers for
thecreation of capital assets may
seesomeshortfall in FY25 given
the slower pace of spending,
The investment by the
CPSEs (excluding agencies like
NHAI and railways, which are
funded through budget) may
improve to ¥3.4 lakh erore in
FY25 from T3 lakh crore in
FY23,an increase of 13% on
year. The CPSEs' capex growth
may moderate to about 9% at
around 3.7 lakh crore inFY 26,
In the absence of a broader
private sector capex revival,a
slower pace of public invest-
ment has dampened the eco-
nomic growth in the current
financial year.
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RIL’s ‘super’ Jamnagar refinery completes 25 yrs
T INDIA'S CRUDE LANDSCAPE

Refining capacity ("000 tonnes)

PRESS TRUST OF INDIA
New Delhi, 29 December

Twenty-five years ago, on December
28, 1999, Reliance launched its first
refinery at Jamnagar, Gujarat. The
refinery overnight turned India from
a fuel deficit nation to a self-sufficient
one and later into a surplus, exporting
gasoline and gasoil to Europe and the
US. Today, Jamnagar has become the
world's refining hub - an engineering
marvel that is India’s pride.

When Reliance Industries first
spoke of building an oil refinery to pro-
cess and convert crude oil pumped
outof ground and from below seabed,
into fuelslike petrol (gasoline) and die-
sel (gasoil), majority of the experts had
said that itwould be impossible for an
Indian company to set up the world's
largest grassroots refinery in three

years. But Reliance achieved thatin a
world-record time of just 33 months,
notwithstanding lack of infrastructure
and a severe cyclone that had hit
Jamnagar then, sources aware of the
matter said.
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More importantly, the 27 million
tonnesa year (560,000 barrels per day)
capacity unit was built at nearly 40
per cent lesser cost (per tonne) in com-
parison to contemporary refineries in
Asia. The unit was later expanded to

India: Petroleum products
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! *includes refining capacity data for DTA Jamnagar from 2000 and SEZ Jamnagar from 2009; Source: ppac.gov.in

33 million tonnes. When Reliance
founder chairman Dhirubhai Ambani
wanted to pursue his long-cherished
dream of setting up a refinery, he was
offered land in the barren and desolate
region off Jamnagar, near a sleepy vil-

lage called Motikhavdi.

Leading world-class project con-
sultants advised Dhirubhai against
investing in the desert-like region that
did not have roads, electricity, or even
sufficient drinking water.

The first private sector refinery of
India single-handedly added 25 per
cent to India's total refining capacity
and made India self-sufficient in
transport fuels, they said. Moreover,
Reliance's focused efforts created a
green zone in the arid land, resulting
in the lowering of temperature and
improved rainfall in the region. A dec-
ade later, Reliance, through a subsidi-
ary, build another refinery adjacent to
the old one. The new unit capable of
processing a whopping 580,000 bar-
rels per day (29 million tonnes) turned
Jamnagar into world's largest single
site refining complex.
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