ASIAN AGE, Delhi, 4.1.2025

Page No. 7, Size:(2.26)cms X (7.74)cms.

—

GOVT AUGMENTS
GAS ALLOCATION TO
(NG, PIPED GAS (0S

New Delhi, Jan. 3: The
government has slashed
allocation of natural gas
used for LPG production,
and diverted the low-
priced fuel to city gas
retailers to meet a part of
their requirement for
CNG/piped cooking gas
supplies, according an
official order.

The government had in
last year cut supplies of
low-priced natural gas
coming from old fields
such as Mumbai High and
Bassein fields, to city gas
retailers by as much as 40
per cent in view of limit-
ed output.

It ordered a cut in gas
supplied to state-owned
GAIL and ONGC for pro-
duction of LPG and
diverting those volumes
to city gas entities. — PTT
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Govt cuts gas allocation for LPG, diverts it to CGD

Press Trust of India
Hew Dalhi

The government slashed the
allocation of narural gas used
for LPG production and di-
verted the low-priced fuel to
city gas retailers like In-
draprastha Gas Lrd and
Adani-Total Gas Ltd to meet
a part of their requirement
for CNG/piped cooking gas
supplies, according an offi-
cial order.

The government had in
October-November last vear
cut supplies of low-priced
natural gas coming from old
fields, such as Mumbai High
and Bassein fields in the Bay
of Bengal, to city gas retailers
by as much as 40 per cent in
view of limited output.

This led to city gas retail-
ers hiking CNG prices by
¥2-3 per kg and threatening
more increases as they re-
placed lost volumes with
higher-priced input fuel.

STIFF SUPPLY. Government subsidises domestic cooki ng;s

LPG and so higher cost of production is likely to be borne by ite

The price hike made CNG
less artractive when com-
pared toalternative fuels like
diesel. To resolve this, the
Ministry of Petroleum and
Natural Gas in a December
31 order rejigged allocation
of gas.

VOLUMES DIVERTED

The ministry ordered a cut in
gas supplied to State-owned
GAIL and ONGC for produc-

tion of LPG and diverting
those volumes to city gas
entities,

Out of a total 2.55 million
standard cubic meters per
day (mmsed) of gas usage for
LPG  production, 127
mmsed (0.637 mmscd each
for GAIL and ONGC) has
been ordered to be diverted
for consumption in  the
CNG/piped cooking gas seg-
ment  in January-March

uarter, according to the or-
er reviewed by PTI.

COSTLY AFFAIR
GAIL and ONGC will have to
use either higher-priced gas
produced from new fields or
rely on imported liquefied
natural ges (LNG) to replace
the lost volumes. The LPG
they make is supplied to fuel
retailers like Indian Oil Cor-
poration (10C) for sale o
households  as  domestic
eooking gas cylinders.

The government subsid-
ises domestic cooking gas
LPG and so higher cost of
production is likely o be
borne by it.

The ministry also ordered
pro-rata allocation of gas
from new wells and car-
marked ONGC's  Ramnad
field for the city gas sector,
which will make available
about 1.7-2 m]rnscd of gas to
city gas retailers, according
lu%te order. "

Two officials aware of the

matter said the allocation
may take a couple of weeks
and city gas retailers are
likely to get increased sup-
plies from mid-January. In
two allocation curs, the gov-
ernment had reduced sup-
plies of domestically pro-
duced gas to city gas retallers
by 5-5.25 mmsed. Half of this
is being immediately re-
stored and more will come
onee the gas from Ramnad
field and new wells flows.
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GasforLPGset
tobediverted
to city retailers

SUBHAYAN CHAKRABORTY
New Delhi, 3January

The Petroleum and Natural
Gas Ministry has asked GAIL
and ONGC to divert 1.27 mil-
lion metric standard cubic
meters per day (MMSCMD) of
natural gas to city gas distri-
bution (CGD) firms. Natural
gas from new wells will be
allocated proportionally on
the basis of volume, accord-
ing to an official order issued
on December 31.

The  latest
order directs the

price of $6.5 per metric mil-
lion british thermal unit
(MMBtu) for APM gas, which
may be increased yearly by
about $0.5 per MMBtu till
2027. Meanwhile, the gas pro-
duced from new wells costs
an additional $2.

About 83.3 per cent of
India's natural gas is pro-
duced by ONGC and OIL,

firms to divert
0.637 MMSCMD
of gas, currently
utilized for LPG
production,

towards CGD.
Currently, 2.55

The government
order directs
natural gas from
new wells to be

allocated

proportionally
on the basis

while the remaining
16.7 percent was by private
companies and joint
venture entities.

Suffering
natural decline,
the share of APM
gas has been
declining consis-

tently, and the
Centre has been
reducing  the
allocation of

MMSCMD of gas
is used for LPG
production.

The move comes as a
remedial measure after the
Centre had cut the adminis-
tered price mechanism
(APM) allocation to CGD play-
ers by 20 per cent in two suc-
cessive months till November
last year. This had led to city
gas retailers hiking CNG
prices by ¥2-3 per kg as they
had to replace the supply
with more expensive non-
APM gas or imported lique-
fied natural gas (LNG).

CGDs receive gas from
older fields. On the other
hand, gas from new wells fol-
low a formula linked to
Indian crude oil prices.
Currently, there is a ceiling

of volume

APM gas to CGD
companies due
to a decline in
overall gas volumes. In a
report to the government, the
Kirit Parikh committee last
year said India should have a
completely free and market-
determined pricing for natu-
ral gas extracted from legacy
fields and remove all caps by
January 1, 2027

However, the demise of
APM gas could be even earli-
er. Global brokerage firm
Jefferies had earlier predicted
that domestic gas allocations
could be completely phased
out by mid-2025.

Shares of ONGC climbed
5.11 per cent t0 X258.65, while
shares of ONGC advanced 3.6
per cent to 3¥480.4.
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THE COMPASS

Petronet LNG: Clarity awaited over possible policy changes

DEVANGSHU DATTA

A new consultation paper from
the Petroleum and Natural Gas
Regulatory Board (PNGRB),
‘Optimising LNG supplies from
terminals in India’, indicates that
Petronet LNG faces regulatory
risk, due to the regulator wishing
to control regasification tariff.

Atthe moment, these are
levied by agreements between
the operator and customer.

The change would require
amendment tothe PNGRB Act
but may or may notoccur. Ifit
does, itreduces Petronet’s pricing
power. If tariff regulation does
occur, itmay also inhibit
investment intoliquefied natural
gas(LNG) terminals.

Thereis 95-100 per cent
utilisation at Petronet’s Dahej
terminal. Butother terminalsare
under-utilised. Some third
parties have complained they
cannot access the Dahej terminal
and thereis poor pipeline
connectivity for other terminals.

PNGRB arguesthatlarger

capacity (and high utilisation)
shouldlead toareductionin
regasification tariffs but
terminalswith lower utilisations
arechargingsimilar tariffsto
Dahe;j.

Onitspart, Petronet LNG
claimsthe Dahejregasification
tariffis the lowest in India, and
LNG regasification charges are
just5-6percent of delivered gas
pricestocustomers.

Petronet LNG promoters are
also major off-takers for Qatarand
Gorgon contracts. Hence, limited
volumeisleft for other terminals.

Most LNG volumes are sold to
state-owned entities like fertiliser
plants (gascostis pass-through).
The report also argues for
separation of ownership of
terminals and marketingentities.

There are seven operating
LNG terminals, with acumulative
capacityof48 million metric
tonnes per annum (mmtpa)and a
cumulative investment of¥37,000
crore. Given LNG imports of 21.4
mmitpa, overallutilisation was
just50 percentin FY24.
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Dahej and Hazira terminals
have 98 per cent and 67 per cent
capacityutilisation over FY16-
FY23.Allotherterminals have
utilisation of 26 per cent.

The high utilisation at Dahejis
driven by good pipeline
connectivity and proximity to
Gujaratwhere gas demand is
strong. Evenifregasification
chargesat Dahejterminalare

controlled, there may not be
utilisation benefits for other
terminalsuntil pipeline
infrastructureimproves and
capacity atother terminals scales
up. There is LNG regasification
capacity of 477 mmtpa. Under-
constructionand planned
projectscould take itto 87 mmtpa
butexpected LNG import
demandis56 mmtpa.

The newcapacityincludess
mmtpaeachat Dahejand Charra,
whichwill be available within a
few months.

PNGRB says Petronet hikes
regasification by around 5 per
centeveryyear. PNGRB proposes
itshould haveregulatory
oversightover regasification (and
otherchargesof LNG terminals),
toensureavailability to
customersatreasonable rates,
andincrease utilisation ofall
terminals.

Given policy emphasison gas
usage at affordable prices, the
recommendation may beseen
favourably. Apartfrom
regasification tariffs, some

terminalsalsocharge highgas
handling costs and LNG truck
loadingchargesequal tothe
regasification tariff, and also
negotiate destination-specific
contracts.

Gastraffic from West Coast t«
EastCoastleadstohigher
compression costs for GAIL,
which recovers the tariffs from
customers.

PNGRBclaimscustomers
complainabout unreasonable
regasification tariff for third
parties (Which are not Petronet
stakeholders), difficulty in
gettingaccessto third-party
cargoes and lack of real-time
information, amongothers.

Ifacted upon, thereport
would weaken the pricing powe
of Petronet.

The revised 7.5 mmtpa Qatar
contractstarting2028 has
destination flexibility and the
entire volume may notbe
delivered at Dahe;j.

Investors may be cautious
until policy responses to the
report are known.
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AROUND 1.27 MMSCMD OF GAS HAS BEEN REALLOCATED

Govt boosts gas supplies
to CGD firms, stocks rise

FE BUREAU
New Delhi, Janvary 3

SHARE PRICES OF City Gas
Distribution (CGD) companies,
including Indraprastha Gas,
Mahanagar Gas, and Gujarat
Gas, surged by up to 6% on Fri-
day, recovering from intraday
lows. The rally came after the
oil ministryannounced reallo-
cationof natural gas,diverting
supplies from LPG production
to city gas retailers to meet
the demand for compressed
natural gas (CNG) and piped
cooking gas.

Sharepricesof Indraprastha
Gasrose byas much as 6.19%
toahighof ¥453.35 onthe BSE
before closing at ¥441.20, up
3.35%fromthe previous close.
The Mahanagar Gas stock
gained 2.5% intraday and
ended the day at ¥1,316, up
1.53%.Gujarat Gasshare prices
closedat ¥514.15, reflecting a
1.2% increase.

According to PTI, the oil
ministry has ordered state-
owned Gail and Oil and Nat-

THE AFTEREFFECT

Intra-day on BSE (?), Jan 3
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ural Gas Corporation (ONGC) touseeitherhigher-pricedgas  cutsuppliesof domesticgasto

to reduce gas supplied for LPG
production. Of thetotal 2.55
million standard cubic meters
perday (mmscmd) of gas used
for LPG production, 1.27
mmscmd (0.637 mmscmd
cach from Gailand ONGC) has
been reallocated to the CGD
sector for CNG and piped gas
supplies during the January-
Marchquarter.

The report further stated
that Gail and ONGC will have

produced from new fields or
rely on imported liquefied
natural gas (LNG) to replace
thelost volumes.Theministry
also ordered pro-rata alloca-
tion of gas from newwellsand
earmarked ONGC’s Ramnad
field for the city gas sector,
which will make available
about 1.7-2 mmscmd of gas to
city gasretailers.
Thegovermment in October
and November last year had

citygasretailers byasmuchas
40% inview of limited output
leading city gasretailerstohike
CNG pricesby %2-3 perkg.
ThehikeinCNG prices made
it less attractive than alternate
fuelslike petroland diesel.
“Toresolve this,the ministry
of petroleum and naturalgas in
a December 31 order rejigged
some allocations of gas pro-
duced from below ground and
undersea,”thereport said.
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Govt cuts gas allocation for
LPG diverts to city gas retailers

PTI

MEW DELHI

The government has slashed
allocation of natural gas used
for LPG production, and
diverted the low-priced fuel to
city gas retailers like
Indraprastha Gas Ltd and
Adani-Total Gas Ltd to meet a
part of their requirement for
CNG/piped cooking gas
supplies, according an official
order.

The government had in
October and November last
year cut supplies of low-
priced natural gas coming
from old fields such as
Mumbai High and Bassein

fields in the Bay of Bengal, to
city gas retailers by as much as
40 per cent in view of limited
output.

This led to city gas retailers
hiking CNG prices by Rs 2-3
per kg and threatening more
increases as they replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG
less attractive when com-
pared to alternate fuels like
diesel.

To resolve this, the Ministry
of Petroleum and Natural Gas
in a December 31 order
rejigged some allocations of
gas produced from below
ground and undersea.

The ministry ordered a cut
in gas supplied to state-owned
GAIL and Oil and Natural Gas
Corporation (ONGC) for pro-
duction of LPG and diverting
those volumes to city gas
entities.

Out of a total 2.55 million
standard cubic metres per day
of gas usage for LPG produc-
tion, 127 mmscmd (0.637
mmsemd each for GAIL and
ONGC) has been ordered to be
diverted for consumption in
the CNG/piped cooking gas
segment in January-March
quarter, according to the
order reviewed by PTL

GAIL and ONGC will have
to use either higher-priced gas
produced from new fields or
rely on imported liquefied
natural gas (LNG) to replace
the lost volumes.

The LPG they make is sup-
plied to fuel retailers like
Indian Oil Corporation (I0C)
for sale to households as
domestic cooking gas LPG in
cylinders.

The government subsidises
domestic cooking LPG and so
higher cost of production is
likely to be borne by it.
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GOVT DIVERTS
NATURAL GAS
FROMLPGTO
CITY RETAILERS

Press Trust of India

feedback@livemint.com

NEW DELHI: The government
has slashed allocation of namural
gas used for LPG production,
and diverted the low-priced fuel
to city gas retailers like Indra-
prastha Gas Ltd and Adani-To-
tal Gas Ltd to meet a part of
their requirement for CNG/
piped cooking gas supplies,
according an official order.

The government had in Octo-
ber and November last year cut
supplies of low-priced natural
gas coming from old fields such
as Mumbai High and Bassein
fields in the Bay of Bengal, to
city gas retailers by as much as
40% inview of limited output.

This led to city gas retailers
hiking CNG prices by #2-3 per
kg and threatening more
increases as they replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG less
attractive when compared to
alternate fuels like diesel. To
resolve this, the Ministry of
Petroleum and Narural Gas in a
December 31 order rejigged
some allocations of gas pro-
duced from below ground and
undersea.

The ministy ordered a cutin
gas supplied to state-owned
GAIL and 0il and Natural Gas
Corporation (ONGC) for pro-
duction of LPG and diverting
those volumes to city gas enti-
ties.

Out of a total 2.55 million
standard cubic meters per day
of gas usage for LPG produc-
tion, L.27 mmscmd (0.637
mmscmd each for GAIL and
ONGC) has been ordered to be
diverted for consumption in the
CNG/piped cooking gas segment
in January-March quarter,
according to the order reviewed
by PTL

GAIL and ONGC will have to
use either higher-priced gas
produced from new fields or
rely on imported liguefied natu-
ral gas (LNG) to replace the lost
volumes.

The LPG they make is sup-
Pplied to fuel retailers like Indian
0il Corporation (I0C) for sale to
households as domestic cooking
gas LPG in cylinders.
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Govt diverts natural gas
from LPG to city retailers

Press Trust of India

feedback@livemint.com

NEW DELHI: The government
has slashed allocation of natural
gas used for LPG production,
and diverted the low-priced fuel
to city gas retailers like Indra-
prastha Gas Ltd and Adani-To-
tal Gas Ltd to meet a part of
their requirement for CNG/
piped cooking gas supplies,
according an official order.

The government had in Octo-
ber and November last year cut
supplies of low-priced natural
gas coming from old fields such
as Mumbai High and Bassein
fields in the Bay of Bengal, to
city gas retailers by as much as
40% in view of limited output.

This led to city gas retailers
hiking CNG prices by 32-3 per
kg and threatening more
increases as they replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG less
attractive when compared to
alternate fuels like diesel. To
resolve this, the Ministry of
Petroleum and Natural Gasina
December 31 order rejigged
some allocations of gas pro-
duced from below ground and
undersea.

The ministry ordered a cut in
gas supplied to state-owned
GAIL and Oil and Natural Gas
Corporation (ONGC) for pro-

INORAPRASTHAGAS LiMiTeD &

Govtdiverted the low-priced
fuel to city gas retailers like
IGL and Adani-Total Gas. MINT

duction of LPG and diverting
those volumes to city gas enti-
ties.

Out of a total 2.55 million
standard cubic meters per day
of gas usage for LPG produc-
tion, 1.27 mmscmd (0.637
mmsemd each for GAIL and
ONGC) has been ordered to be
diverted for consumption in the
CNG/piped cooking gas segment
in January-March quarter,
according to the order reviewed
by PTL.

GAIL and ONGC will have to
use either higher-priced gas
produced from new fields or
rely on imported liquefied natu-
ral gas (LNG) to replace the lost
volumes. The LPG they make is
supplied to fuel retailers like
Indian Oil Corporation (I0C) for
sale to households as domestic
cooking gas LPG in cylinders.

The government subsidises
domestic cooking gas LPG and
so higher cost of production is
likely to be borne by it.

The ministry also ordered
pro-rata allocation of gas from
new wells and earmarked
ONGC's Ramnad field for the
city gas sector, which will make
available about 1.7-2 mmsemd
of gas to city gas retailers,
according to the order.

Two officials aware of the
matter said the allocation regij
may take a couple of weeks and
city gas retailers are likely to get
increased supplies from mid-
January.

In two allocation cuts, the
government had reduced sup-
plies of domestically produced
gasto city gas retailers by 5-5.25
mmscmd.

City gas retailers IGL, which
retails CNG to automobiles and
pipes natural gas to households
for cooking purposes in the
national capital and adjoining
cities, Mahanagar Gas Ltd that
does the same in Mumbai, and
Adani Total Gas Ltd which
operates in Gujarat and else-
where, had in regulatory filings
flagged profitability concerns
due to the October/November
supply cut and hinted at price
hikes.

A part of the price hike was
implemented in November/
December and more was said to
be in the offing.
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GOVT DIVERTS
NATURAL GAS
FROMLPGTO
CITY RETAILERS

Press Trust of India
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NEW DELHI: The government
has slashed allocation of natural
gas used for LPG production,
and diverted the low-priced fuel
to city gas retailers like Indra-
prastha Gas Ltd and Adani-To-
tal Gas Ltd to meet a part of
their requirement for CNG/
piped cooking gas supplies,
according an official order.

The government had in Octo-
ber and November last year cut
supplies of low-priced natural
gas coming from old fields such
as Mumbai High and Bassein
fields in the Bay of Bengal, to
city gas retailers by as much as
40% in view of limited output.

This led to city gas retailers
hiking CNG prices by 32-3 per
kg and threatening more
increases as they replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG less
attractive when compared to
alternate fuels like diesel. To
resolve this, the Ministry of
Petroleum and Natural Gas in a
December 31 order rejigged
some allocations of gas pro-
duced from below ground and
undersea.

The ministry ordered a cutin
gas supplied to state-owned
GAIL and Oil and Natural Gas
Corporation (ONGC) for pro-
duction of LPG and diverting
those volumes to city gas enti-
ties.

Out of a total 2.55 million
standard cubic meters per day
of gas usage for LPG produc-
tion, 1.27 mmsemd (0.637
mmscmd each for GAIL and
ONGC) has been ordered to be
diverted for consumption in the
CNG/piped cooking gas segment
in January-March quarter,
according to the order reviewed
by PTL

GAIL and ONGC will have to
use either higher-priced gas
produced from new fields or
rely on imported liquefied natu-
ral gas (LNG) to replace the lost
volumes.

The LPG they make is sup-
plied to fuel retailers like Indian
0il Corporation (10C) for sale to
households as domestic cooking
gas LPG in cylinders.
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GOVT CUTS GAS ALLOCATION
FOR LPG, DIVERTS TO CITY
GAS RETAILERS

NEW DELHI: The government has redirected
a portion of low-cost natural gas, traditionally
used for LPG production, to city gas retailers
to support compressed natural gas (CNG) and
piped cooking gas supplies. The move, outlined
ina December 31 order by the Ministry of Petro-
leum and Natural Gas, aims to mitigate rising
CNG prices and enhance affordability.

City gas retailers like Indraprastha Gas Ltd
(IGL) and Adani Total Gas Ltd had faced up to
a 40 per cent reduction in low-priced gas sup-
plies from legacy fields, including Mumbai High
and Bassein, since October 2024. This shortage
forced them to rely on expensive imported lig-
uefied natural gas (LNG), resulting in a price
hike of Rs 2-3 per kg for CNG and warnings of
further increases. Continued on P4

(as allocation

The higher prices rendered
CNG less competitive against
diesel, prompting government
intervention. Under the revised
allocation, 1.27 million standard
cubic meters per day (mmscmd)
of gas previously used by GAIL
and ONGC for LPG produc-
tion will be diverted to the city
gas sector during the January-
March 2025 quarter. The decision
restores approximately half of the
supplies cut in previous months,
with additional gas expected from
ONGC’s Ramnad field and new
wells by mid-January.

The reallocation ensures city

gas retailers will have access to an
estimated 1.7-2 mmscmd of addi-
tional gas, easing the pressure on
CNG and piped cooking gas sup-
ply chains. However, GAIL and
ONGC will need to compensate
for the diverted volumes by using
higher-cost gas from new fields or
LNG imports.

This adjustment is expected
to stabilise CNG prices but could
increase the production cost of
LPG, which the government sub-
sidises for household use.

Officials noted that produc-
tion from legacy fields—criti-
cal for supplying low-cost APM
(Administered Pricing Mecha-
nism) gas—has been declining by
approximately 5 per cent annually
due to natural depletion, exacer-
bating supply challenges.

While city gas retailers wel-
comed the reallocation, concerns
over profitability remain as the
sector grapples with fluctuating
input costs and the aftermath of
earlier supply cuts. AGENCIES
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Govt cuts gas
allocation for
LPG, diverts to
city retailers

PTI

iéeﬂback@livemint.com
NEW DELHI

he government has
T slashed allocation of

natural gas used for lig-
uefied petroleum gas (LPG)
production, and diverted the
low-priced fuel to city gas
retailers like Indraprastha Gas
Ltdand Adani-Total Gas Ltd to
meet part of theirrequirement
for compressed natural gas
(CNG)/piped cooking gas sup-
plies, said an official order.

The government had in
October and November last
vear cutsupplies of low-priced
natural gas coming from old
fields such as Mumbai High
and Bassein fieldsin the Bay of
Bengal, to city gasretailersbhy
asmuchas40% inview oflim-
ited output.

This led to city gasretailers
hiking CNG prices by 12-3 per
kg and threatening more
increasesasthey replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG
lessatiractive when compared
toaltemativefuelslike diesel.
To resolve this, the petroleum
ministry in a 31 December
order rejigged some alloca-
tions of gas produced from
below ground and undersea,

Theministry ordered a cut
in gassupplied to GAILand Oil
and Natural GasCorp. (ONGC)
for production of LPG and
diverting those volumes tocity
gas entities.

GAIL and ONGC will have
to use either higher-priced gas
produced from new fields or
rely onimported liquefied nat-
uralgas to replace thelost vol-
umes.
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Govt cuts gas
allocation for
LPG, diverts to
city retailers

PTI

iéeﬂback@livemint.com
NEW DELHI

he government has
T slashed allocation of

natural gas used for lig-
uefied petroleum gas (LPG)
production, and diverted the
low-priced fuel to city gas
retailers like Indraprastha Gas
Ltdand Adani-Total Gas Ltd to
meet part of theirrequirement
for compressed natural gas
(CNG)/piped cooking gas sup-
plies, said an official order.

The government had in
October and November last
vear cutsupplies of low-priced
natural gas coming from old
fields such as Mumbai High
and Bassein fieldsin the Bay of
Bengal, to city gasretailersbhy
asmuchas40% inview oflim-
ited output.

This led to city gasretailers
hiking CNG prices by 12-3 per
kg and threatening more
increasesasthey replaced lost
volumes with higher-priced
input fuel.

The price hike made CNG
lessatiractive when compared
toaltemativefuelslike diesel.
To resolve this, the petroleum
ministry in a 31 December
order rejigged some alloca-
tions of gas produced from
below ground and undersea,

Theministry ordered a cut
in gassupplied to GAILand Oil
and Natural GasCorp. (ONGC)
for production of LPG and
diverting those volumes tocity
gas entities.

GAIL and ONGC will have
to use either higher-priced gas
produced from new fields or
rely onimported liquefied nat-
uralgas to replace thelost vol-
umes.
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Gas allocation for LPG cut,
diverted to urban retailers

NEW DELHI, JANUARY 3
Centre has slashed allocation of
natural gas used for LPG pro-
duction, and diverted the low-
priced fud to city gas retailers
like Indraprastha Gas Ltd and
AdaniTctal Gas Ltd to meet a
part of their requirement for
CONGhpiped cooking gas sup-
plies, according an offical order:

The government had in Octo-
berand Novemberlast year cut
supplies of low-priced natural
gas coming from old fields
such as Mumbai Highand Bas-
seinfields in the Bay of Bengal,
0 aty gasretailers by as much
as 40 per cent in view of limited
output. This led o city gas
retalers hiking CNG prices by
Rs 2.3 per kg and threatening
more increases as they
replaced lost volumes with
higherpriced input fuel.

The price hike made CNG
less attractive when compared
o dternate fuels like diesel. To
resolve this, the Ministry of

Petroleumand Natural Gasina
December 31 order rejigged
some allocations of gas pro-
duced from below ground and
undersea The ministry
ordered a cut in gas supplied to
state-owned GAIL and Oiland
Natural Gas Corporation
(ONGO) for production of LPG
and diverting those volumes to
city gas entities,

Out of a total 255 million
standard cubic meters per day
of gas usage for LPG produc-
tion, 127 mmsemd (0.637
mmscmd each for GAIL and
ONGC) has been ordered to be
diverted for consumption in
the CNGpiped cooking gas
segment in January-March
quarter, according to the order
reviewed by media

GAIL and ONGC will have to
use either higherpriced gas
produced from new fields or
rely onimported liquefied nat-
ural gas (LNG) to replace the
lost volumes, — PTI
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Gas allocation for LPG cut,
diverted to urban retailers

NEW DELHI, JANUARY 3
Centre has slashed allocation of
natural gas used for LPG pro-
duction, and diverted the low-
priced fud to aty gas retailers
like Indraprastha Gas Ltd and
AdaniTatal Gas Ltd to meet a
part of their requirement for
(NGpiped cooking gas sup-
plies, according an official order:

The government had in Octo-
berand Novemberlast yearcut
supplies of low-priced natural
gas coming from old fields
such as Mumbai Highand Bas-
seinfields in the Bay of Bengal,
to dty gasretailers by as much
as 40 per cent in view of limited
output. This led o city gas
retailers hiking CNG prices by
Rs 2-3 per kg and threatening
more increases as they
replaced lost volumes with
higher-priced input fuel.

The price hike made CNG
less attractive when compared
to alternate fuels like diesel. To
resolve this, the Ministry of

Petroleumand Natural Gasina
December 31 order rejigged
some allocations of gas pro-
duced from below ground and
undersea The ministry
ordered a cut in gas supplied to
state-owned GAIL and Oiland
Natural Gas Corporation
(ONGCO)for production of LPG
and diverting those volumes to
city gas enfities.

Out of a total 255 million
standard cubic meters per day
of gas usage for LPG produc-
tion, 127 mmscand (0.637
mmsemd each for GAIL and
ONGQC) has been ordered tobe
diverted for consumption in
the CNGpiped cooking gas
segment in January-March
quarter, according to the order
reviewed by media

GAIL and ONGC will have to
use either higherpriced gas
produced from new fields or
rely on imported liquefied nat-
ural gas (LNG) to replace the
lost volumes. — PTI
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