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GAIL looks to buy US LNG as Trump
ends ban on export permits

GAIL (India) will seek to buy a stake in a US liquefied natural
gas plant orsecure long-term US LNG supply afterthe Trump
administration lifted a ban on export permits for new
projects, Chairman Sandeep Kumar Gupta said.
“Their (Washington's) decision to lift the ban
will improve LNG supply and we will revive
our plansto either buy a stake or buy US LNG
) underlong-term deals,"” Gupta told Reuters
ahead ofthe India Energy Week. He said the
companywould make a decision after holding a
tendering process for long-term LNG purchases. India is the
world's fourth largest LNG importer and aims to raise the
share of gasin the country’s energy mixto15 per cent by
2030 from 6.2 per cent currently. REUTERS
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‘PM Modi, Trump
to Discuss Energy
Trade This Week’

Our Bureau

New Delhi: Prime Mi-
nister Narendra Modi
and US President Do-
nald Trump are likely
to discuss bilateral
energy trade when the
two leaders meet later
this week, oil minister
Hardeep Singh Purisa-
id on Monday:

“I'd be surprised if so-
urcing of energy from
the US does not figure
in the talks,” Puri told
anews conference.

He said President
Trump’s emphasis on
enhancing global ener-
gy supplies and tempe-
ring crude oil prices is
a “very positive deve-
lopment”. The US is
currently a key suppli-
erof erude and liquefi-
ednatural gas(LNG)to
India. State-run Indian
companies are cur-
rently looking to ramp
up their supplies of
American energy.

Indian Oil, GAIL, and
Bharat Petroleum are
among those in discus-
sions with US suppli-
ers for contracting
long-term LNG volu-
mes, oil secretary Pan-
kaj Jain said.

These companies are
also exploring crude
sourcing pacts though
their priority is LNG
since there are many
crudesuppliersglobal-
ly while LNG suppli-
ers are limited, Jain
said. India sources
crude from nearly 40

Hardeep Singh Puri
couniries. Contracting
LNG, whose prices are
indexed to a gas hub,
would be good for Indi-
a's LNG portfolio as
the country currently
has a contract for im-
porting large LNG vo-
lumes from Qatar whe-
repricesare indexed to
crude, Jain said. He
emphasised that a go-
od portfolio should ha-
ve both crude and hub-
indexed volume.

Indian companiesare
alsoopentobuyingsta-
kes in US LNG suppli-
ers, Jain said. “We are
always open toattracti-
ve deals...It has to ma-
ke economic sense,” he
said.

Staterun GAIL has
been seeking to buy an
equity stake in a lique-
faction terminal in the
US but has yet to find
an attractive opportu-
nity. The company has
along-termdeal to pur-
chase 5.8 million ton-
nesperyearof USLNG
linked to Henry Hub
prices.

The US is the world’s
largest oil and gas pro-
ducer and the top LNG
exporter and is the
fifth-largest crude ex-
porter to India.
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GAIL revives plan
to buy USLNG

AIL India Litd will seek to buy astakein a

US ligue fied natural gas (LNG) plant or

secure long-term US LNGsupply after
the Trump administration lifted a ban on export
permits for new projects, chairman Sandeep
Rumar Gupta said.

“Their (Washington's) decision to lift the ban
willimprove LNG supply and we will revive our
plans toeither buy astake or buy USLNG under
long-term deals,” Gupta told Reuters ahead of
the India Energy Week,

He said the company would make a decision
after holding a tendering process for long-term
LNG purchases.

Indiais the world's fourth largest LNG
importer and aims to raise the share of gasin the
country’senergy mix to 15% by 2030 from 6.2%
currently. GAIL is India's top gasdistributor.

Gupta said global LNG prices could soften
after 2026 as new projects are expected to come
on stream in US and elsewhere. REUTERS
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India LNG cos in talks
for US supplies ahead
of Modi-Trump meet

Bloomberg
feedback@livemint.com

India’s top importers of lique-
fied natural gas are holding
talks to buy more fuel from US
suppliers, ahead of Prime Min-
ister Narendra Modi's expected
meeting with President Donald
Trump in Washington this
week,

The firms, including Indian
Oil Corp., are in discussions to
buy LNG on a long-term basis
from US export giant Cheniere
Energy Inc. and other compa-
nies with access to American
supply, according to people
with knowledge of the matter.
Gail India Ltd. is also consider-
ing investing in a US project,
some of the people said.

Buyers will hold meetings
over the next few days as energy
producers and purchasers
gather for the India Energy
‘Week conference in Delhi, said
the people, who asked not to be
identified discussing sensitive
matters.

Indian importers are under
pressure from the government
to reach deals that could
smooth relations with Trump,
the people said, but they will be
looking for the best possible
terms before signing any agree-
ments.

Cheniere declined to com-
ment. India’s Ministry of Exter-
nal Affairs, Indian Oil and Gail
did not respond to Bloomberg
requests for comment.

The discussions in the Indian
capital come as Modi prepares
to travel to Washington DC later
this week. He may well follow
the example of Japan's prime
minister Shigeru Ishiba, who, in
a meeting last week, pledged to
buy more LNG from the US in
order to reduce its trade sur-
plus.

Modi has shown himself will-
ing to appease the US president,

The discussions come as
Prime Minister Modi prepares
to travel to Washington DC

later this week. REUTERS
showing no resistance to
accepting the return of undocu-
mented Indian migrants and
making clear the nation will
stick to the dollar as a trading
currency. Indian officials have
said he is prepared to discuss
reducing import tariffs and buy-
ing more defense equipment as
well as energy.

India is not alone. Other gov-
ernments across Asia, including
Taiwan, Japan, South Korea and
the EU are considering purchas-
ing more US LNG to head off
Trump's tariffs and reduce their
trade surplus with the world's
biggest economy.

The US is the world’s top
exporter of LNG, while Indian
demand for the power plantand
industrial fuel is set to rise
through the decade as the
nation seeks to curb depend-
ence on dirtier options.

Indian companies and offi-
cials have stepped up conversa-
tions with US suppliers follow-
ing Trump's election victory last
year. It isn't clear how many
deals will actually materialise.
Any new deals likely wouldn't
start until later this decade, as
there is little spare supply avail-
able now.
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India’s oil and gas firms look to
increase LNG imports from US

SUKALP SHARMA
New Delhi, February 10

WITH THE DONALD Trump
administration 2.0 looking to
pushAmerican energy produc-
tionand exports,India’spublic
sectoroil and gas companies,
including GAIL, Indian Oil Cor-
poration (I0C), and Bharat
Petroleum Corporation (BPCL),
are in active discussionswith
American suppliers to import
more liguefied natural gas
(LNG) from the US.

“Indian companies are
looking at buying LNG from
around the world, including
particularly from the US"
petroleum secretary Pankaj
Jain said on Monday. His com-
ments come just days before
Prime Minister Narendra

FINANCIAL EXPRESS

READ TO LEAD

TRADE TALKS

B Higher LNG
purchase may feature
in deliberations
between indiaand
the US during Modi's
visit there

M Trump has lifted
the ban on export
permits for new US
LNG projects

M This can further
solidify Washington's
position asthe
world’s largest LNG
exporter

B Afew other
countries have
already signalled
that they are
interested in
buying more LNG
from the US

Modi's visit tothe US,and on
the eve of India’s flagship
international energy event—
the India Energy Week.
Higher LNG purchase may
feature in  deliberations
between Indiaand the US dur-
ing Modi's visit there, Discus-

Tue, 11 February 2025

sions between US and Indian
firms on potential long-term
LNGcontractsarealso expected
to take place on the sidelines of
theIndia Energy Weekin Delhi.
After taking charge last month,
Trump lifted the Joe Biden
administration’s ban on export

https://epaper.financialexpress.com/c/76785760

permits for new US LNG pro-
jects,which could furthersolid-
ifyWashington's position asthe
world'slargest LNG exporter.
“I would be surprised if
sourcing of energy (by India
from the US) does not feature
in the talks (during PM Modi's

upcoming US visit)..With Pres-
ident Trump saying that he
wants to see global (energy)
prices to come down..for
countries like India, that isa
very positive development,”
petroleum minister Hardeep
Singh Purisaid on Monday.

According to  industry
watchers, apart from securing
more LNG for India’s growing
natural gas consumption,
higherenergyimportsfromthe
US could signal areduction in
New Delhi’s trade surplus with
Washington amid Trump’s
hard talkand tariff threats.

Afew other countries have
already signalled that theyare
interested in buying more
LNGfromthe US, evidentlyin
a bid to balance their trade
with Washington.

o)
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Indian oil, gas
cos in talks

with US for
sourcing LNG

RAKESH KUMAR @ New Delhi

INDIAN companies such as
GAIL, Indian Oil Corporation
(I0C), and Bharat Petroleum
Corporation (BPCL) are in ac-
tive discussions with US compa-
nies for sourcing liquefied natu-
ral gas (LNG). Petroleum
Secretary Pankaj Jain, speaking
to the media on Monday, men-
tioned that Indian oil and gas
companies would consider buy-
ing stakes in US LNG projects if
the deals are attractive.

“Indian companies are look-
ing at buying LNG from around
the world, particularly from the
US,” said Pankaj. India, the
fourth-largest LNG importer in
the world, aims to increase the
share of natural gas in its ener-
gy mix to 15% by 2030, up from
over 6% at
present. Cur-
rently, GAIL
has term LNG
contracts for
5.8 million
tonne of US
LNG. The
bulk of India’s
long-term

LNG volumes come from Qatar.

Petroleum minister Hardeep
Singh Puri, speaking at a press
conference, said energy could
feature in the meeting between
Prime Minister Narendra Modi
and US President Donald
Trump. “I would be surprised
if sourcing of energy (by India
from the US) doesn’t feature in
the talks (during PM Modi’s up-
coming US visit)... With Presi-
dent Trump saying he wants to
see global (energy) prices come
down... for countries like India,
that is a very positive develop-
ment,” said Puri.

After taking charge last
month, Trump lifted the Joe Bi-
den administration’s ban on
export permits for new US LNG
projects, which could further
solidify Washington'’s position
as the world’s largest LNG ex-
porter. Currently, GAIL has
term LNG contracts totalling
5.8 million tonne of US LNG.
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AS PRIME MINISTER NARENDRA MODI TRAVELS TO WASHINGTON

India’s oil & gas companies look
toincrease LNG imports from US

SUKALP SHARMA
NEW DELHI,FEBRUARY 10

WITH THE new Donald Trump
administration in the United
States looking to push American
energy production and exports,
India’s public sector oil and gas
companies, including GAIL,
IndianOil Corporation (10C), and
Bharat Petroleum Corporation
(BPQL), are in active discussions
with Amenican suppliers to im-
port more liquefied natural gas
(LNG) from the US.

“Indian companies are look-
ing at buying LNG from around
the world, including particularly
from the US" Petroleum
Secretary Pankaj Jain told re-
porters Monday. His comments
come just days before Prime
Minister Narendra Modi's visitto
the US and on the eve of India's
flagship international energy
event—the India Energy Week.

Higher LNG purchase may
featurein deliberations between

Indiaand the USduring Modi's US
visit Discussions between US and
Indian companies on potential
long-term ING contractsare also
expected to take place on the
sidelines of the India Energy
Weekin Delhi.Aftertaking charge
last month, Trump lifted the joe
Biden adminstration’s banon ex-
port permits for new US LNG
projects, whichcould further so-
lidify Washington's position as
the world's largest ING exporter.

“Iwould be surprised if sourc-

File

ing of energy (by India from the
US) does not feature in the talks
(during PM Modi's upcoming US
wvisit)..With President Trump say-
ingthat he wantstosee global (en-
ergy) prices to come down..for
countries likeIndia, thatis avery
positive development,”
Petroleum Minister Hardeep
Singh Puri said Monday.
Accordingtoindustrywatch-
ers, apart from securing more
ING for India’s growing natural
gas consumption, higher energy

imports from the UScould signal
areduction in New Delhi's trade
surplus with Washington amid
Trump’s hard talk and tariff
threats. A few other countries
have already signalled that they
are interested in buying more
ING from the US, evidently in a
bid to balance their trade with
Washington.

Indiais already among the top
ING importers in the world The
govemment wants the share of
natural gas inIndia’sprimaryen-
ergy mixto growto 15 per centby
2030 froma little over 6 per cent
at present. Given limited domes-
tic production of natural gas, the
growthingas consumptionisex-
pected o bedriven by higher ING
imports.Over the years, Indiahas
beenexpanding LNGimportand
regasification capacityto support
higherimports of the fuel.

Jain said that GAIL 10C, and
BP(L, among other Indian com-
panies, are interested in inking
additional term contracts for
ING, or super-chilled gas, with

American suppliers, but did not
elaborate further as such deals
are commercial dedsions of in-
dividual companies. The
Petroleum Secretary added that
Indian companies may be open
to picking up stakes in USLNG
projects, as opposed to just en-
tering into a supply contract, if
the proposition is finandally lu-
crative and helps secure LNG at
an affordabie price.

Currently, GAIL hasterm con-
tracts for US ING totalling 5.8
milliontonnes per year. Thebulk
ofIndia’s long-term LNG vol-
umes come from Qatar. LNG
prices under the term contracts
with Qatar arelinked to crudeoil
prices, while supply contractsfor
US ING are usually linked to the
Henry Hub prices, a benchmark
for INGpricesinthe US.

According toJain, Indian ING
importers should ideally have a
portfolio of contracts withdiffer-
ent pricing principles in orderto
mitigate risks of price volatility
in either pricing formula.
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