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Eagle Ford asset sale: GAIL
to exit US shale venture

State-owned gas utility GAIL (India) Ltd plans to exit
its shale gas venture inthe US, following the

footsteps of Reliance Industries and Oil India.

India's largest gas transportation and

marketing company has floated a tenderto sell
its 20 per centinterestin Eagle Ford Shale Assets
inTexas, according to the tender document. Bids
have been invited by February 14 for the sale of GAIL's entire
holding in Eagle Ford. “We are not making much money there
because of low gas prices (in the US),” a company source said.  PTI
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GAIL & Cummins sign MoU for
collaboration on clean energy

NEW DELHI: GAIL (India)
Ltd and Accelera by Cummins,
have signed an MoU to col-
laborate broadly in sustain-
able, green energy and energy
transition technologies in
India. The MoU was signed
on Wednesday at India Energy
Week 2025 here.

The collaboration will
leverage Acceleras expertise
in New Energy businesses and
GAILs established Natural
Gas infrastructure to explore
opportunities in New Energy
Businesses such as hydrogen
production, blending, trans-
portation and storage. GAIL

has already advanced its Scope
1 and Scope 2 “Net Zero” Tar-
gets from 2040 to 2035.

The MoU will help in
exploring opportunities in
areas such as application and
adoption of hydrogen in vari-
ous sectors such as transport,

power, steel and other industry
as mono fuel or dual feed such
as LNG / Hydrogen/ CNG and
blends, blending of hydro-
gen in natural gas pipeline,
Infrastructure, production,
transportation and storage of

hydrogen. MPOST
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GAIL (India) Ltd plans
to exit US shale venture

GAIL has floated a tender to sell 20% interest
in Eagle Ford Shale Assets in Texas US

OUR CORRESPONDENT

NEW DELHI: State-owned gas
utility GAIL (India) Ltd plans to
exit its shale gas venture in the
US, following in the footsteps
of Reliance Industries Ltd and
Oil India Ltd.

India’s largest gas transpor-
tation and marketing company
has floated a tender to sell its
20 per cent interest in Eagle
Ford Shale Assets in Texas US,
according to the tender docu-
ment. Bids have been invited
by February 14 for the sale of
GAILs entire holding in the
Eagle Ford. The transaction will
be effective January 1, 2025, the
document showed.

“We are not making much
money there because of the low
gas prices (in the US)" a com-
pany source said on the sidelines
of India Energy Week. “The ven-
ture is housed in a private com-
pany (which is a subsidiary of
GAIL). If it is not making prof-
its obviously the owners will ask
questions”

GAIL had in September
2011 acquired its first shale gas
asset in the US when it took
a 20 per cent interest in Nas-
dag-listed Carrizo Oil & Gas
Inc’s Eagle Ford Shale acreage
for $95 million. The Eagle Ford
asset was spread over 20,200
acres, out of which GAIL Global
(USA) Inc - the wholly owned
subsidiary of the state-owned
firm that was for the acquisition
- got 4,040 net acres spread over
four counties in Texas.

At that time, the partners
had agreed to spend around
$300 million over a period of
the next five years to develop
the asset. This was besides the
acquisition cost of GAIL, which
consisted of an upfront cash
payment of $63.7 million and
a carry amount of $31.3 mil-

o

» Bids have been invited
by February 14 for the
sale of GAIl's entire
holding in Eagle Ford

» The transaction

will be effective
Jonuary 1, 2025,
the document showed

lion linked to Carrizo’s future
drilling and development costs.

Eagle Ford currently pro-
duces 3,681 barrels of oil per
day and 5,368 cubic feet of gas
per day.

GAILs decision follows Reli-
ance Industries in 2021 ending
its decade-long venture into US
shale gas with a sale of its last
remaining shale assets in the
Eagleford shale basin toa com-
pany backed by private-equity
firm Warburg Pincus LLC.
Prior to that, it had divested
its entire stake in the Marcellus
shale blocks earlier.

In 2022, state-owned Oil
India Ltd (OIL) sold its 20 per
cent stake in the Niobrara shale
asset in Colorado, United States
to Verdad Resources LLC for
$25 million. OIL and Indian
Qil Corporation had together
in October 2012 bought a 30
per cent stake in Houston-based
Carrizo Oil & Gas's Niobrara
shaleasset in Colorado for $82.5
million.

GAIL is seeking offers for its

“non-operated working interest
position in the Eagle Ford vola-
tile oil window in La Salle and
Frio Counties, Texas,” the ten-
der said. “This portfolio indudes
92-producing wells which tap
into the highly economic Lower
Eagle Ford and offers another 48
horizontal drilling locations for
future development”

“This op(foﬂunity generates
a solid cash flow of $820,000 per
month from the unconventional
Eagleville field and is oper-
ated by both Texas American
Resources (TARC) and Ridge-
mar (being acquired by Crescent
Energy),” it said.

GAILs evaluation shows a
net present value discounted at
10 per cent of $26,362,040 for
the interest, supported by net
reserves of 1,338,157 barrels of
oil equivalent.

The Indian firm held the
option to take its share of oil
and gas production in-kind
or market it separately. GAIL
also retains the right to partici-
pate in the renewal or replace-
ment of any oil and gas leases
or interests, which adds further
potential for future value and
development.

GAILs decision to exit the
venture follows a change in
ownership of its partner.

In 2020, following Callon’s
acquisition of Carrizo, a stra-
tegic portfolio realignment
occurred as Callon turned
around and sold its Eagle Ford
assets in two key transactions
- a $100 million sale to Texas
American Resources Company
(TARC) in October 2021 and a
$655 million sale to Ridgemar
effective January 2023.

These deals replaced Cal-
lon and Carrizos operatorship
with TARC and Ridgemar as
the new operators managing
GAILs position.
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AIL and Cummins ink MoU to collaborate on clean energy

AlL (India) Ltd - a
Maharatna CPSE,
under MoPNG - and

Accelera™ by Cummins, the
zero-emissions business
segment of Cummins Inc.
[NYSE: CMI), signed a
Memorandum of
Understanding (MoU) to

collaborate broadly in
sustainable, green energy and
energy transition technologies
in India.

The collaboration will
leverage Accelera’s expertise
in New Energy businesses and
GAIL's established natural gas
infrastructure to explore

opportunities in New Energy
Businesses such as hydrogen
production, blending,
transportation and storage.

The MoU will help in
exploring opportunities in
areas - such as application
and adoption of hydrogen in
various sectors such as
transport, power, steel and
other industry as mono fuel or
dual feed such as LNG/
Hydrogen/CNG and blends,
blending of hydrogen in
natural gas pipeline,
infrastructure, production,
transportation and storage of
hydrogen.
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AIL and Cummins ink MoU to collaborate on clean energy

AlL (India) Ltd - a
Maharatna CPSE,
under MoPNG - and

Accelera™ by Cummins, the
zero-emissions business
segment of Cummins Inc.
[NYSE: CMI), signed a
Memorandum of
Understanding (MoU) to

collaborate broadly in
sustainable, green energy and
energy transition technologies
in India.

The collaboration will
leverage Accelera’s expertise
in New Energy businesses and
GAIL's established natural gas
infrastructure to explore

opportunities in New Energy
Businesses such as hydrogen
production, blending,
transportation and storage.

The MoU will help in
exploring opportunities in
areas - such as application
and adoption of hydrogen in
various sectors such as
transport, power, steel and
other industry as mono fuel or
dual feed such as LNG/
Hydrogen/CNG and blends,
blending of hydrogen in
natural gas pipeline,
infrastructure, production,
transportation and storage of
hydrogen.
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GAIL plans
to exit US

shale venture

NEW DELHI, Feb 13:
State-owned gas utility
GAIL (India) Lid plans to
exit its shale gas venture in
the US, following in the foot-
steps of Rellance Industries
Ltd and Oil India Ltd.

India's largest gas trans-
portation and marketing
company has floated a ten-
der to sell its 20 per cent in-
terest in Eagle Ford Shale
Assets in Texas US, accord-
ing to the tender document.

Bids have been invited by
February 14 for the sale of
(AILs entire holding in the
Eagle Ford. The transaction
will be effective January 1,
2025, the document showed.

“We are not making much
money there because of the
low gas prices (in the US),"
a company source said on
the sidelines of India Ener-
oy Week. “The venture is
housed in a private company
(which iz a subsidiary of
GAIL). If it is not making
profits obviously the owners
will ask gquestions."”

GAIL had in September
2011 acquired its first shale
gas assel in the US when it
took a 20 per cent interest
in Nasdag-listed Carrizo Oil
& (3as Inc's Eagle Ford Shale
acreage for USD 95 million.

At that time, the partners
had agreed to spend around
USD 300 million over a peri-
od of the next five years to
develop the asset. This was
besides the acquisition cost of
GAIL, which consisted of an
upfront cash payment of USD
63.7 million and a carry
amount of USD 31.3 million
linked to Carrizo’s future drill-
ing and development costs.

GAILs decision follows
Reliance Industries in 2021
ending its decade-long ven-
ture into US shale gas with
a sale of its last remaining
shale assets in the Eagleford
shale basin to a company
backed by private-equity
firm Warburg Pincus LLC.

In 2022, (hl India sold its
20 per cent stake in the Nio-
brara shale asset in Colora-
do to Verdad Resources LLC
for USD 25 million. OIL and
10C had together in Octo-
ber 2012 bought a 30 per
cent stake in Houston-based
Carrizo (il & (Gas's Niobra-
ra shale asset in Colorado for
USD 82.5 million. - PTI
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Gail to exit US shale venture

Press Trust of India

feedback@livemint.com

NEW DELHI: State-owned gas
utility Gail (India) plans to exit
its shale gas venture in the US,
following in the footsteps of
Reliance Industries and Oil
India. India’s largest gas trans-
portation and marketing com-
pany has floated a tender to sell
its 20% interest in Eagle Ford
Shale Assets in Texas US, as per
the tender document.

Bids have been invited by Feb-
ruary 14 for the sale of Gail's
entire holding in the Eagle Ford.

The transaction will be effec-
tive January 1, 2025, the docu-
ment showed.

“We are not making much
money there because of the low
gas prices (in the US),” a com-
pany source said on the sidelines
of India Energy Week. “The ven-
ture is housed in a private com-
pany (which is a subsidiary of

Bids have beeninvited by Feb
14 for the sale of Gail's entire
holding in the Eagle Ford. minT

Gail). If it is not making profits
obviously the owners will ask
questions.”

Gail had in September 2011
acquired its first shale gas asset
in the US when it took a 20 per
cent interest in Nasdag-listed
Carrizo Oil & Gas Inc's Eagle
Ford Shale acreage for $95 mil-
lion. The Eagle Ford asset was
spread over 20,200 acres, out of
which Gail Global (USA) Inc - the
wholly owned subsidiary of the
state-owned firm that was for

the acquisition - got 4,040 net
acres spread over four counties
in Texas. At that time, the part-
ners had agreed to spend around
$300 million over a period of the
next five years to develop the
asset. This was besides the
acquisition cost of Gail, which
consisted of an upfront cash pay-
ment of $63.7 million and a
carry amount of $31.3 million
linked to Carrizo's future drilling
and development costs.

Eagle Ford currently produ-
ces 3,681 barrels of oil per day
and 5,368 cubic feet of gas per
day. Gail's decision follows Reli-
ance Industries in 2021 ending
its decade-long venture into US
shale gas with a sale of its last
remaining shale assets in the
Eagleford shale basin to a com-
pany backed by private-equity
firm Warburg Pincus LLC. Prior
to that, it had divested its entire
stake in the Marcellus shale
blocks earlier.



FINANCIAL EXPRESS, Delhi, 14.2.2025

Page No. 2, Size:(11.06)cms X (8.88)cms.

GAIL to exit US

shale venture

GAIL (INDIA) PLANS to exit its
shale gas venture in the US,
following in the footsteps of
Reliance Industries and Oil India.
It has floated a tender to sell its
20% interest in Eagle Ford Shale
Assets in Texas, US.
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Common carrier
rule opens new
avenues for MGL

SHREYA JAI &
SUBHAYAN CHAKRABORTY
New Delhi, 13 February

Mumbai-headquartered

Mahanagar Gas (MGL) is look-
ing to make the most of the
new amendments to the
Petroleum and Natural Gas
Regulatory Board (PNGRB)
Act, 2006, aimed atending the
monopoly of existing city gas
distributors (CGDs) in their
respective areas. Promoted by
GAIL (India), MGL operates in
several areas of Maharashtra.

Speaking on the sidelines
of India Energy Week, Ashu
Shinghal, managing director
of MGL, said that when the
sector opens under the Act,
they will get at least a 12 per
cent return on their invest-
ment. “We will have an oppor-
tunity to go and work in other
geographical areas. It doesn’t
harm us, but we are in court
because the Act needs to be
followed as it is written, and
it cannot be one-size-fits-all.
The Act has the provisions,
but the regulations need to be
framed in line with that. We
are in favour of whatever the
Act states because the
government has been doing
so much for the CGD sector,
and we do not want to hinder
that development process,”
Shinghal said.

Backin 2015, the process of
declaring certain CGD areas as
common carriers began.
However, since the process
was not automatic, the regu-
lator, in 2020, created guiding
principle regulations based on
which individual areas have
been declared common carri-
ers. The Guiding Principles for
Declaring City or Local
Natural Gas Distribution
Networks as Common Carrier
or Contract Carrier
Regulations, 2020, were noti-
fied in September of that year.
The ‘common carrier’ princi-
ple allows all producers and
consumers access to fuel
transport infrastructure by
appointing independent gas
pipeline operators.
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The new regulations aim to
end the monopolies of city
gas distributors in 54 urban
areas where their exclusivity
period has already expired

The new regulations aim to
end the monopolies of CGDs
in 54 urban areas where their
exclusivity period has already
expired. For Delhi and
Mumbai, this period ended in
2012. However, courts have
called the action ultra vires
and pulled up the regulator for
acting beyond its legal power
and authority.

Aseries of legal actions ini-
tiated by PNGRB against lega-
cy CGD players like
Indraprastha Gas and MGL
have been struck down in
court. However, a long-pend-
ing amendment to the PNGRB
Act, 2006, expanded last year,
will give the sector regulator
the legal authority to enforce
its plan to reclassify natural
gas pipelines as ‘common car-
riers’ and provide more clarity
on handling ongoing litiga-
tion, Business Standard
reported last year.

“We do not see it as a big
game changer. We are ready
for it. As the matter is sub
judice, we do not want to say
much. Butit isan opportunity
for usto enter other areas, just
as it is for others to operate in
our area,” Shinghal said.
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