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GAIL cuts cheap gas supply,
replaces with costlier option

. SUBHAYAN CHAKRABORTY
i New Delhi, 16 April

State-owned gas major GAIL
has slashed the allocation of
administered price mecha-
nism (APM) gas by up to 20 per
cent, replacing it with equal or
more volumes of pricier New
. Well Gas (NWG), city gas dis-
i tribution (CGD) firms said.

i While CGDs said the move
© will hit their profitability,
i Petroleum Ministry officials
said the move was expected,
and was in line with the gov-
ernment’s ongoing move to
reduce the share of APM gas.

From Wednesday, GAIL has
slashed APM gas allocation by
18 per cent and 20 per cent
. respectively, to Mumbai-based
i Mahanagar Gas, and Delhi-
 based Indraprastha Gas, while
i Adani Total Gas, which serve
areas in Gujarat, will now get
15 per cent less APM gas, the
companies said in separate
stock exchange filings.

But GAIL will also provide
up to 1.25-times the allocation
¢ ithascut, through NWGtoIGL,
- while the other two CGD firms
i willsee their volumes replaced.

But considering that NWG
is priced at 12 per cent of the
Indian Crude Basket, the CGDs
would have to fork out more for
their gas purchase.

CGDs receive gas from old-
er fields, called the regulated
or APM gas, at prices deter-
mined by the government. On
the other hand, gas from new
wells follow a formula linked
to Indian crude oil prices.
Currently, there is a ceiling
price of $6.5 per
MMBtu for APM
gas, which may be
increased yearly
by about $0.5 per
MMBtu till 2027.

Meanwhile,
the gas produced
from new wells costs
an additional $2 more. In
its widely anticipated report to
the government, the Kirit
Parikh committee last year said
India should have a free and
market-determined pricing for
natural gas extracted from
legacy fields and remove all
caps by January 1, 2027.

“The share of APM gas has
been declining consistently,
mostly suffering natural

“ﬁ M

decline. The government has
therefore been reducing its
allocation to CGDs since there
is a decline in overall gas vol-
umes. This was along expected
lines,” an official said.

The latest move comes two
and a half months after the
Petroleum and Natural Gas
Ministry had asked state-
owned GAIL and ONGC to
divert1.27 million metric stan-

dard cubic meters per day

(mmscmd) of natural
gas to CGD firms.
Natural gas from
new wells will be
allocated propor-
tionally on the
basis of volume to
companies, an offi-
cial order issued on
December 31, last year
had said. The Centre had cut
the APM allocation to CGD
players by 20 per cent in two
successive  months  till
November, last year. This had
led to city gas retailers hiking
CNG prices by 2-3 per kg as
they had to replace the supply
with more expensive non-APM
gas or imported liquefied nat-
ural gas (LNG).
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AM/NS India boosts Surat’s
emergency response

FPJNEWS SERVICE
SURAT

ArcelorMittal Nippon Steel
India (AM/NS India), a joint
venture between global steel
giants ArcelorMittal and
Nippon Steel, continues to
contribute to Surats econ-
omic growth, not just as a
major industrial player but as
a responsible and responsive
partner in fostering a culture
of safety.

Situated in Hazira, a major
industrial hub and economic
engine of Surat, AM/NS India
has long recognised the dual
responsibility of industrial
growth and public safety and
has been working closely with
Hazira Area Development
Authority (HADA) w0
strengthen safety in the Hazira
region. With rapid industrial
expansion in the belt, the chal-
lenges of emergency response
and public safety have grown.
AM/NS India has made it a pri-
ority to support the city’s
emergency response infra-
structure, especially through its
dedicated Fire Service Team.

During the recent massive
fire at Shiv Shakti textile mar-

ket in Surat city, AM/NS Indid’s
Fire Service Team worked on
dousing the fire standing
shoulder to shoulder with
Surat Fire and Emergency
Services (SFES) and fire ser-
vice teams of prominent
industrial players. The fire
that took 30 hours of mara-
thon efforts to put off saw fire
service teams of all major
industrial players of Hazira
region coming together.

Over the past 15 months,
the Hazira belt has seen 15
major fire related incidents
and emergencies. In every

case, AM/NS India’s Fire
Service Team has responded
swiftly, often in coordination
with SFES and other emerg-
ency services, to help save
lives and minimise damage.
AM/NS Indias Fire Service
Team has ably responded to
various emergencies in the
past few months. On February
24 last year, when a dumper
collided with a parked vehicle
near Hazira village, AM/NS
Indids fire crew, in collabora-
tion with SMC and GAIL
teams, extricated the driver
from the mangled cabin using
battery-operated rescue tools,
helping prevent further injury.
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Govt cuts cheaper APM gas supply to CNG retailers

PTI
NEW DELHI

The government has cut the
supply of lower-cost APM gas
to city gas distributors such as
Indraprastha Gas Ltd,
Mahanagar Gas Ltd, and Adani
Total Gas Ltd, by up to 20 per
cent, replacing the shortfall
with more expensive fuel.
GAIL (India) Ltd, the state-
owned nodal agency for gas
supply, has intimated about a

cut in supply of gas from legacy
fields, called Administered
Price Mechanism (APM) gas,
the three city retailers said in
separate stock exchange filings.

The production of APM gas,
which is currently priced at
USD 675 per million British
thermal unit, is declining at the
rate of 9-10 per cent annually as
recovery from old and ageing
fields falls.

ONGC is investing in drilling
more wells to maintain the out-

put, but that additional cost is
reflected in a higher price of
the gas thus produced. Such
gas is called new well gas and is
priced at about USD 8§ per
mmbBtu.

In the last one year, APM gas
supplies to city gas retailers
have been cut by almost 50 per
cent. With the latest cut, the
APM gas now meets about 34
per cent of the total city gas
requirement, down from 51
per cent previously:
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Govt cuts supply of cheaper APM
gasto CNGretailers by up to20%

New Delhi: 'l‘hc government has cut the su ppl\' of lower-cost
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such as Indraprastha Gas Ltd, Mahanagar Gas Ltd, and Adani
Total Gas Ltd, by up to 20%, replacing the shortfall with more
expensive fuel. GAIL (India) Ltd has intimated about the cutin
supply, the retailers said in separate stock exchange filings. pTi
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Crude oil buys from US
surge to 27-month high

SDINAKAR
Amritsar, 16 April

surged to its highest in 27 months in

April as state-run oil companies
pressed the pedal on sourcing liquefied
natural gas (LNG) from US projects.

This came even as New Delhi raced to
conclude a bilateral trade agreement with
Washington, industry sources said and
ship-tracking data showed.

State-run oil companies are leading the
charge for New Delhi by increasing US
energy purchases — after private refiners
turned more cautious, weighing profitabil-
ity and margins, industry officials said.

Initial trade numbers spell it out. State-
run refiners, led by Indian Oil and Bharat
Petroleum, accounted for over 70 per cent
of US crude to India in April at 336,000
barrels per day (bpd), with Reliance
Industries accounting for the rest, initial
estimates from ship-tracking data,
accessed by Business Standard, show.

State refiners opt for higher quality,
more expensive grades, while Reliance
buys cheap, discounted oil with higher sul-
phur content.

US oil purchases averaged 466,000 bpd
this month until Wednesday, according to
estimates by Paris-based market intelli-
gence agency Kpler. Kpler’s algorithms
predict May volumes at around 370,000
bpd, though it is a bit early to call. This
compares to 289,000 bpd of US crude oil
imports in March — 61 per cent lower than
April. India imported as much as 592,000
bpd in February 2021 during Trump’s first
term, ship data showed.

I ndia’s crude oil purchases from the US

Oilvalue

US crude oil imports are a low-hanging
fruit for India — at an average $70 per bar-
rel on a free-on-board basis (FoB), the
crude in April is valued close to $1 billion.

If India imports US oil at a similar pace
this year, purchases will more than double
invalue terms from a year earlier to around
$12 billion, a third of the US trade deficit.
S0is LPG —ablend of propane and butane
used as cooking fuel and currently sup-
plied by West Asian nations.

India can expand purchases of US fuel
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PICKING UP PACE

India’'s oil & gas imports from US

Volume Value Volume Value

(mt) @mn) (mt) ($mn)
CudeOil 7.9 5026 179 538
ING 33 Wb L7 2304
LPG NA® D6 NA™ T

Note: * for April-Jan; **marginal data;
LPG: Liquefied petroleum gas; LNG: Liquefied Natural Gas
Source: Indian customs data

immediately after China imposed high tar-
iffs on US LPG imports, a refining official
said. India imports around $12 billion of
LPG annually, according to Customs data.

India’s purchases of US oil have picked
upin 2025 after the Donald Trump admin-
istration imposed high tariffs on imports
and threatened nations incurring huge
trade surpluses with America to buy more
US energy.

India commands a sizeable $36 billion
trade surplus with America, though much
lower compared to China and the
European Union.

India imports over $10 billion worth of
US crude oil, fuels, and LNG annually — a
number that can easily double given the
appetite for US fuels by Indian state-run
oil companies and the geopolitical and tar-
iff turmoil generated by the Trump admin-
istration, industry and government offi-

o cials said. Indian imports of US 0il in 2025

averaged 277,000 bpd — the third highest
on record after 415,000 bpd in 2021 and
300,000 bpd in 2022.

State-run refiners are substituting pur-
chases of light, sweet grades from West
Africa, Brazil, Russia, or the Middle East
with similar US WTI Midland grades.
Refining officials said US crudes are com-
petitive, especially after WTI declined
below $60 per barrel, making them viable
purchases despite higher transport costs
and travel times.

USLNG

Also, Indian state oil companies have
advanced efforts to source as much as a
combined 5-6 million tonnes of LNG from
the US, virtually doubling US LNG term
purchases, officials at state-run oil com-
panies told Business Standard.

GAIL issued an expression of interest
soliciting responses by April 28 to source 1
million tonnes of the liquefied fuel per year
from a US liquefaction project for 15-25
years.

It also showed interest in taking a 10—
26 per cent stake in an LNG producing
venture, according to GAIL'S tender doc-
ument. The company has a combined 5.8
million tonnes a year of US LNG tied up in
two-term contracts of 20-year duration.

Indian Oil, Bharat Petroleum, Petronet
LNG, and Hindustan Petroleum have
expressed interest in sourcing US LNG to
diversify their portfolios, industry officials
said. Currently, these companiesbuy LNG
linked to crude oil; US LNG is typically
priced off a local gas pricing benchmark,
Henry Hub.

LPG, used in India for cooking, has
immense trade potential with the US, a
senior official from a state refiner said.
India imports over 60 per cent of its LPG,
with US supplies marginal.

Most of the volumes come from the
Middle East. But retaliatory tariffs by
China on US imports — of up to 125 per
cent — open up the US LPG market for
India, the official said.

China’s response to the US has had a
significant impact on LPG trade, with
global prices falling quickly, said Sparx
Commodity Intelligence, in a note.
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