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Commercial LPG, ATF prices
cut for first time in 6 months

Rituraj Baruah

rituraj.baruah@livemint.com

NEW DELHI: In a New Year gift
to the people, government-
owned oil marketing compa-
nies (OMC) reduced prices of
commercial cooking gas for the
first time in six months on
Wednesday with immediate
effect. The price cuts ranged
from 14 to 16 per cylinder.

OMCs also reduced aviation
turbine fuel (ATF) prices,
which may lead to cheaper air
fares.

In the national capital, the
price of a 19kg commercial
cooking gas cylinder was low-
ered by 14.50 to 1,804 per cyl-
inder. Prices were previously
revised to 31,818.50 on 1 Decem-
ber, when they were raised by
about U6 per cylinder.

Prices in Kolkata, Mumbai
and Chennai stood at 1,911,
21,756 and 21,966, respectively,
lower by %16, %15 and 14 per
cylinder, according to data on
the website of Indian Oil Corp.
Ltd. Commercial LPG is largely
used in the hospitality and food

In Delhi, the price ofal9 kg
commercial LPG was lowered
by 14.50 to 1,804 per cylinder.
SHUTTERSTOCK

& beverage space. This price
reduction may ease the
expenses of hotels and restau-
rants. Commercial LPG prices
had been increased for five
consecutive months since
August. Prices of domestic
cooking gas, however, were left
unchanged.

ATF prices were cut on

Wednesday after they were
increased for two consecutive
months.

In New Delhi, jet fuel prices
were reduced by ¥1,401.37 to
390,455.47 per kilolitre. ATF
prices in Kolkata, Mumbai and
Chennai were lowered by
1,491.84, 1,349.09 and
1,560.77 to 93,059.79,
¥84,511.93 and ¥93,670.72 per
kilolitre, respectively. Fuel
costs account for about 40% of
an airline’s expenses.

The price reductions come
amid tepid international oil
prices.

Crude oil prices have largely
been below the $75 per barrel
mark for the past couple of
months, largely due to demand
and slowdown concerns glo-
bally.

The March contract of Brent
was at $74.64 per barrel on
Wednesday. Although com-
mercial LPG and ATF prices
have been cut, there is no relief
in petrol and diesel prices,
which were last cut by about 32
per litre in March, ahead of the
Lok Sabha elections.
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India’s petroleum exports dip in Nov

Rk Kundu & Ritura) Barah
MNEW DELHI

E xports of petroleum prod-

ucts took a hit in Novem-

ber, weighed down by
sluggish demand indeveloped
economies, a rise in domestic
consumptionand asignificant
decline in cheap petroleum
imports from Russia.

During the April-to-Novem-
berperiod, petroleum product
exports amounted to $44.61 bil-
lion a sharp drop from $55.02
billion in the same period last
year, according todata fromthe
ministry of commerce and
indusiries.

Theseexportsstood at $3.72
billion in November, down
from $7.39 billion in the vear-
ago period.

Experts also attribute the
downturntosoftening demand
in key markets and logistical
disruptionsalong major supply
routes, particularly in the Red

With these headwinds per-
sisting, they cautioned that a
recovery may take awhile.

“Lower product prices and
crack spreadsamid persistently
subduedoil prices have played
aroleinthe fallinexport values.
Further, the Suez Canalblock-
ade has also somewhat
impacted the exports from

India. It has been the usual
route forexportsto Europe, but
now a longer route, via the
Cape of Good Hope, is used,”
said Prashant Vasisht, senior

Experts attribute the downturn, among other things, to logistical
disruptions along major supply routes.

BLOOMBERG

industry which usespetroleum
productslike naphtha, also may
have impacted the overall
exports,” he added.
Compounding the issue,

vice presidentand India’simportsof
co-group head, During the April-  Russian crude oil
corporate ratings, to-November in November fell
IC[:E[. period, to thc.i'r lowest lev-
Also, sev eral petroleum els since J une
large refineries 2022, according
b product exports )
ave come up glo- ted to to a recent report
hally, including SRR from the Centre
the Dangote $44.61billion for Research on
refinery in Energy and Clean
Nigeria, which are Air(Crea).

better located to cater to the
European demand, compared
with India. Further, lower
demand from the chemicals

Indiais a net importer of oil
and consumes a large portion
ofitsoilimports.

However, the country also

processesitscrudeoil imports
into refined petroleum prod-
ucts, with Europe serving as
one of its largest export mar-
kets.

India hasemerged asalarge
buyer of cheap Russian crude
since the Ukraine invasion in
February 2022, with Russian
oil imports skyrocketing to
about 40% ofthe nation’s total
oil purchases.

However, the trend saw a
sharpreversal in November, as
India’s overall crude oil imports
dropped 1% month-on-month,
with Russian crude withessing
the steepest decline of about
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Meanwhile, the Red Sea cri-
sis, which began in October
2023, with Iran-backed Houthi
rebels disrupting trade in the
area, has impacted Indian
exports.

Container ships transporting
commoditiesare bypassing the
Suez Canal and rerouting
around the Capeof Good Hope,
resulting in increased costsand
longer transit times for Indian
exporters.

Spokespersons of the minis-
tries of commerce and petro-
leumdidn’trespond to emailed
queries,

rhik.undwalivemint.com

For an exvtended version of
this story, gotolivemint.com.
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Qil prices may soften onlower risk premium

As 2024 winds up and 2025
dawns, there is a semblance of
stability in the global oil mar-
ket. Qil prices are expected to
soften in the year ahead as sup-
ply-demand dynamics contin-
ue to hold sway.

While production adjust-
ments by the Organization of
the Petroleum Exporting
Countries (OPEC) will decide
the flow, growth prospects of
major consumer economies,
particularly  China, will
shape demand.

Prices could stabilise in the
$70 to $75 per barrel range if
OPEC reverses supply cuts
even as demand growth in
large economies moderates
and geopolitical uncertainties
do not aggravate. On the other
hand, in calendar 2024, the
average price was estimated to
be $80 to $82 per barrel. The
year saw some fluctuations,
with prices rising to $90 per
barrel in April because of
uncertainties in West Asia and
production adjustments by
OPEC+ (a grouping of OPEC
and 10 other oil producers).

Amid the shifting sands of
geopolitics, Russia remained
India’s top crude oil supplier
accounting for 35 to 40 per cent
of total imports. Discounts
offered by Russia because of
western sanctions made this a
win-win.

But the discounts have been
progressively narrowing, so
India has proactively diversi-

fied its sources, with imports
from Iraq (20 per cent share),
Saudi Arabia (12 per cent), and
other nations (14 per cent) off-
setting concentration risks and
ensuring energy security.
India’s petroleum con-
sumption is seeing steady
growth this financial year, driv-
en primarily by the transporta-
tion and industrial segments.
The former dominates with 58
to 60 per cent share. Diesel and

Credit outlook

Operating profit of oil market-
ing companies (OMCs) is
expected at $12to $14 perbarrel
this FY, down from $20 per
barrel last FY but higher than
the 10-year average of $9 to $11
per barrel.

Their gross refining margin
(GRM) is seeing a steep correc-
tion and is likely to average $3
to $5 per barrel, with diesel
spreads eveningout as refiner-

petrol account for

ies globally have

53 to 55 per cent of ramped up produc-
the country’s total 0 UTI'OO K & tion while consump-
con;uﬁlption. | B EYO N D tionAlllas filpwed.

o besure, elec- so, discount on
tric vehicles (EVS) Russian crude oil has

are on the ascend,
but fossil fuels con-
tinue to hold sway,
particularly in the
commercial vehicle
space where EV
penetration is still

OIL & GAS

tapered and the
impact of inventory
loss has kicked in
with crude oil price
averaging roughly
$73 per barrel cur-
rently, down from

under 1 per cent.

Consumption of diesel and
petrol is expected to grow 3 to
5 per cent and 1 to 3 per cent,
respectively, this financial year
(FY) and next, driven by rising
industrial activity and mobility
needs.

Industrial demand for these
fuels is rising as the Indian
economy expands, with con-
sumption by the sector expect-
ed torise 2to4 per cent this FY
and next. The growth should
continue to tick well, driven by
infrastructure expansion and
rising mobility needs.

about $82 per barrel
in the first half of the FY.

That said, overall returns
will be bolstered by marketing
margin (net of operating
expenses), which is likely to
continue at the higher level of
about 4.5 per litre (or I$9 per
barrel), provided there is no
reduction in retail fuel prices.
It could hold steady even next
FY as oil prices hover at $70 to
$75 per barrel. This is, howevet,
subject to the movement in
retail prices of petrol and
diesel. The consequent cumu-
lative cash accrual, estimated

at352,000 to354,000 crore, will
partially support its about
90,000 crore capex plans for
this FY, largely towards brown-
field capacity expansion.

Natural gas consumption
ontherise

The country’s natural gas con-
sumption is on the rise, sup-
ported by the ongoing expan-
sion of city gas distribution
(CGD) network, increased
industrial demand and a shift
towards cleaner fuels.

Overall, gas consumptionis
projected to grow 5to 7 per cent
this FY to 197 to 200 mmscmd.
In FY26, the consumption is
expected to rise 4 to 9 per cent
10 203 to 212 mmsemd.

The growth will be driven
by multiple factors, including
higher power sector demand to
meet peak summer electricity
needs, ongoing infrastructure
development in the CGD sec-
tor, and stable LNG prices that
are supporting demand from
the refinery and petrochemical
industries. The CGD sector, in
particular, is a major growth
engine, as more cities are con-
nected to the gas grid boosting
investments and more house-
holds and businesses gaining
access to cleaner, more cost-
efficient energy. As a result,
piped natural gas (PNG) con-
sumption is forecast to grow 10
to 15 per cent through FY26.

Moreon business-standard.com
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Oil prices post 3% annual decline,
slipping for second year in a row

Houston: Oil prices fell around 3
per cent in 2024, slipping fora sec-
ond straight year, as the post-pan-
demic demand recovery stalled,
China’s economy struggled, and
the US and ather non-OPEC pro-
ducers pumped more crude.
Brent crude futures on
Tuesday, the last trading day of the
year, settled up 65 cents, or 0.88
per cent, to $74.64 a barrel. US
West Texas Intermediate crude

settled up 73 cents, or 1.03 per
cent, to $71.72 abarrel. The Brent
benchmarksettled down around
3 percent fromits final 2023 clos-
ing price of $7704, while WTIwas
roughly flat with last year’s final
settlement. In September, Brent
futures closed below $70 abarrel
for the first time since December
2021, and this year Brent broadly
traded under highs seen in the
past few years. REUTERS
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Petrol, diesel
salessoaron
holiday travel

New Delhi: India’s petrol and
diesel consumption soared in
December 2024 as holiday
travel boosted demand, re-
versing the fall witnessed in
previous months, preliminary
data of state-owned fuel re-
tailers showed on Wednes-
day. Petrolsales of three state-
owned firms, which control
90 per cent of the fuel market,
soared 9.8 percent t0 2,99
million tonne in December
compared to 2.72 million
tonne of consumption in the
same month lastyear.  PTI
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Petrol, diesel sales
soar on holiday travel

NEW DELHI: India's petrol
and diesel consumption soared
in December 2024 as holiday
travel boosted demand, revers-
ing the fall witnessed in previ-
ous months, preliminary data
of state-owned fuel retailers
showed on Wednesday.

While petrol sales had shown
ayear-on-year increase in recent
months, diesel has been a lag-
gard since monsoon. Novem-
ber was the first month that saw
growth in diesel consumption
and the trend continued into
December.

Petrol sales of three state-
owned firms, which control
90 per cent of the fuel market,
soared 9.8 per cent to 2.99 mil-
lion tonne in December com-
pared to 2.72 million tonne of
consumption in the same month
last year.

Diesel demand during the
month was up 4.9 per cent to
7.07 million tonne.

This is the second straight
month of auto fuels posting
handsome increase in con-
sumption. Petrol demand was

up 8.3 per cent year-on-year in
November and diesel consump-
tion rose 5.9 per cent.

Road trips as well as air and
rail travel during the holiday sea-
son in the second half of Decem-
ber boosted fuel sales. Also, fuel
demand in the agriculture sec-
tor due to kharif crop sowing
contributed to the rise.

Petrol and diesel sales have
been tepid during the monsoon
months as rains reduced vehicu-
lar movement and demand for
the agriculture sector. Petrol
demand however soared once
rains eased but diesel consump-
tion lagged year-on-year.

Month-on-month petrol
sales in December 2024 how-
ever slid 3.6 per cent when
compared to 3.1 million tonne
of consumption in November
2024. Similarly, diesel demand
was 1.7 per cent less than 7.2
million tonne of consumption
in November 2024.

Diesel is India's most con-
sumed fuel, accounting for
almost 40 per cent of all petro-
leum product consumption. pr
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BOTH SIDES CONFIRMED THE HALTAFTER AKEY TRANSIT DEAL EXPIRED

Russia and Ukraine cease five
decades of gas transit to EU

® Ukraine to give
up long-held
strategic position
PRISCILAAZEVEDO ROCHA,
DANIELHORNAK & ANNA

SHIRYAEVSKAYA
January 1

RUSSIAN GAS STOPPED flowing
to Europe via Ukraine,closing offa
route that's operated for five
decades after Kyivrefused to allow
any transit that funds Moscow’s
war machine.

Both sides confirmed the halt
on Wednesday after a key transit
deal expired. The stoppage means
central European countries that
have relied on the flows will be
forced to source more expensive
gas elsewhere, compounding pres-
sure on supplies just as the region
depletes winter storage at the
fastest pacein years.

Whiletheroute accountsforjust
504 of Europe’s needs, nations are
still reeling from the aftershocks of
an energy crisis triggered by Rus-
sia’s invasion of its neighbour. Gas
prices areup 50% year-on-year,get-
ting a boost in recent weeks from
the looming cutoff in supply. The
continent is now increasingly
exposed to market volatility as it
becomes morereliant on global lig-
uefied natural gas.

For Russia, the loss of one of its
two remaining gas-pipeline routes
to Europe will slash revenue by
about $6 billion a year, Bloomberg
calculations show. Ukrainewill also
miss outon transit fees and give up
its long-held strategic position asa
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= The stoppage
means central
Europe will be
forced to source
more expensive gas
u The route
accounts for 5%

of Europe's needs

® For Russia, the
loss of one ofits two
remaining gas-
pipeline routes to
Europe will slash
revenue by about
$4bnayear

conduit of affordable energy for
Western allies.

“This termination of gas tran-
sit is not just a supply-chain
adjustment — it’s the symbolic
collapse of an era,” said Tatiana
Mitrova, aresearcherat the Center
on Global Energy Policyat Colum-
bia University."A significant part
of the Soviet-built gas-pipeline
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network, which once brought
Siberian gas to Europe, is now a
shadow of its former self” Most
central European customers of
Russia's Gazprom PJSC have man-
aged to source alternative sup-
plies, but at a higher cost.
Slovakia's largest gas utility,
Slovensky Plynarensky Priemysel
AS, said it will pay about €90 mil-

.com/c/76538106

lion ($93 million) more a year to
guarantee stable imports through
different routes.

Italsowarned that in the event
of a cold winter, all of Europe has
been left more vulnerable.

Deal Ends

Gazprom halted supplies on
New Year’s Day after the five-year
transit deal expired, citing alack of
“technical and legal opportunities”
for shipments amid “repeated and
explicit refusal ofthe Ulerainian side
to extend these agreements.” The
stop was confirmed by Ukraine’s
Energy Ministry, which said Russ-
ian flows across its territory ceased
as of 7 a.m. Iocal time.

While there’snoriskofanimme-
diate shortfall in Europe, the stop-
page may make stockpiling more
challenging ahead of the next heat-
ing season. The region’s inventories
have been shrinking rapidly and are
now below 75 %o full. With Russia’s
piped flows to Europe diminished,
President Viadimir Putin will likely
double down on efforts toboost LNG
shipments,long apersonalambition.

Despite calls by some European
countriesto banliquefied gas sup-
plies from Moscow, the region is
buying record amounts.

Russia’s further LNG expan-
sion faces a wall of Western sanc-
tions, though US President-elect
Donald Trump may seek to alter
penalties amid any potential
efforts to end the war,

Across Europe, the loss of some
crucial Russian pipedgasthreatens
todrive up bills forhouseholds and
industry as they strive to recover
from the worst cost-of-living crisis
indecades. —BLOOMBERG

8
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Russia ends 5 decade-old
gas flow to EU via Ukraine

Russia has stopped sending gas
to Europe via Ukraine, shutting
off a route that's operated for
five decades after Kyiv refused
to allow any transit that funds
Moscow's war machine. Both

sides confirmed the halt on
Wednesday after a transit deal
expired. Now, countries that
relied on it will have to source
costly gas elsewhere. s.oomsers
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UKkraine halts Russiangas transitto Europe

This marks end of decades of Moscow's dominance over Europe's energy mkts

REUTERS

1January

ussian gas exports via Soviet-era
Rpipelines running through Ukraine
came to a halt on New Year’s Day,
marking the end of decades of Moscow’s
dominance over Europe’s energy markets.

The gas had kept flowing despite nearly
three years of war, but Russia’s gas firm
Gazprom said it had stopped at 0500 GMT
after Ukraine refused to renew a transit
agreement.

The widely expected stoppage will not
impact prices for consumers in the
European Union — unlike in 2022, when
falling supplies from Russia sent prices to
record highs, worsened a cost-of-living crisis
and hit the bloc’s competitiveness.

The last remaining EU buyers of Russian
gas via Ukraine, such as Slovakia and
Austria, have arranged alternative supply,
while Hungary will keep receiving Russian
gas via the TurkStream pipeline under the
Black Sea. But Transdniestria, a breakaway
pro-Russian region of Ukraine's neighbour
Moldova also reliant on the transit flows, cut
off heating and hot water supplies to house-
holds early on Wednesday. Local energy
company Tirasteploenergo urged residents
todress warmly, hang blankets or thick cur-
tains over windows and balcony doors, and
use electric heaters.

The European Commission said the EU
had prepared for the cut-off.

“The European gas infrastructure is flex-
ible enough to provide gas of non-Russian
origin,” aspokesperson for the Commission
said. “It has been reinforced with significant
new LNG (liquefied natural gas) import
capacities since 2022.”

Russia and the former Soviet Union
spent half a century building up a major
share of the European gas market, which at
its peak stood at around 35 per cent. But the
EU has slashed its dependence on Russian
energy since the start of the war in Ukraine
by buying more piped gas from Norway and
LNG from Qatar and the United States.

Ukraine, which refused to extend the

THE ISSUE AND THE ROAD AH EAD

Russian gas supplies sentvia Ukraine to
Europe for more than 40 years ended on
January1. Ukraine's Naftogaz refused to
renew the five-yeartransit deal with
Russia's Gazprom.

Howbigare volumes?

Russia's supplyto Europe has fallen
dramatically after itsinvasion of
Ukraine. Moscow spent halfa century
building its European gas marketshare,
which atits peak stood at about 35 per
centbut hasfallento about 8 percent.
Asof December1the EU received less
than 14 billion cubic metres (bcm) of gas
from Russia via Ukraine, down from 65
bcmlyearwhen the latest five-year
contract began in2020.

Who is affected?

The Ukraine route serves Austria and
Slovakia. Austria received most of its gas
via Ukraine, while Slovakia takes around
3 bcm from Gazprom per year, about
two-thirds of its needs.

transit deal, said Europe had already made
the decision to abandon Russian gas.

“We stopped the transit of Russian gas.
This is a historic event. Russia is losing its
markets, it will suffer financial losses,”
Ukraine’s Energy Minister German
Galushchenko said in a statement.

Ukraine will lose up to $1 billion a year
in transit fees from Russia. To help offset
the impact, it will quadruple gas transmis-
sion tariffs for domestic consumers from
Wednesday, which could cost the country’s
industry more than 1.6 billion hryvnias
($38.2 million) a year. Gazprom will lose
close to $5 billion in gas sales.

The company halted supply to Austria’s
OMYV in mid-November over a contractual
dispute but in recent weeks Russian gas has
been reaching Austria via Slovakia at a rate
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Whatoptions dobuyers have?
Mostother Russian gas routes to Europe
are shutincluding Yamal-Europe via
Belarusand Nord Stream underthe
BalticSea. One optionis TurkStream
pipeline toTurkey under the Black Sea,
Bulgaria, Serbia or Hungary. But, capacity
is limited. Slovakia's gas supply could
come from Hungary, roughly a third
from Austria and the remainder from
the (zech Republicand Poland. AGENCIES

of around 200 gigawatt hours (GWh) per day.
For January 1, only about 7 GWh per day is

expected to flow from Slovakia to
Austria, Austrian energy regulator // \‘

-,

E-Control said.

Slovakia’s main gas buyer SPPsaid
itwould supply its customers mainly
via pipelines from Germany and also
Hungary, but would face additional
transit costs. N

Combined pipeline routes from
Russia delivered a record high 201 bil-
lion cubic metres (bcm) of gas to Europe
in 2018. The Nord Stream route across
the Baltic Sea to Germany was
blown up in 2022 and the
Yamal-Europe pipeline
via  Belarus has
also shut.

Putinasks hisgovt,
top bank tobuild AI
co-opwith China

REUTERS

1January

President Vladimir Putin (pictured) has ordered
Russia’s government and the country’s biggest
bank, Sberbank, tobuild cooperation with China in
artificial intelligence.

Putin’sinstructions were published on the
Kremlin’s website on Wednesday, three weeks after
heannounced that Russia would team up with
BRICS partners and other countries to develop AL

Hetold the government and Sberbank, which is
spearheading Russia’s Al efforts, to “ensure further
co-operation with the People’s Republic of Chinain
technological research and developmentin the
field ofartificial intelligence”. Western sanctions
intended to restrict Moscow’s access tothe
technologies it needs to sustain its war against
Ukraine have resulted in the world's major
producers of microchips halting exports to Russia,
severely limiting its ATambitions.

Sberbank CEO German Grefacknowledged in
2023 that graphics processing units (GPUSs), the
microchips that underpin Al development, were

the trickiest hardware for Russia to replace.
By partnering with non-Western
countries, Russia isseeking to
challenge the dominance of the
United States in one of the most
promising and crucial technologies
of'the 21st century.Russia currently
ranks 31st of 83 countries by Al
implementation, innovationand
investmenton UK-based Tortoise
Media's Global Al Index, wellbehind
notonly the United
States and
Chinabutalso
fellow Brics
members
Indiaand
Brazil.
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