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0il, gas demand to remain
strong in FY26: Ind-Ra

New Delhi: India’s oil and gas
demand is likely to remain
strong in the next financial year
even as weak global demand
will drive down refining
margins, Ind-Ra said. It expects
the credit profile of
downstream companies to
remain stable during the year,
driven by healthy demand for
petroleum products and
healthy marketing margins . e
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‘Iran exploring ways to resume crude
supply to India, expand overall trade’

STRATEGIC ADVANTAGE. Chabahar port offers opportunities for the countries to boost trade: Iranian official

L |
Press Trust of India
New Delhi

Iran is looking at ways to re-
sume supplying crude oil to
India and is keen on expand-
ing the overall trade basket,
including in the petro-chem-
ical sector, through the stra-
tegically-located Chabahar
port, a senior Iranian official
said on Thursday.

Tehran is also keen to ex-
pand counter-terror cooper-
ation with India as the pos-
sibility of a rise in terrorist
activities looms large over
West Asia in view of the fra-
gile situation in the region,
especially in Syria, he said.

The incoming Donald
Trump administration is un-
likely to be similar to that of
his first term towards Tehran
as global geopolitics have un-
dergone significant changes
with China increasing its
strategic heft, added the
official.

US SANCTIONS

In his first term as the US
President, Trump tightened
the noose of sanctions on
Iran, eyeing over 80 per cent
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AVENUE FOR GROWTH. In May last year, India signed an agreement with Iran to operate the
Shahid Beheshti terminal of Chabahar port for 10 years

of the country’s economy
and even ended Washing-
ton’s participation in the
2015 nuclear deal with
Tehran.

On the situation in West
Asia, the official, on condi-
tion of anonymity, said the
Palestinian issue is now
“more internationalised” be-
cause of Israel’s brutal ac-
tions in Gaza, and nobody
would be able to “erase” it
from the global agenda.

“The core issue has been
the occupation of Palestine
and it must be addressed. We
want to see an independent
Palestine state,” he said.

On the resumption of sup-
ply of Iranian crude oil to In-
dia, the official said both
sides need to find a way out.
India stopped procurement
of crude oil from Iran in
mid-2019 following sanc-
tions on the Persian Gulf na-
tion by the Trump adminis-
tration. “It is important to
address this issue,” the Ira-
nian official said.

The remarks came when
asked why India is buying
crude oil from Russia despite
Western sanctions and why
it is not doing the same for
Iranian crude oil.

“The circumstances of

sanctions against Russia and
Iran are different. We need
to see how this issue can be
resolved. We do not wantany
hardships for India,” he said.

OPEN FOR TALKS
At the same time, he indic-
ated that the issue is on the
table for discussions
between India and Iran,
adding that the development
of Chabahar port offered sig-
nificant opportunities for In-
dia and Iran to boost trade
and economic engagement.
The port is outside the
purview of US sanctions
against Tehran. “We think

there are many untapped op-
portunities around the Cha-
bahar Port and it could be a
significant point for eco-
nomic relations,” he said.
The official said India has
evinced interest in coopera-
tion in petrochemical indus-
tries around the port.

Located in the Sistan-Ba-
lochistan province on the en-
ergy-rich southern coast of
Iran, the Chabahar portis be-
ing developed by India and
Iran to boost connectivity
and trade ties.

“We need to look at the fu-
ture to further enhance our
cooperation in Chabahar,”
the official said.

In May last year, India
signed an agreement with
Iran to operate the Shahid
Beheshti terminal of the port
for the next 10 years. On
non-oil trade between India
and Iran, he identified tour-
ism and agriculture as areas
having immense potential.

He identified terrorism as
amajor challenge facing both
India and Iran and under-
lined the importance of ex-
pansion of cooperation
between the two sides to
confront the challenge.
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PNGRB raps Petronet LNG; shares tank

® Tariffs not under
regulator’s purview,
says company

FE BUREAU
Mew Delhi, January 2

THE PETROLEUM AND Natural Gas
Regulatory Board (PN GRE) hascalled
out Petronet INGfor” profiting at the
expenseof gas consumers”, a move
thatsent thecompany’s stock plung-
ing 8.5% in intra-day trade on the
BSE on Thursday. The shares later
closedat¥327.7, down 5.66%.
Inarecent paper, PNGRE said the
company has been increasing tariffs
atits Dahej terminal on an annual
basiswithout passing on the benefits
of capacityexpansions andimgproved
utilisation to the consumers.
Responding to the charges,
Petronet LNG on Thursday said that
regulating ING terminalsor theirtar-
iffs do not fall under the purview of

TAKING ATUMBLE

W Petronet LNG has been hiking
tariffs at Dahej terminal without
passing onbenefits, says PNGRB

Company says any regulation
would require amendments
to the PNGRB Act, 2006

B Citi has reiterated its 'sell’
rating on Petronet LNG
with a target price of 310

Petronet LNG
Intra-day on BSE (%), Jan 2

close
347 .35

PNGRB. As such, any regulation
would require amendment/s tothe
PNGRE Act of 20086, the firm said in
an exchange filing.

Meanwhile, Citi reiterated its
“sell” rating on Petronet LNG with a
target price of ¥310, signalling a
potential downside of over 49 from
the current levels, which further
weighed onthe stock prices Thebro-
kerage firm cited regulatory uncer-

tainties as a significant risk to the
company’s pridng power and profit
margins"PNGRB's stanceintroduces
significant regulatory uncertainty,
threatening the sustainability of
Petronet LNG's historically strong
pricing power, it said. The company
faces long-term risks to profitability
amid escalating scrutiny, Citiadded.
As per reports, PNGRB, in its
discussion paper, had said that

increasing charges while capacities
have risen along with over 90%
capacity utilisation has led to the
firm (Petronet LNG) being able to
profitimmensely at thecost of gas
consumers. It further said that as
new terminals are established
nationwide, they follow the same
tariff basis as the Dahejunit, which
needsreconsideration. PNGRE has
also mentioned aregulatory frame-
work to bring regasification activ-
ity under its purview.

The company, however, said:
"Petronet LNG's Dahej terminal
offers competitive and one of the
lowest regas charges..Such regas
charges have been fixed on the basis
of agreements between Petronet
LNG and various users/capacity
holders.” It added that LNG regas
charges constitutemerelyaround 5-
6% of delivered gas price to the con-
sumers, “Also, the regastariffin the
country is market determined and
there is nomonopoly in regas termi-
nal business,"it said.
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I0CL to provide
fueling services at
Noitia International
Airport

PTI @ MUMBAI

Indian Oil  Corporation
(IOCL), a public sector oil
marketing company, will
provide fueling services at
Noida International Airport
(NIA) in Jewar, Gautam
Buddha Nagar district, Uttar
Pradesh. The airport is
expected to be inaugurated
early next fiscal, according to a
statement released  on
Thursday. Under a 30-year
concession agreement, IOCL
will operate fuel stations at
three locations within the
airport premises — near the
main western access road for
passengers, at the airside for
airport operations, and close to
the eastern cargo precinct, the
private airport operator said.
‘Our collaboration with Indian
Oil Corporation Ltd marks
another milestone in NIA’S
journey  to  operational
readiness. By partnering with
IOCL, we will ensure seamless
and efficient fueling services at
the airport,” said Christoph
Schnellmann, CEO, Noida
International Airport.
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INCLUDES TWO PROJECTS PROMISED TO ANDHRA PRADESH AS PART OF BIFURCATION A DECADE AGO

Naidu to Launch Five Mega Industrial Projects Next Week =

CM invites PM Modi for
inauguration of these
mega projects from
Visakhapatnam on Jan 8

NidhiSharma

New Delhi: Kickstarting the New
Yearonahighnote for AndhraPra-
desh, chief minister N Chandraba-

bu Naidu has lined up mega pro-
jects worth 4.8 lakh crore to be
launched on January 8, including
two projects promised to the state
as part of bifurcation a decade ago.

Andhra Pradesh will initiate at least
five industrial projects next week.
These include NTPC Green Energy
Limited Green Hydrogen Park at Pu-
dimadaka in Visakhapatnam district
with an investment size of ¥1.85 lakh
crore; ArcelorMittal/Nippon Steel in-
tegrated steel project at Anakapalli
with an investment of ¥1.35 lakh cro-
re; Bharat Petroleum’s refinery at Ra-

mayapatnam with an investment of
295,000 crore; anew railway zoneat Vi-
sakhapatnam and the first phase of
Reliance biogas plant project at Ongo-
le in Prakasam district.

According to sources in the CMO,
Naidu has invited PM Narendra Mo-
di for inauguration of these mega
projects from Visakhapatnam on Ja-
nuary 8. The state government is ex-
pected to kickstart the mega projects
from Andhra University Enginee-
ring College grounds on Wednesday.

Another major announcement ex-
pected isthenew South Coastrailway

zone headquartered in Visakhapat-
nam. The Prime Minister is expected
to lay the foundation stone for admi-
nistrative building of the new rail-
way zone. This has been a major achi-
evement for Naiduas thedecision has
been pending since the bifurcation of
Andhra Pradesh in March 2014.
With Naidu's TDP providing cru-
cial support to the BJP-led NDA
governmentatthe Centre, thera-
ilway zone has become a reality
and willnow be initiated next we-
ek.

A senior governmentofficial, who

3.1.2025

LIVHIS U Ui iuwire,

did not wish to be identified, told
ET, “The projects will be in mated
on Wednesday. These include two
projects that were promised to
AndhraPradesh in the Reorganisa-
tion Act- BPCLrefinery and asepa-
raterailway zone. Andhra Pradesh
will get these two after a wait of 10
years.” Earlier, the PM was sche-
duled to visit Visakhapatnam

on November 29 1ast yeartolay
foundation stone for the Gre-
en Hydrogen Park, butitwas |,
cancelled due to inclement
weather conditions.
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Oil climbs 2% on
China optimism,
US stockpile drop

il prices rose about 2% on

Thursday as investors
returned for the first trading
day of the new year with an
optimistic eye on China's
economy and fuel demand after
a pledge by President Xi Jinping
to promote growth. Brent crude
futures rose 2.2%, to $76.29 a
barrel in early trades. US govt
data showed American crude
inventories fell 1.18 million
barrels last week, the sixth
straight drawdown. The
stockpile drop was slightly
smaller than projected. acencies
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‘Need to create biofuel supply chains to replace coal in textile mills’

SHAHI EXPORTS, one of India’s
largest apparel exporters, employs
over onelakh people acrosseight
states, supplying major fashion
brands inthe USand Europe. With
sustainability standards set to de-
fine the future of textile trade,
Shahiand other large exportersin
India are actively pursuing com-
pliance, In a conversation with
AGGAM WALIA, ANANT AHUJA,
Director of ESGand Sustainability
at Shahi Exports, discusses sus-
tainability reporting, the need for
biofuel supply chains, and the vi-
ability of swatching to electric boil-
ers. Edited excerpts;

Sustainability reporting isnot
mandatory for private
companieslikeShahi. Why do
itthen?

This is our third year publish-
ing a sustainability report, Shahi
is a privately-held company, so a
lotof the compliances that public

$TheIndian EXPRESS

companies have tomeet don'tap-
ply to us, But we still decided to
publish this sustainability report
because the customers we work
with,there'sanadvantage to pro-
viding them the data. Secondly, it
helpssetourtargets and track our
progress. It's a good discipline to
have, We're following the GRI
(Global Reporting Initiative)
guidelines, but because of the
shiftsin thelegislative landscape,
we're also now reporting ontrace-
ability and due diligence, things
that weren't onthe radar before.

Shahi's mills and factories
sourced 65 per cent of their
electricity from renewables in
FY24, targeting 100 per cent by
FY27. Howisyour renewable
energy mixstructured,and
what shaped these choices?
It's almost all solar, we have
some wind capacity as well.
They're all off-site solar installa-

Fri, @3 january

tions or solar farms. People say,
why don'tyoujust put solar pan-
elson yourrooftops. Alotof com-
panies do that and it makes sense,
but first you have to build your
structure with the capadty to hold
theweightof the solar panels. The
other problemis uneven genera-
tion of power. Also, where we
choosetoset upourfacdones is de-
termined by the availability of
workers. But when you're setting
up solar, iU's kind of the opposite.
You setitupin places wherethere
isalatof sunshine, butalsoa place
where the land is not being used
forsomething else So the strategy
that's worked for us is off-site so-
lar on theelectricity side.

A majority of Shahi'son-site
energy generationis in the
formof thermalenergy

generated by burning coal.
How do you see thisevolving?
Most industries use some

2025

https://epaper.indianexpress.com/c/76545814
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WITH
ANANT AHUTA
DIRECTOR, ESG AND
SUSTAINABILITY
AT SHAHIEXPORTS

formof thermal energy. For us, it's
forourboilers.It'snot abig deal if
you'reinafactory that's justmak-
ing clothing. Butifyou're making
fabric, then you probably need a
boiler for the purpose of process-
ing. Thermal energy usually re-
quires burning something. It's
been coal for the last 100 or so
years. Now, the solution that peo-
pleare moving tois biofuel or bio-
mass. Globally, there's a comumit-
ment toeliminate coalby 2030for
OE countries and by 2040 for
non-0ECD countries. If you're an
exporter working with the large
brands that wework with,alotof
thern are saying let’s not wait till
2040. They expect us to do it
sponer, like 2025, which 1s not
even the 2030 0ECD timeline.
It's a bit surprising that they
would try to accelerate it to that
extent. It's a challenge because
coal supply chains have been
around for hundreds of years,

whereas biofuel supply chains
don't exist. Even when we figure
out how to create this biomass
supply chain, you're still burning
organic waste It's still some emis-
Slons.

In the long-term, what isgoing
to be thewayforward to
replace both coal and
biofuels? How are electric
boilers as an alternative?
Wedid a study onwhether we
could switch to electric boilers
withenergy storageand fullelec-
trification. With current technol-
ogy, thestudyconcluded that the
ROIwas around 40 years, Basical ly,
whatthattold us is that the tech-
nology is not there yet for us to
electrify our whole system. But
there’s also a pressure to get off
coalquiddy. What's going to hap-
pen is, next yearis going to be fo-
cused oneliminating coal as much
as possible. Ideally, 100 per cent.

That's what we're targeting. Once
we do that, weimmediately think
of a longer-term solution to stop
burning biomass also.

The textileindustry isheavily
water-intensive. What's your
approach to water recycling?

The cost of geting fresh water
mightexceed the cost of just treat-
ingit, that's the reality we're head-
ing towards. Our largest textile
millisinShimoga, Kamataka and
the laws are really strict there: If
you want to essentially discharge
water and then get fresh water, it
hastobe treated almost fully, That
standard is not common across
the world, but becausewe've been
operating there, we've had to in-
vest a lot in treatment plants,
through whichwe now have zero
discharge of any chemicals. As a
group, we're recycling close to 80
per cent water and the goal is to
getto 100 per cent.

e
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US no longer among India’s top crude
oil suppliers; Russia leads with 31% share

RAKESH KUMAR @ New Delhi

THE United States no longer
remains one of the top five
crude oil suppliers to India as
African nation Angola nudged
ahead of the US in December.
Russia continues to be the top
suppliers of oil to India even if
India’s dependence on Russian
oil has fallen significantly
According to energy cargo
tracking firm Vortexa, Russian
crude made up 31% of India’s
imports, the lowest share of the
year, while the US accounted for
just 1%. This marks the second
consecutive month of declining
Russian imports, driven by re-
duced discounts. Meanwhile,
the US dropped out of India’s
top five crude suppliers, with
Angola moving into the fifth po-
sition. Not long ago (in August
2024), US accounted for 8% of

US accounted for 1%
of oil supplies to India

As per energy cargo tracking
firm Vortexa, Russian crude
made up 31% of India’'s
imports, lowest share of the
year, US accounted for 1%.
This marks the second
consecutive month of
declining Russian imports

India’s crude oil imports.

“In December 2024, the top
five supplies included Russia,
Iraq, Saudi Arabia, the United
Arab Emirates, and Angola,
with Angola overtaking the
United States as the fifth larg-
est crude supplier. Indian refin-
ers turned towards African and
Middle Eastern producers for
crude as Russian crude exports

fell. India’s crude imports grew
2% year over year, summing to
4.57mbd in 2024,” said Xavier
Tang, Market analyst at Vor-
texa. However, India’s overall
crude imports in December in-
creased by 4% to 4.46 million
barrel per day.

India significantly increased
imports from Iraq in December,
which rose to 23% from 16% in
November, while imports from
Saudi Arabia and the UAE were
13% and 10%, respectively. In
contrast, Russian crude
imports fell from 36% in No-
vember to 31% in December. At
one point of time, India import-
ed as much as 44% of its sup-
plies from Russia. The surge
in Russian crude imports by In-
dian refiners began after the
Russia-Ukraine war, when
Russian oil was offered at sig-
nificant discounts.
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The Chabahar purt is not on the list of sanctioned entities, ALE

AJAY BANERJEE

NEW DELHI, JANUARY 2

Iran’s Deputy Foreign Min-
ister Majid Takht Ravanchi
is on a visit to India seeking
to resume trade in oil and
natural gas, which was sus-
pended in 2019 following US-
backed sanctions.

Other items on the agenda
include increasing bilateral
trade in both energy and non-
energy sectors, 1mproving
connectivity and tourism,
regional and international
security and adding projects
at the Chabahar Port in Iran.

A senior Iranian official was

guoted by a news agency as
saying, “We used to have
good economic ties but they
are not same after sanctions,
nevertheless there are oppor-
tunities to have better tradi-
tional energy trade.”

Iran is expected to suggestto
India to make a petro-chemi-
cal plant at the Chabahar port,
which is not on the list of sanc-
tioned entities in Iran, This
plant can possibly be used for
future trade in oil In May last
vear a 1{-yvear agreement was
signed by India and Iran to
develop the port as a regional
connectivity hub was signed
in May last year

o
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