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After LNG, govt may hike
fertiliser imports from US

Times News NETWORK

New Delhi: After LNG, govt
1s exploring the possibility
of increasing fertiliser im-
portsfromthe US as it seeks
to address US President Do-
nald Trump’s concerns
overthetradebalancebeing
in India’s favour.

The move will also help
Indiareduce its dependence
on countries, such as China
and Russia, which are
among the top sources of
shipments. In fact, like oil,
fertiliser imports from Rus-
sia shot up, following sanc-
tions on Moscow in the wa-
ke of the Ukraine war. As a
result, India’s trade deficit
with Russia grew manifold.

India relies heavily on
imported fertilisers, valued
at$8.3billion during thelast
financial year, with the US
having a minuscule share,
with the value of shipments
pegged at $300,000. Last ye-
ar,Indiahad atrade surplus
of over $41 billion with the
US, while its goods imports
were valued at $86.5 billion.

While the proposed bi-
lateral trade agreement
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with the US will focus on
bridging the trade gap by
lowering tariffs, govt is al-
so looking at importing
more American goods, in-
cluding defence equip-
ment and oiland gas.

India is hoping that in re-
turn for items of America’s
interests, including automo-
biles, whiskey and farm go-
ods, it will be able to get bet-
ter access for its labour-in-
tensive exports, such as leat-
her and textiles products.

Sixteenth Finance Com-
mission chairman Arvind
Panagariya said a deal with
the US will put India “incre-

dibly favourably”, helping it
attract investment and boost
manufacturing, while flag-
ginglabour andland reforms.

“India, itself, if itactually
successfully negotiates a tra-
de agreement with the US,
will open a door a little wider
to having an agreement with
the EU and UK, that will pla-
ce India in the global trade
equation incredibly favou-
rably,” he said at an event or-
ganised by Isaac Centre for
Public Policy. He said the tra-
de restrictions by the US on
China, Vietnam, and Cambo-
diawill place India in afavou-
rable position.
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US Exim Bank re-pledges finances

BPCL to resume Mozambique
LNG project by July

® Expects easier
Russian oil
suppliesinQ1

ARUNIMABHARADWAJ
New Delhi, May 2

STATE-OWMNED BHARAT PETRO-
LEUM Corporation (BPCL) expects
to resume operations in the long-
delayed Mozambique LNG project
by July, following the resolution of
the force majeure, the company's
director (finance) VRK Gupta said
on Friday. The development comes
as Indian oil and gas companies
ramp up theirupstreamexpansion
effortsamid risingenergy demand.

“In a positive development for
BPCL, US Export-Import Bank,
which made the largest project
financing commitment of $4.7 bil-
lion, approved the decision to con-
tinue its participation in the
Mozambique project. Thisaction is
intended to facilitate full restart
and force majeure resolution not
later than by July,” the company
said. The project is expected to be
completed by July 2028,

The project had been halted
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since March 202 1,whentheopera-
tor,France-based TotalEnergies SE,
declared force majeure following
terrorist attacks by Islamic State-
linked militants. Three Indian oil
companies — ONGC Videsh, BPCL,
and Oil India — collectively hold a
30%0 stakein the project. BPRL Ven-
tures Mozambique, a BPCL sub-
sidiary,ownsa 1 0% stake.

Separately, BPCL,whichrecently
announced plans to setupagreen-
field refinery-cum-petrochemical
complex in Andhra Pradesh, is
preparing a detailed feasibility
report forthe project. The company
expects totakethe final investment
decision by December,

Once approved, the refinery is
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expected to be completed within
48 months.The proposed capacity
is estimated at 9 to 12 million
tonne per annum.

For F¥26, BPCL has outlined a
capitalexpenditure plan of ¥20,000
crore,ofwhich® 17,200 crore will be
direct investment, and the remain-
ing will be in the form of equity
investmentsthrough joint ventures.

The capex is setto increasein
subsequent years, with ¥25,000
crore allocated for FY27 and
¥30,000 crore for FY 28.“All these
major capex investments will go
for City Gas Distribution, petro-
chemicals, and expansion in
Mozambique and Brazil,"the com-

pany said.

.com/c/77292883

" Firm eyes gain

from cheaper
US supplies

FUEL RETAILER BHARAT
Petroleum Corp expects a net
gain of $20 to $30 a metric
ton ondelivery of USliquefied
petroleum gas through swap
deal with West Asian suppli-
ers, its head of finance said
on Friday.

BPCL, India's second-
biggest state refiner,is in talks
with suppliers to swap con-
tracted West Asian cargo with
US supplies, Vetsa Ramakr-
ishna Gupta told analysts.

A US-China tariff war has
widened the price gap between
West Asian and US LPG and
upendedtrade routes.

“Weare approaching sup-
pliers. We seelittle bit ofoppor-
tunity in terms of US LPG. We
are expecting a net benefit of
$20to $30perton” Guptasaid.

—REUTERS
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India’s crude oil
buy from USin
April-June to hit
arecord 1 mb/d

Rishi Ranjan Kala
New Delhi

As India and the US deliber-
ate on the fine-print of a bi-
lateral trade deal, the world’s
third largest crude oil im-
porter is expected to buy
more than 1 million barrels
per day (mb/d) from the US
in April-June 2025, a record
high.

This is in line with India’s
stated position to stepup en-
ergy imports from the US to
$25 billion annually from
$15 billion now. Crude oil
and liquefied natural gas pur-
chases from the US hit a re-
cord high in 2024.

According to global real-
time data and analytics pro-
vider Kpler, India’s crude oil
imports from the US rose 17
per cent month-on-month
and 68 per cent year-on-year
to roughly 3,37,000 barrels
per day in April — an eight-
month high — provisionally.
April is the third consecutive
month with high in-bound
shipments.

As per Kpler data, India is
likely to import 10,07,000
barrels/day of crude oil from
the US in April-Tune, which
will be 29 per cent higher
year-on-year and more than
double the imports in Q2
2023.

Details p3
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India’s crude oil buys from the US
likely to hitarecord in April-June

KPLER DATA. About 1,007 kb/d of crude oil, 29% higher y-o-y and double that in Q2 2023, likely to be imported

—
Rishi Ranjan Kala
New Delhi

As India and the US deliber-
ate on the fine print of a bilat-
eral trade deal, the world’s
third largest crude oil im-
porter is expected to buy
more than 1 million barrels
per day (mb/d) from the US
during April-Tune 2025, a re-
cord high.

This is in line with India’s
stated position to enhance
annual energy imports from
the US to 825 billion from
$15 billion currently. Both
crude oil and liquefied nat-
ural gas (LNG) purchases
from the US are already at a
record high in 2024 calendar
year (CY).

According to global real-
time data and analytics pro-
vider Kpler, India’s crude oil
imports from the US rose 17
per cent m-o0-m and 68 per
cent y-o-y to roughly 337
thousand barrels per day (kb/
d) last month — an eight-
month high — provisionally.

Aprilis the third consecut-
ive month with in-bound
shipments clocking higher

volumes. As per Kpler data,
India is likely to import
around 1,007 kb/d of crude
oil from the US during April
to June this calendar year,
which is higher by 29 per
cent y-o-y and more than
double the imports during
Q22023.

The US Energy Informa-
tion Administration (EIA)
data also points to a similar
dynamic. India imported
around 942 kb/d during
April-June 2024, which is 43
per cent higher than Q2 2023
and 35 per cent higher than
Q22022.

Imports during Q2 2024
are the highest on record,
barring the Covid-impacted
Q2 2021 when cargoes
touched 1,355 kb/d as prices
hit rock bottom.

TRADE & GEOPOLITICS

Sumit Ritolia, Kpler’s Lead
Research Analyst for Refin-
ing & Modeling, told busi-
nessline: “US crude imports
by Indian refiners — particu-
larly public sector entities —
are shaped by a mix of geo-
political considerations and
trade diversification efforts.

India’s cruge oil
imports from the US
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While diplomatic balancing
may justify one or two car-
goes, refinery economics ul-
timately drives sustained
buying. Currently, discoun-
ted WTI prices are being
used to stimulate Asian de-
mand amid weakening

Chinese appetite.”

The US EIA, in its Decem-
ber 2024 Short Term Energy
Outlook, said India emerged
as the leading source of
growth in global oil con-
sumption in 2024 and 2025,
overtaking China this year.
This is important consider-
ing China’s oil consumption

outpaced India’s almost
every year from 1998
through 2023.

Ritolia explained that the
exemption of crude oil and
natural gas from tariffs offers
astrategic avenue toincrease
US energy imports without
incurring additional tariff
costs. “Data indicate a signi-
ficant uptick in US crude oil
imports by India. In April
2025, imports reached
around 337 kb/d. State-run
refiners, including Indian Oil
Corporation and Bharat Pet-
roleum, have been at the
forefront of this increase, ac-
counting for over 70 per cent
of the imports. This shift un-
derscores a strategic pivot
towards US energy sources,
aligning with broader trade
objectives,” he said.

Crude from the US offersa

viable option, providing
high-quality, light-sweet
grades that are well-suited
for India’s refining capacit-
ies. “Additionally, increased
US imports help mitigate
over-reliance on Middle
Eastern suppliers, enhancing
energy security. Also, Ni-
geria and Angola may see
their volumes to India fall as
US supply gains ground,” he
added.

COST CONSIDERATIONS
Despite higher freight costs
associated with US crude, In-
dian refiners are evaluating
the long-term economic be-
nefits, said Rirolia.
Moreover, the potential for
favourable pricing and stable
supply further incentivises
this shift, he added.

“If trade negotiations pro-
ceed favourably and tariffs
ease or are strategically
traded-off, we expect a con-
tinued uptick in US-origin
flows — particularly the WTI
Midland and Eagle Ford
grades — as Indian refiners
seek to balance price, quality
and political risk,” he
projected.
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Panic in Bokajan as borewell
eruption triggers gas leak fears;
area sealed for nwesl]gauon

CHRONICLE NEWS SERVICE

GUWAHAT: An early morn-
Ing eruption of unidentified
substances from a borewell
at a resldence in Bokajan,
located in Karbi Anglong
district, sparked panic and
prompted swift action from
authorlties amid fears of a
potential gas leak,

The incldent occurred
around 5 p.m, on Friday at
Shankar Kumar's home in
the Khatkhati area, near
the CRPF sgroup centre.
Eyewiinesses reported
black smoke and a hlssing
sound from the borewell,
leading to speculation of a
gas leak or subterranean
pressure release,

Karbi Anglong District
Commissioner Nirala
Phanchopi confirmed that
an apparent gas leak was
first noticed on Thursday
evening around 5 pm while
a well was being dug to a
depth of approximately 450
feet. “Black smoke was ob-
served from the sibe, and as
a Precautionary measure,
we evacuated nearby resi-
dents and deployed the Fire

and Emergenc:.r Ser-.flces to
the location,” she stated.

The eruption has now
stopped, but the district
administratlon continues
to restrict movement in the
area due to CONCEITIS OVEr A
possible gas leak.

Although a team of ex-
perts from ONGC (Qil and
Matural Gas Corporation)
based in Uriamghat and
Surapathar in nalghbour-
ing Golaghat district wvisit-
ed the slte and ruled out the
presence of oil or natural
gas, the exact nature of the
eruption remains unclear.
Authorities are continuing
to monitor the situation
closely,

To ensure public safety,
the district adminlstration
issued resirictions with-

In a 200-metre radius of
the eruption site. A notice
from the Additlonal Dis.
trict Magistrate of Bokajan
stated that all movement of
people and materials in the
area will be halted untll the
residual substances are an-
alysed for traces of any haz-
ardous gases, The samples
have heen gent to OMNGC's
laboratory in Dehradun for
testing, and an expert team
from the Geological Survey
of Tndia Is expected to ar-
rive for further inspection.
As of the latest reports,
the eruption has ceased,
and officials remain on
high alert. Residents have
been advised to stay away
from the restricted zone
and await further updates
from the administration.

3.5.2025
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Understanding the unlikely Saudi push forlower oil prices

pd

JAVIER BLAS

artels have one — and only one —
‘ raison d'étre: Push prices higher.

Organization of the Petroleum
Exporting Countries (Opec), the most
famous of all of them, is a textbook exam-
ple. So why is Saudi Arabia, which leads
the group, driving prices down?
Ostensibly, the kingdom is trying to rees-
tablish discipline among rogue pro-
ducers: Kazakhstan, Iraq and the United

Arab Emirates are cheating on their out-
put targets. To force them to relent,
Riyadh is voting at Opec+ meetings for
higher production for the whole group,
hoping that the ensuing price decline
forces the troublemakers into line.

The explanation makes a lot of sense.
First, because the cheating is real, it’s get-
ting worse and the unruly countries have
ignored warnings. Second, because
Saudi Arabia has done it before, launch-
ing price wars against Opec cheaters in
1985-86, 1998 and 2020. Yet, I'm uncon-
vinced that's all there's to it.

To appreciate Saudi oil policy, it always
helps to focus on what the kingdom does,
rather than on what it says — whether in
public or private. The doing is quite trans-
parent: Higher production, which results
in lower oil prices. Importantly, Riyadh
has made no effort to talk up the market.
In fact, the opposite is true. In recent days,
the Saudis have quietly sent a message to

others in Opec and beyond: We can live
with low oil prices. And reading between
the lines, Riyadh seems to be aiming to
keep Brent crude below $70 a barrel, and
perhaps even lower, a significant depar-
ture from its previous so-called Saudi First
policy of sustaining prices as close to $100
as possible.

Understanding the new approach is
critical ahead of the next meeting of the
group of eight Opec+ countries, sched-
uled for May 5. The desire to punish the
cheaters is one explanation for the shift.
But Kazakhstan sounds more like collat-
eral benefit of a new policy rather than
its main reason. Saudi oil policy is mul-
tidimensional: It may have several objec-
tives at once. So here are some educated
guesses about Riyadh’s key considera-
tions: (1) Saudi Arabia has realised its pre-
vious policy of “as close to $100-a-barrel
as possible” was unsustainable as it
would require further production cuts.

To sustain high prices, Saudi output last
year was the lowest since 2011. If Riyadh
had maintained the policy of high prices,
it probably wouldn’t be able to increase
production in either 2025 and 2026.

(2) Saudi Energy Minister Prince
Abdulaziz bin Salman has long acknowl-
edged, at least in private, that Riyadh had
benefited from US sanctions on two
Opec+ rivals: Iran and Venezuela. If
either was producing anything close to
their pre-sanctions level, Saudi Arabia
would have long confronted lower prices
or lower production — or both. Prince
Abdulaziz has also operated under the
assumption that the sanctions wouldn’t
last forever. If Riyadh feels that day is
approaching — say because the White
House is negotiating with Tehran — it
probably would help to increase produc-
tion ahead of potential Opec+ negotia-
tions about how to handle the return of
currently idle capacity.

(3) Saudi Arabia doesn’t only fight
price wars against Opec+ rivals; histori-
cally, it has also battled external pro-
ducers — the biggest being the US. In
2014-16, it flooded the market to crush
US shale producers. Famously, former
Saudi oil minister Ali al-Naimi told
American drillers in February 2016 they
could “lower costs, borrow cash or lig-
uidate” in the face of sub-$50-a-barrel
prices. But declaring another price
war against shale would be politically
difficult for Riyadh. True, Donald
Trump wants lower oil prices, even if
that hurts its domestic energy industry.
But I'm not sure American lawmakers
— think of Senator Ted Cruz of Texas
and Lisa Murkowski of Alaska, for
example — agree.

(4) For nearly a decade, Saudi Arabia
has worked closely with Russia. But that
relationship, which admittedly has
lasted longer than many initially antici-

pated, feels more transactional than
strategic. Russian President Vladimir
Putin is courting Mr Trump, and Moscow
could one day turn its back on Riyadh.
Perhaps the Saudis sense a change in
tone in the Kremlin and are hedging their
bets, increasing production before an
actual split emerges.

(5) Finally, the Saudis are in talks with
the US about several issues: Defence
guarantees, weapons contracts, Iran and
a Saudi civilian nuclear programme. Oil
surely plays a role in those talks. Mr
Trump is heading to Riyadh in May, mak-
ing the country part of his second foreign
trip (the first one was the unscheduled
trip to Rome for the Pope’s funeral).

Ultimately, many of those considera-
tions will inform the Saudi rationale to
let oil prices drop. One of them will be
the main driver, while the others would
be collateral benefits. Keeping
Kazakhstan in line is more likely among
part of the latter than the former.

Bloomberg
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