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WAIVERS, TREATMENT SIMILARTO ADIALIKELY FORPUBLICINVESTMENT FUND

‘India considers tax breaks for Saudi
Arabia’s sovereign wealth fund PIF’

PRASANTASAHU
MEW DELHI MAY 4

THE CENTRE is considering tax
refiefs for Saudi Arabia's sovereign
wealth fund, as a means to facili-
tate the proposed $100-billion in-
vestments by the West Asian
Kingdom in the country's infra-
structure and energy sectors.

According toofficial sources,
the proposals under considera-
tion include a tax holiday of up
to 10 years for Saudi Public
Investment Fund { PIF) and fur-
ther streamlining of procedures
to make it easier for it to claim
tax exemption on dividend, in-
terest, and long-term capital
gains (LTCG) on investments in
infra-assets.

PIF may be givena treatment
similarto Abu Dhabt Investment
Authority (ADIA), which gets
specific ax benefits under the
Income Tax Act.

During Prime Minister
Marendra Modi's recent visit to
Riyadh, talks were held on the
Gulfcountry's inve stment plans

‘TAXHOLIDAY OF UP TO 10 YEARS LIKELY’

THE PROPOSALS under
consideration indude a tax
holiday of up to 10years for
Saudi Public Investment
Fund and further stream-
liningof procedures to
make iteasier for it toclaim
taxexemption on dividend,
interest, long-term capital
Zains oninvestments in
infra-assets, according to
official sources

for India, asitsteps up invest-
ments across the world, and di-
versifies into sectors other than
petroleum.

PIF, one of the largest sover-
eign wealth funds in the world,
presides overassets worth $925
billion. Despite being such abig
source of long-term patient cap-
ital, its exposure to India is cur-
rently imited to a few ve ntures,
including $1.5 billion in Jio
Platforms and $1.3 billion in
Reliance Retail Ventures.

PIFMAY begivena
treatmentsimilar to Abu
Dhabi Investment
Authority. During Prime
Minister Narendra Modi's
recent visit to Rivadh, talks
were held onthe Gulf
country’s invesiment plans,
as it steps up investments
across the world, and
diversifies into sectors
otherthan petroleum

“Saudi Arabia wants tax ex-
emption fortheir investments in
infrastructure assets in India, in-
cluding refineries. It is likely to
get wider exemptions, the de-
tails are being worked out,” an
offidal aware of the matter said.

AHigh-level TaskForce(HLTF)
was constituted in 2024 for pro-
moting investment flows be-
tween the two countries. Saudi
Arabia has shown interest inin-
vesting in India in multiple areas,
induding energy, petrochemicals,

infrastructure, technology, fintech,
digitalinfrastructure, elecommu-
nications, pharmaceuticals, man-
ufacturing and health.

Besides tax exemptions un-
der Section 10{23FE) of the Act,
Saudi investmenis could also get
tax holidays under Section 80LA.
*Depending on what invest-
ments they make and how, the
tax exemptions will be worked
out," the official added, Tax hol-
iday on profits under the Section
801A could be up to ten years.

Section 10{23FE) exempts
SWFs and global pension funds
from taxes arising on interest,
dividends, and L'TCGs related to
infrastructure investments
made in India during specified
periods. ADIA and its wholly
owned subsidiaries are specifi-
callymentionedinthe Actforthe
exemption. While PIFis also eli-
gible under this section toget tax
benefits like other SWFs, it wants
a treatment similar to ADIA. So,
PIF may be included under
Section 10 (23FE) itself, which
will cut dowwn procedures for it
to et tax exemption,

Lastweek, FE reported that
Saudi Aramco, the world's
largest petroleum company, may
pick up 20 per cent stakes each
in the two new large refineries
being planned by India's state-
run ONGC and BPCL on the
country's west and east coasts,
respectively. It could invest
around $2.8 billion in debt and
equity of both projects. However,
AramcoisnotanSWFand could
not get tax exemptions under
Section 10 (23FE) for directin-
vestment in the projects.

So, it could set wup
Infrastructure Investment Trusts
(InviTs) with BPCL for the
Andhra Pradeshrefinery and
with ONGCfor the Gujarat refin-
ery. PIF would invest in those
Inv[Ts andget the taxexemption
endividend income.

The High-Level Task Force re-
cently came toan understanding
in multiple areas, which will rap-
idly promaote such investment
flows. The progress made by this
task force in taxation was also a
major breakthrough for greater
cooperationinthe future.  FE
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Companiesinthegrip
of rising input costs

Oil, gas, automobile and mining sectors experienced the severest impact

Manjul Paul
manjul.paul@livemint.com
NEW DELHI

everal Indian companies have

been raising concerns about

escalating input costs, the result

of avolatility in global commod-

ity pricestriggered by intensify-
inggeopolitical tensions and other uncer-
tainties. Quarterlyresults for the January-
March period show input cost pressures
re-emerged asa pain point for India Inc. at
the fiscal year'sclose.

Mint's analysis of 179 BSE-listed compa-
niesthat have announced fourth-quarter
results so farreveal a challenging trend:
afterabriefrespite in the December quar-
ter, raw material expenses asa share of net
sales resumed theirupward trajectory.

The analysis excludes the banking,
financial services, and insurance (BFSI)
companies, brokerages, and information
technology (IT) services firms, which do
not typically record raw material
expenses.

Raw material expensesas ashare of net
sales climbed to 53.5% in the March quar-
ter of 2024-25 from 51.9% in the prece-
ding three months. While still below the
55-56% peaks witnessed during the first
half of the fiscal year, this figure signifi-
cantly exceeds the 51.1% recorded in the
corresponding quarter of the preceding
fiscal year.

On a year-on-year basis, raw material
prices for thissample of companies surged
by 5% in the March quarter while overall
net sales remained stagnant.

The climb was equally evident when
measuring raw material expenses in terms
oftotal corporate expendi-
ture. This share rose to
60.1%in the March quarter
from 58.2% in the Decem-
berquarterand 57.4% in the March quar-
ter of the previous year—confirming a
persistent upward trend in the input cost
burden.

Asector-wise analysisshowsthat most

Q4 EARNINGS
WATCH

Cause for concern

A sector-wise analysis shows that most commodity-intensive

industries bore the brunt of these cost pressures.
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Input costs have re-emerged as a pain point for India Inc. in Q4.
Raw material expenses as a share of net sales (in %)
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Analysis based on 179 BSE-listed companies that have declared their latest quarterly financial results.

Input cost surge hits oil and gas, metals and mining, auto sectors hardest in Q4.
Raw material expenses as a share of net sales (in %)
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The analysis excludes the banking, financial services, and insurance (BFSI) sector, as well as other sectors with fewer

than ten companies reporting their latest financial results,

commodity-intensive industries bore the
bruntofthese cost pressures.

Oil and gas, automobile and ancillaries,
and metals and mining sectors experi-
enced theseverest impact, with raw mate-
rial expensesin termsofnet sales jumping
by 250-360 basis points
between the March quar-
ters of the last two fiscal
years, reflecting these sec-
tors’ vulnerability to global commodity
price fluctuations.

The construction and real estate sector
also faced significant headwinds, with
input costs rising by over 100 basis points

Source: Capitaline, Mint calculations
GOPAKUMAR WARRIER/MINT

year-on-year (y-o-y) in the fourth quarter.

Textiles, pharmaceuticals and health-
care companies and capital goods sectors
likely benefited during the fourth quarter.

The fast-moving consumer goods
(FMCG) sector, despite a 5% y-o-y surge in
raw material prices, found some relief.
Fourteen FMCG companies that have
reported their fourth-quarter results
managed to maintain a relatively stable
ratioof raw material expenses to net sales,
likely by passing on these costs to con-
sumers,

This is the sixvth part of a series of data
stories on the ongoing Q4-earnings season.



BUSINESS STANDARD, Delhi, 5.5.2025

Page No. 8, Size:(38.76)cms X (14.94)cms.

Despite falling prices, Opec+ speeds up oil output hikes

STANLEY REED
London, & May

Qil pricesare falling. Economists are cutting
forecasts for global economic growth. Oil
giants are reporting lower profits.

ButonSaturday, eight countries that
belong tothe oil cartel known as Opec +said
theywould add about 411,000 barrels of oila
dayinJune. The move, which follows asimilar
step by the group toincrease oil productionat
their April meeting, isa major shiftin policy
thatwill ripplethrough the wider energy
industry, hitting profits of oil companies and
forcing cutbacks.

The groupsaid inastatementthatthe
market was “healthy” and noted that oil
inventories remained low.

Saudi Arabia, the de factoleader of Opec +,
issignalingthatitisreluctant to hold back
millions of barrelsadayofoil thatitcould
produce, especially when other members of
the group, like Kazakhstan and Irag, are not

observingtheir agreed-
upon production ceilings.
“The view from Saudi
Arabia, in particular, is
that they nolonger want
tobetheonescarrying
the heaviest burden if
other countriesin the
group are notshowing
sufficient
commitmentto
doingtheir
part,” said
Richard Bronze, the head
of geopolitics at Energy
Aspects,a London

SAUDI FACTOR

B The Opec+leaderis reluctantto hold
back millions of barrels a day of oil that
itcould produce, especially when other
members of the group are not observing
theiragreed-upon production ceilings

M Saudi Arabia and the UAE may also be
moreinclined to bolsterthe
ambitions of President Trump

<4 M The two nations may be hoping
forsome concessionsin dealsin
defence orAl, where both countries
have strongambitions

research firm.

Demand for oil has notweakened
significantly. Oil consumptionincreased by 1.2
million barrelsaday in the first quarter of2025,
themostsince 2023, according tothe
International Energy Agency in Paris. Analysts
thereand elsewhere, though, are cuttingtheir

forecasts fordemand in anticipation of
disruption from global trade tensions, which
has already slammed prices. Prices of Brent
crude, the international benchmark, have
fallenclose to20 per centsince April 3, when
the Saudis and other producerssignaled they

would increase production.

Saudi Arabiaand the United Arab Emirates
(UAE), considered the main decision makers
among oil producers these days, may also be
more inclined tobolster the ambitions of
President Trump, who is expected to visit
Saudi Arabia and other Middle East countries
soon, than they werein aiding his predecessor,
Joe Biden. This price drop “represents one of
the most important economic bright spots” for
the Trump administration, Helima Croft, head
ofglobal commoditiesat RBC Capital Markets,
aninvestmentbank, wrotein arecent note to
clients. Trump has promised tolower energy
costs, including gas prices, for consumers.

Saudi Arabia and the UAE may be hoping
forsomeconcessionsin dealsin defence or
artificialintelligence, where both countries
have strong ambitions, analystssay. Already,
the Trump administrationis reviving talks on
anuclear partnershipwith Saudi Arabia.

©2025 The New York Times News Service
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Diesel consumption up 4% in April
as summer fuels consumption

In April, diesel consumption rose to 8.23 million tonnes,
up nearly 4 per cent over demand in the vear ago period

OUR CORRESPONDENT

NEW DELHI: India’s die-
sel consumption rebounded
in April, recording a 4 per
cent increase in demand after
months of low or negative
growth, driven by the start of
summer season with warmer
days and nights.

Diesel, India’s most con-
sumed petroleum fuel and
lifeline of transport and rural
agri economy, saw just 2 per
cent growth in demand in fis-
cal year ended March 31, 2024
and no growth atallin the pre-
ceding financial year.

In April, diesel consump-
tion rose to 8.23 million
tonnes, up nearly 4 per cent
over demand in the year ago
period, according to latest data
available from the Petroleum
Planning and Analysis Cell
of Ministry of Petroleum and
Natural Gas.

The consumption was 5.3
per cent more than April 2023
and 10.45 per cent higher
than the previous Covid-
2019 period. Onset of sum-
mer triggers rural demand for
irrigation as well as for air-con-
ditioning in urban areas.

The 4 per cent rise in April
2025 is the highest recorded
volume for this month and sec-
ond highest ever volume in any
month.

Industry officials said diesel
had hit a slow lane in the last

The 4 per cent rise

» The diesel consumption
was 5.3 per cent more
than April 2023 and
10.45 per cent higher
than the previous Co-
vid-2019 period

» ‘It has grown at more
than 10 per cent over

" - . pre-Covid volume and
in April 2025 is the Sl coetinis % o for
highest recorded the next many years'
volume for this » During April 2025,
month and second swfrol<=°ﬂtwmc>ﬁ<=::f reg-

2 istered a growth of 4.6
highest ever volume 2= 0 o 3.435 millon
in any month tonnes
lations about its future. by 19 per cent due to election-

Thegrowthin Aprilwason  eering. It has added volume

the back of rise in consump-
tion for electioneering a year

While there has been a shift
in passenger vehicles to petrol,
CNG and electricity, diesel still
makes up for around 38 per
cent of all petroleum products
consumed in the country.

It has grown at more than
10 per cent over pre-Covid
volume and will continue to
grow for the next many years,
they said.

During April 2025, pet-
rol consumption registered a
growth of 4.6 per cent to 3.435
million tonnes. Petrol con-

equal to four months since
2019.

LPG continued to be in
the fast lane with 6.7 per
cent growth to 2.621 million
tonnes, driven by Ujjawala
connections. Since 2019, vol-
umes equal to almost 5 months
have been added in domestic
cooking gas consumption.

Aviation turbine fuel (ATF)
consumption growth slowed
to 3.25 per cent to 7,66,000
tonnes. Jet fuel was clocking a
double-digit growth last year
due to electioneering (last
year ATF grew by 11.28 per
cent in April 2024), according
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[ndia is top destination for ‘grey fleet’
oil shipments from Russia

ARUNIMA BHARADWAJ

INDIA HAS EMERGED as the top
destination for grey fleet il ship-
ments, receiving nearly 64 million
tonne (MT) or 9.5% of total global
oil flows —via“shad ow’ vessels from
Russia in 2024, according to a
report by global real-time data and
analytics provider Kpler. This
underscores the country’s growing
appetite for Russian crude.

At 9.5%, India has surpassed
China in its reliance on Russian oil
transported through the grey fleet,
highlightingastrong demand for dis-
countedbarrels even as international
sanctions on Russia remainin force.

In 2024, the vast majority of
petroleum product shipments—
both dirty and clean (DPPand CPP)
— were carried by white-listed
fleets, which handled over one bil-
lion tonne of cargo, However, grey
fleets accounted for 109.2 MT, or
about 10% of global flows, par ticu-
larly in routes involving politically
sensitive or sanctioned regions,
Kplerreported.

STRONG DEMAND

®India has received 64 MT
of oil via 'shadow' vessels
from Russia in 2024

mitis9.5% of total global
oil flows

M India has surpassed China
inits reliance on Russian

oil transported through
grey fleet

mRussia-China trade followed
closely behind at 8.3%

In contrast, sanctioned fleets
contributed minimally to the global
oil trade, moving only 3.78 MT—or
0.3% of the total—illustrating the
effectivenessof internationalsanc-
tions in limiting their activity.

“Thelargestvolume of grey fleet
activitywasobserved between Rus-
sia and India, where 9.5% of total
flows were conducted using these
vessels with approximately 64 MT,
reflecting India’s growing demand
for Russian energy,"Kpler noted.

A‘grey fleet’ refers to tankers
that operate in legally ambiguous
ways to circumvent sanctions,
obscure cargo origins or destina-
tions, or mask ownership. These
wvessels are especially prevalent inoil
trades from sanctioned countries
such as Russia,Iran, and Venezuela.

According to the report, Russia
— China trade followed closely
behind at 8.3%, reflecting China's
ongoing efforts to diversify its
energy sources. Otherheavilygrey-

u Grey fleet accounts for
109.2MT, orabout 10%
of global flows

m Experts forecast that
share of grey fleetin 2025
il viom s e 3 0

m Other heavily grey-
fleet-dependent routes
included Venezuela to
CHIoa s inin 10 1he IS
® Freight for ESPO
shippedto China rose
by over 300%

fleet-dependent routes included
Venezuela to China {11.9%) and
Iran to the UAE (11.3%),signaling
increased reliance on shadow
fleets in geopolitically tense or
sanctioned areas.

Tankers listed under US sanc-
tions in January accounted for an
estimated 25-309% of Russian
crude and DPP export ton-miles in
recent months. However, the
impact on freight rates varied.

Over 60% of tankers that trans-

ported ESPO (Eastern Siberia—Pacific
Ocean) crude in the previous year
were sanctioned as of January 10,
compared to just 19% of those car-
rying Urals crude, the report stated.

“Freight for ESPO shipped to
China rose by over 300% to over
$8/bbl, whereas freight for Urals
from the Black Sea to Indiarosea
comparatively modest 130% to
$7/bbl.The jump in freightis pro-
portional to theincrease indemand
for ‘new’ wvessels to maintain
exports,” Kplersaid.

The report added that higher
freight rates for ESPOunderscorea
greater need to replenish fleets in
the East.

This is being addressed by redi-
recting vessels from the West, with
some ships thathad no prierhistory
of trading with Russia now being
absorbed into the grey fleet—tight-
ening supply in the conventional
freight market.

Kpler forecasts a significant
expansion of thegreyfleet in 2025,
projecting its share of the global
tanker market to rise from about
10% to over 13%0.
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Oil India in talks with global
peers for joint exploration

State-run Maharatna company seeks partners for deep & ultra-deep sea acreages, future bids

Ritural Baruah
rituraj.baruah@livemint.com
NEW DELHI

tate-run Oil India Ltd (OIL) is

in talks with global oiland gas

exploration and production

(E&P) companies to partner

for exploration in deep and
ultra-deep acreages won by itand also
to jointly participate in upcoming bid
rounds, its top official said.

Ranjit Rath, chairman and managing
director of OIL, said in an interview
that several government-owned
national oil companies (NOCs) and pri-
vate international oil companies (10Cs)
have showninterestinjointly bidding
forblocksin the upcoming 10th round
ofauction under Open Acreage Licens-
ing Programme (OALP-X).

Further, he said that OILis looking at
expandingits international footprint to
ensure energy security, and is also
exploring a foray into critical mineral
exploration overseas, through partner-
ships. It hasalready baggeda domestic
vanadium and graphite block and is
vving for more critical mineral mines.

In February, the Maharatna com-

pany had signed a memorandum of

understanding (MoU) with Petrobras,
Brazil's state-owned oil major, to col-
laborate in the exploration and produc-
tion of hydrocarbon resources in
India’s offshore regions. Rath said
deliberations with Petrobras are

==

“We have several engagements cur-
rentlygoingon,” Rath said. “With some
of them, we have got NDAs (non-dis-
closure agreements) signed and weare
having data exchanges.”

Rath added thatall otheroil compa-

S ANOTHER E&P THE three
p B major, ONGC, tied companies jointly
We a:?ex[remely Ll?b?atabc?tlt up with UK-based bagged a block
our possible collaboration with  pp plcand in 513 Saurashtra
Petrobras,” said Rath, adding that  Reliance Industries Basin in OALP-IX

the IEW (India Energy Week

In February, Oil India had signed an MoU with Brazil's state-owned oil major Petrobras.

The talks for joint bidding with
global players come at a time when
anotherstate-run E&P major-ONGC-
hastied upwith UK-headquartered bp
plcand Reliance Industries. The three
companies jointly bagged ablock in the

REUTERS

OILbagged nine blocks, adding 51,000
sq. km to its exploration portfolio.
Three of the blocks-one each in Cam-
bay basin, Mahanadi basin and Assam
Shelf basin-were won in partnership
with ONGC.

According to Rath, OIL is also
looking at more international
explorationand production blocks

APP tARJ fl'OlT:!?D and U%DE%?LEP“I’-;ESE:}" and would look at partnering with
etrobras, other ended (X, : .
global majorsin the bagged nine blocks, local players for such projects.

space are Petronas

Shell and Chevron toits portfolio

adding 51,000 sg. km

“We are in discussion with sev-
eral I0Cs and NOCs as part of our
overseas investment and discus-

2025), a platform created by the
ministry of petroleum and natural gas
this February, helped the company
reach out to both national and interna-
tional oil companies for collaborations.
The MoU with Petrobaswasalso signed
attheIEW,

nies contacted during IEW—interna-
tional and national—are showing keen
interest for participation with OIL not
onlyin the OALP-IXblocks, “where we
have already secured the blocks, but
also possiblejoint-biddingin OALP-X".

Saurashtra Basin in OALP-1X. The
blocks were awarded last month.
Apart from Petrobras and bp, other
global majors in this space include
Shell, Chevron, and ExxonMobil.
Undertherecently ended OALP-IX,

sions are at various stages...these
are all under NDA,” he said. “In some
cases, due diligence is also initiated. So,
wearelooking at both exploration and
producing assets on a holistic basis.”
Foran extended version of the story, go
to livemint.com.
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OPEC+ TO SPEED
UP QUTPUT HIKES
OVER MEMBERS
NOT COMPLYING

Reuters

feedback@livemint.com

OPEC+ plans to accelerate oil
output hikes and may unwind its
2.2 million barrels per day (bpd)
of voluntary cuts by October’s
end if members do notimprove
compliance with their produc-
tion quotas, four people aware of
the matter said. OPEC+ shocked
the oil marketin April by agree-
ing a faster-than-expected
unwinding of cuts despite weak
prices and demand. The move
was designed by OPEC+ leader
Saudi Arabia to punish some
members for poor quota compli-
ance, the persons said.

OPEC+, which includes the
Organization of the Petroleum
Exporting Countries and allies
such as Russia, agreed another
big output hike for June on Sat-
urday, taking the total it plans to
release in April, May and June to
nearly 1 million bpd. OPEC+ will
maintain the trend and will
likely agree in June to release
another 411,000 bpd in July, the
four people briefed on the mat-
ter said, speaking on condition of
anonymity. OPEC, the Saudi gov-
ernment’s communications
office, and the office of Russian
Deputy PM Alexander Novak did
not immediately reply to a
request for comment.
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Shell considers
taking over BP

hell is working with advisers

to evaluate a potential
acquisition of BP, though it's
waiting for further stock and oil
price declines before deciding
whether to pursue a bid,
according to people familiar
with the matter. A successful
combination of Shell and BP
would be one of the oil
industry’s largest-ever
takeovers. rReuTers
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Shellis studying
merits of BP deal as
rival’s stock slumps

Bloomberg

%;mckéli;emi nt.com

hell Plc is working with
advisers to evaluate a

potential acquisition of
BP Plc, though it's waiting for
further stock and oil price
declines before deciding
whether to pursue a bid,
according to people familiar
with the matter.

Theoil major has been more
seriously discussing the feasi-
bility and merits of a BP take-
overwith its advisers in recent
weeks, the people said, asking
not be identified because the
informationis private.

Any final decision will likely
depend on whether BP stock
continuesto slide, the people
said. Sharesof BP havealready
lost nearly a third of theirvalue
inthe last12 months asaturn-
around plan has fallen flat with
investors and oil prices tum-
bled. Shell mayalso wait for BP
to reach out or for another
suitor to make a first move,
and its current work could
helpit get preparedforsuch a
scenario, some of the people
said.

Deliberations are in the
early stages and Shellmay opt
tofocus on share buybacks and
bolt-on acquisitions rather
than amega-merger, they said.
Other large energy companies
have also been analysing
whether they would want to
bid for BP, the people said.

“Aswe have said many times
before, wearesharply focused
on capturing the value in Shell
through continuing to focus

o

Any final decision will likely

depend on whether BP stock
continues to slide. REUTERS

on performance, discipline
and simplification,” a spokes-
person for Shell said in an
emailed statement. A repre-
sentative for BP declined to
comment.

Asuccessful combination of
Shell and BP would be one of
the oil industry’s largest-ever
takeovers, bringing together
the iconic British majorsin a
deal that’s been discussed on
and offfor decades. The com-
panies were once close rivals—
with a similar size, reach and
global clout—but their paths
have diverged inrecent years.

Shell’s stock is down about
13% in London trading over
the last 12 months, giving the
company a market value of
£149 billion ($197 billion).
That’s more than double the
£56 billion market capitaliza-
tion of BP.

BP has been battling pro-
longed underperformance
stemming in large part froma
net-zerostrategy embraced by
its former chief executive offi-
cer Bernard Looney.
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