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Compensation for Oil Cos If Changes
in Law Shave off $5M in Earnings a Yr

Contracts to protect oil, gas explorers if retrospective or windfall tax is levied

Sanjeev Choudhary

New Delhi: The government plans to com-
pensate oil and gas explorers in new cont-
racts if a future change in the law reduces
their economic benefits by more than $5

million per year by adjusting its royalties,
fees or revenue share from an oilfield.

The proposed rule is expected to protect
explorers from government action such as
windfall or retrospective tax and allow for
stable economic returns as the Centre se-
ekstoboost investments in exploration.

“In the event of a change in law subsequ-
enttothegrantof licenseorlease whichre-
sults in an increase in costs, or reduction
in net after-tax return, or otherwise redu-
ces the economic benefitaceruing to the li-
censee or lessee...such affected licensee or
lessee shall be entitled to be placed in the
same financial condition had there been
nosuch change in law,” the Directorate Ge-
neral of Hydrocarbons (DGH) said in its
proposed petroleum and natural gas rules
forthe upstream sector.

Similarly, if anewlawreducescostsorin-
creases returns for the explorer, the go-
vernment shall increase its levies or reve-

nue or profit share to ensure explorers do
not make extra economic gains, it said.

The new rules have been proposed follo-
wing the recent amendment of the Oilfi-
elds (Regulation and Development) Act.

If a state government changes the law af-
fecting an explorer’s return, it will have to
increase or decrease its levies to deal with
the explorer, as per the proposed rule. But
if alaw passed by the Parliament affectsre-
turn, the Centre will adjust its levies or re-
venue share to stabilise the explorer’s eco-
nomic benefit.

il and gas explorers, who already face
great geological and market risks, have be-
en demanding policy stability to prevent
any government move that could end up
curbing their returns on investment.

India had imposed windfall tax on produ-
cers such as ONGC, Oil India and Vedanta
after oil prices soared following the Russi-
an invasion of Ukraine in early 2022.
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Crude oil imports: Urals help Russia regain India market share in April

—
Rishi Ranjan Kala
Mew Dalhi

Russia clawed back some of
its lost market share from
the Middle East, inching
close to its past 40 per cent
share during April 2025,
helped by the softening
prices of its flagship grade —
Urals.

Shipments of the medium
sour grade, which accounted
for almost 80 per cent of the
cumulative Russian ship-
ments to India during April
2025, rose to a 10-month
high, slightly more than in
March.

URALS’ SHARE

India imported around 1.95
million barrels per day (kb/
d) crude oil from Russia last
month. Of this, Urals’ share
was 79 per cent followed by
CPC Russia (9 per cent),
ESPO (5.2 per cent), Sokol
(2.1 per cent) and Varandey

(1.3 per cent), data from
global real-time data and

analytics provider Kpler
showed.
Sumit Ritolia, Kpler’s

Lead Research Analyst for
Refining & Modelling, attrib-
uted Russia’s strong showing
to a mix of economic, opera-
tional and geopolitical
factors.

“Russia’s strong showing
was underpinned by a con-
fluence of economic, opera-
tional and geopolitical
factors. The pricing advant-
age of Urals —trading ata (if
not steep but consider-
able) discount to West
African and Middle Eastern
barrels — was a key driver,
supporting improved re-
finery gross margins,” he
told businessline.

The sanctions enforce-
ment remains porous, allow-
ing Indian refiners to secure
stable supplies.

Additionally, drone at-
tacks on Russian refineries in

Crude oil imports
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January-March 2025 disrup-
ted domestic processing,
temporarily boosting crude
exports, he added.

On demand areas, Ritolia
pointed out that pre-sum-
mer stocking, strong indus-
trial activity and agricultural
fuel demand supported April
volumes.

Looking ahead, Russia’s

crude’s share in India’s mix is
expected to remain elevated
in the 30-35 per cent range,
barring a sharp recovery in
Russian refinery throughput,
which may begin tightening
exports modestly beyond
May, he anticipated.

MODEST REBOUND
“That said, our data also

point to a modest rebound in
Russian refining
throughput by 1,00,000-
3,00,000 b/d over the next
few months, which could re-
duce export availability by a
similar margin. This may
slightly temper flows post-
May,” Ritolia added.

India’s crude oil imports
in April 2025 held firm near
4.92 mb/d, with Russia reaf-
firming its dominance, he
said, adding that Iraq re-
tained its position as the

second-largest supplier,
maintaining consistent
volumes of Basrah crude.

“Saudi Arabia, however,
ceded ground in the rankings
as Indian refiners prioritised
barrels with greater marginal
value. Notably, Nigeria’s
share surged on the back of
rising demand for lighter
grades at the Visakhapatnam
refinery, where new resid hy-
drocracker units remain in
commissioning mode,” Rito-
lia explained.
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Crude prices may average $65-70 a barrel this year, say analysts

e Falling prices likely
to boost oil marketing
companies’margins

ARUNIMA BHARADWAJ
New Delhi, May 5

CRUDE OIL PRICES are likely to
average around $65-70 per barrel
in the current year with a potential
to fall even lowerin 2026 on weak-
ening global demand and increase
insupply,analysts say.

Crude oil prices have come
down significantly recently with
Brent hovering around $60 per
barrel on Monday. Prices declined
as the Organization of the Petro-
leum Exporting Countries, led by
Saudi Arabia, decided to increase
output byanother411,000 barrels
perdayin June.The decision came a
moenth  after  the grouping
announced increasing production

FINANCIAL EXPRESS
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in May by the same amount."Our
projection is that crude prices may
average $70 per barrel this year
which may decline and hover
around $60 per barrelin 2026, but
then OPEC will reduce supply cor-
respondingly which may result in
prices bouncing back,” said Manas
Majumdar, partner and leader, oil
and gas, PwC India.

The average price of Indian
crude oil basketwas $67.73 a bar-
rel inApril, according to data from
the Petroleum Planning and
Analysis Cell, The price fell to
561.89 on May 1. Motilal Oswal
estimates crude oil prices to aver-
agearound $65 perbarrel in FY26.

The dedline in crude oil prices
fromabove § 77/barrel ason March
31isattributed to growing fears of
a global recession with retaliatory
tariffs being announced by China.
Additionally, the planned produc-
tion increase by OPEC+ isalso con-
tributing todownward pressure on
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B The average price of Indian
crude oil basket was $67.73
abarrel in April this year

B The decline in crude prices
is attributed to growing fears
ofa global recession

W Every $1/bbl drop in
crude price improves oil
marketing companies'
gross margin for gasoline/
diesel by ¥0.55/ litre

B Upstream sector may
face challenges as local
output is benchmarked
to international prices

crude prices, Prashant Vasisht,
senior vice president and co-group
head, Icra had said.

If crude oil prices continue to be
lower, the state-owned oil market-
ingcompanies including Indian Oil,

com/c/77311666

Bharat Petroleum, and Hindustan
Petroleum can see an increase in
their marketing margins, resulting
inincreased profitability.

As per Elara Securities, interna-
tional crude oil prices in Q1FY26

are at 565/barrel, a 510/barrel
decline over Q4FY25 level which
improved OMCs' gross margin for
gasoline/diesel by ¥3.5/litre despite
therecent ¥ 2/litre excise duty hike
on gasoline/diesel. “Every §1/bbl

dropincrude oil price improves the
oil marketing companies’ gross
margin for gasoline/diesel by
¥0.55/litre,"it said. The firm expects
crude oil prices in the current fiscal
year toaverage at $70 per barrel.
Given the dip incrude oil prices
below 570 a barrel, Elara Capital
expects FY26 integrated margin
(Ebitda per unit of refining and
marketing volume) of BPCL to
jump by 49% versus FY25 level to
4,023 per tonne. For 10CL, it
expects the integrated margin to
increase 91% against FY25 level
to ¥4,000/tonne. For oil explo-
ration companies like Oil and Nat-
ural Gas Corporation and Oil
India, lower oil prices could, how-
ever, impact their revenue and
affect crude price realisations.
“The Indian downstream sector
is likely to marginally benefit from
the lower prices as it would lower
the import bill and increase the
marketing margin of the oil mar-

keting companies. However, the
upstream sector is expected to face
challenges as the price of domestic
production is benchmarked to
international prices,” said Megha
Arora, partner, IndusLaw.

As per industry players and
experts, the downward pressure on
international oil prices is expected
to continue. [f crude oil prices sus-
tain at their current levels, the
industry is hopeful of a cut in the
retail prices of auto fuels by the
three OMCs. Last month, oil minis-
ter Hardeep Singh Puri had said
that there was headroom to cut
petrol, diesel prices for the Indian
oil marketing companies if the
trend of lowercrude oil prices con-
tinued. He said that OMCs should
be able to reduce fuel prices even if
crude oil prices reach §65 per bar-
rel.Immediately before the general
electionsin 2024, the government
had reduced petrol and diesel
prices by ¥2 alitre each.

)
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Discipline and deviation

Opec action will keep oil prices at reasonable levels

t an online meeting over the weekend, the Organization of Petroleum

Exporting Countries (Opec) plus associates like Russia — known as

Opec+ — agreed to step up the rate of oil production. In June, output

ill be increased by over 400,000 barrels a day, according to the grouping.

This is a second consecutive month that it has done this, and it takes the amount

by which daily production will increase over the April-June quarter to almost a

million barrels. Brent crude oil futures were already dipping to nearly $61 a barrel

before this announcement, and prices might go below $60 once traders have had

a chance to digest this news. The question that many policymakers will ask is

whether this is a temporary shift, a partial unwinding of decisions over recent

years to cut output, or whether the cartel has now shifted to targeting a different
price range altogether.

The prime mover of this increase is Saudi Arabia, and it has apparently been
quiteclear about its motivations. Delegates to the Opec+ meeting have been reported
(in the media) to have said that Saudi Arabia had warned “overproducing” members
of the cartel that further “cheating” would not be tolerated, and that there might
be additional production increases unless they fell in line. This seems to be directed
at Kazakhstan and Iraq, in particular. In Kazakhstan, a massive facility run by
multinational Chevron is largely responsible for this overproduction — and Almaty
claims it has no control over its output. However, the fact is that the cartel has
always relied on its members’ cooperation and control of domestic oil output —
and that there is absolutely no way to compel them to strictly follow agreed-upon
quotas for their individual production. Cheating has been endemic in the past —
between 1995 and 2007, Qatar alone overproduced by about 18.5 per cent every
year. Countries such as Algeria have been even more egregious violators. The only
discipline that Saudi Arabia can apply to keep the cartel running is the fact that it
has vast amounts of spare capacity for extraction, more than the other members
— and thus it can, if necessary, penalise them collectively by dropping prices sub-
stantially. It has done so at least twice over the past decade.

This analysis concludes that lower prices would be the case only until Kazakhstan,
Iraq, and the others learn their lesson and reduce overproduction. At that point, the
Saudis would return to targeting the $100-a-barrel range from the current tolerance
of $60-70 a barrel. But there are other considerations in play as well. American
President Donald Trump is due to visit Saudi Arabia later this month, and has called
for increased output so that prices at the pump in the United States (US) decline.
Where the President comes down on Opec+ production — high, to control consumer
prices, or low, to benefit shale oil producers in the US — will matter. Riyadh will also
worry about whether other large producers, including Iran and Venezuela, will shortly
come back online. While the preponderance of evidence remains that this is just
another episode of discipline to enforce compliance, there are good reasons also to
consider that $100-a-barrel oil may not be in Saudi Arabia’s interests. Lower oil prices
will obviously benefit a large importer like India. It will help in reducing the current
account deficit at a time of high global uncertainty. It will also reduce the inflation
rate if the price benefit is passed on to the consumers.
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EU may ban Russian gas imports by end-2027

Alberto Nardelli
John Ainger
Ewa Krukowska

he European Union is set to
I propose measures to ban

Russian gas imports by the
end of 2027, as the bloc pushes to
sever ties with the country that was
once its biggest energy supplier.
Despite efforts to cut purchases
following Moscow’s invasion of
Ukraine, cheap Russian gas imports
are proving hard to eliminate ata
time when the 27-nation bloc is

struggling to lower energy prices. The
biggest headache for Europe is a jump
in Russian liquefied natural gas
supplies, which surged toa record
after Gazprom PJSC significantly
curbed pipeline shipments.

Imports from Russia shrank to
around 19 per cent of the EU’s total
gas purchases last year from more
than 40 per cent before the war. The
EU plans to propose in June banning
all gas imports under new deals with
Russia and existing spot contracts.
Those measures — covering spot
contracts that account for about a

third of imports — will take effect by
the end of 2025 at the latest.

Like pipeline gas, the majority of
Russian LNG is bought under
long-term contracts with European
buyers with iron-clad take-or-pay
clauses. In plans to be unveiled in
Strasbourg on Tuesday, the
commission is set to announce a
proposal next month to ban imports
of Russian gas, both flowing via
pipelines and in the form of LNG
under those long-term agreements.
The prohibition would take effect by
the end of 2027. s.oomssre
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Global oil prices fall to multi-year lows;
brent nears $58 amid global trade war

RAKESH KUMAR @ New Delhi

GLOBAL oil prices tumbled
sharply on Monday after
OPEC+ announced increased
production for June. The alli-
ance of oil-producing coun-
tries, led by Saudi Arabia,
agreed to raise output by an ad-
ditional 411,000 barrels per day
(bpd) in June, following a simi-
lar increase in May.

As aresult, Brent crude fell as
much as 4.6% to near $58 per
barrel, while West Texas Inter-
mediate (WTI) hovered around
$56 in early trading. Brent is ap-
proaching the four-year low it
previously touched in April
2025. The aggressive ramp-up in
output comes amid growing
concerns that US President
Donald Trump’s tariffs could
trigger a global recession, po-
tentially weakening oil demand
just as supply expands. Conse-

quently, April recorded oil’s
largest monthly loss since 2021.

The continued slide in oil
prices spells potential econom-
ic relief for India, which relies
on imported crude. A lower oil
import bill could ease inflation-
ary pressures and help buffer
the economy against external
shocks. India’s average crude
basket price stood at $67.73 per
barrel in April but fell to $61.89
on May 1, reflecting global
downtrend. “While there are

concerns about the first, sec-
ond, and third round effects of
US tariffs, especially on exter-
nal demand and capital forma-
tion — one important factor is
the ongoing, albeit unstated,
pursuit of lower oil prices, pos-
sibly as low as $50/barrel,” said
chief economic advisor V Anan-
tha Nageswaran on Sunday.
Meanwhile, there has been no
change in petrol and diesel pric-
es in India. The last adjustment
was a rise of %50 in LPG prices.
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Nine yrs on, Ujjwala Yojana has
empowered 10 cr families: Puri

NEW DELHI, MAY 5

Union Petroleum and Natur-
al Gas Minister Hardeep
Singh Puri on Monday said
that the Pradhan Mantri
Ujjwala Yojana (PMUY) has
become a powerful tool of
women empowerment, ben-
efiting more than 10 crore
families since its launch
nine years ago.

The flagship scheme,
which was launched by the
PM on May 1, 2016 from
Uttar Pradesh’s Ballia dis-
trict, aims to provide clean

cooking fuel to rural and eco-
nomically weaker house-
holds by replacing tradition-
al fuels such as wood, coal
and cowdung cakes.

Taking to social media plat-
form X, Puri said, “In these
nine years, over 10.33 crore
families have benefited, and
238 caore cylinder refills
have been made under
PMUY"” He added that
11,670 new LPG distributors
have been added, ensuring
LPG delivery evenin remote
areas, —TNS



ECONOMIC TIMES, Delhi, 6.5.2025

Page No. 5, Size:(17.66)cms X (15.58)cms.

Oil Prices Fall Below $60 per Barrel,
Time Ripe for Hike in Fuel Duties

Sanjeev Choudhary

New Delhi: Oil prices slipped below $60 a
barrel on Monday for the first time info-
ur years, offering a potential boost ta
Indianrefiners’ marginsand creating

an opportunity for the government to
increase fuel duties and capture part of
the gains.

Crude prices declined after producer
group OPEC+ agreed to raise output by
411,000 barrels per day in June — the se-
cond consecutive monthly increase follo-
wing a similar move in May. The decision
comes amid growing concerns over a glo-
bal economic slowdown and weakening
fuel demand. International benchmark
Brent hasfallennearly 20% sincethestart
of the year.

Despite the decline in global oil prices,
petrol, diesel and cooking gasareunlikely
to become cheaper anytime soon for Indi-
an consumers, according to an industry
executive who spoke on the condition of
anonymity. Prices of other refined pro-
ducts such as jet fuel will, however, see so-
medecline, the executive added.

Petrol and diesel prices were decontrol-
led years ago in India, but a 90% share of
state-run companies in the fuel retail mar-
ket gives the government a big influence
onpricing. Privateretailerslike Reliance-
BP and Nayara Energy too align rates
with government companies’ pumps. Co-
oking gas is a controlled commodity.

Withnomajor elections scheduled in the
near future — the Bihar assembly elec-
tion is about six months away — the go-

Centre hiked duty

by Z2/litre on
diesel, petrol last

vernment is unlikely to push oil
companies to reduce prices, the
tive said. Instead, it may allow refiners to
build a margin buffer that could be utili-
sed later, he added.

The government may also consider in-
creasingexcisedutieson petrol and diesel
to moderate refiners’ growing retail mar-
gins and capture a portion of the benefits
from falling crude prices.

The Centre last month raised the excise
duty on petrol and diesel by Z2 per litre in
response to a price slump. It gains 16,000
crore a year onevery rupeeof duty hikeon
petrol and diesel. Lower crude prices will
also help reduce India’s oil import bill,
which rose to $137 billion in 2024-25 from

execu-

Slippery Slope

Oil prices are also falling =
as Trump tariffs weigh ;ﬂ
on global demand e

Refiners’
losses on LPG
sale will shrink
or disappear,
boosting their
earnings

Government
may raise
excise duty to
mop up part
of gains
Move will
allow refiners
to build a
margin buffer

Petrol, diesel and cooking gas are
unlikely to get cheaper for consumers

$133 billion in the previous fiscal year.

Retail prices of petrol and diesel have re-
mained largely unchanged over the past
twoyears, exceptfora %2 cutin March 2024
ahead of the general election. The last ti-
me Brent crudefell below $60—in Februa-
ry 2021 — the excise duty in Delhi was
¥32.98 per litre for petrol and 31.83 for die-
sel. Currently, it is ¥21.90 on petrol and
¥17.80 on diesel.The refining margins of
state-run refiners are aligned with inter-
national prices, but their retail margins
remainopaque.

AccordingtoICICI Securities, Indian Oil
Corp had an estimated retail margin of
Z8.10 per litre on petrol and %4.70 per litre
ondiesel inthefourth quarter of FY25.
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OMC s to get compensation for
LPGunder-recoveryinFY26

SUBHAYAN CHAKRABORTY
New Delhi, 5 May

The central government has said it
will compensate oil-marketing
companies (OMCs) for the 230,000
crore under-recovery they continue
to face in the sale of liquefied
petroleum gas (LPG) in the ongoing
financial year 2025-26 (FY26),
officials at two OMCs said.

On an industry-wide basis, OMCs
are expected to report 230,000 crore
ofunder-recoveryin FY26, Indian Oil
Corporation Ltd (IOCL) officials had
said lastweek. The largest among the
three public sector OMCs, IOCL had
an under-recovery of 319,000 crore
for the sale of LPG for FY25. OMCs
have been absorbing the price differ-
ence between domestic LPG rates
and international costs as retail LPG
cylinder prices remain regulated.

While the %50 hike in LPG prices
announced by the Centrelast month
has shrunk the under-recovery by
10,000 crore, the rest of the amount
will be taken care of by the govern-
ment before theend of FY26, officials
said. OMCs had incurred losses
worth over 341,338 crore in FY25,
according to official figures.

This was blamed on the interna-
tional benchmark for LPG, the Saudi
CP, spiking to high levels as a result
of trade war-induced volatility. The
average Saudi CP price went up to
$712 per tonne from $415 per tonne
between FY21 and FY23, one of the
officials pointed out.

Domestic compulsions

India imports more than 60 per cent
of its domestic consumption of LPG,
whose prices are linked tothat in the
international market. As a result,
while the average Saudi CP rose by
63 per cent to $629 per tonne
between July 2023 and February
2025, the effective price for house-
holds covered under the flagship

IN NUMBERS

41,338

of LPG under-recoveries
estimated for OMCs in FY25

30000

gap currently estimated in
LPG business for FY26

(Figuresin¥ cr)

10000

worth of under-recoveries had
reduced due to April's price hike

22000

had been allocated by
Cabinetin2022to OM(s

Pradhan Mantri Ujjwala Yojana
(PMUY) was reduced by 44 per cent
over the same period, the govern-
ment had earlier said.

Introduced in May 2016 as a flag-
ship scheme, it has the objective to
make clean cooking fuel such as LPG
available to rural and deprived
households, which were otherwise
using traditional cooking fuels like
firewood, coal, and cow-dung cakes.
The scheme had 103.3 million bene-
ficiaries as of March, which had led
to national LPG coverage soaring to
107 per cent. While the growth in
PMUY users has stabilised with
most households covered, country-
leveldemand growth for LPG is only
expected to stop in coming years,
OMC officials said.

Petroleum ministry officials said
afurther increase in PMUY pricesis
not expected in the short term.
Therefore, it is in discussions with
the finance ministry to find ways to

compensate the OMCs. A direct
capital transfer such as back in 2022,
when the Cabinet had approved a
322,000 crore one-time fund for
OMGs, is the likeliest option. But
the government is not keen on it,
they said.

“This is becoming a recurring
issue. Simply creating funds to com-
pensate OMCs every year is unsus-
tainable. A realistically long-term
solution is needed,” an official said.

LPG prices are expected to
remain elevated in the foreseeable
future, with China, a major importer
of American LPG, redirecting its
purchases from the US to West Asia.

Meanwhile, US exports are
increasing to Europe and other
Asian countries, including India and
Japan. This realignment is con-
tributing to lower LPG prices in the
US and Europe, while stirring up
demand and prices in West Asia

and Asia.
o0 O
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Saudi push into
India refining stalls
over crude supply

Bloomberg
fegdﬁkblivemint.com

audi Arabia’s progress in

securing investment in

two oilrefineriesinIndia
is being held back by a lack of
consensus around crude sup-
ply,according to people famil-
iar with the matter.

The nations agreed last
month to collaborate on the
two plants, as the largest oil
exporterseekstotap amassive
market that will help drive
global demand growth.

But the early-stage discus-
sions have stalled as Saudi
negotiators pushtosupply half
ofthe crude needed by the pro-
cessorsatofficial selling prices
that are often above market
rates, the people said, declining
tobe named due to the sensitiv-
ity of the talks.

India wants Saudi’s share of
supply tobe closertoitsdesired
20% stake inthe ventures—and
atadiscount to so-called OSPs,
the people said.

India’s oil ministry and the
local project partners—Bharat
Petroleum Corp. Ltd and Oil

iy

Saudi Arabia was once India‘s
largest oil supplier. AP

overseas processors in 2024
was 35% butit supplied an aver-
age 53% of the crude they used,
according to the document.

The exporteris also looking
to claw back market share.
Saudi Arabia, the de-facto
leader of the Opec+ producer
group, wasonce India’slargest
oil supplier but has seen its
position in the market decline
as discounted imports from
Russiaincrease.

Afailure to agree on the pro-
jectswould also beadiplomatic

and Natural Gas bloew.  Saudi
Corp.—didn’t Aramcoislooking Crown Prince
reply to emails to help setup Mohammed bin
seeking com- multibillion-dollar Salman—who
ment. The Saudi refineries announced the
government P ventures at a
didn't immedi- m.hlgh.-gr Ow'ih meeting with PM
ately respondtoa natip ns Indudl!‘lg NarendraModiin
message secking Chinaandindia  jcqdah—had in

comment. State- —

owned Saudi
Arameo declined to comment.
Aramcoislookingto help set
up multibillion-dollar refiner-
ies in high-growth nations
including China and India, as
well as in Southeast Asia, to
secure demand for its crude
and ensure stability during
market volatility, according to
its latest annual report. Its
weighted average share in

2019 pledged
$100 billion of
investmentsin India, butjusta
10th of that has materialized.

A proposed $60 billion refin-
ery planned by Aramco, Abu
Dhabi National Oil Co. and
India’sstate firms, didn’t mate-
rialize due to land acquisition
issues. Plansto buya 20% stake
in billionaire Mukesh Ambani’s
Reliance Industries also fell
through.
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Saudi's refining
pushinto India
stalls over
crude supply

SAUDIARABIA'S PROGRESS
in securing investment in two
oil refineries in India is being
held back by a lack of consen-
sus around crude supply,
according to people familiar
with the matter. The nations
agreed last month to collabo-
rate on the two plants, as the
largest oilexporterseeks totap
a massivemarket thatwillhelp
drive global demand growth.
Buttheearly-stagediscussions
have stalled as Saudi negotia-
tors push to supply half of the
crudeneeded by the processors
atofficial selling pricesthat are
often above market rates, the
people said, declining to be
named duetothesensitivity of
the talks.

Indiawants Saudi’sshare of
supply to be closer to its
desired 20% stake in the ven-
tures — and atadiscount toso-
called OSPs — the people said.
Oilministry and Bharat Petro-
leumand Oil and Natural Gas
didn’t reply to emails seeking
comment. The Saudi govern-
ment didn't immediately
respond toa message secking
comment. State-owned Saudi
Aramcodeclined tocomment.

Aramcois looking to help
set up multibillion-dollar
refineries in high-growth
nations including China and
India, aswell as in Southeast
Asia,to secure demand for its
crude and ensurestabilitydur-
ing marketvolatility,according
toits latest annual report.

—BLOOMBERG
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Shell, Reliance &
ONGC complete
Tapti project exit

@ India’s first offshore
decommissioning

ARUNIMABHARADWA &
RAGHAYENDRA KAMATH
New Delhi/Mumbai, May 5

SHELL, RELIANCE INDUSTRIES
(RIL) and Oil and Natural Gas Cor-
poration (ONGC), joint venture
rinersof Panna-Muktaand Tapti
PMT) hydrocarbonassets,on Mon-
dayannounced successful exitfrom
theTaptioffshore project.

The decommissioning followed
safe removal of the mid and south
Tapti field facilities. The PMT |V,
operator of the Tapti fields under a
productionsharing contractwiththe
government, comprises ONGC with
a 40% participating interest,and RIL
and BG Exploration & Production
India(BGEPIL-Shelljwith 30%each.

The milestone project involved
removal of five wellhead plat-
forms,associated infield pipelines,
load-in at the onshore dismantling
yard and the safe plugging and
abandonment of 38 wells —all exe-
cuted in line with the approved
decommissioningplan,ajoint state-
ment said. Production from the
Tapti fields ceased in March 2016.

The PMT [V awarded majorcon-
tracts to Larsen and Toubro (L&T) for
offshore execution and Chowgule
Shipyard for onshore dismantling.
Oftshore operations have nowbeen
completed safely,and dismantling
isunderway at CLSPL's facilities in
Ratnagiri, further strengthening
India’s domestic capabilities in off-
shore and onshore energy infra-
structure, the joint releasesaid.

Nipun Pradhan, managing
director, BGEPIL and GM Shell
Upstream India, said,"The safe and
successful completion of the Tapti
offshore project is a landmark
moment for India’soffshore energy
sector. This project sets a new
benchmarkforresponsible decom-
missioning, made possibleby global
expertise, strongcollaboration,and
an unwavering commitment to
safetyand sustainability.”

FINANCIAL EXPRESS Tue: 06 May 2025
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READTO LEAD

END OF AN ERA

mThe Tapti fields, lying 160
km north-west of Mumbai,
stopped production in 2014

min 2017, the V | mTheTapti,

of Shell, Reliance | measuring
industries and 1,471 sqkm,
ONGC started contained two
preparing to fields —
decommission | mid Tapti and
the facility south Tapti

B The Taptifields lay in
approximately 21 metres

of water depth

“From theoutset,the |V partners
worked tirelesslytostrengthenlocal
supply chains and enhance the
technical and safety capabilities of
Indian contractors especially for
offshore dismantling activities. This
project has successfully delivered
on the Indian Government’s ambi-
tion of ‘make and break in India’”
said Sanjay Barman Roy, president,
E&P, Reliance Industries.

Globally, offshore decommis-
sioning is a complex endeavour,
ofteninvolving evolving regulations,
developing contractor ecosystems,
and fluctuating market dynamics.

“This first-of-its-kind large-
scale offshore decommissioning
underscores ONGC's commitment
to responsibleenergypractices. The
project’s complexity, especially its
proximity to ONGC's live assets
demanded strategic planning, pre-
cise execution,and utmostfocus on
safety,”said Pankaj Kumnar, director
(production),ONGC.
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Shell, Reliance and ONGC complete India’s
1st-ever offshore decommissioning project

SIMONTINI BHATTACHARJEE

NEW DELHI: Indias energy
industry marked a historic mile-
stone when Shell (through BG
Exploration & Production India
Ltd), Reliance Industries, and
Oil and Natural Gas Corpora-
tion Ltd (ONGC) completed
the country’s first-ever off-
shore decommissioning proj-
ect, announced on Monday.
The Panna-Mukta and
Tapti (PMT) joint venture
successfully decommissioned
the mid and south Tapti field
facilities, demonstrating a sus-
tainable shift from mature off-
shore assets. De-infrastructure:
Demonstrated five wellhead
platforms, related pipelines,

The Panna-Mukta &
Tapti JV successfully
decommissioned
the mid and south
Tapti field facilities

and plugged 38 wells in a safe
manner, following a rigorous
regulator-approved schedule.
Collaborative structure: The
PMT ]V, consisting of ONGC
(40 per cent), Shell's BGEPIL
(30 per cent), and RIL (30 per
cent), was contracted under a
government Production Shar-
ing Contract (PSC), focusing on
adhering to international safety
and environmental norms.

Domestic expertise: Indian
companies such as Larsen &
Toubro (offshore execution) and
Chowgule Shipyard (onshore
dismantling) being awarded
contracts strengthened the
‘Make in India’ program, boost-
ing local technical skills.

Meanwhile, Shell India’s
Nipun Pradhan welcomed the
project as a reflection of “global
expertise, collaboration, and
sustainability” RILs Sanjay Bar-
man Roy emphasised its con-
tribution to developing local
supply chains am.rpushing
the ‘Make and Break in India’
vision. ONGC's Pankaj Kumar
pointed out the operational
complexities, observing the
project’s “precision and safety-

first approach” in proximity to
live assets.

Led by the Ministry of
Petroleum, DGH, and OISD,
the Tapti project has defined
India’s regulatory environment
for offshore decommissioning,
acting as a precursor to future
activity.

While offshore decommis-
sioning remains complex and
costly globally, Indias multi-
stakeholder, safety-driven
model paves the way for sus-
tainable energy transitions.
This effort not only concludes
a significant chapter in India’s
hydrocarbon history but also
reinforces the path toward an
environmentally resilient off-
shore energy future.
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