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10th oil and gas bidding round
only after passage of oilfield Bill

Upcoming legislation meant to streamline exploration and production

SUBHAYAN CHAKRABORTY
New Delhi, 7January

he 10th round of bidding for
I exploration and production
(E&P) of oil and gas assets will be
announced only after the government
passes the Oilfields (Regulation and
Development) Amendment Bill, 2024,
in Parliament, likely during the upcom-
ing Budget session, officials said.

The Bill was passed in the Rajya
Sabha in the last session but is yet to
clear the Lower House. It clarifies the
granting and extension of petroleum
leases separate from mining leases,
allows for international arbitration, and
creates a new dispute resolution mech-
anism for the E&P sector.

More importantly, it introduces an
easier regime for doing business and
streamlines approval processes, which
have been pointed out as “difficult” by
global majors like  Chevron,
ExxonMobil, and Total Energies, offi-
cials said. “As a result of the reforms
envisaged under the Oilfields
Amendment Bill, we are hopeful the

BIG PLANS

| m$100 billion E&P
opportunities in India by
2030 outlined by the Centre

m 1 million sq. km
exploration acreage targeted
by decade-end

m 144 exploratory blocks
. awarded by Centre so far
" under8bidding rounds

m 99% erstwhile ‘no-go’
areas in India’s exclusive
economic zone opened up

upcoming Open Acreage Licensing
Policy (OALP)-X round will receive con-
siderable interest from global players,”
a petroleum ministry official said.
Since both crude oil and natural gas
are found in the pore spaces of subsur-
face rocks and are extracted by drilling,
the delinking of terms like ‘mine’, ‘quar-
ried’, or ‘excavated’ — as referred to in
the current Act, dating from 1948 and
last amended in 1969 — will remove

ambiguity. Firms had praised the gov-
ernment’s move to incorporate a larger
set of hydrocarbons in the new Bill. For
example, it introduces the term ‘Mineral
Oils’ in place of ‘Oils’, and brings a wide
range of mineral oils, including shale
oil, gas hydrates, and coal bed methane,
within its ambit. The Centre estimates
651.8 million metric tonnes of recover-
able crude oil reserves and 1,138.6 billion
cubic metres of recoverable natural gas

reserves within India’s 3.36 million
square kilometre sedimentary basin.

By the time the Budget session
begins at the end of January, it will have
been more than a year since the ninth
round of OALP bidding opened in
January 2024. At that point, the gov-
ernment had also signed contracts for
10 blocks awarded under the OALP-VIII
bid round. Meanwhile, while the results
of the OALP-IX round have not been
officially announced, it has seen no for-
eign participation. “Currently, an esti-
mated 10 per cent of the sedimentary
basin is under exploration, and the
Centre had plans to increase this to 16
per cent by the end of 2024. This target
has now been extended t0 2025,” an offi-
cial said. The share of the basin under
exploration was 6 per cent back in 2014
when the Narendra Modi government
first took charge.

Under OALP, India allows upstream
companies to carve out areas for oil and
gas exploration. Exploration companies
can submit an expression of interest for
any area throughout the year. Such
interests are accumulated three times
a year, after which the areas sought are
put up for auction.
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Blast at Assam
ONGC station: 1
dead, many hurt

Dibrugarh: A powerful explo-
sion followed by a massive fire
at ONGC’s gas gathering sta-
tion killed an engineer and in-
jured several othersat Borholla
in Assam’s Jorhat Tuesday.
The blast occurred during rou-
tine operations at the facility,
reports Rajib Dutta.

The fire spread rapidly en-
gulfing the entire gas station.
Witnesses said adeafening ex-
plosion shook nearby build-
ings and sent plumes of thick
black smoke billowing into
the sky. Multiple fire tenders,
along with ONGC emergency
response teams and local au-
thorities, worked together to
prevent the fire from spread-
ing to adjacent installations.
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Dip in APM gas allocation to city distributors
pushes up prices, volumes on exchange

Rishi Ranjan Kala
New Delhi

The decline in administered
price mechanism (APM) gas
to city gas distribution
(CGD) companies drove up
volumes and prices on a
monthly  basis  during
December 2024 on the In-
dian Gas Exchange (IGX).

IGX traded 5.7 million
mBtu, or 144 million stand-
ard cubic meters (msem) of
gas, 129 per cent on a m-o-m
and 54 per cent on a y-o-y
basis.

“Increase in gas prices in
the international market and
reduction in CGD APM gas
allocation resulted in growth
in trade volumes,” IGX said.

The Gas IndeX of India
(GIXI) for December 2024
stood at ¥1,215 ($14.3) per
mBtu, up 10 per cent from
last month.

The LNG benchmark in-
dex — West India Marker
(WIM) — Ex-Dahej stood at
around $15.3 per mBtu (up 1
per cent m-o-m).

HEATING UP. Gas prices continue to rise as winter demand
surges in international markets and geopolitical tensions escalate

Spot international gas
benchmark prices were
higher than last month.
Henry Hub was at around
$3.4 per mBtu (up 15 per
cent m-o0-) and TTF (Nether-
lands) flat m-o-mat $13.8.

DEMAND AND SUPPLY
The gas prices continued the
upward trajectory due to in-
creased demand and supply
concern in international
markets amid winters and
geopolitical issues, the ex-
change said.

During the month, the ex-
change traded gas deliveries

stood at 2.7 million mBrtu,
around 2.2 mscm per day.
Around 47 per cent of the
trade volume was free mar-
ket gas, while 53 per cent was
domestic high pressure high
temperature gas at ceiling
price (X863 or $10.16 per
mBtu) and 0.53 million mBtu
pricing freedom at Bokaro
(CBM), Jaya, ONGC Hazira
& KG Basin delivery points.

ANNUAL INCREASE

For the third quarter of
FY25, IGX traded 16.2 mil-
lion mBtu of gas volume,
marking a 37 per cent growth

quarter-on-quarter. During
the first nine months of the
fiscal year, a total of around
40 million mBtu volume was
traded, representing an in-
crease of 24 per cent on an
annual basis.

PNG & CNG
On reduced allocation to
CGD firms, Fitch Ratings
said in a recent report, “We
believe CGD companies may
raise prices for piped natural
gas (PNG) and compressed
natural gas (CNG) in the
near term, as they try to
cover the shortfall in do-
mestically produced input
gas with gas from more ex-
pensive deep-water offshore
fieldsand LNG imports.”
This follows the govern-
ment cutting its allocation of
the domestic APM natural
gas to CGD companies in
November 2024, given the
consistent decline in produc-
tion from such fields in re-
cent years. PNG and CNG
have historically received the
highest share of such do-
mestic gas.
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India’s fueldemandin
Decemberrose 2.1% y-0-y

India’s fuel demand rose 2.1% in December compared

with the year-ago period, data from the Petroleum Plan-
ning and Analysis Cell of the oil ministry showed on
Tuesday. Consumption of fuel, aproxy foroil demand,
totalled 20.67 million metric tonnes (mmt), the data
showed. Sales of petrol were up 10.8% from a year earlier
at 3.3mmt. Diesel consumption was up 6% on a yearly
basis at 8. lmmt in December. REUTERS
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India’s fuel
demand grew
by 2.1% in
December

Reuters

India’s fuel demand rose
2.1% in December com-
pared with the same
month in 2023, data from
the Petroleum Planning
and Analysis Cell (PPAC) of
the Oil Ministry showed.

Consumption of fuel to-
talled 20.67 million metric
tonne, the data showed.
Petrol sales rose 10.8%
from a year earlier to 3.3
million tonne.

Diesel consumption was
up 6% at 8.1 million tonne
in December. Cooking gas
or liquefied petroleum gas
(LPG) sales increased 5.8%
to 2.78 million tonne.
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BRAZIL

ETHANOL STATS

KEEPING UP WITH

If India wants to become a biofuel superpower like Brazil,

Atmanirbhar Bharat's ethanol capacity to decarbonise

o y T N mobility by 2035
It n eeds to get lts etha nOI 2‘ 0 po' Icies rlght Ethanol Y-o0-Y growthin Projected  Blending (%) Requirement Alcohol  Total ethanol (apacity requirement
supply consumption  petrol sale including ofethanol  requirement  requirement @80% efficiency
year (%) (mniltr) gasoline  for Mendmg forotheruses (mniitr) (mnfltr) (total
&FFV (mnfitr) required)
203-24 = 49,000 5 7350 3,000 10,350
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20312 65 8,60 bl 2310 1,130 26,740 3,30
2032-3 6.5 88,000 x 2,760 4,650 28,10 35,520
2033-34 6.5 93,720 x 25,300 4,890 30,190 3740
2034-35 6.5 99,810 30 29,940 5130 35,070 143,840
Sawhney, vice-ct N 180 KLD grain-based ethanol from October 1,2024 buteth- | are difficult to make, but, in
Triveni Engineering & plant wn.h aninvestmentof | anol ales arc unchanged. the future, there will be closer
Industries. 294 cro demand a between differ-
The government Ballan says that every single price for ethanol irre- ent ministries. Aside from
increased rates for ethanol time there was an increasein | spective of the feedstock. But | transport fuels, the govern-
sourced from maize lasl year the FRP (fairand remuner- government officials say a ment allows imports of etha-
while leaving sugarc: ative price) — the minimum | common price doesnotmake | nol for use in chemical indus-
based blendmgunLhanged amount mandated by the sense because the costof pro- | ries, which in turn would
“Pricing should be government formillstopay | duction and yieldsof differ- | divertlocally produced etha-
revised dynamically because | farmers— thegovernment | entcropsare very different. nolto be used toward meet-
farmers always expect prices | also increased the ethanol Tast year, the govern- ing the EBP, he adds.
1o reflect market changes,” pricesundera formula. But | ment also restricted the use ‘The industry says that in
said Alok Saxena, Executive that has not happened in the of sugarcane to make etha- arecent ethanol procure-

SDINAKAR
New Delhi, 7January.

thanol —a combi-
nation of two car-
bon, six hydrogen,
land one oxygen
atoms — s arguably India’s
favourite. When blended
with fermented grapes or
barley, it drives your spirits
higher; when mixed with

BLENDING JOURNEY

2025-26(P): 20% blending10.16 bn/ltrethanol
requirement for Ethanol Blended Petrol (EBP)

Installed over17,000+ pumps

dispensing E20 & 400 E100
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But it has been asome-
what rough ride for distillers
and investors. A new policy
10 expand ethanol use
intends to alleviate the
bumps, with the govern-
‘ment hearing out the
industry.

ludla 's top ol official told
Business Standard recently
that an inter-ministerial
committee will discuss tak-
ingethanol forward — bey-
ond a 2025 blending target.
“Beyond 20 per cent, what
are the hard constraints we
should factor in” to “increase
the share of ethanol in the
blending mix?” said
Petroleum Secretary Pankaj
Jain at the Global Biofuel
Alliance’s pavilion in Baku,
Azerbaijan.

‘The committee will eval-
uate feedstock, costs, weath-
er, and food securi
before setting a new blend-
inglarget and paving appro-
priate pathiways for getting
there.

2014-2024

Dircctor, Gobind Sugar Mills,
aunitofZuari Industrics.
“Last lime prices were
increased, itwas propor-
tional to the cost of produc-
tion and other factors.”

e said the industry was
asking for long-term pricing
stability. Zuari issetting upa

last two years.

Last February, prior to
Parliament polls, the govern-
‘mentannounced a record
rate of340 aquintal ata
sugar recovery rate of 10.25
per cent, about 8 per cent
higher on the year. The
revised FRPwas applicable

nol, inviting protests from
the industry. Its decision was
guided by 4 low sugar crop,
whichwas increasingly
being diverted to ethanol,
Jeaving less sugar for gro-
ceriesand thus driving up
prices for households.

Jain says sugar forecasts

‘menttender for 880 million
litres, state oil companics
gave preference o cooper-
ative mills, something that
took the industry by surprise.
“Alransparent process
will encourage more invest-
‘mentin new distilleries and
products,” Saxena said.

carly stages. Brazil's ethanol-
petrol blending has reached
27 per cent and a recent
future fuel law will take base
blending o 30 per cent, with
E100 also available at several
pumps, says Decpak Ballani,
director general of the
Indian Sugar & Bio-energy
Manufacturers Association
(ISMA) in an interview. E100
is a hydrous fuel consisting
0f 93 per cent ethanol and 7
per cent water

“So their average national
blending today stands at 54
per cent,” says Ballani.

ISMA has proposed to
Kkeep base blending for all
petrol at 20 per cent for two-
wheelers as well as four-
wheelers. Along with that,
flexi options to dispense
E100 fuel.

But in some ways, India’s
challenges are steeper.

Landand water
Unllke Brazil, Indiaisa ldnd'

InBrazil

Ethanol Blended Petrol wth Lheworldslargcs( pop-
(EBP) programme 2.0is ulation to feed. Even a20 per
essential because the centethanol-petrol blending

International Energy Agency
forecasts India to be the big-
gest contributor to global oil
demand in the years ahead,
even as the country houses
some of the world’s most
polluted ci
crude oil is imp
‘makes ethanol attractive
from the perspective of
energy security and emis-
sion mitigation, and it
enhances farmers’ incomes.
India’s national policy on
biofuels was set in 2018,
where the first phase of EBP
set a target of 20 per cent
blending of ethanol in motor
fuels by 2030. In 2021, the
target was pushed forward to
2025. The programme,
which offered cheap loans to
build distilleries, helped

mix across the country is
proving hard to achieve.
Statistically, the EBP tar-

get may make the cutin fis-
cal 2025-26, having averaged
14.6 per cent this ethanol
year from November 2023 to
October 2024, but the distri-
bution across the country is
spolly, says asenior indusiry
official. Moreover, India can-
not expect the initial acceler-
ation in blending - from vir-
tually nothing to around 15
percent ina decade —to be
replicated in the future.
Already, it s proving tough
tostep up from 131020 per
centbecause of feedstock
supply issues and sticky
pricing, says asenior refin-
ingofficial.

After investing 40,000

committee must confront
several hurdles tha have
kept ethanol blending from
growing, including the use of
second-generation feed-
stock.

Ethanol breakers

EBP 2.0’ primary problem is
gelting the automobile
industry toswitch to making
flexi fuel vehicles, such as in
Brazil, which can run on 100
per cent ethanol. But India’s
biggest automakers have
been reluctant to switch to
vehicles runningon alter-
nate fuels citing 15-20 per
cent higher costs, sugar
industry officials say.

India can achieve an
overall 25 per cent blending
rate by 2030 if the automo-
bile scetor moves to making,
flexi fuel vehicles, Ballani
says. TTe adds thal the gov-
emment is looking at charg-
ing lower taxes on flexi fuel
vehicles, on the lines of the
low rate on electric vehicles.

But boosting the blend-
ing rate will require an
additional 8,000 million
litres of ethanol by 2030-31,
on top of the existing pro-
duction capacity of 16,830
million litres, ata cost of
35,000 crore, Ballani says.
For such spending to
happen, the industry would
need New Delhi to continue
an existing interest subven-
tion scheme on loans, and an
offtake or price mechanism.

Subsidies on manufac-
turing have been humon-
gous — low interest loans
amounting to around Rs
38,000 crore have been sanc-
tioned by the government.
since 2018, out of which
around 325,000 crore have
‘Dbeen disbursed up to
October 2024, according to
ISMA data.

crore since 2014 insettingup | Pricingconundrum
ethanol ion capacity | ethanol distileries, the Other wrinkles relate to
inthe last four years to industry seems in feedstock
exceed I6billion litres ayear, | aslicabout EBP2.0, unleas supplies and increasing eth-
In many ways, India s New Delhi addresses some anol prices n line with an
seeking toemulate Brazilin | concerns. On an order of existing formula.
its new ERP phasc: Both importance, they includea “Revisiting the prices of

countries use sugarcane to
‘make cthanol. Butwhile
il is moving on to other

lack of vehicles o use etha-
nol, feedstock issues, low
prices, and question the pro-
cess of ethanol allocation.
The inter-ministerial

ethanol feedstock, such as
sugarcanc juice and B-heavy
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MHI backs Siam for
ST cut on (NG 2WNis

Petroleum ministry
SURAJEET DAS GUPTA

New Delhi, 7January
The Ministry of Heavy
Industries (MHI) has
thrown its weight
behind a proposal by the
Society of Indian Automobile
Manufacturers (Siam), sup-
porting its request to reduce
the goods and services tax
(GST) on compressed natural
gas (CNG)-powered two-
wheelers from the current
28 per cent to 18 per cent,
and eventually to 12 per cent
in stages.

A letter dated January 1,
2025, addressed to the revenue
secretary in the finance mini-
stry, highlighted that the pro-
posal was also supported by
other key ministries, including
the Ministry of Road Transport
and Highways, led by Nitin
Gadkari, who initially pro-
posed the move, and the
Ministry of Environment,
Forest and Climate Change.

The Ministry of Petroleum
and Natural Gas (MoPNG) has
taken it a step further by advo-
cating for a reduction in
GST on CNG-powered pas-
senger cars, in addition tosup-
porting the reduction for
two-wheelers.

However, MHI has
remained silent on the petro-
leum ministry’s request for a
reduction in GST on
CNG-powered cars. Siam has
clarified that its submission
focuses solely on the two-
wheeler segment.

Bajaj Auto, which has
already launched a CNG-pow-
ered motorcycle, could be a key
beneficiary of this move. Other
companies like TVS Motor
Company are also considering
entering the market. Experts
note that the government may
face pressure to provide similar
concessions for CNG-powered
vehicles across other segments
like passenger cars, three-
wheelers, buses, and trucks to

pushes fortax redu
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ensure a level playing field for
all flexible (flex)-fuel vehicles.
This approach has been
applied to electric vehicles,
which currently attract a 5 per
cent GST. At present,
CNG vehicles are subject to a
28 per cent GST across the
board. Implementing these
reductions would lead to sub-
stantial revenue losses for the
government.

MHI wrote, “In view of the
comments received from the
Automotive Research
Association of India (ARAI)
and other consulted ministries,
MHI supports the proposal to
reduce GST on CNG two-
wheelers.”

The MoPNG further said it
would request a GST reduction
for CNG-powered cars. In its
communication, it also sup-
ported the two-wheeler pro-
posal, suggesting that a GST
reduction would boost sales
and help India move closer to
its carbon-neutral goals.

MHI pointed out that ARAIL
also endorsed the proposal,
saying that “CNG two-wheelers

should be considered for lower
GST”.

Siam has urged a reduction
in the base GST for two-
wheelers from 28 per cent to 18
per cent. For internal combus-
tion engine (ICE) flex-fuel and
ICE CNG two-wheelers, Siam
proposed a GST reduction to
18 per cent until the general
GST rate for two-wheelers is
lowered to 18 per cent. Once
this happens, Siam suggests a
further reduction to 12 per cent
for ICE flex-fuel and CNG two-
wheelers to maintain the dif-
ferential.

Bajaj Auto’'s CNG motor-
cycle has seen a strong
response, with 38,172 units reg-
istered from its launch in July
last year through December.

CNG car sales have also
surged. In 2024, sales reached
715,000 units, with Maruti
Suzuki India dominating the
segment. CNG cars accounted
for 17 per cent of total pas-
senger car sales in the January-

September period. Also,
348,885 CNG three-wheelers
were sold in 2024.
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Monthly natural gas
trades shot up 129%
in December: 1GX

Increase in gas prices in international market
and reduction in administered price
mechanism (APM) gas allocation to city gas
distributors (CGD) led to monthly gas volumes
traded on the Indian Gas Exchange Limited
(IGX) rising by 129 per cent sequentially to 5.7
million metric million British thermal units
(mmBtu) in December, the company said on
Tuesday. |GXis the only national-level gas
exchange for physical delivery of natural gas.
The Gas Index of India index for December
was 1215 per mmBtu, higher by10 percent

from November. SUBHAYAN CHAKRABORTY
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MRPL signs
pact to leverage
ISPRL's caverns

——
Our Bureau
Mangaluru

Mangalore Refinery and Pet-
rochemicals Ltd (MRPL) has
partnered with Indian Stra-
tegic Petroleum Reserves
Ltd (ISPRL) to allow MRPL
to leverage storage capacity
in ISPRL’s caverns. Mundkur
Shyamprasad Kamath, MD,
MRPL, said the agreement
would enable MRPL to en-
hance its crude oil storage
capacity, mitigating risks as-
sociated with the volatility of
global crude oil markets.

He said leasing ISPRL's
caverns eliminates the need
for constructing and main-
taining stand-alone storage
facilities, significantly redu-
cing costs. By opting for
leased storage, MRPL can al-
locate capital to other crit-
ical areas of its operations,
driving overall efficiency and
growth.



MINT, Delhi, 8.1.2025

Page No. 11, Size:(4.76)cms X (10.66)cms.

The deal eliminates the need for constructing
facilities, thereby reducing MRPL's costs. sLoomeers

MRPL, ISPRL indeal
for crude storage

angalore Refinery and
M Petrochemicals Ltd (MRPL) has
enteredinto a deal to store its crude
oil in the caverns of the Indian Strategic
Petroleum Reserves Lid (ISPRL).

“This partnership enables MRPL to
leverage storage capacity from ISPRL's
caverns, marking a significant milestone for
both the organizations,” MRPL said ina
statement on Tuesday.

The agreement was signed by B.
Sudharshan, executive director (refinery)
MRPL, and Atul Gupta, deputy chief
executive oflicer, ISPRL.

MRPL is a subsidiary of state-run OQil and
Natural Gas Corporation Ltd. The company
said that leasing ISPRL's caverns eliminates
the need for constructing and maintaining
standalone storage facilities, thereby
reducing costs. RITURA) BARUAH
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Oil gains on demand,
possible disruption

Houston: Oil prices gained on
Tuesday, driven by concerns over
tighter supply from Russia and
Iran due to Western sanctions
and expected higher Chinese
demand. Brent crude futures
advanced 78 cents to $77.08 a
barrel while US WTI crude was
up 51 cents at $74.07. reuTers
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Qil prices rise on
concerns about
supply disruptions

OILPRICES REVERSED

early declines on

Tuesday, supported by

fears of tighter Russian
and Iranian supply in the face of
escalating Western sanctions.
Brent crude futures advanced 40
cents, or 0.79% to $76.90a
barrel by 1422 GMTwhile US
West Texas Intermediate (WTI)
crude was up 50 cents, or 0.68%,
at $74.04.
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Petroleum product exports rise 3%

ARUNIMA BHARADWAI
Mew Delhi, January 7

INDIA'S EXPORTS OF petroleum
products in December increased by
3.1%to 1.27 million barrels per day
against 1.3 3 million barrels perday
in the corresponding period of
2023-24, according to data from
energy cargo tracking firm Vortexa.
The exports alsoincreased by 4.5%
from 1.31 million barrelsperdayin
the previous month.

Africaemerged as the top desti-
nation for the country’s exportsin
December,while suppliesto thetra-
ditional importers — Asia and
Europe — declined significantly.

“Asthe dieselarbitrage from Asia
to Europe remains closed, product
exports to Europe are lacklustre in
December,” said Xavier Tang, mar-
ket analyst at Vortexa.

India exported 349,736 barrels
per day of petroleum products to
Asia last month, down 3 3% from
523,052 barrels per day in Novem-
ber. Exports to Europe declined by
7% to 33,121 barrels per day, the
lowest in over four years.

However, there has been an

FINANCIAL EXPRESS
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increase in product exports cotting Russian supplies post its

towards West Asia, likely due to
increased refinery maintenance in
the region, Tang said.

India primarily supplies petro-
leum products to countries in
Europe and Asia. The country has
emerged as amajorfuel supplierto
Europe inthe past few months after
European countries started boy-

88 January 2025

invasion of Ukraine.

The exports to West Asia
increased by 52% to 278,155 bar-
rels perday in Decembercompared
tothe previous month.

Union minister for petroleum
andnaturalgas Hardeep Singh Puri
on multiple events has said that
there is no shortage of oil in the

market but if there are geopolitical
tensions, itmayincrease the costof
freight for shippers.

The country exports a variety of
goods via the Red Sea including
petroleum products. However,the
traffic diversion from the Red Sea
and around the Cape of Good Hope
owing to geopolitical tensions over
the region has added 10 days to
Asia-Europe journeys while also
increasing fuel costs, the govern-
ment had earlier said.

Meanwhile, the domestic con-
sumption of petroleum productsin
April-Novemberincreasedto 157.5
million tonne from 152 .4 million
tonne in the same period in FY24,
according to data from the petro-
leum planning andanalysis cell. The
growth is majorlydrivenbyarisein
demand fordiesel, aviation turbine
fuel,and liquefied petroleum gas.

The country’s demand for petro-
leum products, including jet fuel,
diesel and LPG,islikely to growto 239
million tonne in FY 25, as peresti-
mates by the petroleum planning
and analysis cell. The country’s con-
sumption of petroleum products
stood at 233 million tonnelast year.

8
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