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IOC to invest
¥61,000crore
in Odisha

INDIAN OIL CORPORATION (100),
the nation's largest oil firm, will
invest over ¥ 61,000 crore in setting
up a mega petrochemical complex
at Paradip in Odisha to meet theris-
ing demand for petrochemicalsin
the world's fastest-growing econ-
omy, its chairman AS Sahney said
10Chas signed a memorandum
of understanding with the Odisha
government at the state's investor
meet, committing to invest
¥61,077 crore in the complex.

Besides 10C, Petronet LNG,
India's biggest liquefied natural
gas importer, signed a pact to
invest ¥6,500 crore to set up a
LNG import terminal at Gopalpur
portin the state.

Indian Strategic Petroleum
Reserves, the special purpose vehi-
cle created by the government for
setting up strategic oil reserves,
signed for setting up a 4 million
tonnes underground storage facil -
ity at Chandikhol in Odishaata cost
of¥8,743 crore. —PTI
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‘India will emerge stronger from US tariff

fallout':

STATESMAN NEWS SERVICE
NEW DELHI, BAPRIL

Union Minister Hardeep Puri
onTuesday said he was con-
fident India will emerge
stronger from the fallout of
theUS administration tariffs
oncethe bilateral trade agree-
mentbetween the two partner
countriesis finalised.

"lam confidentthat India
willdoverywellunderavery
able and wise leader like
Prime Ministerandhisteam,”
he said while speaking with
thereporters.

"We will come out of this
stronger than we are. Every
challenge presents an oppor-
tunity, and India will take
advantage of it,” he supple-

mented. He also spoke about
the energy availability in
global markets, and said,
“there is ample crude oil
available in the market.”

He said India has, over
theyears, diversifiedits crude

oil sourcingto as many as 40
countries. The minister also
highlighted India's own explo-
ration and production efforts
to meetits energy demand.
Notably, on Monday, US
Secretary of State Marco Rubio

and External Affairs Minister
S Jaishankar held a discussion
on US tariffs on India folowing
President Donald Trump's
announcement last week.
The discussion between the
leadersaimedatprogressing

Hardeep Puri shows confidence

towards a fair and balanced
trade relationship, as stated
bythe US State Department
spokesperson TammyBruce.

Donald Trump had
announced lastweekimposing
a 10 per cent tariff on all
imports totheUS, which had
causedconcemsintheglobal
market. The UShas imposed
26 per cent tariffs on Indian
imports.

Trump specifically called
out India’s trade policies,
stating, “India, very, very
tough. Very, very tough. The
prime ministerjust left. He's
a great friend of mine, but |
said, you're afriend of mine,
but you're not treating us
right. They charge us 52
percent.”
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BPCL, Sembcorp Form JV

Mumbai: Sembcorp Green Hyd-
rogen India Private Limited, a
wholly owned subsidiary of
Sembcorp Industries (Semb-
corp), and Sembcorp will form a
50:50 joint venture with Bharat
Petroleum Corp Ltd to develop re-
newable energy and green hydro-
gen projects across India.

Last September the companies
announced plans to enter a joint
venture to explore renewable
energy and green hydrogen pro-
jects across India. The collabora-
tion will focus on the production,
operation, and sale of renewable
energy and green hydrogen, and
its derivatives.

“The JV will also consider pro-
jects in green ammonia produc-
tion and bunkering, emissionsre-
duction for port operations and
other emerging green fuel tech-
nologies," it said.

“The potential projects will
leverage Sembcorp's renewab-
les experience and BPCL's ex-
pertise in the petroleum sector
and infrastructure.”

Sembcorpis pursuing the use of
green hydrogen and ammonia as
key decarbonisation pathways.
Sembcorp has 6 GW of renewable
assets in India and is well-positio-
ned toenable large-scale, low-cost

green hydrogen production.
—Our Bureau
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BPCL-Sembcorp JV to boost
green hydrogen projects

ARUNIMA BHARADWAJ
MNew Delhi, April 8

STATE-OWNED BHARAT Petro-
leum Corporation Limited (BPCL)
and Sembcorp have entered into a
joint venture agreement to explore
renewableenergyand green hydro-
gen projects across the country.

Thejointventure willalso con-
sider projects in green ammonia
production and bunkering, emis-
sions reduction for port opera-
tions and other emerging green
fuel technologies.

Speaking about the partner-
ship, G Krishnakumar, chairman &
managing director, BPCL, said,
“BPCL's collaboration with Semb-
corp marks a significant milestone
in our journey towards a sustain-
able tomorrow.

“BPCLwillleverage itscombined
aspirations, expertise and
resources, to jointly explore the
development of innovation-led,
best-in-class renewable energyand
green hydrogen solutions for sup-
porting India's ambitious climate

Wed, 09 April 2025
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goals and our own aspiration to
achieve net-zero emissions by 2040
inScope 1and 2,

BPCLis committed tobuildinga
robust renewable energy portfolio,
with a target of 10 GW,to becomea
net zero energy company by 2040.

“With Sembcorp’s renewables
expertise and BPCL's strength in
the petroleum sector, we look for-
ward to identifying opportunities
to help decarbonise hard-to-abate
sectors. Sembcorpis committed to
delivering scalable, low-carbon
solutions for a sustainable future,”
said Vipul Tuli, president & CEO,
Renewables, West, and CEO,
Hydrogen Business, Sembcorp.
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CNGPRICEIN
CITY UP 1.5/ KG,
EFFECTIVEAPR9

12 a
The rate hike will come into
effect across Mumbai from
midnighton April 9

Shashank Rao

htmumbai@ hindustantimes.com

MUMBAL: Days after auto rick-
shaw and taxi fares were hiked
by 3 to compensate for
increase in prices of com-
pressed natural gas (CNG), the
price of CNG has been hiked
again by 150 per kilogram.
The rate hike will come into
effect across Mumbai from
midnight on April 9.

“On account of increase in
the price of domestic gas cou-
pled with increase in exchange
rate, Mahanagar Gas Limited is
constrained to increase...CNG
price by .50/ kg in and
around Mumbai,” said a state-
ment released by Mahanagar
Gas Limited on Tuesday.

CNG prices were last hiked
in November 2024 and Decem-
ber 2024, by 2/ kg and 1/ kg
respectively, to arrive at the
current price of 378 per kg.

“Even after the latest price
hike, MGL's CNG will help save
47% and 12% in running cost
compared to petrol and diesel,
respectively,” said an MGL
spokesperson.

MGL had been considering
an increase in CNG prices since
the government hiked the
administered pricing mecha-
nism (APM) rate for natural
gas - which is crucial for sup-
plying piped cooking gas to
households and manufacturing
CNG for vehicles - by 4% on
April 1. In actual terms, the
APM rate was hiked from $6.5
mmBtu to $6.75 per mmBtu.

“Such frequent hike in CNG
prices is detrimental to the
earnings of drivers,” said a taxi
and auto drivers’ union leader.
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DPE-DIPAM merger may
becompleted in6months

HARSH KUMAR
New Delhi, 8 April

The Union government has initiated the
process to merge two key finance ministry
departments — the Department of Public
Enterprises (DPE) and the Department of
Investment and Public Asset Management
(DIPAM) — in an effort to streamline opera-
tions and weed out duplication
of work, according to a senior
government official.

“About 80 per cent of the
work of both departments
already involves close coordina-
tion. To improve efficiency and
facilitate smoother operations
for CPSESs (Central Public Sector
Enterprises), the government
has started working on the merger, which is
expected to be completed within the next
six months,” the official said.

The official explained that the govern-
ment’s approach to CPSEs has evolved. “The
merger is crucial because the government
is now focused on value creation rather than
just disinvestment. Since July 2024, follow-
ing the retirement of Ali Raza Rizvi, the
DIPAM secretary has been overseeing DPE's
work. Therefore, merging the two depart-

Merger expected
to enhance
efficiency

and create
synergyin
managing (PSEs

ments is only logical,” the official added.

The official further said that the merger
is expected to create greater synergy, with
significant reforms and large-scale invest-
ments planned to drive growth, develop-
ment, and job creation by CPSESs.

According to current allocation of busi-
ness rules, DIPAM’s mandate includes man-
aging the central government’s investments in
equity, particularly the disinvest-
ment of equity in CPSEs. It over-
seesthe sale of central government
equity through various methods
such as offer for sale, private place-
ment, or other means within
CPSEs. While post-disinvestment
issues, including those related to
the exercise of call options by
strategic partners, remain under
the administrative ministry or departiment,
DIPAM is consulted when needed.

The Department of Disinvestment was
established as a separate entity on December
10, 1999, and was later renamed Ministry of
Disinvestment on September 6, 2001. On
May 27,2004, it became a department under
the Ministry of Finance. On April 14, 2016,
the department was renamed Department
of TInvestment and Public Asset
Management or DTPAM.
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THE COMPASS

Improved prospects, attractive valuation for OMCs

DEVANGSHU DATTA

Brenthas dippedto$65per
barrel duetothetariffwarand
OPEC+decidingtoraise output.
Blended global grossrefining
margins (GRMs) may recover to
therange of $5-6 perbarrel over
the next few months, driven by 1
million barrels per day (bpd) of
permanentrefining capacity
shutdown, lower Chinese
productexports, and
continuing Russian price
discountsas OPEC+ hikes
outputbyupto2.2millionbpd.
Thetariff falloutishard to
estimate.

Sustained demand weakness
couldaccelerate permanent
capacity shutdownseven as new
capacity ramp-up slows. Tariffs
mayalso hitUS refining, given
thecostof medium-heavy
crudesthe USimports.

The Governmentof India
(Gol) has hiked petroland diesel
excise dutiesby 2 per litre each,
and increased domestic LPG by
350 per cylinder. The petroleum
ministry hasalsoassured
compensation for LPGunder-
recoveries amounting to¥41,340
crore in the financial year 2024-
25(FY25).

Minister Hardeep Singh
Purisaid oilmarketing
companies (OMCs) have
decided tonotincreaseretail
prices of petrol and diesel, after
the excise duty hike.

OMCGs hold 45 days
inventory priced ataround $75
per barrel of crude. The minister
hasalsosaid LPG prices maybe
reviewed fortnightly. The LPG
under-recovery before theI50
per cylinder hike was3226 per
cylinder, while the excise duty
hikewilllead torevenueof
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332,000 crore-plus for the Gol,
which maybeused for compe-
nsating OMCs for LPG losses.

Butno provision for this
compensationwas madein the
Budgetor the first
supplementary grant.

Thereis also high probability

ofdecline in LPG prices, which
would further reduce under-
recoveries. Ifthereisa
fortnightly review of LPG prices,
this mayalsomean calculated
hikesthat gradually eliminate
under-recoverieson cylinders.
Thecurrent blended auto-
fuel grossmarketing margin for
OMCs at$65 Brentisat11-12 per
litre, which implies31 trillion-
plusofauto-fuel over-recoveries
in FY26, significantly exceeding
theprojected LPG under-
recoveriesoflessthan¥40,000
crore. Thereisabout33-4 per
litre auto-fuel margin cushion,
which indicates OMCscan
sustain upto $75per barrel of
Brent. Allthistranslates intoan
improved scenario for OMCs,
with some caveats. Retail prices
may be cutsoonbutpricecuts, if
any, may still leave a
comfortable margin. The OMCs’

lackof pricing freedom is, of
course, akey concernbutthe
political situation isstable,
which may allow them free rein.

Therefining outlook isweak.
OMCS’ premiumstothe
benchmark Singapore complex
GRMhave moderated in
9MFY25,and may further
weaken.

Thereisalsoachance of Gol
hikingexciseduty againifcrude
stays low, whichwould cutinto
marketing margins. Some
analysts are assumingthat
OMCs may sustain LPGlosses of
%20,000-30,000 crorein FY26,
and adownside risk to GRM of
$2-4perbarrel and inventory
lossesof $2-5 perbarrelin
Q1FY26. Theywould need to
generate gross marketing
margins ofX7.5-plus perlitre to
compensate. Their current
margins areJ12-plus per litre,

whichseems comfortable.
OMGs’ earningsare higherby10
per cent forevery0.5 perlitre
higher margins.

While further excise duty
hikescould cut margins, global
LPG prices may also come down
and Golmay be open to more
cylinder price hikes.

Asof December 31,2024,
Hindustan Petroleum (HPCL),
Bharat Petroleum (BPCL), and
Indian Oil Corporation (IOCL)
had cumulative negative net
under-recoveries on LPG losses
amountingto37,600crore,
37,200 crore, and 314,300 crore,
respectively.

OMCs’shareprices are down
significantly. All three are
trading at valuations of between
4xand4.5x of Enterprise
Value/Ebitda, with HPCL
trading at 1.2x FY27 Price/Book
Value (P/BV), BPCLat1.2xFY27
P/BV,andIOCL at 0.9xFY27
P/BV.Valueinvestorsand
commodity traders may find
thosevaluations attractive.
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IndianOil to invest 261,077 crore in mega petchem project in Odisha

10C has signed an MoU with the Odisha govt to set up a world-class Petrochemical Complex at Paradip

OUR CORRESPONDENT

NEW DELHI: In a landmark
development, Indian Oil Cor-
poration (IOC) signed a Mem-
orandum of Understanding
(MoU) with the Government
of Odisha to set up a world-
class Petrochemical Com-
plex at Paradip. The MoU was
exchanged in the presence of
Hardeep Singh Puri, Minis-
ter of Petroleum and Natural
Gas, Dharmendra Pradhan,
Minister of Education, Mohan
Charan Majhi, Chief Minis-
ter, Odisha, and other senior
dignitaries.

With an investment of Rs
61,077 crore, this marks Indi-
anOils largest-ever invest-

ment at a single location and
a transformative step in India’s
petrochemical and industrial
growth. The upcoming com-
plex will house a dual-feed
cracker and associated down-

stream units for the production
of wide range of petrochemi-
cals including Phenol, Polypro-
pylene (PP), Isopropyl Alcohol
(IPA), High-Density Polyeth-
ylene (HDPE), Linear Low-

Closer Look

» This marks IOC's
largest-ever investment
at a single location & a
transformative step in
India’s petchem growth

» The complex will house
a dual-feed cracker &
associated downstream
units for production of
wide range of petchems

cals, agrochemicals, coatings,
and adhesives, significantly
reducing import dependency
and supporting the Aatmanirb-
har Bharat and Make in India
missions.

Puri said, “This state-of-
the-art Petrochemicals hub will
catalyse the development of
Paradip Petroleum, Chemicals
& Petrochemicals Investment
Region (PCPIR) and create
direct & indirect employment
opportunities in the region””

Density Polyethylene (LLDPE),
Polyvinyl Chloride (PVC),
Phenol, and Butadiene. These
products will serve as key raw
materials for specialty chemi-
cal sectors like pharmaceuti-

Addressing the gathering,
Pradhan shared, “With petro-
leum sector investments of
more than 2.04 lakh crore in
the last decade, Odisha is on-
course to become one of the
most important hub of energy

transition in the world

Appreciating the invest-
ments in the state, Maji
remarked that the partnership
will catalyse Odisha’s industrial
growth, generate employment,
and make the state a top invest-
ment destination.

A S Sahney, Chairman,
IndianOil, added, “We stand
today at the cusp of a transfor-
mative chapter—not just for the
state of Odisha, but for India’s
petrochemical landscape”

This project builds on Indi-
anOil’s existing 15 MMTPA
Refinery-cum-Petrochem-
ical Complex at Paradip and
will boost downstream indus-
tries and MSMEs across
Eastern India.
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I0CPlans to Invest Z61kcr in Odisha

New Delhi: Indian Oil(IOC)plans
to invest 361,000 crore to set up a
petrochemical complex at Paradip
in Odisha. The company signed a
preliminary pact with the state go-
vernment for its petchem project
at the Odisha Investors' Meet in
New Delhi on Tuesday:

This will be Indian Oil’s “largest-
ever investment at a single loca-
tion”, the company said in a state-
ment. Indian Oil already operates
al5million tonnes-per-year refine-

ry at Paradip. The complex will ho-
use a dual-feed cracker and associ-
ated downstream units for the pro-
duction of a wide range of petro-
chemicals, including phenol,
polypropylene (PP) and isopropyl
alcohol (IPA). “With petroleum
sector investments of more than
¥2.04 lakh crore in the last decade,
Odisha is on course to become one
of the most important hubs of
energy transition inthe world,” sa-
id education minister Dharmend-
ra Pradhan. —Our Bureau
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IOC to invest
¥61,000crore
in Odisha

INDIAN OIL CORPORATION (100),
the nation's largest oil firm, will
invest over ¥ 61,000 crore in setting
up a mega petrochemical complex
at Paradip in Odisha to meet theris-
ing demand for petrochemicalsin
the world's fastest-growing econ-
omy, its chairman AS Sahney said
10Chas signed a memorandum
of understanding with the Odisha
government at the state's investor
meet, committing to invest
¥61,077 crore in the complex.

Besides 10C, Petronet LNG,
India's biggest liquefied natural
gas importer, signed a pact to
invest ¥6,500 crore to set up a
LNG import terminal at Gopalpur
portin the state.

Indian Strategic Petroleum
Reserves, the special purpose vehi-
cle created by the government for
setting up strategic oil reserves,
signed for setting up a 4 million
tonnes underground storage facil -
ity at Chandikhol in Odishaata cost
of¥8,743 crore. —PTI
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10C to investX61K cr in mega
petchem project in Odisha

NEW DELHI

Indian Oil Corporation (I0OC),
the nation's largest oil firm, will
invest over Rs 61,000 crore in
setting up a mega petrochemi-
cal complex at Paradip in
Odisha t meet the rising
demand for petrochemicals in
the worlds fastest-growing
economy, its chairman AS
Sahney said.

10C has signed a memoran-
dum of understanding with the
Odisha government at the
state’s investor meet, comimi-
ting to invest Rs 61,077 crore in
the complex.

Besides I0C, Petronet LNG
Lid, India's biggest liquefied
natural gas importer, signed a
pact to invest Rs 6,500 crore o
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set up a LNG import terminal
at Gopalpur port in the state.

Indian Strategic Petroleum
Reserves Lid, the special pur-
pose vehicle created by the
government for setting up stra-
tegic ofl reserves, signed for
setting up a 4 million tonnes
underground storage facility at
Chandikhol in Odisha at a cost
of Rs 8743 crore.

I0C's Rs 61,077 crore will be
the company's largest-ever
investment at a single location
The firm already operates a 15
million tonnes a year capacity
oil refinery in Paradip.

Sahney said the naphtha
cracker, which will make raw
material used o make plastics,
technical textiles and other
such chemicals, will be com-
missioned by 2028 India’s
petrochemical demand is
likely to rise from 30-35 million
tonnes currently to 80 million
tonnes by 2040, he said, adding
that the country needs a new
cracker every two years.

The upcoming complex will
house a dual-feed cracker and
associated downstream units
for the production of a wide
range of petrochemicals
including phenol, polypropy-
lene (PP), isopropyl alcohol
(IPA), high-density polyethy-
lene (HDPE), linear low-den-
sity polyethylene (LLDPE) and
polyvinyl chloride (FVC).
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OMCs have scope to reduce fuel
prices in future, says Puri

FE BUREAU
New Delhi, April 8

THERE IS HEADROOM to cut
petrol, diesel prices for the Indian
pil marketing companies if the
trend oflowercrude oil prices con-
tinues, Union oil minister Harr:leep
Singh Puri said on Tuesday.

OMCsshould be able toreduce
fuel prices evenif crude oil prices
reach $65 perbarrel, he added.

Global crude oil prices have
crashed to $63-65 perbarrel (bbl)
currently from above $77 /bbl as
on March 31, owing to growing
fears of a global recession with
retaliatory tariffs being
announced by China.

Additionaily, the planned pro-
duction increase by the Organisa-
tion of Petroleum Exporting
Countries and allies is also con-
tributing to downward pressure
on crude prices, said Prashant
Vasisht, senior vice president and
co-group head, ICRA.

FINANCIAL EXPRESS
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HARDEEP SINGH PURI,
UNION OIL MINISTER —
We should exercise both
circumspection and
understanding and allow

(tariff) situations to evolve

Immediately before the gen-
eral electionsin 2024, the govern-
ment had reduced petrol and
diesel prices by ¥2 a litre each.
Petrol currently costs ¥94.7 7/litre
in Delhi while diesel costs
¥87.67 /litre to retail consumers.

The government on Monday
hiked the excise duties on petrol
and diesel by ¥ 2 each, seeking to
use the window provided by sub-
dued crude prices to mobilise addi-
tional revenues from the auto fuels.

The extra receipts from the
increase in the specific duties
would be used to offset the under-

Wed, @9 April 2025
https://epaper.financialexpress.com/c/77148366

recoveries incurred by the oil mar-
keting companies.

While speaking on tariffs
imposed by the US across coun-
tries, Purisaid thatthe processhas
just begun, and India needs to
have patience."We should exercise
both circumspection and under-
standing and allow situations to
evolve, he said.

The minister highlighted that
tariffs serve various functions and
when one country imposes tariffs
ontheother,itcanhave an effecton
revenue and the trade of the coun-
try. He added that the commerce

ministryisexamining the situation.

The US hasimposedredprocaltar-
iffs of 26%on India,exemptingsome
goods, including energy and certain
other minerals from the tariffs.

The latest volley of US tariffs on
all its trading partners isbearish for
naturalgas and LNG pricesbecause
of spillover from sell-off inbroader
financial markets in the nearterm,
impacton global economic growth
and gas demanddueto trade decel-
eration and retaliatory measures
targeting US energy exports, as per
S&P Global Commodity Insights.

In the run-up to the tariff
announcements,several countries,
including India, Japan, and South
Korea had offered to boost USLNG
imports through long-term deals
and newprojects like Alaska LNG.

India’s import of crude oil in
March touched 289,000 barrels
per day in March, up from
113,000 bpd last year, according
to data from Kpler, global real-
time data and analytics provider.

&
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Plans to roll out EV policy 2.0,
CNG autos will be phased out

AGE CORRESPONDENT
NEW DELHI, APRIL B

The Delhi government is
planning to roll out its
Electric Vehicle (EV)
Policy 2.0, which aims to
accelerate the transition
from fossil-fuel-based
vehicles to electric mobili-
ty.

According to the draft
policy, CNG-driven auto
rickshaws will be phased
out, with no new registra-
tions permitted from
August 15, 2025, Existing
CHNG auto permits will not
be renewed and will
instead be replaced with
e-auto permits,

Additionally, all CNG
auto-rickshaws older than
10 years must be either
replaced or retrofitted
with battery-powered sys-
12ms.

In a major move, the

draft policy also proposes
a ban on petrol, diesel,
and CNG two-wheelers
starting from August 15,
2026,

Similarly, for goods car-
riers, no new diesel,
petrol, or CNG three-
wheelers will be regis-
tered from August 15,
2025,

These measures are part
of the government's
aggressive push to curb
vehicular pollution in the
national capital.

The policy also targets
public transport and
municipal vehicles,

All garbage collection
vehicles owned or leased

by the Municipal
Corporation of Delhi
(MCID), New Delhi
Municipal Council

(NDMC), and Delhi Jal
Board (DJB) must transi-
tion to electric vehicles in

a phased manner, with a
100 per cent electric fleet
target by December 31,
2027,

Public transport buses
operated by the Delhi
Transport Corporation
(DTC) and Delhi
Integrated Multi-Modal
Transit System (DIMTS)
will also shift to electric
buses.

While intra-city opera-
tions will see only e-buses,
BS-VI compliant buses
will still be allowed for
interstate services,

Private car owners will
also face new restrictions
under the proposed policy.

Those who already own
two vehicles will be
required to purchase only
electric cars as any addi-
tional vehicles.

This rule will come into
effect after an official noti-
fication of EV Policy 2.0,
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Sembcorp to partner with BPCL for
renewable energy, green hydrogen

]
Press Trust of India
MNew Delhi

Sembcorp will form a 50:50
joint venture with Bharat
Petroleum Corporation Ltd
(BPCL) to develop renew-
able energy and green hydro-
gen projects across India.
This strategic partnership
between Sembcorp Green
Hydrogen India Private Ltd,
awholly-owned subsidiary of
Sembcorp Industries (Semb-

The JV will
consider projects
in green ammonia
production and
bunkering, and
emissions reduction
for port operations

corp),and BPCL aims to sup-
port India’s energy trans-
ition and development goals
with focus on production,

operation and sale of renew-
able energy and green hydro-
gen, along with its
derivatives.

“The JV will also consider
projects in green ammonia
production and bunkering,
emissions reduction for port
operations and other green
fuel technologies,” it said.
“The potential projects will
leverage Sembcorp’s renew-
ables experience and BPCL's
expertise in the petroleum
sector and infrastructure.”
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To shore up revenues, govt revised excise duty on
petrol, diesel 13 times since 2014 when oil prices fell

Rlshl Ranjan Kala
Shishir Sinha
Mew Delhi

The government’s penchant
for increasing excise duty
during times of low global
crude oil prices has been in
practice since 2014, a mech-
anism that has been utilised
more than a dozen times to
shore up revenues.

Aback of the envelope cal-
culation shows that between
2014 and 2025, the excise
duty was revised around 16
times, of which rates were
increased on about 13 occa-
sions, while they were cut
thrice.

The highest number of re-
visions took place between
2014 and 2016, when the
duty was revised upwards by
nine times, while rates were
slashed once.

The government earned
around 20,000 crore in
FY15 and roughly 16,500

Excise duty hikes
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crore in FY16 from the
revision,

DUTY STRATEGY

Centre’s excise duty on pet-
rol and diesel has four com-
ponents — BED, Special Ad-
ditional Excise Duty (SAED),
Agriculture Infrastructure

and Development Cess
(AIDC) and Road and Infra-
structure Cess or Additional
Excise Duty.

While part of money col-
lected through BED goes to
divisible pools, which is dis-
tributed among  states,
money mopped-up through

the other three goes to the
Centre’s kitty.

On several instances, the
government  emphasised
that revising excise duty
rates is to generate finances
for infrastructure and other
developmental works.

For instance, On Decem-
ber 6, 2021, a query was
raised in Lok Sabha on gov-
ernment earning around
336,000 crore through ex-
cise duty revisions in the
previous 7 years.

Minister of State for Fin-
ance Pankaj Chaudhary said:
“Excise duty rates on petrol
and diesel have been calib-
rated to generate resources
for infrastructure and other
developmental items of ex-
penditure keeping in view
the prevalent fiscal
situation.”

In the last 6-7 years, the
government has been revis-
ing the rates of SAED, AED,
etc, the proceeds of which
entirely rest with the

Centre. Monday’s upward
revision in SAED is likely to
boost Centre’s kitty by
around ¥32,000 crore.

Besides, the T50 per cylin-
der increase in LPG rates is
likely to garner around
T5,000-7,000 crore for the
OMCs.

TO FUND LPGs

Oil Ministry said the pro-
ceeds will be utilised to re-
duce losses of PSU OMCs,
who are providing LPG at af-
fordable rates despite high
Saudi CP prices that surged
63 per cent between July
2023 and February 2025.

However, Oil Ministry ex-
pects to compensate OMCs
in FY26, which are saddled
with losses of 41,383 crore
asof FY25.

In 2022, the government
gave 22,000 crore to PSU
OMCs as a one time grant
for losses in supply LPG at
below market rates against
losses of T28,000 crore.

Under FY26 Budget, the
Centre expects to collect
¥3.17 lakh crore through ex-
cise duties.

Out of which, over
39,000 crore will come
through BED, while over
¥1.44 lakh crore, T47,000
crore and 57,000 crore are
to be collected through
SAED, AIDC and Road & In-
frastructure Cess, respect-

ively.
Since the introduction of
GST, almost the entire

Union excise duty is collec-
ted through crude oil and
petroleum products, the col-
lections can be attributed to
crude, petrol, diesel as well
as other petroleum
products.

Besides, it will also help to
compensate for loss of ex-
cise duty income in FY25.
Budget estimate of excise
duty collection was 1.22
lakh crore, while the revised
estimate was T1.15 lakh
crore.
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Trump tariffs defuse US sanctions on Russzan oil,

May neutralise sanctions enforced in Jan on Russian oil exports

SDINAKAR
New Delhi, 8 April

Indian refinersarestaringatan
unexpected upside from US
President Donald Trump’s high
globaltariffs, which are

refiners, refining officials said.
Indian Oil, Bharat Petroleum
and Hindustan Petroleum, among
others, had agreed to term
contract extensions this year with
ITraq, Saudi Arabiaand UAE, which
together supply 40 per cent of

neutralisingstringentsanctions India'scrudeoil.
enforced in January Indiaisin asweet
bytheUS on Russian spot, atop government
oil exports, N E official told Business
governmentand Standard, asnotonly
refiningofficialssaid. have oil prices crashed
Russiais India’s ANALYS I S butRussian oilisdown
biggest supplier of oil. to$50 perbarrel levels,
Also, alarge price cutby Saudi leaving Washington’s sanctionson
Arabia, India’sthird largest oil Russian oil toothless.

supplier, for May loadings to Asia
and a higher-than-expected
increasein OPECoutput, partly
prompted by volatility in the oil
market from Trump’s tariffs, stand
tobenefit Indianstate-run

Russian export benchmark
Uralsis trading at a huge discount
on free-on-board (FOB) basis to
European benchmark Brentoil,
pricingassessments show. Uralsis
quoted atadiscountof $15 per

barrelto Brent at $63 per barrel,
whichworks out to$48/barrel,
accordingto London-based oil
pricing agency Argus. Thisallows
useofwestern shipping
companies and insurers, outside
theambitof any sanctions.

Western nationsenforced a
price capof $60 per barrelon
Russian crude oilexportson FOB
basisinearly2023, which
prevented use of western services
for any Russian cargoes invoiced
above thecap.

Butthe decline in rates of
Russian Urals oil, India’s biggest
importgrade, below the pricecap
will make purchases much easier,
refinerssaid.

Evenwithout availingwestern
shippingservices, Russian
suppliers have access toover 100
tankers forshippingoil toIndia,

India is in a sweet spot, a top government official told
Business Standard, as not only have oil prices crashed but
Russian oil is also down at $50 per barrel levels

which do not fallunder
Washington’s sanctions, ship
trackingdata showed.
Butdocumentation is onerous
insuch cases compared tousing
western tankers.
Asenior official from astate

refinersaid that banks were
scrutinisingshipments closely
and demanding more documents
after the Januarysanctions.

Saudi cuts
SaudiAramco, India’s third

T R S ~e—

avour India

biggestsupplier of oil, cut
premiumson official selling
pricesto Asian buyers by $2.30 per
barrel for May loadings from April
—thebiggest cutsince October
2022 foritstwo major grades, Arab
Lightand Arab Medium, UK
information provider Energy
Intelligence said. Saudi rates have
animpacton prices quoted by
Traqand UAE. So, any changesin
the Middle East, impactsnearly
45per centofIndia’s crude
imports.

A Mumbai-based analystsaid
thatlower oil prices allow for
healthy marketing marginson
petrol and diesel of over12 per
litre.This is five times the average
inthe pre-pandemic period,
placing much less pressure on
government finances asrefiners
can partly fund theirlosseson
LPG for fiscal 2025-26 from gains
atthe pump.

Russian oil alone accounts for
over 35 per cent of India’scrude
imports of 5.3 million barrels per
day (bpd), with discounts on
delivered Russian crude turning a
saviour for the Indian economyin
thelastthreeyears, atop Indian
refiningofficialsaid.

Aprilsupplies of Russian crude
inthe firstweek of this month
averaged around 1.6 million bpd,
280,000 bpd down from 1.88
million bpd in March, ship-
tracking data from Kpler showed.
(Itistooearly in the month for the
figure tobe definitive.)

India faced alotof problemsin
February forsupplies of Russian
oil, withshipmentsat1.46million
bpd crashingtothe lowest since
December2023. This came after
USsanctionson183 tankers,
insurers, traders and producers of
Russian oil briefly derailed Indo-
Russian oil trade.
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