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BP bags contract to operate
ONGC’s Mumbai High field

ARUNIMA BHARADWAL
MNew Delhi, January 8

BRITISH MULTINATIONAL BP has
been selectedasthetechnical service
provider for the enhancement of
production of state-owned Oil and
Natural Gas Corp’s Mumbai High oil
and gasfield byup to 60% over base-
linelevels overa 10-year period.

Theupstreammajor had in June
issued an international competitive
bidding tender to engage a techni-
cal services provider for its Mumbai
High field in its attempt to reverse
output decline. It had invited bids
from international operators with
proven technical expertise, finan-
cial strength,and a track record in
similar projects, offering them a
share from revenue from the incre-
mental production and a fixed fee.

“After the bid evaluation
process, BP Exploration (Alpha) Ltd,
a wholly-owned step-down sub-
sidiary of BP Plc, UK has been
selected as the technical service
provider,"the company said. BPwill
now review the field performance
and identify improvements in
reservoir, facilities and wells to
enhance production.

BP has indicated a substantial
increase in oil and oil equivalent of
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gas production up to 60% from
baseline production levels over the
10-year contract period, ONGC said.
Otherthan BF, Royal Dutch Shell
had placed bids for the project.
“We are delighted to have been
selected by ONGC as the technical
services provider for Mumbai High.
We look forward to bringing our
long experience of optimising per-
formance and recovery from major
mature fields around the world to
help unlock and enhance produc-
tion from Mumbai High, India’s
largest 0il & gasfield (around 25%
of India’s oil production),” said
William Lin, executive vice presi-
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dent for gas and lowcarbon energy,
BP. “We look forward to working
with ONGC to create value for both
the country and the companies
involved, and supporting India’s
increasingenergyneeds,"headded.
While ONGC focuses on unlock-
ingthe potential of newhydrocarbon
resources through green-field pro-
jects, enhancing recovery from
mature fields like Mumbai High
remains a priority for increasing
domestic production. The company
had told FE earlier that it was dis-
cussing technology tie-ups with
globalenergygiants suchas Shell and
Petronasforoffshore gas fields.

erey



INDIA’S LARGEST OIL, GAS FIELD

BP bags ONGC contract to hike
production from Mumbai High

SUKALPSHARMA
NEW DELHI,JANUARY 8

UK-BASEDGLOBAL energy major
BP hasbagged the contracttoop-
erate and enhance production
from Oil and Natural Gas
Corporation’s (ONGC) flagship
Mumbai High field—India’s
largest oil and gas field—which
hasbeenwitnessingagradual fall
in output for over three decades.
In June, the state-owned ONGC
had soughtbids from interna-
tional oil and gas players toin-
crease production from the field.

BP and Royal Dutch Shell were
the only international majors that
participated in the tender, which
offered the foreign partnerashare
inrevenue from the incremental
hydrocarbon production and a
fixed fee, butno stakeinthe field.
While Shell had submitted anex-
pression of interest as part of the
tender, it did not submit the final
bid, making BP theonly bidder, it
is learnt. According to ONGC, BP
hasindicated anincrease of up to
60 per centinoil and oil equiva-
lent gas from the field's baseline
production levels over the 10-year
contract period.

“After the bid evaluation
process, M/s BP Exploration

BP has indicated an
increase of up to 60% in
oil and oil equivalent
gas from the field’s
baseline production
levels over the 10-year
contract period

(Alpha) Ltd., a wholly-owned
step-down subsidiary of BP Plc,
UK has been selected as the TSP
(technical service provider). The
TSP will reviewthe field perform-
ance & identify improvements in
reservoir, facilities and wells toen-
hance the production from MH
(Mumbai High) field,” ONGC said
in afiling to the stock exchanges.
“While the Company (ONGC) fo-
cuses on unlocking the potential
of new hydrocarbon resources
through green-field projects, en-
hancing recovery from mature
fields like MH also remains a top
priority for increasing domestic
production,” ONGC said.

The Indian company added
that BP will review the field per-
formance and identify improve-
ments in reservoir, facilities, and
wells to enhance itsoutput. ONGC
did not share more details—finan-
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cial oroperational—aboutthe con-
tract. As per the tender document,
the TSPwas tobe selected based
onincremental production projec-
tions and the share of revenue
sought. Intemational players with
proven technical expertise and a
track record in similar projects,
and an annual revenue of at least
$75billion, were eligible to partic-
ipateinthetender. Thiscondition
had limited those eligible to par-
ticipate in the tender to just a
handful of global companies.

“We are delighted to have
been selected by ONGC as the
technical services provider for
Mumbai High. We look forward
to bringingourlong experience of
optimising performance and re-
covery from major mature fields
around the world to help unlock
and enhance production from
Mumbai High, India’s largest oil &
gas field. We look forward to
working with ONGC to create
value forboth the countryand the
companies involved, and support-
ing India’s increasing energy
needs,” said William Lin, execu-
tive vicepresident forGas and Low
Carbon Energy atBP.

The UK-based company also
did not divulge the contract’s fi-
nancial details, like the share of
revenue from incremental pro-

duction that it would be entitled
to.BPis alreadyamongthe largest
international energy companies
in India with joint investments
with Reliance Industries (RIL) in
natural gas production and fuel re-
tail, apart frombeing presentin
the country through Castrol lubri-
cants andoiland gastrading.
The Mumbai High field, which
lies in India’s Mumbai Offshore
basin in the Arabian Sea was dis-
coveredin 1974 and hydrocarbon
production from the field beganin
1976.1n 1989, It touched its peak
production level of 476,000 bar-
rels perday (bpd) of crude oiland
28 billion cubic meters (bcm) of
natural gas. Since then, the produc-
tion has been sliding gradually.
Thefield’s current production
levels are around 134,000 bpd of
crude and 13 bem of natural gas.
The output was expected for fur-
ther dedine substantiallyoverthe
next 10-15 years, even as ONGC
estimatesthatthe field still holds
over 600 millionbarrels of oil and
around 40 bcm of natural gas.
However, despite its efforts, the
company has been unsuccessful
inarrestingthe declinein produc-
tionand reversing it, and there-
foredecided to rope inaninterna-
tional partner. FULL REPORTON
www.indianexpress.com
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BP subsidiary wins bid to
raise falling output from
Mumbai High oil field

Il‘.:.'iur Bureau
New Delhi

State-run ONGC said a sub-
sidiary of oil and gas major
BP has been selected as the
technical services provider
(TSP) for its Mumbai High
oil-producing field, which
has been marred by a decline
in crude oil production.

BP Exploration (Alpha), a
subsidiary of BP Plc, UK, was
selected through an interna-
tional competitive bidding
(ICB) tender.

BID PROCESS

“After the bid evaluation
process, BP Exploration (Al-
pha) has been selected as the
TSP. It will review the field
performance and identify
improvements in reservoir,
facilities and wells to en-

hance the production from
MH field,” ONGC said in a
BSE ﬁling.

The TSP has indicated a
substantial  increase in
0+0EG production (up to
60 per cent) from baseline
production levels (reputed
third-party vetted produc-
tion estimates with natural
decline) over a 10-year con-
tract period, it added.

ONGC had issued an ICB
tender on June 1, 2024, to en-
gage a TSP for the Mumbai
High field with expertise in
managing complex mature
reservoirs and implementing
advanced recovery technolo-
gies and best operational
practices. The CPSU invited
bids from international op-
erators with proven tech-
nical expertise, financial
strength and track record in
similar projects.
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BPwins bid
toincrease
Mumbai High
production

SUBHAYAN CHAKRABORTY
New Delhi, 8 January

UK-based global energy major BP on
Wednesday won the bid to boost production
from state-owned Oil and Natural Gas
Corporation’s (ONGC) flagship Mumbai High
field, which has been witnessing a steady
decline in output.

Part of the 116,000 sq km Mumbai
Offshore Basin in the Arabian Sea, Mumbai
High is India's
largest oilfield that
has been opera- MUMBAI

tional since 1976. H | G H 'S
“The London-
incorporated  BP CAPACITY

Exploration (Alpha)
Ltd, awholly-owned
step-down subsidi-
ary of BP Plc has
been chosen as a
Technical Services
Provider (TSP) to
enhance recovery
from the mature oil-
field, ONGC
informed the
exchanges.

“The TSP has
indicated a substan-
tial increase in the oil
+ oil equivalent gas
production (up to 60
per cent) from the
baseline production
levels (reputed third-
party vetted produc-
tion estimates with
natural decline) over
a 10-year contract
period,” ONGC said.

Peak production :
476,000 barrels of
oil perday, 28 billion
cubic metres (bcm) of
gas peakin1989
Cumulative
production:

527 million

barrels of oil

221 bcm of gas

70% of total
domestic production

Current
production :
135,000 barrels
perdayofoil, 13 bcm
of gas

Source : ONGC

In June last year, ONGC floated a tender

seeking foreign partners to reverse declining
outputat Mumbai High fields, offering a share
of revenue from incremental production plus
afixed fee but not any equity stake. The tender
faced criticism of privatisation from some
ONGC officers and opposition parties, who ear-
lier questioned the government over handing
over control of the oilfield, in Parliament.

But petroleum ministry officials refuted
claims last year, arguing the government was
not handing any equity stake to a foreign
partner, instead seeking to only reverse
declining output. Turn to Page 6 b
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BP expands India play

"The TSP will review the field
performance and identify
improvements in reservoir,
facilities and wells to enhance
the production from MH
field," ONGC said.
Meanwhile, ONGC has
stated the ICB tender invited
bids from international oper-
ators with proven technical
expertise, financial strength,
and a track record in similar

projects, and an annual rev-
enue of at least $75 billion.

BP, the sixth-largest global
oil major, already has an active
presence in India's oil and gas
exploration and production
sector.

As part of the partnership
with Reliance Industries (RIL),
BP also operates 1,900 fuel
retail stations across India and
produces oil and gas from a

deepwater block in the
Krishna-Godavari basin.

"We look forward to bring-
ing our long experience of
optimising performance and
recovery from major mature
fields around the world to help
unlock and enhance produc-
tion from Mumbai High,
India's largest oil & gas field
(25 per cent of India’s oil pro-
duction). We look forward to
working with ONGC to create
value for both the country and
the companies involved, and

supporting India’s increasing
energy needs,” William Lin,
EVP Gas and Low Carbon
Energy at BP said.

Foreign exploration and
production majors have strug-
gled to break ground in India,
struggling due to regulatory
hurdles, lack of viable
reserves, and India's evolving
energy policies. BP had
acquired a 30 per cent stake
in 21 oil and gas blocks from
Reliance Industries for $7.2 bil-
lion in 2011.
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FIRST LARGE INVESTMENT BY AN OVERSEAS CO IN INDIAN PETROCHEMICAL SEGMENT

CRACKER OF AN EXPANSION
Nayara’s $8b Petchem Plan

Rosneft-backed co to set up 1.5 mtpa ethane
cracker at 20 mtpa refinery at Vadinar

KalpanaPathak

Mumbai: Rosneft-backed Nay-
ara Energy is looking to invest
68,000 crore ($8 billion) to set
up a 1.5 million tonne per an-
num (mtpa) ethane cracker at
its 20 mtpa refinery at Vadinar
in Gujarat, according to people
aware of the development.
Thiswill be the first substanti-
al investment by an overseas
company in the Indian petro-
chemical segment. “Nayara
has commenced work on front-
end engineering for the petro-
chemicals project,” said a se-
nior industry executive.
Nayara Energy didn’t respond
to queries. The company said in
its FY24 annual report that it
had “adopted a phase-wise asset
development strategy in 2018 to
enter into the petrochemicals

sector and is well-positioned to
become a strong petrochemical
playerduetoitsuniqueadvanta-
ges in terms of opportunity of
integration with the refinery,
proximity to the port, and loca-
tion of the refinery in western
India which is the largest petro-
chemical consumption region
of the country™.

In the past year, Gail India, In-
dian Oil Corp, Bharat Petrole-
um Corp and others have anno-
unced investments of over 21.5
lakh crore to expand petroche-
mical operations. Adani Enter-
prises subsidiary Adani Petro-
chemicals announced on Mon-
day that it has formed an equal
joint venture with Thailand’'s
Indorama Resources to foray
into the refinery, petrochemi-
cal, and chemical business.

Superior Ethylene Yield »»7

Action Strategy

India’s petchem India is a net importer of
capacity projected | chemicals & petrochemicals

to increase to , :
46 mtin 2030 from | 45% petchem intermediates
comes from overseas

29.62 mt now
| Petrochemicals Expansion by § Companies |

An ethane cracker breaks down the hydrocarbon,
a component of natural gas, into ethylene-the
key chemical used in making plastics, adhesives,
synthetic rubber—and other petrochemicals
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Superior EthyleneYield

»» From Page 1

India’s petrochemical capa-
city is projected to rise to 46
million tonnes in 2030 from
29.62 million tonnes now, ac-
cording to the ministry of
petroleum and natural gas.

An ethane cracker breaks
down the hydrocarbon, a
component of natural gas,
into ethylene—the key che-
mical used in making plas-
tics, adhesives., synthetic
rubber—and other petroche-
micals. Traditionally, petro-
chemical companies have be-
en using naphtha as primary
feedstock, but demand for et-
hane has been picking up
over the past few years.
Cracking ethane can vield
over 80% ethylene against
30% from naphtha.

Reliance Industries im-
ports 1.6 mtpa of ethane for
its ethane crackers in Dahej
and Hazira in Gujarat and
Nagothane in Maharashtra.

Last year, state-run Gail In-
diaannounced planstosetup
al.5mtpaethanecracker pro-
ject at Ashta, Madhya Pra-
desh, with a product slate of
variousethylenederivatives,
at an investment of 260,000
crore. State-owned refiner
Bharat Petroleum is inves-
tingclose to $6 billion to deve-
lop an ethane-fed cracker at
its 156,000 barrels a day Bina
refinery in Madhya Pradesh.

Nayara EnergyrunsIndia’s
second-largest, single-loca-
tionrefinery in Vadinar with
a capacity of 20 mtpa. A Ros-
neft-led consortinm acqui-

red Essar Oil in 2017 for $12.9
billion and renamed the com-
pany Nayara Energy. The
company is expanding capa-
city to enhance its presence
in the petrochemical and al-
ternate energy sectors. Nay-
ara has already set up a poly-
propylene unit at Vadinar.

“Like other refiners, Naya-
ra is working on diversifying
its product portfolio and be-
coming a prominent player
in the high-growth petroche-
mical industry,” said a per-
son aware of the company's
plans. “These expansions
will help it meet the rising
petrochemical demand in In-
diaas well as globally.”

The government, alongside
PSUs like ONGC and BPCL
and non-state companieslike
Haldia Petrochemicals, is lo-
oking at investments of near-
ly $45 billion in petrochemi-
cals. India is a net importer
of chemicals and petroche-
micals. It gets 45% of the pet-
rochemical intermediates
required from overseas. De-
mand for chemicalsis predic-
ted to nearly triple and Indi-
a’s petrochemicals industry
may reach $1 trillion by 2040,
according tothe ministry.

The market size of the na-
tion's chemicals and petro-
chemicals sector is expected
togrow toaround $300 billion
in F'Y25, up from $220 billion
in FY24. India’s petrochemi-
cal sector is projected to at-
tract investments exceeding
$87billionin the nextdecade,
representing over10% of glo-
bal petrochemical growth.
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Green hydrogen hub work begins

Rituraj Baruah
rituraj.baruah@livemint.com
NEW DELHI

rime minister Narendra
P Modion Wednesday laid

the foundation stone of
NTPC Green Energy Ltd's
(NGEL) green hydrogen hubat
Pudimadakanear Visakhapat-
nam,Andhra Pradesh,among
several other infrastructure
projectsin the state. It will be
the first green hydrogen hub
under the Centre's National
Green Hydrogen Mission.

“It is now time for Andhra
Pradesh tobecome acentre for
futuristic technologies,” Modi
said, while emphasizing the
needtolead inemerging tech-
nologies, including green
hydrogen. The National Green
Hydrogen Mission was
launched in 2023, witha target
of producing 5 million tonnes
of green hydrogen by 2030.

According toa pressrelease
issued by the government,
Modi said that in the initial
phase, two green hydrogen
hubs would be established,
one of which will be in Visa-
khapatnam. The prime minis-

PM Modi laid the foundation
of India’s first green hydrogen
hub at Andhra Pradesh PTI

ter stated that Visakhapatnam
will be among the few cities
globally withlarge-scale green
hydrogen production facili-
ties. He said this green hydro-
gen hub will create numerous
jobopportunitiesand develop
amanufacturing ecosystemin
Andhra Pradesh. Modilaid the
foundation stone from Visa-
khapatnam virtually.

The project is being devel-
oped jointly by NGEL,NTPC's
renewable arm,and Non-con-
ventional Energy Develop-
ment Corp. of Andhra Pradesh
Ltd(NREDCAP), therenewa-

ble arm of the government of
Andhra Pradesh.

NGELand NREDCAP have
already signed a joint venture
agreement fordevelopment of
20 GW renewable energy pro-
jects, 1,500 tonne per day
green hydrogen and 7,500
tonne perday greenhydrogen
derivatives, including green
methanol, greenurea and sus-
tainable aviation fuel, making
it one of India’s largest inte-
grated green hydrogen pro-
duction facilities.

The project could attract
L85 trillioninvestment to the
stateand help India achieve its
non-fossil energy capacity tar-
get of 500 GW by 2030. NGEL
signed similaragreement with
Rajasthan to develop 25GW of
renewable energy projects. It
said NGEL would explore sim-
ilar kind of collaborations with
other state governments as
well. Mint reported that NGEL
was in talks with global firms
tosupply green hydrogen and
sustainable aviation fuel (SAF),
and green methanol fromthis
upcoming hub.

For an extended version of
the story gotolivemint.com
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High walls and tunnels — how a
gang ‘stole’ oil from IOC pipeline

PARUL KULSHRESTHA
JAIPUR, JANUARY 8

LEASED LAND, high-security
walls and 100-metre-long tun-
nels. That's how a gang had al-
legedly been stealing crude oil
from an Indian Oil Corporation
Ltd. (10C) pipeline in Kotputli-
Behror district for four months.
OnWednesday, the Rajasthan
Police claimed to have busted a
major operation near Belni Marg
in  Shahjahanpur village.
According to the police, some un-
known suspects took a bigha of
land on lease for 15000 /month,
and built two rooms and 10-feet
high walls around it to hide their
operations. They then used this set
upto extract crude oil fromanlOC
pipeline that ran across the land.

The leased land in
Shahjahanpurvillage.

“The farm was rented in the
name of Arjun Ram, son of
Gangaram Goswamy, a resident
of Hisar (Haryana) in August for
a ‘junk business',” Pukhraj, the
Station House Officer of
Shahjahanpur Police Station, told
The Indian Express. “The address

given in the document was
found to be fakse... The suspects
escaped before the police could
reach them.”

Itwas duringa routine main-
tenance on December 27 thatof-
ficials fromthe 10C allegedly re-
alised the pressure in the
pipeline was low and that there
could be aleak. They then used
their equipment to trace this
leak tothe exact location.

“Acomplaint in the case was
registered Monday evening,”
Shiv  Kumar Bhardhwaj,
Additional SP, SOG, said.

Whenquestioned, the owner
of the land denied any knowl-
edge of the activities, Pukhraj
said, adding that investigation
was still ongoing and the full ex-
tent of the operation would be
knownonly later.
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India targets five million tons of

green hydrogen

PIONEER NEWS SERVICE
VISAKHAPATNAM

Prime Minister Narendra
Modi on Wednesday said as
part of National Green
Hydrogen Mission, the coun-
try is aiming to produce 5 mil-
lion tons of green hydrogen by
2030.

After virtually laying the
foundation stone  and
launching projects worth over
Rs 2 lakh crore here, Modi
said two green hydrogen hubs
will be set up in the country
out of which one will come up
here.

“The country launched the
National Green Hydrogen
Mission in 2023. Our aim is to
make 5 million metric tons of
green hydrogen production
(annually) by 2030. As a first
step, two green hydrogen
hubs will be set up, out of
which one is in
Visakhapatnam,” he said.

He further said as part of
“Swarnandhra Pradesh”, by
2047, Andhra Pradesh is
aiming to become
aprroximately a USD 25
trillion economy and the
Center will work with the
southern state in realizing
that vision.

Describing the state as a “land

and

of possibilities
opportunities”, Modi said the
time has come for it to
become a centre of new
futuristic technologies.

Earlier, the PM virtually laid
the foundation stone and

launched a number of
projects, including a green
hydrogen hub in Anakapalli.
Among others he laid the

foundation stone for a railway
zone here and dedicated to
the nation various projects in
the rail and road sectors. The
green hydrogen hub coming
up in Anakapalli district, near
here, is a joint green energy
ecosystem initiative between
NTPC Green Energy Ltd and
the New & Renewable Energy
Development Corporation of

Andhra Pradesh
(NREDCAP). Modi virtually
laid the foundation stone for
Krishnapatnam  industrial
hub, a Rs 1,518 crore project
coming up on a 2,500-acre
land parcel in the first phase.
It is expected to generate
employment opportunities
for 50,000 people.

Foundation stone was also

by 2030: PM Modi

laid for a Rs 1,877 crore bulk
drug park in Nakkapalli.
Entailing an investment of Rs
11,542 crore, the drug park
coming up on 2,002 acres of
land is expected to provide

jobs for 54,000 people.
AP  Chief Minister N
Chandrababu Naidu and

Deputy CM Pawan Kalyan
were also present at the event.
Earlier, the three leaders took
out a grand road show upon
Modi’s arrival in this city.
People gathered in large
numbers, showered flowers
on the leaders as they
travelled atop an open vehicle,
waving back at the public.
The entire stretch was decked
up with the party flags of
TDP, BJP, and Janasena.
Starting  from  Sampath
Vinayak temple in the port
city, the roadshow reached
Andhra University’s
engineering college ground,
where a public meeting has
been scheduled.

This was Modi’s first visit to
the state after he assumed the
office of the Prime Minister
for the third consecutive term
in 2024. The NDA alliance in
Andhra Pradesh consisting of
TDP, BJP and Janasena played
a key role in forming the
union government.
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Oil pares gains on
dollar strength

ARUNIMA KUMAR
January 8

e

OIL PRICES TRIMMED ecarlier
gainson Wednesdayas thedol-
larstrengthened but continued
tofindsupport froma tighten-
ingofsuppliesfrom Russia and
other OPEC members and a
dropinUS crude stocks.

Brent crudewasup 21 cents,
or(.27%g,at §77.26 a barrel at
1424 GMT. US West Texas
Intermediate crudeclimbed 27
cents,or 0.36%,to 574.52.Both
benchmarks had risen more
than 1% earlier in the session,
but pared gains on a strength-
ening US dollar.“Crudeoil took
aminortumbleinresponsetoa
strengthening dollar following
news reports that (US presi-
dent-elect Donald) Trump is
considering declaring a
national economic emergency
to provide legal ground foruni-
versal tariffs” added Ole
Hansen,analyst at Saxo Bank.

Astronger dollar makes oil
more expensive for holders of
othercurrencies."The drop (in
oil prices) seems tobe driven by
a general shift in risk senti-

—I

ment with European equity
markets fallingand the US dol-
lar getting stronger,” said UBS
analyst Giovanni Staunovo.
Oiloutput from the Organi-
zation of the Petroleum Export-
ing Countries tell in December
aftertwo months of increases,a
Reuters surveyshowed. Analysts
expectoil pricestobe onaverage
down thisyearfrom 2024 duein
part to production increases
from non-OPEC countries.“We
are holding to our forecast for
Brent crude toaverage $76/bbl
in 2025, down from an average
of $80/bblin 2024, BMLadivi-
sion of Fitch Group, said ina
clientnote. —REUTERS
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ONGC chooses BP to boost
Mumbai High’s production

P
;;dback@bvennt.com

NEW DELHI

K's BP Ple wona bid for
| | ONGC's giant Mumbai

High oil and gas field,
offering to raise crude oil pro-
ductionby 44% and natural gas
by a staggering 89% over a
10-year period, potentially
changing the fortunes of the
vintage field.

Oiland Natural Gas Corpora-
tion (ONGC) in a stock
exchange filing said it has
scelected BP  Exploration
(Alpha) Ltd, a wholly-owned

cicdine AFDD DL
SEAMALY U R,

step-downsubs 3
as the technical service pro-
vider (TSP) for raising produc-
tionin the field.

ONGC had in June last year
floated atendersecking foreign
partners to reverse declining
output atits flagship Mumbai
High fields, offering a share of
revenue fromincremental pro-
duction plusafixed fee but not
any equity stake.,

BP and Roval Dutch Shell
putinan Expression of Interest
(EoD at the close of the tender

|

BP has offered help toraise the output by 44% for oil and

89% for gas.

duction(upto60%) from base-
Hneproductionlevelstreputad
third-party vetted production
estimates with natural decline)
over a 10 years contract
period.” BP has two vears to
show results i.e. raise produc-
tion overand above the agreed
baseline output. Officials, how-
ever, said BP has expressed
confidence to start delivering
resultsin the nextsix months.

The fieldcurrently produces
around 1,352,265 barrels of oil
per day and around 13 billion
cubic metresof gas(lessthan 10

inSeptember., million standard
Shell,however,  The field currently  cubic metres per
did not putinthe produces around  day or mscmd).
final price bid, 1,32,265 barrels This output
i ¥ 10 of oilandaround et
et ¢ incre- e . decline to
mental produc- 13 billion cubic 75,000 bpd of oil
tionand the reve- metres of gas and less than 4.5
nue share sought perday mmscmd of gas by
fromit. BPwasthe 2037-38.
only firm that put BP, which will
inthe bid. ecarn an undisclosed fee
“After the bid evaluation | denominated as a percentage
process, BP Exploration | of revenue accrued after

(Alpha) Ltd, a wholly-owned
step-downsubsidiary of BP Ple,
UK has been selected as the
TSP,”ONGC said.

“The TSP will review the
fiekd performance and identify
improvements in reservoir,
facilities and wells to enhance
the production from Mumbai
High field. The TSP has indi-
cated a substantial increase in
oil plus oil equivalent gas pro-

deducting capital and operat-
ing expenditure are deducted
from income earned from
incremental production, has
offered help toraise thisoutput
by 4% foroil and 89% for gas,
oflicials said adding cumula-
tively the incremental volumes
would be 60% of oil and oil
equivalent gas.

For a country that is more
than 85% dependent on

BLOOMBERG

imports to meet its needs for
crudeoil, whichistumedinto
fuels like petrol and diesel in
refineries, and about half ofits
requirement ofnatural gas, that
is used to produce electricity,
make fertiliserand turned into
CNG forrunning automobiles
and piped to household Kitch-
ens for cooking, the BP deal
holds good promise.

BP in astatement confirmed
thatit hasbeenselectedas the
TSP forthe project to enhance
Mumbai High production.

“We are delighted to have
beenselectedby ONGCas the
technical services provider for
Mumbai High. We look for-
wardtobringing out long expe-
rience of optimising perform-
anoe and recovery from major
mature fields around the world
to help unlock and enhance
production from Mumbai
High, India’s largest oil and gas
field,” said William Lin, EVP
Gas and Low Carbon Energy,
BPplc.

Linsaid BP looks forward to
workingwith ONGC "tocreate
value forboththe country and
the companies involved, and
supporting India’s increasing
energy needs.” BPentered the
Indian oil and gas exploration
and production (E&P) sector
with a partnership with Reli-
ance Industries Ltd 2011, The
two had an exclusivity pact for
10 years but continue to work
with each other.
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ONGC ropes in BP
for Mumbai High

Sanjay.Dutta
@timesofindia.com

New Delhi: State-run explo-
rer ONGC hasropedin BPas
technical partner to boost
oil and gas production from
India’s crown jewel Mumbai
High, which will becomethe
UK major’s second opera-
ting project in India and
mark the first notable MNC
entry in the country’s up-
stream sector, following re-
forms initiated by govt.

BP bagged the 10-year
contract, bids for which we-
re invited in June last year,
outbidding rival Shell —the
only other bidder — with an

offer to raise output by upto
60% over the baseline pro-
duction. BP isno stranger to
India’s upstream sector; ha-
ving bought 30% stake in Re-
liance Industries s KG-D6
block off the Andhra coast
for $7.2 billion in 2011.

But unlike in KG-D6, the
ONGC contract does not en-
tail any transfer of stake in
Mumbai High. As the tech-
nical service provider, BP’s
role will be limited to revie-
wing the field’s performan-
ce, identifying improve-
ments and implementing
suitable technological inter-
ventions/practices for rai-
sing production.
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ONGCRopesin
BP to Increase
Mumbai High
Field Output

Our Bureau ‘

New Delhi: Oil and Natural Gas
Corporation (ONGC) has picked BP
as a technical service provider to
help boost output from the Mumbai
Highfield, which has beendeclining
for years. BP’s projections show it
can help increase the Mumbai
High oil and gas output by up to
60% over the baseline production
levels over a 10-year contract pe-
riod, state-run ONGC said in a
stock exchange filing.

The news boosted ONGC shares,
which closed 3% higher at 2271.25
apiece Wednesday when the bench-
mark Sensex ended nearly flat.

“We look forward to bringing our
long experience of optimising per-
formance and recovery from major
mature fields around the world to
help unlock and enhance produc-
tion from Mumbai High, India’s lar-
gestoil and gas field,”
said William Lin, ex-

ecutive vice presi-
dent gas and low car-
bonenergy, BE.

The UK firmworks in
partnership with Reli-
iat:ap':oh];;“ ance Industries in In-
increase0gg dia to produce oil and
outputbyup 8as,andmarket petrol,
to60%over diesel and jet fuel. BP,
baseline Reliance and ONGC jo-
levelsovera intly bid for an explo-
10-yrperiod ration block in the co-
untry late last year.

ONGC had issued an internatio-
nal competitive bidding tender
last June, inviting bids from com-
panies with annual revenues of
above $75 billion to engage them as
‘technical service provider’. The
revenue cutoff would have qualifi-
ed only large oil firms such as BP
and ExxonMobil for the tender.

BP’s board of directors met petro-
leum and natural gas minister Har-
deep Purilast September here.

ONGC said BP was selected after
the bid evaluation process. It didn’t
name other bidders or provide more
details on BP's bid.

Each bidder had to spell out quar-
ter-wise incremental production
profiles for the Mumbai High field
for the next 10 years and quote its
share of incremental revenue, ac-
cording to the tender conditions.
The bidder offering the highest sha-
re of incremental revenue to ONGC
was to get the contract.

The Mumbai High field, which
started producing in 1976, peaked in
1989 at more than 400,000 barrels per
day (bpd). The output had fallen to
134,000 bpd in April 2024.
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ONGCappoints BPastechnical service provider for Mumbai High field

e shed

STATESMAN NEWS SERVICE

NEW DELH ANUARY

Oil And Natural Gas Cor-
poration (ONGC) said the
energy major BP will act as
technical service provider
to help boost oil and gas
output from the country's
largest producing field, off
India's west coast.

"After the bid evaluation
process, BP Exploration
(Alpha) Ltd, awholly-owned
step-downsubsidiary of BP
Plc, UK has been selected
as the technical service
provider (TSP),”" ONGC said
in a stock exchange filing.

“BP has promised an
increase of up to 60% in
production of oil and gas
output from the Mumbai
High field, discovered in
1974," it said.

“The TSPwill review the
field performance andiden-
tifyimprovementsin reser-
voir, facilities and wells to

onNnGcC

enhance the production
from Mumbai High field.
The TSP has indicated a
substantial increase in oil
plusoil equivalent gas pro-
duction (up to 60 percent)
from baseline production
levels (reputed third-party
vetted production estimates
with natural decline) over

10 years contract period.”
Lastyearin June, ONGC
had floated a tender seeking
foreign partners to reverse
declining output atits flag-
ship Mumbai High fields,
offering a share of revenue
frominaemental production

plus a fixed fee but not any

equity stake.

Thefieldreached a peak
production level 0f471,000
barrels per day of oil in
March 1985, and its output
had dedined toabout 134,000
bpdinApril 2024, according
to the tender document
floated last year.

The TSP would have to
doacomprehensive review
of the field performance
and identifyimprovements
as well asimplement suitable
technological interventions
and practices for improving
production and recovery.

BP, in a tie-up with
Reliancelndustries, operates
1,900 fuel retail stations
across India and produces
oiland gas from a deepwater
block in the Krishna-
Godavari basin, off the coun-
try's east coast.

The Reliance-BP tie-up
has teamed up with ONGC
to bid for exploration rights
for an offshore block in
India.
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THE COMPASS

Production ramp-up, realisations to drive gains for ONGC
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DEVANGSHU DATTA

Global energy markets are experiencing
weaker demand. The strong US dollar is
also influencing crude and gas prices.
Since Indian OMCs (oil marketing com-
panies) have not reduced retail prices,
they enjoy good retail margins, partly
offset by inventory losses and weak gross
refining margins.

Upstream player ONGC has seen
strong buying although the third quarter
of the current financial year (3QFY25) is
expected to be flat. The PSU will gener-
ate higher volumes going forward. Crude
oil prices may be more or less stable, with
the Organisation of the Petroleum
Exporting Countries (OPEC)-plus look-
ing to hold a price band of $70-75 per
barrel (bbl). ONGC’s higher gas volumes
will come at a 40 per cent premium to
administered pricing mechanism (APM)
dueto being new well gas (NWG) or high

pressure/high temperature (HPHT) gas.

ONGC may see production go up by
around 12 per cent over the next three
financial years (cumulative). In Q3FY25,
net crude realisation adjusted for wind-
fall tax may be lower by $1/bbl quarter-
on-quarter (Q-0-Q) at $71-73/bbl (Brent
averaged $74.7/bbl in Q3FY25 vs
$80.3/bbl in Q2FY25). The removal of
windfall tax is positive but impact is
minimal in Q3FY25.

ONGC’s gas realisations may be a bit
higher Q-0-Q. APM gas is capped at
$6.5/mmbtu (metric million British ther-
mal unit) but 5-7 per cent of APM gas (4.7
mmscmd, or million standard cubic
meter per day, as per ONGC manage-
ment guidance in Q2FY25) has been
reclassified as NWG at $9/mmbtu.
ONGC’s crude and gas volume may be
up 1 per cent Q-o-Qdue to gradual ramp-
up of output from KG DW 98/2 fields.

The rupee depreciated 2.4 per cent

during Q3FY25 (from %83.7/$ t0 X85.7/$).
ONGC is a beneficiary since selling
prices are US dollar-linked and cost is
almost entirely rupee denominated
(capex has a higher share of USD-
denominated costs, especially for rigs).

Billing gas from new wells (of nomi-
nated blocks) started in September and
currently, NWG is 4.68 mmscmd priced
at 12 per cent of the Indian crude basket
(40 per cent premium to APM). ONGC
has awarded contracts for Daman
Upside Development Project and off-
shore project under discovered small
fields (DSF-2). These may add 5
mmsmed and 4 mmscmd, respectively,
to gas volumes from FY27.

In Q2FY25, ONGC reported Ebitda
(earnings before interest, taxes, depre-
ciation and amortisation) at 18,200
crore, flat Y-o-Y — lower production was
offset by higher crude realisation (net of
windfall tax). Q-0-Q gas production

(excluding joint ventures) grew after 10
quarters of decline, due to partial ramp-
up in KG-98/2. Further ramp-up in KG-
98/2 volumes may lead to 6 per cent net
profit growth across FY24-FY27, assum-
ing 2-3 per cent of volume growth across
FY24-FY27 and higher gas realisations.

In KG-98/2, oil production is at
25,000 barrels per day (bpd) and ONGC
looks to ramp it up to 45,000 bpd by end-
FY25. KG gas production may reach 10
mmsemd by end-FY25 (current 2
mmscmd). ONGC guided (end-Q2FY25)
for 44.9 million tonnes of oil equivalent
and 46.2 million tonnes of oil equivalent
in FY26 and FY27, respectively. In FY26,
oil production will be 22.8 million tonnes
and gas will be 22.1 bem (billion cubic
meters). Since KG-98/2 is under NELP
(New Exploration Licensing Policy),
windfall tax doesn’t apply. The gas has
HPHT classification with price at $9-
10/mmbtu. In new wells from older

nominated blocks, ONGC will also enjoy
a 40 per cent premium over APM. This
has led to re-rating although EPS (early
production system) may slide in FY25,
and early FY26.

In the first half of the current finan-
cial year (H1FY25), ONGC’s capex of
324,000 crore includes 6,000 crore infu-
sion in OPAL joint venture. ONGC
guided for capex 0f¥34,000-36,000 crore
per annum in FY26 and FY27. About 3.2
mmscmd of NWG is being supplied to
OPAL for five years. OPAL's capacity util-
isation was 94 per cent in Q2FY25, with
operating profit at ¥78.7 crore, and net
loss of 637 crore. ONGC'’s total invest-
ment of 18,365 crore in OPAL will
increase its stake to 95 per cent. OPAL is
expected to register muted FY25 earn-
ings but turnaround is expected in FY26.
ONGC Videsh (OVL) has also guided for
FY25 production at 10.5 mn tonnes of oil
equivalent.

All this has led to a positive long-term
re-rating though EPS estimates have
been cut in FY25 by many analysts.
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