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Centre increases supply of cheap gas to
stave off CNG price hike ahead of polls
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Sanjay.Dutta
@timesofindia.com

New Delhi: Supply of cheap
gas from legacy fields to In-
draprastha Gas Ltd (IGL) will
rise 31%, a move that will sta-
ve off an increase in CNG
(compressed natural gas) pri-
ces in Delhi and its immedia-
te suburbs in the run-up to
the assembly polls.

Central gasaggregator GA-
IL will raise supplies from Jan
16 as additional volumes of le-
gacy gas freed up by the Centre
for city gas operators becomes
available. This will raise the
share of legacy gas from 37%
to 51% for IGL’s CNG segment,
mitigating the losses resulting
from tworoundsof cuts—21%
in Octand 20% in Nowv,

It will have a positive im-
pact on profitability, IGL in-
formed stock exchanges on
Thursday. The company’s
share closed 3% higher at Rs

Ie

Legacy gas share will rise from 37% to 51% for IGL's CNG segment

418.7 after hitting the day’s
high at Rs 419 on the National
Stock Exchange.

IGL, Mumbai's MGL and
Adani-Total Gas pressed the
govt for green signal to raise
CNG prices because the re-
duction in legacy gas volu-
mes began pinching their

margins as input costs rose
from costlier supplies used
for bridging the shortfall.
But as the development
came just ahead of the Maha-
rashtraelection, MGL did not
get the green light. IGL was
also in the same boat. It was
only after MGL raised CNG

prices days after the Maha-
rashtraelectionthatIGL,and
others, revised prices in citi-
es other than Delhi, which is
going topolls in Feb.

IGL had been running up
losses of Rs 6-7 per kg after
thereductions inlegacy volu-
mes as share of costlier gas
rose. Gas produced from fi-
elds given to public sector oil
companies without bidding
cost less than imported supp-
lies (LNG)or auctioned fields
as the govt controls the pri-
cingand distribution.

While PNG (piped natural
gas) service is maintained
fully with govt-controlled
gas, allocation for the CNG
segment varies in accordan-
ce with variation in produc-
tion. The shortfall in cheap
gas is bridged with costlier
LNG, often bought from the
spot market, leading to losses
in the absence of consumer
pricerevision.



FINANCIAL EXPRESS, Delhi, 10.1.2025

Page No. 2, Size:(2.99)cms X (12.04)cms.

BP partnership
to raise ONGC
revenue by
$10.3 billion

PRESSTRUSTOF INDIA
Mew Delhi, January 9

STATE-OWNED OIL AND Natural
Gas Corporation (ONGC) expects a
510.3 billion revenue boost from
increased oil and gas production in
the Mumbai High field in partner-
shipwith the UK’s BE.
Inastatement, ONGC said it has
hired BP Exploration (Alpha) Ltd, a
wholly-owned step-down sub-
sidiaryofBF Pic,as thetechnical ser-
vice provider (TSP) for raising pro-
duction from the Mumbai High oil
and gas field in the Arabian Sea.
“T'SP has indicated a substantial
potential increase of approximately
449% in crude oil (frombaseline pro-
duction of 45.47 million tonne to
65.41 million tonne) and approxi-
mately 8 9% increasein gas produc-
tion (from 24.94 billion cubic metres
to47.22 billion cubic metres) forthe
10-yearcontract period,” it said.
"Theincreaseis expected to bevis-
ible from FY2 6 with full scale visibil-
ity expected from FY 28, This incre-
mental production is expected to
generate additional oil and gasrev-
enue (net of levies) of up to $10.30
billionand incremental contribution
to government exchequer by way of
royalty,cessandotherleviesup tothe
tuneof 55 billion, the statement said.
ONGC had in June last year
tloated a tender seeking foreign
partners toreversedeclining output
at its flagship Mumbai High field,
otfering a share of revenue from
incremental production plus afixed
| fee but not any equity stake.

FINANCIAL EXPRESS

READ TO LEAD
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Government to give 335,000 Crore
LPG sub31dy to IOC, BPCL, HPCL

PTI W NEW DELHI

The government is likely to
provide a subsidy of Rs
35,000 crore to state-owned
Indian Oil Corporation Ltd
(I0OC), Bharat Petroleum
Corporation Ltd (BPCL), and
Hindustan Petroleum
Corporation Ltd (HPCL) to
make up for losses they
incurred on selling the fuel this
fiscal, sources said.

The three fuel retailers have
kept the price of domestic LPG
unchanged at Rs 803 per 14.2-
kg cylinder since March 2024
despite a rise in input raw
material cost. This led to
under-recoveries on LPG sales,
and the resultant drastic fall in
their earnings in the April-
September (first half of current
2024-25 fiscal year).

The total under-recovery on
LPG sales for the industry in
the current fiscal is estimated
at about Rs 40,500 crore.
Against this, the government is
likely to provide Rs 35,000

crore in total spread over two
financial years, two sources
with knowledge of the matter
said.

I0C, BPCL and HPCL are
likely to get Rs 10,000 crore
during the current 2024-25
fiscal and the remaining Rs
25,000 crore in the next, they
said, adding that provision of
the subsidy is likely to be made
in the Union Budget for 2025-
26 that Finance Minister
Nirmala Sitharaman  will
present on February 1.
Sources said there is an under-

recovery (or loss) of about Rs
240 per 14.2- kg cylinder that
the state-owned fuel retailers
seii to domestic househoids at
the current price of Rs 803.

Prices of domestic LPG are
regulated by government to
insulate domestic households
from high market rates.
Regulated prices are lower
than the Saudi CP - the
international benchmark used
to price domestic LPG. This is
because  domestic LPG
production is not sufficient to
meet the local demand and the

fuel has to be imported.

This leads to under-recoveries
and consequent losses to the
fuel retailers.

Government from time to time
compensates IOC, BPCL and
HPCL for these losses. The
three were previously paid Rs
22,000 crore compensation for
2021-22 and 2022-23 fiscal
year. This was against Rs
28,249 crore of under-
recovery.Of the Rs 40,500 crore
under-recovery estimated for
the current fiscal, IOC is likely
to account for Rs 19,550 crore,
HPCL Rs 10,570 crore and
BPCL. Rs 10,400 crore,
according to sources.
Domestic LPG prices have
remained unchanged since
March 9, 2024, when they were
cut by Rs 100 per 14.2-k
cylinder just before genera
elections were announced.
Sources said international LPG
prices have remained
moderately high in 2024, even
during summers, leading to
under-recoveries.
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Govt plans
335,000 cr LPG
subsidy to I0C,
BPCL & HPCL

NEW DELHI: In a move to
address mounting financial
pressures on state-owned fuel
retailers, the government is
likely to provide a subsidy
of Rs 35,000 crore to Indian
Oil Corporation Ltd (I0C),
Bharat Petroleum Corpora-
tion Ltd (BPCL), and Hindu-
stan Petroleum Corporation
Ltd (HPCL), sources revealed.
The subsidy aims to compen-
sate for losses incurred on
the sale of domestic liquefied
petroleum gas (LPG) at con-
trolled prices during the cur-
rent fiscal year.

The three companies have
maintained the price of domes-
tic LPG at Rs 803 per 14.2-kg
cylinder since March 2024,
despite a rise in input costs.
This price freeze has resulted
in an estimated industry-wide
under-recovery of Rs 40,500
crore for Continued on P4
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Govl plans...

the 2024-25 fiscal year.

Of the proposed subsidy, Rs 10,000
crore is expected to be disbursed dur-
ing the current fiscal year, while the
remaining Rs 25,000 crore will likely be
allocated in the 2025-26 Union Bud-
get, to be presented by Finance Minis-
ter Nirmala Sitharaman on February
1. The subsidy provision also includes
compensation for potential tax liabili-
ties, ensuring the full payout reaches
the companies. IOC, BPCL, and HPCL
had previously received Rs 22,000 crore
for under-recoveries in 2021-22 and
2022-23. This amount was against a
total under-recovery of Rs 28,249 crore.
For the current fiscal, IOC is expected
to bear the largest share of the losses at
Rs 19,550 crore, followed by HPCL at
Rs 10,570 crore, and BPCL at Rs 10,400
crore. Domestic LPG prices have been
regulated to shield households from vol-
atile international rates, which remain
elevated. Despite this, fuel retailers face
significant losses due to insufficient
domestic production and reliance on
costly imports. AGENCIES
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India turns to Middle East for
crude as Russian supply dips

REFUELLING. Middle East accounted for 51% of total imports in Dec, a 11-month high

I
Rishi Ranjan Kala
New Delhi

The year 2024 ended on a
positive note for the Middle
East as lower crude oil im-
ports from Russia, particu-
larly its flagship Urals grade,
during December 2024 aided
India’s traditional suppliers
to increase their share of in-
bound shipments to a 11-
month high.

According to energy intel-
ligence firm Vortexa, as ship-
ments declined from Russia,
the US and Saudi Arabia, In-
dian refiners compensated
for those barrels from the
Middle East, particularly Iraq
and the United Arab Emir-
ates (UAE), as well as Africa,
especially Angola.

Cumulative imports from
the Middle East rose to their
highest level since January
last year, with its share sur-
ging to 51 per cent of the 4.45
million barrels per day (mb/
d) procured by the world’s
third largest crude oil im-
porter during December
2024, on a provisional basis.

Xavier Tang, Market Ana-
lyst at Vortexa, pointed out
that a shortage in imports

Shifting gears
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from Russia prompted the
rise in crude oil imports from
the Middle East, as India’s
imports of Russian Far East
crude grades such as ESPO
blend and Sokol have halted
since November 2024. “In
December, Angola overtook
the US as the fifth largest
crude supplier to India while
the Middle East’s share of In-
dia’s total crude oil imports
grew to 51 per cent in
December (2024), up from
41 per cent a month earlier
(around 4.30 mb/d),” he told
businessline.

In December 2023, the

share of Middle East in In-
dia’s total crude oil imports
(4.29 mb/d) stood at 48 per
cent, a tad lower than 50 per
cent during December 2022.

MIDDLE EAST’S GAIN
India’s imports of Russian
crude fell by 3 per centand 13
per cent month over month
in November and December
2024, respectively, prompt-
ing Indian refiners to find
other sources, such as the
Middle Eastern crude grades,
to fill the shortfall, Tang
explained.

“Total crude imports from

Russia fell 13 per cent
month-on-month in Decem-
ber, largely due to lower im-
ports of Urals and Varandey,”
he pointed out.

India’s crude imports from
the Middle East rose to 2.3
mb/d, supported by Middle
Eastern producers’ reduc-
tion in official selling prices
(OSP). As Russian cargos
slipped to a 10-month low,
crude oil imports from both
Iraq and Kuwait hit a 11-
month high in December. Be-
sides, shipments from the
UAE were also at a three-
month high. However, im-
ports from Saudi Arabia
slipped to a four-month low.

Crude oil imports from the
USslipped toa 11-month low
with its share shrinking from
5 per cent in November 2024
to 1 per cent in December.

“As Russia’s crude exports
have fallen to a two-year low
of 3 m/bd, India will likely
continue to source its crude
supplies from the Middle
East and Africa to replace the
shortfall,” Tang projected.

Overall, India’s cumulat-
ive imports fell to their low-
est in the last three-months.
However, they rose by 4 per
centy-o-y.
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India-made Hydrogen train engine
most powerful: Minister Vaishnaw

STATESMAN NEWS SERVICE
BHUBANESWAR, 9 JANUARY

The hydrogen fuel-run train
engine developed by Indian
Railways has the maximum
horsepower output, more than
the engine developed by any
country in the world.

Such remarkable achieve-
ment using indigenous tech-
nology inspires India to be a
leaderamongmajor economies
using green energy for growth,
he said duringa panel discus-
sion of 18th Pravasi Bharatiya
Divas.

“Only four countries in the
world have hydrogen powered
trains and theyrange between
500 to 600 horsepower. The
engine produced by us has an
output of 1,200 horsepower,
the highest so far in this cate-
gory,“ he said at the session
titled “Green Connections :
Diaspora’s Contribution to

Sustainable Development”.

Thefirstsuch trainis expect-
edtomakeatrialrunin Haryana
soonon theJind-Sonipatroute.
While the engine manufacturing
has been completed, system
integrationis currently under-
way. Themadein Indiahydro-
gen powered rail engine has
beendeveloped by usingindige-
nous talents. Such technological
achievements can offer India
the opportunity to produce
spin off products and services.

“Whenwe can build ahydro-
gen-run train engine on such
ascale, consider the potential
for adapting this technology
to manufacture power trains
for trucks, tugboats, and more.
Indigenously developed tech-
nology provides a unique
chance to create derivative
technologies for various appli-
cations,” he added.

Though suchtechnological
advancement gives us confi-

dence, India hasalong way to
go in terms of achieving tech-
nological self-sufficiency and
needs to make parts of the
value chain.

Hambyarajen Narasing-
haen, the junior minister of
Foreign Affairs of the Govern-
ment of Mauritius who also
took partin the panel discussion,
focused on the challenges of
Climate Change in his country
and soughtsupport from India
in providing green technology
solutions.

Among other dignitaries
Rahul Fotedar, Founder & CTO
of Morrow batteries, Norway,
Jagdish Nainwal, CEO of UPL
for LATAM, Mexico, Indronil
Sengupta, Vietnam, Aditya
Yellepeddi, Swiss Biotech Asso-
ciation, Switzerland, Jitendra
Kr.Sachdeva, Group President
, SkipperSeil Ltd, Nigeria,
Kishore Reddy, Ms Anju Virmani
participated in the session.
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India’s latest LNG terminal
receivesits firstshipment

India’s newest liquefied natural gas (LNG) terminal,
located in Gujarat and owned by Hindustan Petroleum
Corp. Ltd (HPCL), hasreceived its first shipment, taking
the country closer doublingthe proportionofthe fuelin
its energy mix by the end of the decade. The cargo will
unload completely by 16 January, said two HPCL officials
on the condition of anonymity. BLOOMBERG
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[0C, BPCL, HPCL to
oet 135,000 crore
in LPG subsidy

Press Trust of India
NEW DELHI

The Centre is likely to pro-
vide a subsidy of ¥35,000
crore to State-owned In-
dian Oil Corporation Ltd.
(I0C), Bharat Petroleum
Corporation Ltd. (BPCL),
and Hindustan Petroleum
Corporation Ltd. (HPCL) to
make up for losses they in-
curred on selling the fuel
this fiscal, sources said.
The three fuel retailers
have kept the price of dom-
estic LPG unchanged at
803 per 14.2-kg cylinder
since March 2024 despite a
rise in input raw material

cost. This had led to under-
recoveries on LPG sales,
and the resultant drastic
fall in their earnings in the
April-September period.
The total under-recov-
ery on LPG sales for the in-
dustry in the current fiscal
is estimated at about
340,500 crore. Against
this, the government is
likely to provide ¥35,000
crore in total spread over
two financial years, two
sources said. I0C, BPCL
and HPCL are likely to get
310,000 crore during the
current 2024-25 fiscal and
the remaining 325,000
crore in the next, they said.
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ONGC roping in BP can give $10.3b
revenue boost to Mumbai High

]
Our Bureau
MNew Delhi

A potential increase in crude
oil production by 44 per cent
and natural gas output by 89
per cent from ONGC’s
Mumbai High field can help
generate additional revenue
of $10.3 billion from FY28.

On Wednesday, ONGC
said that international oil
and gas major BP had been
selected as the technical ser-
vices provider (TSP) for the
mature oil and gas field at
Mumbai High.

Despite employing vari-
ous schemes for recovery at
Mumbai High, which began
production in 1976, the field
continues to witness chal-
lenges, forcing the State-run
exploration and production
(E&P) major to deploy ad-
vanced interventions
through the TSP, ONGC
stated.

ENHANCING OUTPUT

Overthe decades, ONGC has
implemented various en-
hancement schemes in the
field, such as gas and water
shut-off jobs, side-tracking
poor producers, enhancing
water injection support, gas-
lift and infill drilling, to boost
production and recovery.
However, the sector contin-
ues to experience produc-

New recovery
interventions
could raise crude
oil production by
44% and gas by
897, generating
additional revenue
for the government

tion related challenges, ne-
cessitating more advanced
interventions.

The TSP has indicated a
substantial  increase  of
around 44 per cent in crude
oil, from a baseline produc-
tion of 45.47 million tonnes
(mt) to 65.41 mt. Gas output
could increase by about 89
per cent from 24.94 billion
cubic meters (bem) to 47.22
bem for a 10-year contract
petiod, the CPSU said.

In terms of Oil + Oil equi-
valent of Gas (O+OEG), this
increase works out to around
60 per cent from 70.40 mil-
lion tonnes of oil equivalent
(MToe) to 112.63 MToe.

“The increase is expected
to be visible from FY26 with
full scale visibility expected
from FY28. This incremental
production is expected to
generate additional oil and
gas revenue (net of levies) of
up to $10.3 billion and incre-
mental contribution to the

Government of India’s ex-
chequer by way of royalty,
cess and other levies up to
the tune of $5 billion,”
ONGC revealed.

The TSP will receive a
fixed fee for the first two
years, followed by a service
fee based on a percentage
share of the revenue from
net incremental hydrocar-
bon production, after recov-
ering incremental costs.

ICB TENDER

In order to overcome these
challenges and realise the
full potential of Mumbai
High, ONGCissued an Inter-
national Competitive Bid-
ding (ICB) tender to engage
a TSP for the field with ex-
pertise in managing complex
mature reservoirs and imple-
menting advanced recovery
technologies and best opera-
tional practices.

Shell and BP expressed
their interest and particip-
ated in the pre-bid process
and finally a bid was submit-
ted by BP. “After the bid eval-
uation process, BP Explora-
tion (Alpha),a wholly-owned
step-down subsidiary of BP
Plc, UK has been selected as
TSP. The TSP will review the
field performance & identify
improvements in reservoir,
facilities and wells to en-
hance the production from
MH field,” it added.



INDIAN EXPRESS, Delhi, 10.1.2025

Page No. 17, Size:(24.90)cms X (13.15)cms.

ONGC sees additional revenue of
up to $10.3 bn from BP partnership

ENS ECONOMIC BUREAU
NEW DELHI, JANUARY 9

OIL AND Natural Gas
Corporation (ONGC) expects its
partnership with UK-based en-
ergy giant BP toraise production
from the Mumbai High field to
add up to $10.3 billion to its rev-
enue over the 10-year contract
period, the Indian energy major
said Thursday.

On Wednesday, ONGC had
announced that BP had bagged
the contract to operate and en-
hance production from the for-
mer's flagship Mumbai High
field—India’s largest oil and gas
field—which has been witness-
ing a gradual fall in output for
over three decades. ONGC had
sought bids from international
oiland gas players toon-board a
technical service provider (TSP)
for increasing production from
the field.

BP has indicated a substan-
tial potential increase of around
44 per cent in crude oil produc-
tion from the baseline output of

7
_—

The field produces around
134,000 bpd of crude and 13
bem of natural gas. File

45.47 million tonnes and around
89 per cent increase in gas pro-
duction (from baseline of 24.94
billion cubic metres) for the 10-
year contract period. Overall, in
terms oil and oil equivalent gas,
the projected increase works out
to around 60 per cent.

"The increase is expected to
be visible from FY'26 with full
scale visibility expected from
FY"28.This incremental produc-
tion is expected to generate ad-
ditional oil and gas revenue (net
of levies) of upto USD 10.30
Billion and incremental contri-
bution to Gol (Government of
India) Exchequer by way of roy-
alty, cess and other levies upto

the tune of USD 5 billion," ONGC
said Thursday.

"TSP will receive a fixed fee
for the first two years, followed
by a Service Fee based on a per-
centage share of the revenue
from net incremental hydrocar-
bon production, after recovering
incremental costs,” ONGC
added.

The company did not provide
financial details of the contract.
As per the tender document, the
TSP was to be selected based on
incremental production projec-
tions and the share of revenue
sought.

BP is already among the
largest international energy
companies in India with joint in-
vestments with Reliance
Industries (RIL) in natural gas
production and fuel retail, apart
from being present in the coun-
try through Castrol lubricants
and oil and gas trading.

The field’s current produc-
tion levels are around 134,000
bpd of crude and 13 bcm of nat-
ural gas. FULL REPORTON

www.indianexpress.com
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Partnership with BP Plc to boost
ONGC’s revenue by $10.30 billion

OUR CORRESPONDENT

NEW DELHI: BP Exploration
(Alpha) Ltd., a wholly-owned
subsidiary of BP Pl¢, UK, has
been chosen as the Technical
Services Provider (TSP) for
ONGC’s Mumbai High (MH)
field, an official communiqué
mentioned on Thursday.

This collaboration is set to
unlock substantial increases in
crude oil and gas production
over the next decade, leverag-
ing cutting-edge technologies
and global expertise to secure
India’s energy future.

According to ONGC, the
engagement with BP is pro-
jected to deliver a 44 per cent
increase in crude oil produc-
tion, rising from a baseline of
45.47 MMT to 65.41 MMT, and
an 89 per cent surge in gas pro-
duction, from 24.94 BCM to
47.22 BCM. In terms of oil and
oil-equivalent gas (O+OEG),
this represents a 60 per cent
increase, from 70.40 MMToe
to 112.63 MMToe.

The production boost is
expected to commence visibly
from FY26, with full-scale real-
ization anticipated by FY28.

This incremental produc-
tion could generate additional
oil and gas revenues of up
to $10.30 billion (net of lev-
ies) over the contract period.
Additionally, the initiative is
expected to contribute up to
$5 billion to the Government
of India’s exchequer through
royalties, cess, and other levies.

Under the terms of the
agreement, BP will receive a
fixed fee for the first two years
of the contract. Subsequently, it

Additionally, the
initiative is expected
to contribute up to
$5 billion to the
Gol’s exchequer
through royalties,
cess & other levies

will earn a service fee based on a
percentage share of the revenue
derived from net incremental
hydrocarbon production, post-
recovery of incremental costs.
This performance-linked model
aims to align the incentives of
the TSP with the project’s suc-
cess, ensuring sustained pro-
duction growth and financial
returns.

Discovered in 1974 and
operational since 1976, the
Mumbai High Field is a pro-
lific, multi-layered offshore res-
ervoir located in the Mumbai
basin. It has played a pivotal role
in India’s energy landscape for
nearly five decades.

Over the years, ONGC has
implemented several enhance-
ment measures in the MH field
to sustain production, including
gas and water shut-off opera-
tions, side-tracking underper-
forming wells, optimizing water
injection support, deploying
gas-lift technology, and con-
ducting infill drilling cam-
paigns. Despite these efforts,
the field continues to face pro-
duction challenges due to its
maturity, necessitating more
advanced interventions.

Recognising the need for
global expertise, ONGC issued

an International Competitive
Bidding (ICB) tender to engage
a TSP with proven capabilities
in managing complex mature
reservoirs.

The tender invited major
international oil companies
with robust technical exper-
tise, financial strength, and a
successful track record in sim-
ilar projects. Global energy
giants, including Shell and BP,
expressed their interest and par-
ticipated in the pre-bid process,
with BP eventually submitting
the winning bid.

BP’ scope of work includes
a comprehensive review of the
field’s performance, identify-
ing improvements in reservoir
management, facilities, and
well operations to enhance
production.

‘The company’s experience
in deploying advanced recovery
technologies and operational
best practices is expected to
address the challenges faced
by the Mumbai High field
effectively.

The Mumbai High Field
remains a cornerstone of Indias
domestic crude oil and natu-
ral gas production, contribut-
ing significantly to the nation’s
energy security. ONGC, which
accounts for approximately 75
per cent of India’s domestic
hydrocarbon output, views this
partnership as a strategic step
toward maximizing the poten-
tial of its flagship asset.

By engaging BP as the TSP,
ONGC aims to leverage global
best practices to enhance the
MH field’s productivity, ensur-
ing its continued contribution
to India’s energy self-reliance.
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Russia, US Curtail Crude Exports to
India on Increased Demand at Home

Move benefits Iraq, UAE, Kuwait, Angola & Nigeria as they together gain 19% share in India’s crude imports

Sanjeev Choudhary

New Delhi: Distant suppliers
Russia, the US, Venezuela and
Brazil lost a combined 17% share
of the Indian crude import mar-
ket in December compared to a
month earlier as increased de-
mand from their own refineries
curtailed exportsto India.

Irag, the UAE, Kuwait, Angola
and Nigeria together gained al-
most19% sharein India’s crude im-
ports, more than offsetting supply
losses from Russia and American
suppliers, according to energy car-
gotracker Vortexa.

Russia remained the top supplier
in December with a 33.4% share of
India’s crude imports, declining
from 41.3% in November. India re-
ceived 1.5 million barrels per day
(mbd) of Russian crude in Decem-
ber compared to 1.75 mbd in No-
vember,

“There has been an overall decli-
ne in Russian crude exports, most
likely driven by domestic refining
demand which was responsible for
lower flows to India,” said Rohit

Gain Some, Lose Some

@ Russia, the US,

Venezuela and Brazil lost
a combined 17% share

of the Indian crude
import market

in December

e Iraq, the UAE, Kuwait,
Angola and Nigeria
together gained 19% share
in India's crude imports,
more than offsetting sup-
ply losses from Russia and
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American suppliers

Rathod, an analyst at Vortexa. “As
for lower volumes from the US, Ve-
nezuela and Brazil, these barrels
were pulled by US refiners in the
month of December. US crude also
went to Europe and hence Indian
refiners turned towardsIrag, UAE,
Kuwait and Angola for replace-
ment.”

Overall Russia’s erude exports fell
about 7% month-on-month in De-
cember to 4.43 mbd. China received

e Russia remained top
supplier in December with a
33.4% share of India's crude
imports, declining from
41.3% in November

e India received 1.5
mbd of Russian crude
in December compared
to 1.75 mbd in
November

l:
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crude was also infiuenced
by reduced intake from
Indian state refiners

1.3 mbd of seaborne Russian crude
during the month, nearly unchang-
ed from November. European im-
portsfell to .18 mbd from 1.22mbd.
Lower imports of Russian crude
was also influenced by reduced inta-
ke from Indian state refiners. These
refiners’ imports of Russian oil fell
23% sequentially in December to
766,000 barrels per day while private
refiners’ imports remained nearly
unchanged at 753,000 barrels per day.

Venezuela'ssharedropped tozero
in December from 2.8% in Novem-
ber while that of Brazil declined to
0.7% from 3.3%. The share of US
fell to1.4% from 5% .Reliance Indu-
stries is the key processor of Vene-
zuelan crude in India. Iraq was a
major beneficiary of the supply
shift in the Indian market with its
share expanding to 23.2% from
16.3%. The UAE’s share rose to
10.9% from 7.9% while Kuwait’s ex-
panded to4% from1.5%.

African nations Angola and Nige-
ria also gained. Angola’s share in-
creased to 5% from 0.8% while Ni-
geria'sroseto4.6% from2.4%.

Since the start of the Ukraine
war in 2022, price discounts have
made Russia a source of crude for
Indian refiners. Moscow's mode-
ration of exports in December
and competition from Chinese
buyers curtailed supplies for In-
dian refiners.India currently so-
urces its entire purchases of Rus-
sian erude from the spot market.
However, starting 2025, Reliance
Industries is expected to start re-
ceiving Russian oil as part of an
annual deal.,
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