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INBRIEF

BHEL, ONGC to collaborate

for new, renewable energy

Bharat Heavy Electricals (BHEL) and ONGC will
explore collaboration in the area of new and
renewable energy, including fuel cell,
electrolyser and battery energy storage system
projects. The State-owned entities will leverage
the combined strengths for collaborating in
emerging areas within the clean energy
ecosystem and contribute to the country’s
National Green Hydrogen Mission, BHEL said in a
release on signing of an MoU with ONGC.
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Energy security to make India $4-trn
economy before 2027: Hardeep Puri

PRESS TRUST OF INDIA
Mangalury, Janvary 11

UNION MINISTER FOR petro-
leumandnatural gas, Hardeep
Singh Puri on Saturday said
India'senergy securitywill fuel
the country's bid to become a
$4 trillion economy much ear-
lier than the projected 2027.

Puri was addressing a ses-
sion atthe 7th Mangaluru Lit-
erary Festival on Saturday.

He said the International
Monetary Fund has projected
India to reach there by 2027.
“But if the present trajectory
continues, Indiawillarrive there
much before that,” Puri said.

The7thedition ofthe festival
was inaugurated by legendary

Oil minister Hardeep Singh
Puri said the IMF has
projected India to become
$4-trillion economy by 2027

Kannada writer SL Bhyrappa at
the TMAPai Auditorium.
Following the inaugura-
tion, Puri delivered his key
note address on India's

energy security.

According to Puri, thereis
no shortage of fossil fuel in
the world. He said a few oil-
producing and exporting
countries project the fossil
fuels as “short-lived
resources” for their own
“cartelising motives”.

He also said India has
ramped up its refinery capac-
ity from 5 million barrels of
crudeto 5.4million barrels per
daywith a scopefor increasing
the installed capacity to 6-7
million barrels per day shortly.

“Our oil diplomacy is also on
a high note. Along with tradi-
tional markets in the Middle
East,India nowimports fromthe
USand Surinamapart from Rus-

sia.Despitethe OPEC (Organisa-
tion of the Petroleum Exporting
Countries) cutting down their
productionfrom 1.2 millionbar-
rels to 97 million, India's oil
imports have remained steady,
which is a great achievement in
the geopolitical positioning of
India” Puriadded
Substantiating the “fuel
abundance scenario,” Puri said
the US will pump 13 million
barrels into the oil market.
“However, for Indian con-
sumers, challenges like avail-
abilityand affordability are the
worrisome ones,” Puriadded.
The ministeralso said the
green energy source develop-
ment has also begun fuelling
growth in many sectors.
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HPCL adoptsredpandas & tigers ~a
step towards wildlife conservation

Hindiustan Pebrolaum Corporation Limited

Hindustan Petroleum Corpo-
ration Limited (HPCL), a pio-
neer inenergy innovation and
corporate sustainability, has
taken a significant stride toward
environmental conservation
by adopting endangered
wildlife species across two
prominent wildlife sanctuaries
in India.

Tiger and Red panda are
endangered as per [UCN Red
list of animals.In alignment
with its Golden Jubilee cele-
brations themed "Pan-

chatatvon Ka Maharatna,"
HPCL has adopted three Red
Pandas at the Himalayan Zoo-
logical Park (HZP), Gangtok,
Sikkim, and two majestic tigers,
Bajirao (T-5) and Shrivalli (T-
3), atthe Sanjay Gandhi Nation-
al Park (SGNP), Mumbai.To
further these efforts, HPCL
planstointegrate these mag-
nificentcreatures as mascots
in its communication cam-
paigns, inspiring communities
to actively participate in pre-
serving nature.
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AMID MOSCOW’S HIGH DOMESTIC DEMAND

Iraq, UAE gain as India’s Russian oil
imports slip to 12-monthlowin Dec

SUKALPSHARMA
NEW DELHI, JANUARY 11

INDIA'S CRUDE oil imports from
West Asia—specifically Irag and
the United Arab Emirates
(UAE)}—surged in December
with Indian refiners looking to
replace the shortfall in supplies
fromtheir largest source market
Russia, which cut exports to
meet heightened oil demand
from its domestic refineries,
shows an analysis of oil tanker
data. SaudiArabia, however, was
unable to capitalise on the op-
portunity due toits barrels be-
ing priced higher thanlragi and
Emnirati oil.

Accordingto industry watch-
ers, domestic oil demand in
Russiajumps towardstheend of
the year as thecountry’s refiner-
ies come out of the autumn re-
finery maintenance season and
start clocking high capacity util-
isation levels, The seasonally
high demandfor crudein Russia
is expected to continue in
January and a couple of subse-
quent months, whichis likely to
cap Russian oilexportsand push
India towards other key suppli-
ers to bridge the supply gap.

In December, India’s imports
of Russian crude dropped nearly
17 per cent sequentially to 1.48
millionbarrels per day (bpd), the
lowest monthly level in 2024,
per vessel tracking data from
commodity market analytics
form Kpler. Russia’s market
share in India's import basket in
December contracted to 31.5 per
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INDIA'S DECEMBER OIL IMPORT VOLUMES:
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cent from 38 per cent in
November, India's total oil im-
ports in December were at4.71
million bpd, up 0.5 per cent
month-on-month,

“The lack of Russian medium
sour {crude} grades has been a
boon for Iraq as India needed to
find grades thatwould be similar
inquality to Urals (Russia's flag-
ship crude grade) and could be
tapped into relatively quickly. As
a consequence, Iraqi imports hit
their highest since March,” said
Viktor Katona, head of crude
analysis at Kpler.

India's Iragi oil imports
jumped nearly 29 per cent se-
quentially in Decemnber to 113
million bpd, accounting for 24
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per centofIndia's overall oil im-
ports during the month. In
November, Irag's market share
was 18.7 per cent, the data
shows.

The other big winner was the
UAE with oil imports from the
country at almost 530,000 bpd,
the highest in as many as 32
months. UAE oil flows to India
erew thioughout 2024, with im-
ports in December up 22.1 per
centfrom November levels.Abu
Dhabi's share in New Delhi's oil
imports in December grew Lo
11.2 per cent from November's
9.2percent.

“Interestingly, the fact that
Russia preferred o keepits crude
at home for refining didn't help

2025

Saudi Arabia, which posted an-
other lukewarm monthly num-
ber, fairly in line with October-
MNovember. The relatively higher
price of Saudi crudes versusIragi
crudes has kept (India’s) incre-
mental demand at bay (for Saudi
Arabia)," Katona said.

Indian refiners cumulatively
imported nearly 649,000 bpd of
Saudi Arabian crude in
December, up 44 per cent se-
quentially. Riyadh's market
share in New Delhi's oil imports
for the month expanded slightly
to 13.8 per cent from
November's 133 percent.

Trade sources indicated that
theaveragelanded price of Saudi
Arabia's key Arab Light grade of
crude at India’s west coast was
around $2.5 per barrel higher
than the regional benchmark
Dubai crude, while Russia's Urals
was priced $3 per barrel lower
than Dubai, This suggests that
Urals was cheaper by $5.5 per
barrel than Arab Light. On the
other hand, the price gap be-
tween Uralsand Iraq's compara-
ble grade Basrah Medium was
significantly lower as the latter'’s
landed priceat India's west coast
was just around $0.80 higher
than Dubai crude.

Industry insiders and experts
expect India’s Russian oil im-
ports tocontinueto be relatively
weak in January and even be-
yond as Moscow's domestic de-
mandisexpected toconstrain its
oil exportsin the immediate-to-
near term.

Consequently, Indian refin-
ers are likely to persist with
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higher purchases from suppliers
in the Middle East, and even
some other geographies.

“Compared to October when
Russian seaborne exports were
3.6 million bpd, in December
they only shipped 3.15 million
bpd. So, there is no upside from
the Russian side and Indian re-
finers would need to buy more
MiddleEasternbarrelsin the in-
terim. Come March-April when
the Russians hit spring refinery
maintenance season, the previ-
ous 2 millionbpd pace of buying
(bylIndia)could resume. But un-
til then, Russian refiners would
concentrate on their domestic
refining more than on crude ex-
ports,” Katona said.

Prior to the war in Ukraine,
Irag and Saudi Arabia were the
top two suppliers of crude oil to
India. But as the West started
weaning itself off Russianenergy
supplies following Moscow's
February 2022 invasion of
Ukraine, Russia started offering
discounts onitscrude and Indian
refinersstarted snapping up the
discounted barrels.

As the world's third-largest
consumer of crude oil with a
highimportdependencylevelof
over 85 per cent, India is ex-
tremely sensitive to oil prices.
Although trade sources have in-
dicated that discounts on
Russian crude have shrunk over
time, Indian refiners have evi-
dently remained keen onbuying
Russian oil asgiven the high im-
port volumes, even lower dis-
count levels lead to significant
savings.
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Testing a key barrier

CRUDE CHECK. Traders can buy on a breakout

—
Akhil Nallamuthu
bl. research bureau

Last week’s rally gave crude oil
the third consecutive weekly
gain. The Brent crude oil futures
on the Intercontinental Ex-
change (ICE) ($79.8/barrel) ap-
preciated 4.3 per cent. The crude
oil futures on the MCX (%6,516/
barrel) was up 2.9 per cent.

BRENT FUTURES ($79.8)
Brent crude oil futures, which
was largely tracing a sideways
trend until Thursday, rose signi-
ficantly on Friday, taking it to the
critical level of $80. After mark-
ing a weekly high of $80.75, the
contract ended marginally lower
at $79.80.

It is true that the upward mo-
mentum is strong. However, on
the back of the resistance at $80,
there is a chance for a drop in
price before the next upswing.
Such a correction can drag the
contract to $77.50.

In case the breakout of $80 oc-
curs, the contract can quickly
rally to $90.

MCX-CRUDE OIL (¥6,516)

The February crude oil futures
was broadly oscillating between
6,270 and 36,400 until

Thursday. But on Friday it broke
out of the range and marked a
high of %6,632 before wrapping
up the week at 36,516.

That said, the contract might
see a price correction before the
next leg up as 36,650 can be a
hurdle. The dip might take crude
oil futures to 36,350-6,400 price
band. Post this, a rally might be-
gin which can take it to 37,000 or
even to 37,500.

But if the contract slips below
6,200, the near-term outlook
can turn bearish. Supports below
¥6,200 are at 6,000 and ¥5,850.

Trade strategy: Buy crude oil
futures with a stop-loss at 6,250
if it breaks out of ¥6,650. When
the contract touches 7,200, re-
vise the stop-loss upwards to
36,900. Liquidate the longs at
7.500.
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