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Centre’s wildlife panel clears
oil and gas exploratory
drilling in Assam sanctuary

Press Trust of India
NEW DELHI

The Centre’s wildlife panel
has approved a proposal to
carry out oil and gas explo-
ration in the ecosensitive
zone of the Hoollongapar
Gibbon Wildlife Sanctuary
in Assam’s Jorhat district.

The Standing Commit-
tee of the National Board
for Wildlife (NBWL),
chaired by Union Environ-
ment Minister Bhupender
Yadav, approved the pro-
posal by Vedanta Group’s
Cairn Oil and Gas during its
meeting on December 21,
according to the minutes of
the meeting.

Assam’s Principal Chief
Conservator of Forests
(Wildlife) and Chief Wil-

Vedanta Group has given an
assurance that no commercial
drilling will be conducted.

dlife Warden had recom-
mended clearance for the
project last August, citing
“national interest”.

The Forest Advisory
Committee of the Union
Environment Ministry had
also granted in-principle
approval during its meet-
ing on August 27 last year.

According to the mi-
nutes of the NBWL meet-
ing, a team comprising offi-
cials from the Union
Environment Ministry, the
Wildlife Institute of India,
and the Assam Forest De-
partment inspected the
project site, located about
13 km from the sanctuary.

The inspection commiit-
tee found that exploratory
drilling would cause mini-
mal damage, but said com-
mercial drilling would not
be allowed. Vedanta Group
has given a written assu-
rance that no commercial
drilling will be conducted
at the site. It also assured
that no hazardous sub-
stances would be used dur-
ing the exploration pro-
cess, the officials said.
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COLLATERAL IMPACT

US sanctions on Russian oil supply chain threaten disruption for
Indian refiners. What is the way out?

TO WHOM THE US SANCTIONS APPLY

S DINAKAR
Amritsar, 12 January

he latest round of sanctions by the

outgoing Biden administration in

the United States may be among the

most disruptive for buyers of
Russian crude oil — India and China — since
Washington started tightening strictures on
Russian oil flows in December 2022.

On Friday night India time, the US
announced measures to sanction 183 vessels,
or nearly every third tanker carrying Russian
oil, two Russian insurers, which offer cover-
age to most of India’s Russian oil purchases,
two leading Russian oil and gas producers,
and a bunch of traders, which contribute to a
third of Russian flows to India, according to
sanction documents, refining officials, and
ship tracking data.

Unlike in the past, when Washington used
tosanction certain sections of the Russian oil
trade, this time it has simultaneously slapped
strictures across the entire oil supply chain —
from producers to traders to insurers to
banks, hurting buyers like India the most.

What is however unclear is enforcement.
In some cases involving oil producers and
insurers, the cutoff date is February 27. But,
on sanctions barring tankers and “opaque”
Russian traders, the document is silent. In
December 2023, when SunShip Management,
Russian state-shipping behemoth
Sovcomflot’s Dubai-based affiliate, was
barred, the enforcement was immediate and
hurt several shipments of Russian Sokol
grade to India. But in subsequent sanction
orders, a 45-day grace period was given to
complete voyages.

Top refining officials say they will seek clari-
fications from Washington because some of
these tankers are headed to India laden with oil.

India’s slowing economy is most exposed
to the latest bans because refiners must pay
much more to purchase alternative crudes
from West Asia in the short term, two top
refining officials say. State-run refiners, which
accounted for nearly two-thirds of all Russian
crude purchased in 2024, may have to incur
additional costs of $6-10 per barrel, around 8-
10 per cent of current Russian sourcing costs,
to buy oil from Saudi Arabia, Oman, and Iraq,
according to calculations based on Indian
customs data and top company officials. Also,
‘West Asian nations may charge higher pre-
miums because of disruptions to Russian
flows, a state refiner says.

Higher sourcing costs will impact refining
margins by around $4 per barrel, even after
accounting for the superior quality of the Gulf
grades compared to Russian oil, another top
refining official says. With prices of petrol,
diesel and LPG virtually fixed, there is little
leeway for state refiners to pass through
higher sourcing costs to end consumers,
eventually stressing the national Budget, ana-
lysts say.

European benchmark Brent has jumped
by nearly 6 per cent this year to move close to
$80 per barrel in response to US sanctions,
increasing costs for India.

The sanctions will impact at least one-
third of the 1.8 million barrels a day India
imported from Russia last year, 38 per cent of
the country’s total oil impotrts, according to
sanction documents, ship tracking data, and
industry sources. India may have to source
600,000-800,000 barrels per day of crude
from West Asia in the near term to substitute
any shortfall in Russian supplies, refining
officials say. That entails additional sourcing

m183 vessels, largely oil tankers that are
partofthe shadow fleet as well as those
owned by Russia-based fleet operators

m Gazprom Neft and Surgutneftegas,
two of Russia's most significant oil
producers and exporters

mTwo Russia-based maritime
insurance providers, Ingosstrakh
Insurance Company and
Alfastrakhovanie Group

mTwo active LNG projects, a large
Russian oil project, and third-country
entities supporting Russia's energy
exports

m More than 30 Russia-based oilfield
service providers and more than a
dozen leading Russian energy officials
and executives

m Sovcomflot, Russia's state-owned
shipping company and fleet operator

costs of $4-$8 million a day at current oil price
levels, which on a quarterly basis translates to
as much as ¥6,000 crore for all refiners.

Of course, all this will depend on the
actions of the incoming Trump administra-
tion in the US and on how fast Russian sup-
pliers build firewalls against these new sanc-
tions, a refining official says.

‘Meanwhile, there will be a contraction in
the discounts offered by Russian oil traders,
many of which have been barred in the latest
sanction round, officials say. Discounts aver-
aging $3-4 per barrel, a fraction of the $15-20
per barrel seen in early 2022 and early 2023,
are already at record lows. Another official
explains that the sweeping ban on more than
a third of the tanker fleet shipping Russian
cargoes will increase freight rates and
squeeze traders’ margins, which in turn will
reduce discounts.

The sanctions may also impact a 500,000
bpd term contract between Reliance
Industries and Rosneft for supplies this year.
While Rosneft, the biggest supplier of Russian
oil, is not sanctioned, many of its vessels are;
so it will need to find tankers to deliver the
cargoes and pay more for freight. Reliance
and state-run refiner Indian Oil are the big-
gest buyers of Russian oil.

Reliance declined to comment on the
sanctions. Indian Oil did not reply to queries
seeking comments.

Finding vessels is a problem. There are
around 500 tankers that are deployed to
transport sanctioned oil from Russia, Iran,
and Venezuela, according to market intelli-
gence agency Vortexa. More than 60 vessels
were already barred in previous sanction
rounds. Now, Washington has sanctioned
another 183 vessels. Over 75 of those ships
have delivered Russian Urals and other lower
sulphur grades to India in the last few
months, according to calculations based on
access to exclusive ship tracking data and
industry sources. Of those vessels, more than
half belong to the so-called “shadow fleet”,
defined by Washington as those that partici-
pate in high-risk shipping practices to facili-
tate illicit or sanctionable activity. To put it in
perspective, Russia used around 70 tankers to
deliver India’s November crude supplies.

In addition, the US has imposed sanctions
on Gazprom Neft and Surgutneftegas, two of

Russia’s biggest oil and gas producers, and
their subsidiaries, which on an average sup-
plied around 380,000 barrels per day of oil to
India in the last two years, around a fifth of
Russian supplies.

The US has also banned “opaque Russian
traders”, which may have supplied at least 15
per cent of Russian cargoes to India, accord-
ing to ship tracking data and refining officials.
Some of these traders include Black Pearl net-
work, UAE-based Demex Trading, which
bought over 700 shipments of crude oil and
diesel fuel from Russia worth at least $8 bil-
lion in 2023, Eterra Crude Oil Abroad Trading,
consignee for over 300 shipments between
September 2023 and April 2024, Guron
Trading, consignee for over 400 shipments
between May 2023 and April 2024, UAE-
based Marion Commodity, supplier of over
250 shipments between January 2024 and
May 2024, and UAE-based Marsa Energy
Trading, consignee for over 300 shipments of
crude oil originating from Russia between
March 2022 and April 2024.

There are also strictures against some of
Russia’s biggest insurers, Ingosstrakh
Insurance Company and Alfastrakhovanie
Group, which provide coverage for most of
India’s Russian supplies. Typically, Russian
cargoes costing below $60 per barrel can use
western shipping services and insurers but
the increased pressure from Washington and
EU and the tendency among traders to adjust
FOB prices to escape sanctions has prompted
western agencies to avoid servicing Russian
oil shipments, industry officials say.

Also sanctioned is a $130 billion Vostok oil
project, in which Indian state oil companies
have spent billions of dollars for stakes in the
Vankor producing areas. Vostok comprises
the operational Vankor cluster of fields —
Vankor, Suzun, Tagul and Lodochnoye — as
well as Irkinskoye and West-Irkinskoye,
together with the Payakha field. The Vankor
cluster is already producing more than
300,000 b/d. ONGC Videsh, Oil India, Indian
Oil and Bharat Petroresources own 49.9 per-
cent of the Rosneft subsidiary Vankorneft,
which is developing the Vankor oil and gas
condensate cluster in East Siberia. Rosneft is
the operator. State-run explorer ONGC said it
would need to study the US orders before
commenting on the Vostok project.



FINANCIAL EXPRESS, Delhi, 13.1.2025

Page No. 2, Size:(2.94)cms X (5.24)cms.

Govt clears oil & gas
exploratory drilling

in Assam sanctuary

THECENTRE'S
WILDLIFE panel has
approved a proposal to
camy out oil &gas
exploration in the eco-sensitive
zone of the Hoollongapar Gibbon
wildlife Sanctuary in Assam’s
Jorhat district. The Standing
Committee of the National Board
for wildlife (NBWL), chaired by
Union environment minister
Bhupender Yadav, approved the
proposal by Vedanta Group's
Cairn Qil & Gas during its meseting
on December 21, according to
the minutes ofthe meeting.
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Govt OKs exploratory
drilling for oil and gas
In Assam sanctuary

PRESS TRUSTOFINDIA
NEW DELHI, JANUARY 12

THE (ENTRE'S wildlife panel has
approved a proposal to camy out
oil and gas exploration in the eco-
sensitive zone of the Hoollongapar
Gibbon Wildlife Sanctuary in
Assam's Jorhat district.

The Standing Committee of
the National Board for Wildlife
chaired by Union Environment
Minister Bhupender Yadav, ap-
proved the proposal by Vedanta
Group's Cairn Oil & Gasduning its
December 21 meeting, as perthe
minutes of the meeting Assam’s
principal chief conservator of
forests{ wildlife ) and chief wildlife
warden had recommended dear-
ance for the projectin August last
year, Citing “national interest”.

The Forest  Advisory
Committee of the Union

$ The IndianEXPRESS

Environment Ministry had also
granted in-principle approval dur-
ing its meeting on August 27 last
year, A team of officials from the
Union Environment Ministry, the
Wildlife Institute of India, and the
Assam Forest Department in-
spected the project siteon Nov 15.
The panel found that exploratory
drilling would cause minimal
damage, but said commercial
drilling would not be allowed.
Vedanta Group has given a writ-
tenassurance that nocommeraal
drilling will be conducted there,

Asenior official in the ministry
pointed out that exploratory
drilling is a key step in hydrocar-
bon extracton, which could lead
to commercial drilling. Another
official said the inspection com-
mittee's report recommended no
oil or gas extraction from within
the eco-sensitive zone, even if re-
servesare discovered.
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IBA seeks tax sops
for biogas in budget

ndian Biogas Association (IBA) has urged the
I finance ministry to create blanket corporate

tax holidays for compressed biogas (CBG)
production in the forthcoming General Budget
toattract investmentin the sectorto promote
this renewable energy source.

Earlier thismonth, in a letter to finance
minister Nirmala Sitharaman, IBA said that this
will act as an incentive for businesses, which
are willing to invest in and scale up CBG
production, contributing to cleaner energy
generation, Sitharaman is slated to present the
Budget in Parliament on | February.

“It is proposed that the government create
blanket corporate tax holidays for CBG
production. In particular, acomplete tax
waiver should be introduced for CBG
producers, which provides tax reliefin the
initial yearsof operation,” the industry body
said inastatement. PTI
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IGX plans to offer 3-6
month gas contracts

NEW DELHI: The Indian
Gas Exchange (IGX) has
sought regulatory approvals
tolaunch 3-6 month gas con-
tracts benchmarked to global
gas prices, its chief executive
Rajesh Kumar Mediratta said.

IGX currently allows gas
suppliers to sell the fuel on
the exchange for durations
ranging from daily, weekly,
fortnightly and monthly. It
also offers intraday trading
ata fixed price.

Mediratta said  the
exchange has applied to the
regulator, PNGRB, for permis-
sion to launch three-month
and six-month delivery con-
tracts indexed to gas bench-
marks such as FIXI and Platts
JKM, WIM and Dated Brent.

“We are awaiting a clear-
ance from PNGRB,” he said.
The new long-duration con-
tracts will have a payment
cycle of a fortnight compared

to the current system of pay-
ments being made in 2-3 days
after delivery.

Also, IGX is looking to
introduce green certificates for
trading, he said, as the govern-
ment looks to make the usage
of 1 per cent compressed bio-
gas (CBG) mandatory for city
gas sellers.

“Where city gas retailers
have supplies coming from
CBG plants, meeting the obli-
gation of having 1 per cent
CBG in the gas they supply
will not be a problem. But in
places where they dont have
CBG supplies, they can buy
these certificates,” he said.

Hesaid, gas volume traded
on the exchange crossed 1 bil-
lion cubic meters (4 crore mil-
lion British thermal units) in
the first nine months of the
current fiscal year. This vol-
ume equals 4.1 crore mmBTU
volumes traded in FY24. Pl
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CCUS MISSION ANNOUNCEMENT LIKELY IN BUDGET

Plan Afoot to Decarbonise Power, Steel

Focus on schemes for hard-to-abate sectors to meet goals of halving carbon emissions by 2050

Curbing Challenges
INDIA'S CO: EMISSIONS TO RISE
2020 2030  (million tonnes per annum)
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Twesh Mishra & Shilpa Samant

New Delhi: India is working on a
national carbon capture utilisa-
tion and storage (CCUS) mission
to support decarboni-
sing hard-to-abate sec-
tors such as thermal po-
wer, iron and steel, and
cement plants, people
familiar with the matter
told ET.

The contours of the mission are
being firmed up and an announ-
cement could be made in the Fe-
bruary budget, they said.

This mission will be in line with

India's goals to halve carbon
emissions by 2050 and attain net-
zero emissions by 2070.

"Discussions are on, on the con-
tours of the mission... details are
being worked out," a senior go-
vernmentofficial said. A commit-
tee under the chairmanship of
the Central Electricity Authority
(CEA) is in place for defining the
requirement and timeline of this
mission and scheme needed to
implement the goals, the person
said. A second official said twome-
etings of this committee have alre-
ady taken place.

Incentives for Equipment »» 12
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Ithasbeen concluded thatcosts
of carbon capture technology
need to come down for India to
attain its emission reduction
goals, he said. The mission wo-
uld provide incentives for ma-
nufacturing equipment used
for CCUS and sops for per-ton-
ne carbonemission abated.

"Rules governing the scheme
would be firmed up after the
contours of finalised later du-
ring the coming financial ye-
ar,” the official said.

In her July 2024 budget spe-
ech, finance minister Nirmala
Sitharaman said a roadmap for
moving the “hard-to-abate” in-
dustries from “energy efficien-
cy” targets to “emission tar-
gets” will be formulated.

She also said that regulations
fortransitionof these industri-
es from the current Perform,
Achieve and Trade mode to the
Indian Carbon Market mode
will be put in place. Delibera-
tions on speedier operationali-
sation of India's carbon tra-
ding markets and firming up
incentives for industries that
switch to lower emissions have
been held at the highestlevel in
the government.

COAL RELIEF

CCUS is expected to provide re-
lief to users and generators of
coal-based electricity, which
still contributes around 70% of
India’s power needs, as global
pressure to tax polluting ener-
gy grows. Experts said coal-ba-
sed generation will remain In-
dia's baseload power despite
having substantial renewable
installed capacity by 2030. In-
dia has planned 85 GW of ther-
mal capacity addition by 2032.
The current thrust on the tech-
nology, which is expensive due
to the absence of scale, comes
after at least a year of delibera-
tions involving various mini-
stries and the NITI Aayog.

According to the International
Energy Agency, CCUS involves
the capture of carbon dioxide,
generally from large point sour-
ces. This is then compressedand
transported by pipeline, ship, ra-
il or truck to be used in a range
of applications or injected into
deepgeological formationssuch
as depleted oil and gas reservo-
irsorsaline aquifers.

The industry favours sup-
port measures such as the via-
bility gap funding. Atanu
Mukherjee, CEO of US-head-
quartered Dastur Energy, said
initiatives such as viability
gap funding (VGF) and pro-
duction-linked incentive
(PLI) programmes can kick-
start large-scale adoption of
CCUS in India. "India can
adopt a hybrid investment
strategy to fund early-stage
CCUS projects, reduce risks
for private players, and make
these projects viable,” Muk-
herjeesaid.

According to Vikram Handa,
MD at Epsilon Carbon, a natio-
nal CCUS mission can encou-
rage manufacturers, drive lo-
wer emissions.
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Tougher sanctions by US to curb
Russian o1l supply to China, India

US Treasury on imposed sanctions on Russian oil producers Gazprom
Neft, Surgutneflegas & 183 vessels that have shipped Russian oil

NEW DELHI/SINGAPORE:
Chinese and Indian refiners will
source more oil from the Mid-
dle East, Africa and the Ameri-
cas, boosting prices and freight
costs, as new US sanctions on
Russian producers and ships
curb supplies to Moscow’s top
customers, traders and ana-
lysts said.

The US Treasury on Friday
imposed sanctions on Russian
oil producers Gazprom Neft
and Surgutneftegas, as well as
183 vessels that have shipped
Russian oil, targeting the rev-
enues Moscow has used to fund
its war with Ukraine, Reuters
reported.

Many of the tankers have
been used to ship oil to India
and China as western sanctions
and a price cap imposed by the
Group of Seven countries in
2022 shifted trade in Russian
oil from Europe to Asia. Some
tankers have also shipped oil
from Iran, which is also under
sanctions.

Russian oil exports will be
hurt severely by the new sanc-
tions, which will force Chinese
independent refiners to cut
refining output going forward,
two Chinese trade sources said.
The sources declined to be
named as they are not autho-
rised to speak to media. Among
the newly sanctioned ships, 143

Many of the tankers
have been used to
ship oil to India and
China as western
sanctions & price
cap by G7 nations
in 2022 shifted
Russian oil trade
from Europe to Asia

Highlights

» Some tankers have
also shipped oil from
Iran, which is also
under sanctions

‘Russicin oil exports will
be hurt severely by
new sanctions, which
will force Chinese
independent refiners
to cut refining output
going forward’

Among newly

sanctioned ships, 143
are oil tankers that
handled over 530 mn
barrels of Russian oil last
year, about 42% of its
seaborne crude exports

are oil tankers that handled
more than 530 million barrels
of Russian crude last year, about
42 per cent of the country’s total
seaborne crude exports, Kpler’s
lead freight analyst Matt Wright
said in a note. Of these, about
300 million barrels was shipped
to China while the bulk of the
remainder went to India, he
added.

“These sanctions will signif-
icantly reduce the fleet of ships
available to deliver crude from

Russia in the short term, push-
ing freight rates higher, Wright
said. A Singapore-based trader
said the designated tankers
shipped close to 900,000 bpd
of Russian crude to China over
the past 12 months. “Its going
to drop off a cliff;” he added.
For the first 11 months
last year, India’s Russian crude
imports rose 4.5 per cent on
year to 1.764 million bpd, or 36
per cent of Indias total imports.
China’s volume, including pipe-

line supply, was up 2 per cent at
99.09 million metric tons (2.159
million bpd), or 20 per cent
of its total imports, over the
same period. China’s imports
are mostly Russian ESPO Blend
crude, sold above the price
cap, while India buys mostly
Urals oil.

Vortexa analyst Emma Li
said Russian ESPO Blend crude
exports would be halted if the
sanctions were strictly enforced,
but it would depend on whether
US President-elect Donald
Trump lifted the embargo and
also whether China acknowl-
edged the sanctions.

ALTERNATIVES

The new sanctions will push
China and India back into the
compliant oil market to seek
more supply from the Middle
East, Africa and the Americas,
the sources said. Spot prices
for Middle East, Africa and
Brazilian grades have already
risen in recent months on rising
demand from Chinaand India
as supplies of Russian and Ira-
nian oil tightened and became
more expensive, they added.

“Already, prices are rising
for Middle Eastern grades,” said
an Indian oil refining official.

“There is no option than
that we have to go for Middle
Eastern oil. Perhaps we may
have to go for US oil as well”

A second Indian refin-
ing source said the sanctions
on Russian oil insurers will
prompt Russia to price its
crude below $60 a barrel so
Moscow can continue to use
Western insurance and tankers.
Harry Tchilinguirian, head of
research at Onyx Capital Group
said: “Indian refiners, the main
takers of Russian crude, are
unlikely to wait around to find
out and will be scrambling
to find alternatives in Mid-
dle Eastern and Dated-Brent
related Atlantic Basin crude.

“Strength in the Dubai
benchmark can only rise from
here as we are likely to see
aggressive bidding for Febru-
ary loading cargoes of the likes
of Oman or Murban, leading to
a tighter Brent/Dubai spread,’
he added.

Last month, the Biden
administration designated
more ships dealingwith Iranian
crude, leading the Shandong
Port Group to ban sanctioned
tankers from calling into its
ports in the eastern Chinese
province. As a result, China, the
main buyer of Iranian crude,
will also turn to heavier Middle
Eastern oil and most likely will
maximise its offtake of Cana-
dian crude from the Trans-
Mountain pipeline (TMX),
Tchilinguirian said. ~ AGENCIES
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Tougher US sanctions
to curb Russian oil

supply to China, India

NYT

™ hinese and Indian refi-
( nerswill sourcemore oil

J from West Asia, Africa
and the Americas, boosting pr-
ices and freight costs, as new
US sanctions on Russian prod-
ucers and ships curb supplies
to Moscow’s top customers,
traders and analysts said.

The US treasury on Friday
imposed sanctionson two Rus-
sian oil producers, as well as
183 vessels that have shipped
Russian oil, targeting the reve-
nues Moscow has used to fund
its war with Ukraine. Many of
the tankers have been used to
ship oil to India and China as
western sanctions and a price
cap imposed by G7in 2022 shif-
ted trade from Europe to Asia.

Among the newly sanc-
tioned ships, 143 are oil tan-
kers that handled more than
530 million barrels of Russi-
an crude last year, about 42%
of the country’s total seabor-
ne crude exports, Kpler’s le-
ad freight analyst Matt
Wright said in a note. Of the-
se, about 300 million barrels
was shipped to China while
the bulk of the remainder
went to India, headded.

For the first 11 months last
year, India’s Russian crude im-
ports rose 4.5% on year to 1.7
million bpd, or 36% of India’s
total imports. China’'s volume,
including pipeline supply, was
up 2% at 2.2 million bpd, or
20% of its total imports.

Vortexa analyst Emma Li
said Russian crude exports
would be halted if the sancti-
ons were strictly enforced, but
it would depend on whether

US has sanctioned 183 vessels
that have shipped Russian oil

US President-elect Donald
Trump lifted the embargo and
also whether China acknow-
ledged the sanctions.

The new sanctions will
push Chinaand Indiaback in-
to the compliant oil market to
seek more supply from the
West Asia, Africaand the Am-
ericas, the sources said.

Spot prices for West Asia,
Africa and Brazilian grades
have already risen in recent
months on rising demand
from Chinaand India as supp-
lies of Russianand Iranianoil
tightened and became more
expensive, they added. “The-
reisnooption than that we ha-
vetogofor Middle Easternoil.
Perhaps we may have to go for
US oil as well,” said an Indian
oil refining official. A second
Indian refining source said
the sanctions on Russian oil
insurers will prompt Russia
to price its crude below $60 a
barrel so Moscow can conti-
nue to use Western insurance
and tankers.

Analyst Harry Tchilingui-
rian said: “Indian refiners are
unlikely towaitaround tofind
out and will be scrambling to
find alternatives.” reuters
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