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Gas-based Power on Table for Data Centres

Natgas plants offer reliable supplies and have cost advantages; mdustry so far focussed on renewable sources

ShilpaSamant

New Delhi: India is exploring gas-
based powergenerationasanalter-
native captive source for the fast-
growing data centre industry, said
senior government officials.

Data centres are generally large
energy consumers. Hence, utili-
sing gas-based plants to meet their
substantial needs could offer both
cost advantages and reliability in
power supply.

“Gas-based power can be an op-
tion for data centres for captive
consumption,” one of the officials
said. “In that case, these gas-based
plantscantieupgasonalong-term
basis at competitive rates and pro-
vide electricity to data centres ata
cheaper price.”

Natural gas, while not green, is
considered cleanerthan coal, produ-
cing fewer emissions of pollutants
such as nitrogen oxides and sulphur
dioxide, and reduced greenhouse
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PGas-based plants said
to provide flexibility
in operations

»Offers stable and
dispatchable source
of energy

»With long-term fuel
supply agreements, gas =
power plants can hedge
against market volatility

gas emissions like carbon dioxide.

Adoption of gas-based power
units for data centres also depends
onthe cost of energy storage. If bat-
tery storage pricesfall below that of
gas, then the industry will take a
call based on the feasibility and
plant load factor, the official said.

A gas-based plant also offers flexi-
bility in operation, the official said,

Indian data centre
industry set for
multi-fold growth

Data centres need
uninterrupted power
to support digital infra

. { India has 3% of the
~ | Blobal data centre

adding battery energy storage is
still developing. These plants are al-
soof capacities that could be suffici-
ent for data centres, the person said.

With data centres requiring unin-
terrupted and efficient power supp-
Iy to support critical digital infrast-
ructure, the industry is evaluating
sustainable and cost-effective ener-
gy options. So far, the industry has

focussed on round-the-clock rene-
wable energy to meet upcoming de-
mand from data centres while emit-
ting fewer carbon emissions.Small
Modular Reactors (SMRs) are also
being considered as asolution. This
technology is however still nascent
and expensive, said experts.

ET reported in November that the
government is exploring the feasi-
bility of providing dedicated, unin-
terrupted power to large data cent-
re parks, either through directlines
from power producers or by setting
up small nuclear plants nearby.

“Data centres may opt for any
stable source of electricity in com-
bination withrenewableenergy,” a
second official said.

While renewable energy continu-
esto play a growingrole, gas-based
power offers a stable and dispat-
chable source of energy, particu-
larly when combined with long-
term fuel supply agreements that
hedge against market volatility.

However, many utility-scale gas-

based power plants in the country
are mostly non-functional due to
higherfuel prices, impacting ‘merit
order dispatch’ at power load cent-

res. These plants

ja— can run under Sec-
If battery tion 11 of the Elec-
storage tricity Act for peak
prices fall summer demand
belowthatof or when the go-
gas,industry vernment gives a
willtakea tender to provide
callbasedon  gas-based power
feasibility Under Section 11,
and plant the Centre can
load factor mandate power

plants to operate in

“extraordinary circumstances”.

A Nasscom report from Novem-
ber said that India has 3% of the
global data centre capacity, signal-
ling a need for significant invest-
ment. According to a recent report
from Anarock, India’s data centre
industry is set for multi-fold
growth with commitments of over
$6.5 billion over the last decade.
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India’s air quality way off WHO markers, need to
scale up LPG subsidy scheme: UN body official

‘Poor air quality was not limited to Delhi but all regions across country’

NEW DELHI: India’s air qual-
ity is far short of WHO stan-
dards and more than 40 percent
of its population still relies on
biomass fuels, leading to deaths
every year, an official from the
United Nations body has said.

In an interview with PTI
Videos, Dr Maria Neira, Direc-
tor of the Department of Envi-
ronment, Climate Change and
Health at WHO, urged the
Indian authorities to scale up
existing programmes, particu-
larly those aimed at reducing
household air pollution caused
by the use of biomass fuels for
cooking.

“We need to consider pro-
grammes like providing access
to LPG and subsidies, but of
course, the effort has to be not
only maintained but probably
scaled up,” Neira said.

“As per a think tank report,
41 per cent of Indian house-
holds still rely on biomass fuel,
resulting in more mortality
and morbidity. We would like
to call on the Indian govern-
ment to accelerate and scale up
the leadership that they have
shown when they put pro-
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Department of Environment,
Climate Change and Health
at WHO, urged the Indian
authorities to scale up existing
programmes aimed at reducing
household air pollution

» Neira said air pollution
is a major contributor to
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the subject of a resolution
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grammes in place to combat
household pollution, because
it has shown good results when
implemented,” she said.

The World Health Orga-
nization official said it would
be ideal to immediately tran-
sition to cleaner energy and
renewable non-pollutants, but
with fairness at the centre of
the policy.

“We recognise that there
has to be a fair transition, par-
ticularly for those most vulner-
able who are currently using
polluting sources. That transi-
tion through better sources of
energy will include access to
LPG, biogas, ethanol, they can
ensure transition while protect-
ing the health of the people,”
she said.

Neira said air pollution is a
major contributor to noncom-
municable diseases, or NCDs,
which would be the subject
of a resolution at the upcom-
ing United Nations General
Assembly in September.

“We need to make sure that
the NCDs community under-
stands that by tackling air pol-
lution, we are contributing

enormously to reducing the
burden of NCDs;” she said.

Asked about the gap
between air quality standards,
Neira referred to recent find-
ings published in The Lancet
Planetary Health, noting that
poor air quality was not limited
to Delhi but all regions across
the country.

“Theres a study which
shows that we always focus
on New Delhi when it comes
to pollution, but I'm afraid
it's almost all of India where
WHO standards on AQI are
not implemented,” she said.
“One thing is to distance
slightly from WHO standards,
and another is to go really far
beyond them. Air pollution isa
public health issue in India, and
it needs more political engage-
ment to accelerate the actions
already in place”

The official stressed that
the country has the resources,
innovation and technology to
combat pollution. “We have
a lot of hope that India can
change the situation completely
and even set an example for
other countries” Pl
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RIL-BP Jet Fuel Mkt Share Rises to 7.5% in FY25

New Delhi: Reliance In-
dustries (RIL) and its Bri-
tish partner BP boosted
their share in the domes-
tic aviation turbine fuel
(ATF) market by 2.5 per-
centage points, spurred by

a 62% sales growth in the
just-ended fiscal year. RIL-
BP’s market share rose to
7.5% 1n 2024-25 from 5% In
previous vear, according
to industry data.
Shell-MRPL joint ventu-

re, another private sector
operator, expanded its
share to 3.8% in 2024-25
from 3.2% in the previous
yvear. Its ATF sales rose
31% during the year.
—-Sanjeev Choudhary
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Uncertain tides in oil

0il demand will slow, but uncertainty doesn't help India

he International Energy Agency (IEA) has released new projections for

demand growth in crude oil globally this year. The new estimates sharply

reduce demand growth over the coming year by 300,000 barrels per day

(bpd). Thisis alarge reduction from the over 1 million bpd demand growth
predicted earlier, and it appears to reflect broader concerns about overall challenges
to economic activities in the midst of policy uncertainty and a brewing trade war
sparked by United States President Donald Trump’s tariff announcements. This
comes in the context of several other developments in the oil market, including the
decision by the oil producers’ cartel to increase production next month. However,
the new IEA estimates will not take the market entirely by surprise. Expectations of
higher supply and lower demand were already visible in the price movements for
crude oil over the past weeks. At one point, crude oil was, according to certain
measures, trading below $60 a barrel last week. Multiple agencies have slashed their
estimates of prices, though few think they will test $60 a barrel again.

Importantly, the IEA predicts that acombination of circumstances would cause
growth in the consumption of crude oil to continue to slow next year. The agency
suggests that macroeconomic uncertainty is partly responsible, but it also holds up
continuing demand for electric vehicles. Overall, there may be “excess” production
of 1.7 million bpd at the beginning of 2026, driven in part by increases in extraction
in countries outside the cartel. Russia and some Gulf states that are dependent on
higher oil prices to finance budget deficits or — in the case of Russia — their military
ambitions will face some fiscal constraints. However, the impact on production in
the US is not very clear. Some North American producers are at the higher end of
the cost spectrum and might find their operations unprofitable if prices stay at $60-
65 too long. The choices before the leaders of these nations are difficult. The Saudi
Arabians have chosen to increase output rather than try and control prices, although
the base case for their budget deficit this year is growing to almost 6 per cent of
gross domestic product. And the USleadership has chosen to double down on policy
uncertainty rather than restore growth confidence. But they might be forced to
revisit these choices.

For India, which is overwhelmingly a net importer of fossil fuels, lower oil
prices might appear to be an unmixed blessing. Certainly, those will reduce the
import bill. But it is important to remember that even here there are complica-
tions. Public finances have a complicated relationship with oil prices, even as
fuel subsidies have reduced significantly over the years. The effect on the external
account is also rife with complications. Imports will decrease in value, but so
will exports of refined oil. And the overall macroeconomic uncertainty, which
led to a decrease in oil demand globally, will also reduce the demand for other
exports. A lower oil-import bill is likely to have a favourable effect on the current
account, but global uncertainty could still lead to financing challenges. The gov-
ernment will have to watch this market very carefully. The benefit of lower crude-
oil prices may be outweighed by the underlying cause of lower demand. Sustained
global uncertainty and risks to global growth will remain a policy concern in the
foreseeable future.
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