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Diversifying crude import sources helps
India navigate trade turmoil, US sanctions

—
Rishi Ranjan Kala
New Delhi

As the world struggles to ad-
just with the evolving trade
and geopolitical scenarios,
India’s strategy to diversify
its crude oil import sources
aided domestic refiners to
source barrels from Africa
and South America during
February as US sanctions im-
pacted Russia’s seaborne oil
cargoes.

According to the trade
numbers from global real-
time data and analytics pro-
vider Kpler, Indian refiners,
for the first time in last six
months, turned to countries
such as Argentina, Algeria,
Gabon, Libya and Congo.

India’s crude oil import
dynamics are evolving amid
shifting geopolitical land-
scapes, said Sumit Ritolia,
Kpler’s Lead Research Ana-
lyst for Refining & Modeling,

A top government official
said: “India’s pivot to coun-
tries such as Argentina, Ga-
bon and Guyana is part of its
long term strategy to diver-
sify procurement sources
and explore avenues for do-
mestic E&P firms toinvestin
producing assets in these re-
gions, which offer huge un-

tapped hydrocarbon
resources.”
NEW ALTERNATIVES

For instance, India, for the
first time, procured Argenti-
na's Medanito, a light sweet
grade of crude oil, which is
equivalent to the US’ West
Texas Intermediate (WTI).
It also procured the heavy-
to-medium grade Etame
from Gabon, which can actas
an alternative to heavy crude

NEW SOURCES. India’s pivot to countries such as Argentina,
Gabon and Guyana is part of its long-term strategy to diversify
procurement sources

such as Venezuela’s Merey,

the official added.
In November 2024, Prime
Minister Narendra Modi

travelled to Nigeria, Brazil,
and Guyana, highlighting the
push to diversify energy
sources and expanding part-
nerships in hydrocarbon
trading. Last month, Oil
Minister HS Puri said India
diversified its crude procure-
ment sources from 27 to 40
with Argentina being the
latest addition.

In the last six months,
Kpler data show that India
imported crude from African
countries suchas Cameroon,
Algeria, Libya, Conge and
Gabon. In South America,
imports came from Argen-
tina. The world’s third
largest  importer  also
sourced stocks from Asian
nations like Turkey and
Brunei.

West African crude oil
grades being cheaper than
Middle Eastern also helped

push up imports from Africa,
albeit marginally, trade
sources said.

As shipments from Russia
slipped to a low of 1.45 mil-
lion barrels per day (mb/d)
last month, Indian refiners
increased cargoes from
Africa to 304,000 b/d and
South America to 461,000
b/d provisionally. Middle
East was the main supplier at
around 2.44 mb/d.

ENERGY DIPLOMACY
Kpler’s Ritolia pointed out
that India’s crude basket di-
versification is evident from
BPCL's procurement of
Medanito crude from Argen-
tina and the increasing in-
flows of US crude — sig-
nalling renewed energy
diplomacy between Wash-
ington and New Delhi.

“West African and Latin
American suppliers are also
gaining traction as refiners
hedge against volatility in
Russian barrels. Addition-

ally, US tariffs on Mexican
and Canadian crude imports
into the US could redirect
volumes to India. Major
private refiners in India,
which have experience pro-
cessing these complex
crudes, may take advantage
of this opportunity, further
diversifying India’s crude
sources,” he explained.

Ritolia noted that Russia
remains India’s top supplier
in 2025.

“However, with India’s
total crude demand starting
the year strong — reaching
5.26 mb/d in January — di-
versification  efforts  will
likely continue to ensure
supply security amid ongo-
ing market uncertainties,”
he added.

EVOLVING LANDSCAPE
Higher imports from Middle
FEast is also reflective of
state-run refiners fulfilling
term volumes in Q4 (FY25)
to meet MoU commitments,
Kpler indicated.

Looking ahead, said Rito-
lia: “Expectation of lower
Russian arrivals in March
and April is set to benefit
Middle Eastern suppliers,
particularly Iraq and Saudi
Arabia, given their ability to
provide medium sour grades
as alternatives to Urals.
While near-term Russian
volumes are unlikely to reach
the peaks observed in 2023-
24, refiners and traders will
adjust accordingly, seeking
competitive alternatives.”

Besides, the stance of the
Donald Trump administra-
tion on Ukraine-related
sanctions will be a key factor
influencing Russian crude’s
competitiveness, he
explained.
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Oilimports fell 11% in Dec as supplies from Russia, Saudi fall

KEY SUPPLIERS

Crude oil imports in December

Import Y-o-Y
($bn) chg (%)
Russia 5.19 -18.48
Iraq 2.26 6.76
UAE 155 59.83
Saudi Arabia 1.08
Angola @55 183
us o 0.43 5.20
Nigeria Q55T 65.28
Kuwait 0.23  -38.02
Total* 10.34  -10.60

*Totalincludes countries not mentioned here
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SUBHAYAN CHAKRABORTY
New Delhi, 16 March

Lower supplies from Russia and traditional
West Asian suppliers such as Saudi Arabia
and Kuwait dragged down India's crude oil
imports by 10.6 per cent in December 2024
to $10.34 billion from $11.57 billion in
December 2023, according to official data.
Data released by the commerce
_ department shows that imports were
down 16.5 per cent sequentially from
$12.4 billion of crude imported
in November. The data is
usually released with a lag
of three months.

|

"

Source: Commerce department

;4 Importantly, imports
from Russia fell for the first
time in four months in
December 2024.

This indicates crude supplies

from Russia had begun to see a decline in
value even before the latest spate of sanc-
tions at Moscow was slapped by the United
States in January.

Imports from Russia fell 18.48 per cent
year-on-year (Y-0-Y) to $3.19 billion in
December 2024, down from $3.92 billion in
December 2023.

But contracting imports were not only
dueto a fall in the price of crude oil, but also
because of a 12.3 per cent decline in volume-
wise imports from Russia, shows data.

International analysts had earlier said
higher domestic demand in Russia had
reduced outward flows, mostly due to
Russian refineries resuming operations after
scheduled maintenance. However, the
falling incidence of discounts may also have
played a part.

Among other major import sources,
Saudi Arabia and Kuwait also sent 43.1 per

cent and 38 per cent less oil, respectively.
The volume of imports from the two coun-
tries was also down by 36.4 per cent and 33.6
per cent, respectively. This is due to falling
overall oil exports by both the nations.

In early December, Saudi Arabia and its
partners in the Opec+ group had decided to
delay a planned easing of the ongoing pro-
duction cuts. As a result, production cuts of
2.2 million barrels per day were postponed
1o April 2025. Refiners also cut back on Saudi
crude owing to its flagship product Arab
Light trading at a premium back then, at
about $2.5 higher per barrel than the regional
benchmark, making it costlier than alterna-
tive supplies, refinery officials said.

The December figures show that bulk of
the demand for crude may have switched to
other source nations from January, with
more relative ease than had earlier been
expected.
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India may set quota for
crude imports from US

Share of WTI crude oil in the country’s import basket likely to go up

NEWDELHI

il and gas imports
are emerging as a
standout factor in
the ongoing bilat-
eral trade talks
between the US and India, as the
latter races to cement a strategy
before the reciprocal tariff deadline
of 2 April laid down by US President

To assuage Trump and the US,
India plansto increase the share of
West Texas Intermediate or WTI
crude in the country’s import bas-
ket, which could even entail setting
of a quota, three people aware of
the developments said on condi-
tion of anonymity. WTT is the US
benchmark for crude oil, while
Brent crude is the benchmark for
oil sourced from the North Sea area
inEurope, largely produced by the
UKand Norway.

“At present, the government’s
focusison preventing the imposi-
tion of any reciprocal tariffs on
Indian goods while positioning
India as a trade-friendly nation in
the global geopolitical landscape,
particularly withthe US,” one of the
persons mentioned above said.

“Astrategy isbeing prepared for
energyimportsfromthe US,"asec-

EACEPIP

India may propose a quota for the West Texas Intermediate (WTI)
crude oil from the US, which would be higher than the current share.
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Top five oil suppliers to India
in $ billion
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ENERGY TALKS
INDIAhasassured  : THE US accounts
theUSthatitwould  : for 4.53% of India's
rampupenergyties * total oil imports

: THEUS s India's
: 2nd largest supplier
* of LNG after Qatar

ond person said. “It will have a
major role in the talks for trade
agreement and in order to get tariff
concessions.” This person pointed
out that the USused to be the third
or fourth largest oil supplier before
the Russia-Ukraine war started,
and imports from the country can

again be increased, evenifitdoesn't

emerge asthe topmost supplier.
To be sure, India has already
assured the US that it would ramp
up energy ties and increase
imports. After Prime Minister Nar-
endra Modi'smeeting with Trump
last month in Washington, foreign
secretary Vikram Misri had said
that India aims to increase its pur-

chases of US energy in the near
future.

Athird person aware of develop-
ments said that following that
assurance, the Centre may now
propose to fix certain quantum or
quota of its total oil imports for
sourcingcrude fromthe US, which
would be higher than the current
share of supplies from the US.

Currently, the US comprises

1.53% of total oil imports to India,

andic Data

ite fifth-largest sun
from the ministry of commerce and
industry showed that India
imported 7.09 million tonnes of
crude oil worth $4.95 billion from
the USin April-December 2024, a
L18% fallinvolume from the same
period a year ago. However, in
value terms, oil imports from the
US increased 7.6% from $4.61 bil-
lion in the same period last fiscal.
However, it is way behind the
fourth largest supplier—the UAE,
which has exported $10.87 billion
worthofoil asof December in cur-
rent fiscal (FY25). The top crude
exporterto Indiawas Russia, which
had 36.47% share with $39.86 bil-
lion worth exportsin that period.
Meanwhile, the USisalready the
second-largest supplier of LNG
(liquefied natural gas) to India after

TURNTO PAGE7

Fixed quota for US oil imports on the cards

FROM PAGE 1

Qatar. New LNG facilities are
likely tocome upin 2026, after
which the supplies of the
cleaner fuel are expected to
increase.

Queries emailed to the
Unionministries of commerce,
external affairs, and petroleum
remained unanswered.

Trump hasbeen pushing for
more of oil and gas production
and looking at reducing trade
deficitwith countriesincluding
India, with steep tariffs on
imports from other countriesas
akey tool for negotiations.

Analysts and people with
direct knowledge of the devel-
opments, however, said that

although oil imports from the
US are set torise, it is unlikely
that the US would become
India’s top supplier.

Prashant Vasisht, senior
vice-president

and co-group Importsfromthe US takes off for
head, corporate  UShavealready  exportofthesur-
ratings, Icra, witnessed an plus gas it has,”
pointed out that . z said Vasisht. “ A
despite WTI ug::;ao: l:;:;;lllgcse few Indian com-
crude being 3 panies have
lighter and easier have bee,n hit by already signed for
sanctions y

to refine, and
despite not need-
ing significant
changesin India’s refineries, oil
imports from the US have been
on the lower side largely
because of high transportation
costs.Ontheotherhand, inthe

case of gas, prices are much

more competitive, he said.
“However, supplies of gas
would take some time, may be
by 2026, 2027 as the infra-
structure in the

long-term con-
tracts of LNG
from the US, but
that would come after 2026.
We would not see immediate
increase in LNG supplies, but
the increase in crude supplies
cantakeoff.”

According to Global Trade
Research Initiative founder
Ajay Srivastava, the US hasnot
clarified whether the reciprocal
tariff applies to specific prod-
ucts or entire sectors. He said
the top 100 US export products
make up 75% of India’s total
imports from the country.
While India’s simple average
tariff stands at 17%, actual duties
on key US imports are much
lower. Petroleum crude
attractsaminimal duty of X1 per
tonne, while cut and polished
diamonds are not taxed, as
most are re-imported, he said.

rituraj.baruah@live-
mint.com

For an extended version of
this story, go tolivemint.com
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Crude import price
falls to 42-month low

rajeev.jayaswal@htlive.com
NEW DELHI

import price fell to a

42-month low of $71.20 a
barrel in the first fortnight of
March owing to the Chinese
slowdown, intemational efforts
for a ceasefire in the Ukraine
war, and US president Donald
Trump’s resolve to boost
American oil output. But it's
not agiven that domestic retail
prices will come down.

India,

I ndia’s average crude oil

which imp- Hindustan Times

orts over 88%
of the crude
oil it processes, had last wit-
nessed anaverage monthly oil
import price of the Indian bas-
ket below $70 a barrel in
August 2021. Since then, the
monthly average hasrisendue
tovarious geopolitical and eco-
nomic reasons aggravated by
the Russia-Ukraine warinearly
2022, followed by the Hamas
attack on Israel in October
2023.

India’s current annual aver-
age crude import price is also
the lowest since 2020-21. The

average price in the current
financial year up to 15 March
2025is$78.49 per barrel. The
annual average of the Indian
basket was $44.82 a barrel in
2020-21, whichroseto$79.18a
barrel in 2021-22, peaked at
$93.15 in 2022-23, and
remained highat $82.58 abar-
rel in 2023-24 before falling to
$78.49inFY25.

Petroleum sector experts
said India’s retail prices of pet-
rol and diesel are not aligned
withtheinternational market,
and private refiners are having
a margin of
about 10-12
per litre on
the two auto-
mobile fuels. Globl oil prices
areexpected tostay subduedin
the coming months, they said,
requesting anonymity.

S. C. Sharma, an energy
expert and former officer on
special duty at the erstwhile
Planning Commission said oil
marketing companies should
cut petrol and diesel rates now
asthey have notaligned petrol
and diesel rates with the inter-
national market since March
2022, except for a X2 per litre
cuton 15 March 2024.
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India may set quota for oil
and gas imports from US

Rituraj Baruah &
Dhirendra Kumar

rituraj.baruah @livemint.com

NEW DELHI: Oil and gas imports
are emerging as a standout fac-
tor in the ongoing bilateral trade
talks between the US and India,
as the latter races to cement a
strategy before the reciprocal
tariff deadline of April 2 laid
down by US President Donald
Trump.

Toassuage Trump and the US,
India plans toincrease the share
of West Texas Intermediate or
WTI crude in the country's
import basket, which could even
entail setting of a quota, three
people aware of the develop-
ments said on condition of ano-
nymity. WTI is the US bench-
mark for crude oil, while Brent
crude is the benchmark for oil
sourced from the North Sea area
in Europe, largely produced by
the UK and Norway.

“At present, the government’s
focus is on preventing the impo-
sition of any reciprocal tariffs on
Indian goods while positioning
India as a trade-friendly nation
in the global geopolitical land-

Peace pipe

The govt may propose to fix a quota of its oil imports for sourcing crude from the US, which
would be higher than the current share.
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Top five oil suppliers to India in $ billion

scape, particularly with the US,”
one of the persons mentioned
above said. "A strategy is being
prepared for energy imports
from the US,” a second person
said. “It will have a major role in
the talks for trade agreement
and in order to get tariff conces-
sions.” This person pointed out
that the US used to be the third
or fourth largest oil supplier
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before the Russia-Ukraine war
started, and imports from the
country can again be increased,
even if it doesn't emerge as the
topmost supplier.

To be sure, India has already
assured the US that it would
ramp up energy ties and
increase imports. After Prime
Minister Narendra Modi’s meet-
ing with Trump last month in

us

Top five LNG suppliers to India, in $ billion
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Source: Commerce ministry

Washington, foreign secretary
Vikram Misri had said that India
aims to increase its purchases of
US energy in the near future.

A third person aware of devel-
opments said that following that
assurance, the Centre may now
propose to fix certain quantum
or quota of its total oil imports
for sourcing crude from the US,
which would be higher than the

current share of supplies from
the US.

Currently, the US comprises
4.53% of total oil imports to
India, and is its fifth-largest sup-
plier. Data from the ministry of
commerce and industry showed
that India imported 7.09 million
tonnes of crude oil worth $4.95
billion from the US in April-De-
cember 2024, a1.18% fall in vol-
ume from the same period a year
ago. However, in value terms, oil
imports from the US increased
7.6% from $4.61 billion in the
same period last fiscal.

However, it is way behind the
fourth largest supplier—the
UAE, which has exported $10.87
billion worth of oil as of Decem-
ber in current fiscal (FY25). The
top crude exporter to India was
Russia, which had 36.47% share
with $39.86 billion worth
exports in that period.

Meanwhile, the US is already
the second-largest supplier of
LNG (liquefied natural gas) to
India after Qatar. New LNG facil-
ities are likely to come up in
2026, after which the supplies of
the cleaner fuel are expected to
increase.
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Crude oil import prices
drop to a 42-month low

Rajeev Jayaswal

rajeev.jayaswal@htlive.com

NEW DELHI: India's average
crude oil import price fell to a
42-month low of $71.20 a barrel
in the first fortnight of March
because of the Chinese slow-
down, international efforts for a
ceasefire in the ongoing Russia-
Ukraine conflict and US presi-
dent Donald Trump’s resolve to
boost American oil output,
though it's not a given that
domestic retail prices will come
down.

India, which imports over
88% of the crude oil it processes,
had last witnessed an average
monthly oil import price of the
Indian basket below $70 a barrel
in August 2021. Since then, the
monthly average saw an upward
movement due to various geopo-
litical and economic reasons
aggravated by the Russia-
Ukraine war in early 2022, fol-
lowed by the Hamas attack on
Israel in October 2023.

India’s current annual aver-
age crude import price is also the
lowest since 2020-21. The aver-
age price in the current financial
year up to March 15, 2025 is
$78.49 per barrel, according to
the data. The annual average of
the Indian basket was $44.82 a
barrel in 2020-21, which rose to
$79.18 a barrel in 2021-22, peaked

Average crude oil import price
fellto $71.20 a barrel. AP

at $93.15 in 2022-23, and
remained high at $82.58 a barrel
in 2023-24 before falling to
$78.49 in FY25,

According to the govern-
ment’s data, the average price of
the Indian basket started rising
from $69.80 per barrel in August
2021, surged to $112.87 a barrel in
March 2022, and peaked at
$116.01in June 2022. After falling
marginally to $105.49 in July
2022, the monthly average crude
price of the Indian basket
remained below $100 a barrel
subsequently.

Petroleum sector experts said
India’s retail prices of petrol and
diesel are not aligned with the
international market, and pri-
vate refiners are having a margin

of about R10-12 per litre on the
two automobile fuels. In all like-
lihood, global oil prices are
expected to remain subdued in
the coming months, they said,
requesting anonymity.

The Reserve Bank of India’s
monetary policy committee had
asimilar observation. “Globally
commodity prices are softening
due toseveral factors. The crude
oil prices are likely to head
downwards due to the Chinese
slowdown, the recently
announced ceasefire in the Mid-
dle East with the prospects of the
Ukraine conflict also brightening
with the Trump 2.0 Presidency
which is also likely to enhance
the US output of oil and growing
dependence on renewables,” the
minutes of the committee meet-
ing published on February 21
said.

Recently, Trump requested
Opec to lower oil prices in order
boost economic growth, S.C.
Sharma, an energy expert and
former officer on special duty at
the erstwhile Planning Commis-
sion said. “If we have a look at
the Trump L0 tenure, the oil pri-
ces (Indian basket) between
2017-2021 averages at $ 57.75 per
barrel. Looking at various fore-
casts, it is expected that the oil
prices may range between § 65
and $73 per barrel during
2025-26 and beyond,” he said.
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India at Forefront of Green
Hydrogen Economy: Technip

Coopening R&D
centreinIndia
besides expanding
its workforce here

KalpanaPathak

Mumbai: Technip Energies, a
French provider of enginee-
ring and technology services
to the energy industry; is ope-
ning a research and develop-
ment centre in India besides
expanding its workforce in the
country which it sees at the fo-
refront of the global shift to-
wards green hydrogen.

"India is the country where
we are signing the largest pro-
jects around green hydrogen
and greenammonia. Itis the ge-

Indiais the country

where we are signing

the largest projects
around green hydrogen
and greenammonia. Itis

the geography and the
country where, for us,
green ammoniaand green
hydrogen are taking off

ARNAUD PIETON
CEQ, Technip Energies

ography and the country whe-
re, for us, green ammonia and
green hydrogen are taking off"
said Arnaud Pieton, chief ex-
ecutive officer; Technip Energi-
es. "So, we see India clearly as
being on the forefront of the
green hydrogen economy.”
Technip Energies, which

has been operational in India
for about five decades, said it
has accelerated investments
in the country in the past four
years. He declined to elabora-
te. Duringthe period, the com-
pany doubled its workforce. It
is now considering adding
500-1,000 emplovees to the cur-

rent 4,600-strong employee
base in India in the next year.

"We are also investing in set-
ting up a research and innova-
tion centre at the Indian Insti-
tuteof Technology Madras, Re-
search Park. It adds to Technip
Energies three labs across Eu-
rope and the US," said Pieton,
adding that the company is fo-
cused on energy transition and
decarbonisation.

Technip Energies India ma-
nages and handles contracts of
$500 million to $1 billion. India
contributes 15% to the group’s
global annual intake and te-
ams in India are involved in all
major international projects.

The company sees sustainab-
leaviationfuel (SAF)asanequ-
al source of opportunity for
erowth in India as the country
has ample feedstock and the
ability toproduceethanolfrom
multiple bio-sources.
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Kerala’s first hydrogen-fuelled bus to be rolled out

KRISHNA KUMAR K E @ Kochi

IN a major step towards pro-
moting sustainable transporta-
tion solutions, the first hydro-
gen-fuelled bus will soon be
rolled out in the state, thanks to
the collaborative initiative of
the Bharat Petroleum Corpora-
tion Ltd (BPCL) and Cochin In-
ternational Airport Ltd (CIAL),
the world’s first fully solar pow-
ered airport.

A prototype of the bus, which
uses green hydrogen, dubbed as
the ‘future fuel’, was displayed
at the Global Hydrogen & Re-
newable Energy Summit held
in Kochi on March 12 and 13.
The state’s first green hydrogen

plant and fuelling station is al-
ready under construction near
the airport in Nedumbassery.
“CIAL plans to deploy the bus
as soon as the plant is commis-
sioned. Currently, 70% of the
work is over. A few more
pieces of equipment

need to be installed. We

expect the facility to be

ready in a month or

two,” a BPCL official

told TNIE.

The bus, which uses hy-
drogen fuel cells developed by
Pune-based private firm KPIT
Ltd, will be either deployed
within the airport or used for
providing short-distance air-
port connectivity. Authorities

will soon initiate the registra-
tion process. The green hydro-
gen plant is being set up at an
estimated %25 crore. Its initial
output will be used to power ve-
hicles within the airport, start-
ing with the hydrogen bus.
Under the agreement,
BPCL will oversee es-
& tablishment of the in-
tegrated plant and fuel-
ling stations, providing
technology and manag-

ing the operation.

This collaborative effort,
combining technological prow-
ess and infrastructure, will re-
sult in the world’s first green
hydrogen plant and fuelling
station located close to an air-

port setting. Green hydrogen,
produced from water using re-
newable energy sources, is
recognised as a future fuel and
aligns with zero-carbon energy
strategies. CIAL, renowned for
its effective deployment of
green energy through big solar
plants and a hydel station, now
has a cumulative installed ca-
pacity of 50 MW.

Ever since the installation of
the first solar plant, with a
capacity of 12 MW, the airport
has been augmenting its capa-
bilities and now inked an MoU
for a strategic collaboration
with BPCL for setting up a 1,000
KW pilot project on the airport
premises.
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