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BPCL gains financial
closure for Bina Refinery

New Delhi: Bharat Petroleum
Corporation (BPCL) said it has
achieved financial closure for

its Bina Refinery Expansion
cum Petrochemical Project by
signing a 31,802 crore loan
agreement with a consortium
of 6 lenders led by the SBI. The
project, estimated to cost
T48,926 crore,aims toset up a
petrochemical complex
comprisinga 1.2 MTPA
ethylene cracker unit. cur sureau
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BPCL signs loan
agreement worth
31,802 crore

ENS ECONOMIC BUREAU @ New Delhi

BHARAT Petroleum Corpora-
tion Limited (BPCL) has signed
aloan agreement worth ¥ 31,802
crore with a consortium of six
lenders led by the State Bank of
India. The project, estimated to
cost 248,926 crore, aims to es-
tablish a petrochemical com-
plex, including a 1.2 million
metric tonnes per annum
(MMTPA) ethylene cracker
unit and an expansion of the
refinery’s capacity from 7.8
MMTPA to 11 MMTPA.

This expansion will enable
BPCL to produce downstream
petrochemical products such
as Linear Low-Density Polyeth-
yvlene (LLDPE), High-Density
Polyethylene (HDPE), Polypro-
pylene (PP), and other aromat-
ics, significantly reducing In-
dia’s dependence on imports.

“We are delighted to achieve
financial closure for our Bina
Refinery Expansion cum Petro-
chemical Project, which aligns
with India’s broader strategy to
boost industrial growth,
infrastructure development,
and increased industrial activ-
ity,” said G Krishnakumar,
Chairman & Managing
Director, BPCL. “Upon comple-
tion, it will mark a significant
milestone towards attaining
Atma Nirbharata in petro-
chemical products and enhanc-
ing the energy security of
the nation.”
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BPCLTies 331,802 cr
for Bina Refinery

New Delhi: State-owned Bharat
T Petroleum Corporation Ltd
= (BPCL) on Friday said it has
achieved financial closure for its
Bina refinery expansion cum petrochemi-
cal project with the signing of aloan agree-
ment of 31,802 crore with a consortium of
six lenders led by the State Bank of India.

The project, estimated to cost ¥48,926
crore, aims to set up a petrochemical com-
plex comprisingal.2million tonnes per an-
num (MTPA) ethylene cracker unit and in-
crease the refinery's capacity from 7.8
MTPA to 11 million tonnes.

“This expansion will enable BPCL to pro-
duce downstream petrochemical products
such as Linear Low-density Polyethylene
(LLDPE), High-density Polyethylene
(HDPE), Polypropylene (PP) and other aro-
matics, thereby reducing India's depend-
ence on imports,” the company said in a
statement, -PTI
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BPCL ties 31,802 cr for Bina refinery

NEW DELHI: State-owned
Bharat Petroleum Corpora-
tion Ltd (BPCL) on Friday
said it has achieved financial
closure for its Bina refinery
expansion cum petrochemi-
cal project with the signing of
a loan agreement of Rs 31,802
crore with a consortium of six
lenders led by the State Bank
of India.

The project, estimated to
cost Rs 48,926 crore, aims to
set up a petrochemical com-
plex comprising a 1.2 million
tonnes per annum (MTPA)
ethylene cracker unit and
increase the refinery’s capac-
ity from 7.8 MTPA to 11 mil-
lion tonnes.

“This expansion will enable
BPCL to produce downstream
petrochemical products such
as Linear Low-density Poly-

n

Petroleum

ethylene (LLDPE), High-den-
sity Polyethylene (HDPE),
Polypropylene (PP) and other
aromatics, thereby reduc-
ing Indias dependence on
imports,” the company said in
a statement.

The expansion project aims
to cater to the projected ris-
ing demand for fuel in cen-
tral and northern India in the
near future.

The project construction
is expected to be completed
within 48 months from the
zero date.

The project in Bina, Mad-
hya Pradesh, whose founda-
tion stone was laid by Prime
Minister Narendra Modi
on September 15, 2023, will
create employment in the
region.

“During its construction
phase, the project is expected
to generate over 15,000
employment opportunities,
while post-commissioning, it
will create more than 1 lakh
direct and indirect employ-
ment,” it said.

“This will not only boost
the local economy but also
provide sustainable livelihood
opportunities for the people in
the region,” it added. Pl
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Crude import
bill rises 4% in
April-December

ARUNIMA BHARADWAJ
New Delhi, January 17

INDIA'S CRUDE IMPORT bill
increased 3.7% during the
first nine months of the cur-
rentfiscal 2024-25t05102.5
billionagainst$98.8billion in
thesame period inFY 24, data
fromthe Petroleum Planning
andAnalysis Cell showed. The
countryimported 179.3 mil-
lion tonnes of crude oil during
April to December,up 3.2%
from 173.7 million tonnes in
the corresponding period of
last fiscal,

In Decemberalone, how-
ever,the import bill forcrude
oil declined by almost 6%
whereas the volume
increased marginally by 1%
to 19.9 million tonnes com-
pared to December 2023.

The country’s depen-
dency on import of crude oil
during April to December of
the current fiscal rose to
88.1%,upfrom87.5% in the
corresponding period of
FY24 amid rising demand

and stagnant domestic pro-
duction.

In the beginning of the
fiscalyear, ICRA had projected
India’s net crude oil import
bill toreach $101-104 billion
inFY25 from $96.1 billionin
FY24onthebackoflowerdis-
countson Russian crude pur-
chase amid rising import
dependency.

Now the latest US sanc-
tions on Russia have also
posed athreatto India’s crude
oil supplywhich mayresultin
higher cost of the landed
crude oil for Indian refinersas
they diversify their crude
sourcing, likelyat a premium
tothelanded price of Russian
crudearrivinginto India.

Given that global VLCC
(very large crude carrier)
freight rates have spikedover
the pastfew days,oilsourcing
from other countries includ-
ing the Middle East and the
US would further increase
freight costs for Indian refin-
ers,as per Xavier Tang, market
analystat Vortexa.

FINANCIAL EXPRESS »2t. 19 January
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Divestment, Asset Monetisation
Target for FY25 may be Cut 40%

FY26 target likely to be put at ¥45,000-50,000 cr as govt intends to conclude IDBI Bank deal

Banikinkar Pattanayak

New Delhi: The government will
likely slash its disinvestment and
asset monetisation target for the
current fiscal to less than 230,000
crore in the revised estimate from
the budgeted z50,000 crore, people
aware of the deliberationssaid.

For the next fiscal, the target may
be set at about 745,000-50,000 crore,
as the government intends to con-
clude the IDBI Bank transaction
and step up its asset monetisation
bid, one of themtold ET.

It will also continue

Rethinking Sell-off Strategy

As strategic sale process remains time-consuming, govt # =

is now raising focus on improving profitability at CPSEs

Miscellaneous capital receipts*

FY21

FY22

Fv23. I

FY24 (RE)

FY25 BE)

*Include mainly disinvestment and asset monetisation proceeds

to dilute its stakes in
some entities via the
offer-for-sale route,
he added.

The government
has stopped decla-

BUDGIT

TRACK

investment proceeds
sofar, thisfiscal.
The  government,
which owns a 45.48%
stake in IDBI Bank, is
looking to divest

ring a separate disin-

vestment target from the current

fiscal. Instead, it has announced a

combined disinvestment and asset

monetisation goal.
Ithasrakedin¥8,625croreindis-

30.48%. State-run Life

Insurance Corporation of India,

too, plans to sell 30.24% of its
49.24% stake in the lender.

The central bank has already as-

sessed the “fit and proper” candi-

Source: Budget documents

dates from the interested investors
and financial bids are expected by
the end of this fiscal, said one of
the persons cited above.

At Friday’'s share price on the
BSE, the sale of 30.48% stake in ID-
BI Bank could fetch the govern-
ment¥27,544 crore.

The centre has, in recent years,
cut back on its aggressive sell-off
strategy and raised focus on crea-
ting value and bolstering profitabi-

lity at central public sector enter-
prises (CPSEs) so they can pay re-
gular dividends to shareholders,
including the government.

“Moneyisfungible. Whetheritco-
mes from disinvestment or divi-
dend, it willhave the same effect on
the budget,” a senior official had
told ET earlier. Dividend receipts
have surpassed therevised estima-
tes for a third straight year thro-
ugh 2023-24.

Last month, the government said
it was following a “calibrated dis-
investment strategy” through the
listing of CPSEs as well as gradual
dilution of minority stakes thro-
ugh the stock market, “aligned
with the interest of minority sha-
reholders.”

The review of the earlier strate-
gy was spurred by the delay in
privatisation bids as the strate-
gic sale process remains time-
consuming, and many factors —
including market conditions and
litigations by stakeholders —are
beyond the government’s cont-
rol, officials said.
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Fuel Demand and
ARPU Expansion
Key toRIL Growth

RIL Oct-Dec Scorecard

Consolidated Performance (Fig in 7cr)

YoY

Chg (%)
Revenue from Operations = 7,15563 6.2
EBITDA 134685 26

EBITDA Margin (%) 17 -60 bps
Profit Before Tax 76914 04
Net Profit 58353 15

EBITDA: Earnings before interest, tax,
depreciation, and amortisation.
Source: Company data

Retail and 02C
segments help co
post better than
expected nosin Q3

Ranjit Shinde

ET Intelligence Group: Reli-
ance Industries gained 2.6% on
bourses amid weakness in the
broader market on Friday follo-
wing better than expected per-
formance in the third-quarter
driven by the retail and O2C seg-
ments. On the retail front, the
company continued to add sto-
resonanetbasisbut theareade-
clined reflecting focus on profi-
table growth, After a festive de-
mand pull, the growth rates for
the retail segment are expected
to normalise in the fourth quar-
ter. The O2C segment may face
pressure given weaker oil and
polymercracks atthe beginning
of the March quarter.

The digital segment is expected
toshow normalisation
in the net subscriber
additions, which may
limit the average reve-
nue per user (ARPU)
expansion.

The digital segment reported a
sustained net subscriber addi-
tionand improved ARPU helped
by tariff revisions. Of the 3.3
million net additions, two mil-
lion were in the home broad-
band connections category imp-
lying increasing penetration. In
addition, data traffic grew by
22% year-on-yearand 3.3 % sequ-
entially to 46.5 billion. However,
the ARPU growth at 4.2% sequ-
entially missed analyst estima-
tes of 5-5.5% increase reflecting

Earnings

Review

alower benefit of rising tariffs.
The next round of tariff incre-
ase is expected in December
2025, which meansthe ARPU im-
provement will depend upon the
introduction of new plans and
user adoption of 5G services. In
the December quarter, 5G sub-
scriber base expanded by 14.9%
sequentially to 170 million and
contributed 40% to data usage.
After reporting a slack in the
previous quarter, the retail divi-
sion showed strong momentum
in the December quarter, driven
by festive demand. Its operating
margin before depreciation and
amortisation (EBITDA margin)
improved by 20 basis points ye-
ar-on-year to 8.3% on a revenue
growth of 7% to¥79,595 crore.
The share of digital commerce
improved to 18% from 17% sequ-
entially. However, the offline bu-
siness rose by 10% year-on-year,
fasterthanthe3% increase indi-
gital commerce. The net store
area declined by two million
square feet (msf) to 77.4 msf
from the previous quarter while
net count improved by 156 to
19,102. This highlights streamli-
ning of operations
amid traction in gro-
cery, consumer elec-
tronics, fashion and
lifestyle segments.
The wupstream oil
and gas division reported lower
revenue growth and EBITDA
margin from the year ago due to
lower production volume from
KG D6 basin and lower realisa-
tion. In the refining 02C divi-
sion, the fall in the realisations
(cracks) of transportation fuels
amid lower Chinese demand
and ample global supply led by
higher refinery output in the US
was partially offset by higher re-
fining throughput and strong
domestic demand.
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Oil prices edge lower amid
more supply concerns

OiL PRICES EDGED lower on
Friday but remained oncourse
for afourth consecutiveweekof
gains,as thelatest USsanctions
on Russian energy trade added
to worries about oil supply dis-
ruptions.

Brent crude futures were
down 41 cents, or 0.5%, at
$80.87 perbarrelby 11:30 a.m.
ET{1630GMT), having gained
1. 4% this week. S West Texas

Intermediate crude futures
were down 89 cents,or 1.1%,at
§77.81abarrel having climbed
1.6% for the week.

“Sanctions on Russia ane
causing tightness of supply in
Europe,India and Chinaas they
scramble for supply” Phil
Flynn, senior analystwith Price
Futures Group.

The Biden administration
unveiled broader sanctions last

week targeting Russian oil pro-
ducers and tankers.
Investors are also assessing
the potential implications of
president-elect Donald Trump's
retum to the White House on
Monday. —REUTERS
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OPEC’s share in India’s annual oil
imports rises after 8-year drop

——
Reuters
Mew Delhi

OPEC’s share in India’s
crude oil imports edged up in
2024, rising for the first time
in nine years, after top sup-
plier Russia’s share dipped,
data obtained from trade
sources showed.

Russia’s share in the
world’s third-biggest oil im-
porter and consumer is ex-
pected to drop further in
2025 after Washington last
Friday announced sweeping
sanctions targeting Russian
producers and tankers, dis-
rupting supply from the
world’s No. 2 producer to In-
dia and China and tightening
ship availability.

India imported 4.84 mil-
lion barrels per day of oil in
2024, up 4.3 per cent from
the previous year, the data

showed. The share of Organ-
ization of the Petroleum Ex-
porting Countries (OPEC)
in India’s 2024 crude im-
ports rose to nearly 51.5 per
cent, up from 49.6 per cent in
2023 while Russia’s share in
2024 fell to 36 per cent
versus 35.7 per cent in the
previous vyear, the data
showed. There is higher de-
mand for Middle Eastern
barrels from Asia refiners,
especially India, due to lower
Russian supplies, said Priti
Mehta, senior research ana-
lyst at consultancy Wood
Mackenzie.

Indian  refiners  have
stepped up purchase of
Middle Eastern grades since
late 2024 as Russian supplies
fell, sources told Reuters.
The share of Middle Eastern
oil in India’s December
crude imports rose to a 22-
month high to 52 per cent.
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PVT RETAILERS RELY ON AGGRESSIVE PROMOTION AND CLIENT OUTREACH

Reliance and Nayara Gain Diesel Mkt
Share as State-run Oil Cos Stagnate

Low international fuel prices allow pvt retailers to offer price discoun

Sanjeev Choudhary

New Delhi: Private sector refiners
Reliance Industries and Nayara
Energy are aggressively growing
their diesel retail sales while state-
run refiners face stagnation.
Private fuel retailers’ diesel sales
grew 22.2% year-on-year in April-
December 2024, expanding their
market shareto9.9% from8.2%, ac-
cording to industry data. In the
same period, state-run refiners’ di-
esel sales declined 0.1%, reducing
their share to90.1% from91.7%.
Reliance Industries and BP’s joint
venture has led the private sector’s
expansion. Its diesel sales grew 37%

in April-December compared to Na-

yara Energy’'s12.4%. RIL-BP's share
expanded to4.53% from 3.36% in the
previous year while Nayara'’s incre-
ased t05.24% from 4.83%.

Both players have been relying
on aggressive promotion and cli-
ent outreach to get more custo-
mers to buy higher volumes from

their pumps, an industry executi-

Fuelling Change
DISEL SALES MKT SHARE

== State-owned retailers
= Private retailers

NO OF OUTLETS
State-owned

retailers

ve said. Nayara offers up to 25 per
litre discount on a minimum fuel
purchase of ¥1000.

State-run companies — Indian
Qil, Hindustan Petroleum and
Bharat Petroleum haven’t
changed their prices for more
than two years, except to occasio-
nally adjust them for tax changes.
This has meant higher retailer
margins for companies when in-
ternational fuel prices are low.
This provides opportunities for
privateretailers to offer pricedis-
counts to lure customers, accor-

ding to industry executives.
Asqueezeintherefiningmargins
due to an oversupply in the inter-
national market also prompted pri-
vaterefinerstofocus onthe domes-
tic market. Strong sales at domes-
tic pumps help refiners make up
for lower refining margins.
RIL-BP operates about 1850 reta-
il outlets while Nayara runs 6600
pumps across the country. Shell
is a minor private sector fuel re-
tailer withabout 350 fuel stations
andless than 0.5% sharein petrol
and diesel sales. State fuel retai-

tsand lure customers

MARGIN CALL

Squeeze intherefining
margins dueto global
oversupplyininterna-
tional market prompted
private refinerstofocus
onthe domestic front

lerstogether operate about 84,000
pumps.

The private sector’s petrol sales
have also outpaced state refiners.
Private retailers’ petrol sales grew
20% year-on-year in April-Decem-
ber compared to state plavers’ 7%.
This helped expand the private pla-
yers’share t09.09% from 8.16%.

RIL-BP’s petrol sales grew by
45%, giving it a share of 2.93%, up
from 2.19%. Nayara's petrol sales
rose 12.43%, increasing its share to
5.67% from
5.45%.
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Singapore's Sembcorp to build
green hydrogen plant in Odisha

Sembcorp Industries has signed a deal with Odisha to develop a
green hydrogen plantand industrial park, the company backed
by Singapore state-owned investor Temasek said on Friday.
Singapore-based energy and urban development company
Sembcorp through its subsidiary Sembcorp Green Hydrogen India
will build a facility in Odisha with a 720,000 metric tonne capacity,
itsaid in a statement. The project is expected to create over2,000
jobs, the company said. The company also said its unit Sembcorp
Development will assess the potential forthe development ofan
industrial parkin Odisha. REUTERS
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US sanction clarifications a tight squeezefor India’s Feb oil supplies

(argoes must be loaded
before Jan10 to evade
sanction laws: Treasury Dept

S DINAKAR
New Delhi,17January

Indian refiners have less time than they expected
earlier to receive sanctioned tankers, prompting
aggressive purchase of spotsupplies of Middle
Eastgrades for February deliveries and some
Marchshipments. A sudden demand for cargoes
from mainly Indiaand Chinahas morethan
tripled premiumson alternative crude oils
compared to trades prior to January 10, when the
USimposed debilitatingsanctionson Russian
energy flows tocripple Moscow.

Refinersled by Reliance Industries and Indian
Oil have until February 27 towind up transactions
with sanctioned Russian tankers, opaque traders,
ashadow fleet, and important insurers, an official
from the US Treasury Department’s Office of
Foreign Assets Control (OFAC) confirmed a few
daysafter Washington announced a fresh round
of sanctionson Russian oil flows. The
announcementinitially left the marketin some
confusionover enforcement deadlines. The
cargoes must be loaded before January 10 toevade
sanction laws, OFACsaid inan e-mail reply to

Business Standard, pointing toaclausein
General Licence 120 (GL120).

OFAC’s General Licence 120 clarifiesthe
windingdown dateassuch: “Exceptas provided
in paragraph (c) of thisgeneral license, all
transactions prohibited by E.O.14024 thatare
ordinarilyincidentand necessary to the delivery
and offloadingof cargo involving the blocked
persons listed in the Annex to
thisgeneral license are
authorized through12.01am
eastern standard time,
February 27,2025, provided
thatthe cargowas loaded prior
toJanuary10,2025.”

On payments, OFACsaid
that transactions are authorised
through12.01ameastern
standard time, February 27,
2025, provided thatany
paymenttoablocked person
mustbemadeintoablocked accountin
accordance with the Russian Harmful Foreign
Activities Sanctions Regulations, 31 CFR part 587.
Thateffectively means that Russian oil cargoeson
sanctioned vessels must reach India by February
20 asbanks take a week to process payments,
effectively shrinkingsupplies for February, a
refiningofficial said. Payments are getting delayed
becausebanksaredemanding theentire paper
trail of individual Russian trades, officialssaid.

Opec’sshareinIndia’s
annual oilimports
rises after8-yeardrop

Opec’sshareinIndia’s crude oilimportsedged
upin2024,rising forthefirsttimeinnineyears
after topsupplier Russia’ssharedipped, data
obtained from tradesources showed.
The share of Organization of the Petroleum
Exporting Countries (Opec) in India’s
2024 crude importsrose tonearly
51.5per cent, up from49.6 percent
in2023,while Russia’ssharein
2024 fellto 36 per cent against35.7
' percentinthepreviousyear, the
" datashowed. Indiaimported 4.84
million barrels per day ofoilin 2024,
up4.3 percent from the previous year,
thedatashowed. REUTERS

Indian government officials said that Russian
suppliesareontracktill February. Butship
trackingdataand asurgeintendersforspot
cargoesissued by Indian Oil and other refinersto
cover for February reflectacrude oil shortfallin the
monthand a need to find alternative supplies for
March. Ideally, Indian refinersstart talkswith
Russian traders for March supplies now, but

sanctions have madeitdifficultto find suppliers, a
refiningofficialsaid. Reliance and Indian Oil did
notcommentonUSsanctions.

Russian oilsuppliesarealready dropping for
February, with arrivalsestimated ataround
830,000 barrels perday (b/d), accordingtoship
trackingdata. Tanker arrivalsup toJanuary 17
averaged 1.55million b/d, marginally higher from
December, with predictionsofasmuch as1.9
million b/d for January, the highest since July,
according tomarketintelligence agency Kpler.
Bookings for January cargoeswere made 4510 60
daysinadvance. Typically,it’searly tocall
February, buttheJanuary10sanctionorder has
led to cancellation of several tankers, according to
industry sources and refiningdata. Morethan 15
tankers, which were supposed toload cargoes
after January 10 for February deliveries, were
stranded after India rejected the cargoes.

Atop government official told reporters that
Indiawill adhere toUS sanctions. The shortfallin
February will be made up by spotshipments from
West Asia, asenior refining official said. Indian
refiners also put forward some additional queries
viathe petroleum ministry foracallwith OFAC,
which happened on16th, an industry source said.

Oneofthem pertains to transactions involving
opaque traderslike Black Pear]l Network and
Arctor Shipping, Demex Trading, and Guron
Trading. Another referstoclarificationson
paymentdeadlines for transactions. One refining

official said thattheywereunder the
understanding that payments can be madetill
March12. But OFAC inan e-mail to Business
Standard on Wednesday referred to GL120 rules as
applicable to “opaquetraders” also.

“Thelittle evidence so farsuggests that OFAC
sanctions are relatively effective as vessels
previously placed on thelist have become much
lessactive, and in some cases idled entirely,” ship
broker Fearnleysaidin areport. "With a
significant portion of the fleet now being
sanctioned, Russiaand Iran may have toreduce
exports and/or renew the shadow fleet, both of
whichwill contribute to tightening the ‘normal’
tanker market,” itsaid.

Finding alternative vessels is expensive. Two
refining officials spoke of freight rates for Aframax
—a700,000-barrel vessel used toship Russian
cargoes — increasing by $3-$4 per barrel, higher
by half from previous levels.

Thereare hardly 117 tankers available now to
transport Russian, Iranian, and Venezuelanoil,
putting Indianrefinersinaspot oversupplies,
according tothreeindustry sources and anote
from London-based Eklipx Research. OFAC
sanctioned 183 crude oiltankersin the latest
instalmentof sanctions, and including those from
previous rounds, it totals 284 vessels, accounting
for12percent of theentireglobal fleet
transportingcrude oil, according todata from
OFAC and Fearnley.
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