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Disinvestmentreceiptslowestinadecade

HARSH KUMAR
New Delhi, 18 March

The central government’s
disinvestment receipts in
2024-25 (FY25) are set to be
the lowest since the Narendra

Modi government took
charge in 2014-15, with the
government accruing
%9,319.05 crore through
minority stake sales so far in
the current financial
year (FY25).

In 2023-24 (FY24), the
government received

%16,507.29 crore through dis-
investment. With less than a
fortnight left, the FY25
receipts will be lower than
even 2021-22, when it collect-
ed 13,5344 crore.

The government stopped
setting specific disinvestment
targets beginning in FY24.

In July, following the
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presentation of the full
Budget for FY25, then-
Department of Investment
and Public Asset
Management (DIPAM) secre-
tary Tuhin Kanta Pandey
highlighted the govern-
ment’s shift in focus towards
“value  creation”. The
approach entails optimising
the performance of public
sector enterprises (PSESs)
through measures like
enhanced capital expendi-
ture, higher dividends, cali-
brated market dilution, and

privatisation where feasible.

The government typically
conducts  disinvestment
through minority stake sales
and strategic disinvestments
of central PSEs (CPSEs).
Strategic disinvestment
involves the full or substan-
tial sale of government share-
holding in a CPSE along with
the transfer of management
control.

So far in FY25, the govern-
ment has divested 3.39 per
cent of its shares in General
Insurance Corporation of

India through an offer for sale
(OFS), generating 32,345.55
crore. In Cochin Shipyard,
4.95 per cent of the govern-
ment’s shares were sold via
OTS, raising 32,015.32 crore.

A further disinvestment
occurred in Hindustan Zinc,
where 1.62 per cent of shares
were sold through OFS, gen-
erating 33,449.18 crore. The
government has also includ-
ed 1,509 crore in remit-
tances from  Specified
Undertaking of the Unit
Trust of India under its dis-
investment receipts in FY25.

Moreover, the govern-
ment agreed to sell 100 per
cent of Ferro Scrap Nigam, a
fully owned subsidiary of
MSTC, to Konoike Transport
Co. for an equity value of
3320 crore. However, the
transaction has not been
completed yet.
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Domestic Gas Consumption Slows Down
as Local Output Falls, Import Cost Rises

Sanjeev Choudhary

New Delhi: Domestic natural gas
consumption has slowed as local
production falls, imports remain
expensive and the demand for gas-
based electricity declines.

Gas consumption rose just 0.6%
year-on-year in February, compa-
red to a 9.1% increase in the April-
February period, according to oil
ministry data.

The strong growth earlier this ve-
ar was primarily driven by the dra-
matic rise in gas use by generators
tomeet peak electricity demand du-
ring the scorching summer last ye-
ar, an industry executive said. Ho-
wever, as temperatures cooled, gas
demand from the power sector
sharply declined, he added.

National gas consumption rose
16% year-on-year in May, expanded
to23% in June, and 24% in July. The

festive season also helped push gas
demand up by 16% in October. But
in other months, the demand
growth wasonly 3-4%.

The power sector’s share of natio-
nal gas consumption was 19% in
May, when generators
consumed the highest
volume in any month
this fiscal year. The sha-
re fell to 9% in November, when po-
wer plants consumed the lowest vo-
lumethis year. Imports contributed
significantly to the power sector’s
consumption.

The fertiliser sector is the largest
user of gas. Sincefertiliser is subsi-
dised by the government, fertiliser
makers can use expensive impor-
ted liquefied natural gas (LNG) in
large quantities. Other industries
reduce their gas consumption and
switch to liquid fuels like propane
and fuel oil when international
LNG pricesare high.
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Gujarat levied tax of
240,569 cr on fuel,
CNG, PNGin 2 years

THE GUJARAT
%‘3 GOVERNMENT earned
240,569 crore from
value-added tax (VAT)
and cess onfuel, CNG, and PNGin
the last two years. It earned
212,505 crore from VAT and cess
on petrol, 227,788 crore on diesel,
259 crore on PNG, and %217 crore
on CNG during the period.
FEBUREAU & AGENCIES
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Indian Oil expands its initiatives for
prison inmates, correctional homes

HARIDWAR: AS Sahney,
Chairman, Indian Oil Corpo-
ration launched Phase X of Indi-
anOil’s ‘Parivartan - Prison to
Pride’ and Phase VII of ‘Nayi
Disha - Redefining the Future’
on Tuesday across various
locations of India in the pres-
ence of state government and
prison officials.

Both the initiatives,
launched on August 15, 2021
and January 26, 2023 respec-
tively, by IndianQil is aimed
towards transforming the lives
of incarcerated inmates of pris-
ons and correctional homes
through the power of sports.

In the new phase, IndianOil
will touch the lives of over 1000
individuals across 22 prisons

and 5 Children’s correctional
homes.

At the launch ceremony;,
Chairman, IndianOil said “Our
biggest achievement of this pro-
gramme is the belief that there
is always a second chance. By
exposure to coaching in various
sports followed by their partici-
pation in national and inter-
national sports tournaments,
the beneficiaries are also get-
ting an opportunity to showcase
their talent and channelize their
energy positively. Through our
small attempt, we hope to instill
a sense of discipline, purpose,
and hope in the inmates so that
they are assimilated into society
with dignity”.

On the occasion, the par-

ticipating State government
officials and prison authori-
ties thanked IndianQil for this
unique intervention that will
help the inmates and children
in correctional homes build a
better life and contribute fruit-
fully to society.

Since inception, the initia-
tives have touched over 200
prison locations covering over
10,000 persons across 29 states
and UTs of India.

The success of these two
programmes is reflected in the
various accolades won by the
players at various tournaments
including gold and bronze med-
als won at World Chess Federa-
tion (FIDE) chess tournament
last year. MPOST
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LNG imports from US at record 7.25 BCM in 2024

—
Rishi Ranjan Kala
New Delhi

India’s imports of liquefied
natural gas (LNG) from the
US surged to 256.05 billion
cubic feet, or roughly 7.25
billion cubic meters (BCM),
during 2024 calendar year
(CY) — the highest on
record.

According to the US En-
ergy Information Adminis-
tration (EIA), India’'s LNG
imports from the US rose by
more than 55 per cent year-
on-year (y-o-y) during CY
2024. Compared to 2022, im-
ports more than doubled.
More than 15 BCM per year
of new sales and purchase
agreements were signed in
2024, per the International
Energy Agency (IEA).

The previous high was re-
gistered in 2021 when India
imported 5.56 BCM of LNG
from the North American
country, which overtook the
UAE as India’s second
largest LNG supplier in 2023
CY, after Qatar. In the same
year, the US also became the
world’s largest LNG ex-
porter, accounting for 21 per
cent of the market, followed
by Australia and Qatar.

A top government official
said that oil and gas volumes
from the US will rise “for
sure”. However, the scope is

LNG imports from US double in 2024
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higher for LNG considering
that India generally imports
light sweet crude oil from the
US (WTI), which vields
more petrol.

Logistics and crude costs
are the key as Middle East
crude freight costs are
around $1.50 per barrel,
roughly one-third of the US
COStS.

“February’s joint state-
ment emphasises on estab-
lishing the US as India’s lead-
ing supplier of crude oil,
ethane, petroleum products
and LNG. India needs more
light sweet crude in line with
growing personal vehicles
and SUVs. Same with gas and
ethane as industry base ex-
pands,” the official added.

The US is already India’s
sixth largest energy trade
partner, which hit $13.7 bil-
lion in FY24. It is also the

fifth largest crude oil sup-
plier and the second largest
source for LNG. The US ac-
counted for roughly 3 per
cent of crude oil and 13-13.5
per cent of LNG imports in
FY24.

“First tranche of the bilat-
eral trade agreement is ex-
pected in October-Decem-
ber 2025, which will push
energy trade. For instance,
crude oil can raise the US
share to 5-6 per cent. During
Covid in FY22, American
crude imports hit a high of
around 8 per cent. We do not
expect the share will go over
that for now,” a top official
with a domestic refiner said.

The official too agreed
that LNG has more scope
considering the growing re-
quirement for natural gas.
“America’s share in LNG im-
ports can go up to 17-18 per

cent easily. More term con-
tracts can be signed,” he
added.

TRADE DYNAMICS

A senior executive with a top
oiland gas company said that
LNG supplies from the US to
India will appreciate further
in FY26 as the new US ad-
ministration views LNG as
not just a growth driver, but
also a geopolitical lever.

“It’s a critical period for
global gas market. LNG
trade maps will again un-
dergo some change like after
the Russia-Ukraine conflict.
The US is pushing hard and
wants to move deeper into
India, Japan, South Korea
and Taiwan. Asia is the big
game.”

“Besides, the trade war,
these countries are either
negotiating or are going to
negotiate term contracts
with Gulf Cooperation
Council (GCC) countries.
This US push will have a
bearing on negotiations as
prices (spot and long term)
will soften in the next 2-3
years, due to excess capa-
city,” he explained.

American LNG imports
are more efficient as freight
cost efficiencies are better
than crude oil. Besides, asso-
ciated gas production has
helped it to export the com-
modity at competitive terms.
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Oil prices ease
1% on Ukraine
peace talks

OIL PRICES EASED about 1% on
Tuesday as US President Donald
Trump and Russian President
Vladimir Putin discussed moves to
endthe three-year-old war in Ukraine,
whichcouldresultinapossibleeasing
of sanctionson Russian fuel exports.

Earlier in the day, prices hit a two-
week high on worries that instability
in the Middle East could reduce oil
supplies, and hopes that economic
stimulusplansin ChinaandGermany
could boost demand for the fuel in
two of the world'sbiggesteconomies

Brent futures fell 52 cents, or
0.7%,t0$70.55abarrelby12:33p.m.
EDT(1633 GMT),while USWest Texas
Intermediate crude fell 66 cents, or
1.0%,t0 $66.92.

Evenif the U.S.and Russia work
outa ceasefirein Ukraine, many ana-
lystssaid theyexpectitwill takealong
while before Russian energy exports
increaseina majorway.

“Russian fossil fuels might at
some stage resurge in abundance
without sanctionshackles,but...(that)
doesnot meantheenergyhrgesse will
be lifted,” analysts at oil broker PVM
saidin anote. Russia produced about
9.2 million barrels perday of crude in
2024, down from 9.8 millionbpd in
2022. —REUTERS
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Strategies for energy security

OIL POLITICS. Trump’s self sufficiency route has short-term gains but Modi’s diversified sourcing is a better long-term bet

MANISH VAID

nacold January night in

2025, as the world tuned

in to Donald Trump’s

second inaugural address,

energy markets braced
for a familiar storm. “America will never
be held hostage by foreign energy,” he
declared, echoing his first term’s
aggressive rhetoric on energy
independence.

Meanwhile, Prime Minister Narendra
Modi’s government was charting a
different course, embracing strategic
autonomy by diversifying India’s energy
sources while maintaining key
partnerships with the US, Russia, and
the Middle East. Their contrasting
approaches highlight a fundamental
question: In the battle for energy
security, should nations strive for
absolute independence or prioritise
strategic flexibility?

Energy has long been central to global
power dynamics. Nations that control
resources wield immense influence over
trade, security, and diplomacy. In today’s
volatile geopolitical landscape, energy is
not just a commodity but a strategic
weapon. While Modi champions
diversification to safeguard India’s
energy future, Trump’s doctrine of
self-reliance aimed to minimize foreign
dependencies. Yet, the evolving energy
landscape suggests that true resilience
may not come fromisolation but from
the ability to adapt to shifting realities.

Strategic Autonomy vs. Energy
Dominance: Strategic autonomy signifies
India’s capacity to make sovereign
energy decisions without
overdependence on any single supplier.
Under Modi’s leadership, India secured
long-term LNG contracts with the US,
Australia, and Qatar, while deepening
ties with Russia through discounted oil
deals despite Western sanctions.

This strategy mitigates price
volatility, buffers supply chain
disruptions and reflects a pragmatic
approach to balancing geopolitical

pressures with domestic needs.
Investments in nuclear energy, electric
mobility, and green hydrogen further
bolster India’s resilience against global
energy shocks.

In contrast, Trump’s ‘America First’
energy policy prioritised maximising
domestic production to reduce reliance
on foreign suppliers. His ‘Energy
Dominance’ strategy encouraged
aggressive oil and gas exploration,
offshore drilling, and coal industry
revival, While this created short-term
economic gains, it also weakened global
alliances and amplified environmental
risks.

The US withdrawal from the Paris
Agreement and the imposition of tariffs

Modi’s energy diplomacy
balances relationships
with Russia, the US, and
Gulf nations, ensuring
stable supplies despite
global tensions.

Strategic flexibility is vital for securing energy interests psrockenoro

on energy partners like Canada and
Mexico disrupted supply chains,
exposing the limits of an isolationist
approach. Recently, Trump has
unleashed the tariff war with EU as well.

DIVERSIFICATION VS
SELF-SUFFICIENCY

The core distinction between Modi and
Trump’s policies lies in their response to
risk: Modi mitigates it through
diversification, while Trump sought to
eliminate it through self-sufficiency. Yet,
absolute energy independence is
increasingly impractical.

Despite surging shale production, the
US still imports oil due to refining
mismatches and market dynamics.
Similarly, India’s reliance on Russian
crude underscores the necessity of
flexibility. The reality is complex:
exporters and importers alike must
navigate interdependencies rather than
pursue rigid doctrines of independence
or dependence.

India’s renewable energy push aligns
with global sustainability efforts, witha

target of 500 GW of non-fossil fuel
capacity by 2030 through initiatives like
the International Solar Alliance. Modi’s
policy acknowledges that long-term
energy security is intertwined with
climate resilience, as renewable
investments reduce exposure to fossil
fuel price swings and enhance grid
stability.

In contrast, Trump’s
fossil-fuel-centric strategy rolled back
environmental regulations, favouring
short-term energy abundance over
sustainability. His administration’s
tariffs on clean energy imports and
hostility toward multilateral climate
efforts alienated allies, highlighting how
rigid self-sufficiency can backfire
geopolitically.

Meanwhile, Modi’s energy diplomacy
balances relationships with Russia, the
US, and Gulf nations, ensuring stable
supplies despite global tensions. India’s
ability to maintain Russian oil imports
amid Western sanctions exemplifies the
power of flexible alignment.

Conversely, Trump’s hardline stance
against Iran and tariff conflicts with key
partners disrupted alliances, illustrating
how energy isolation can increase rather
than reduce vulnerability.

Trump’s policies reveal that absolute
independence is unrealistic inan
interconnected world. While domestic
production boosts security, it cannot
eliminate external shocks or geopolitical
pressures. Modi’s approach, by contrast,
embraces strategic flexibility, ensuring
India can weather crises by leveraging
multiple partnerships and evolving its
energy mix.

Ultimately, energy securitylies not in
severing ties but in managing
dependencies wisely. The future belongs
to nations that master adaptive
resilience: balancing sovereignty with
cooperation, securing diverse supply
chains, and integrating sustainability
into their strategic calculus. Ina world
of volatile geopolitics and rapid
technological change, those who
embrace this dynamic equilibrium will
not just survive energy shocks but shape
the future of global energy leadership.

The writer is Junior Fellow, Observer Research
Foundation. Views expressed are personal
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