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India attracts over
$36-bninvestmentin
pre-2014 oil, gas blocks

INDIAATTRACTED
P OVER $36 billion
SSS 8 investment from nine
NELP bid rounds held

before 2014, and has so far
yielded 177 oil and gas
discoveries, according to a
report commissioned by the
petroleum ministry.
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NinePre-2014
NELP Bid Rounds
Attract $36 b+
Investment

New Delhi: India attracted
over $36 billion investment
from nine NELP bid rounds
held before 2014, and has so far
yielded 177 oil and gas discove-
ries,accordingtoareport com-
missioned by the Petroleum
Ministry.

Under the New Exploration
Licensing Policy (NELP),
blocks were awarded to bid-
ders promising maximum ex-
ploration, allowing them to re-
cover investments fromoil and
gas they discover and produce
before sharing profits with the
government.

In 2016, this was replaced by a
revenue-sharing model, where
blocks go to firms offering the
highest share of output to the
government.

The 254 blocks awarded in ni-
ne bid rounds of NELP betwe-
en 1999 and 2010 attracted USD
17.6 billion investment in ex-
ploration that led to 67 oil dis-
coveries and 110 gas finds, and

another USD 1864
billion in develop-

@ ment of some of tho-

sediscoveries.

The 144 blocks awarded in
eight big rounds of Open Acre-
age Licensing Policy (OALP)
from 2018 to 2022 saw USD 1.37
billion investment in explora-
tion,leadingto6oildiscoveries
and 4 gasfinds, the report said.

Reliance Industries and its
partner BP Plc's eastern off-
shore KG-D6 block, which pro-
duces a third of all natural gas
produced in the country, as
well as the showpiece KG-
DWN-98/2 (KG-D5) block of
state-owned Oil and Natural
Gas Corporation (ONGC) were
awarded in NELP rounds.

The interim report of the Jo-
int Working Group constitu-
ted by the ministry on issues
related to Ease of Doing Busi-
ness in the Indian Upstream
Sector said NELP helped in-
crease area under explora-
tion and attract private and
foreign investment into In-
dia's exploration and produc-
tion (E&P) sector.- PTI
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AS PRIME MINISTER’S TRIP BEGINS TOMORROW

Saudi Eyes Larger Share of Oil
Exports, Refinery Investment

Glutin Chinese economy shapes Saudi decision to target Indian market

Dipanjan Roy Chaudhury

New Delhi: Prime Minister Na-
rendra Modi's two-day Saudi Ara-
biavisit beginning Tuesday is ex-
pected to boost the existing ro-
bust energy partnership in both
oil supplies as well as refineries.
Saudi Arabia, which is among the
top three crude suppliers to India, is
eyeing to increase its supplies of cru-
de to India amid a glut and recession
in the Chinese market, it has been le-
arnt. Riyadh may be willing to offer
India oil supplies at concessional ra-
tes to increase its share in New Del-
hi’s overall share of crude exports.
The slowdown in the Chinese

economy coupled with focus on ¥

EVs could further dent Saudi
oil exports to Beijing in Riy-

adh’s calculation and therefore %

the Indian market is lucrative.
Saudi is also eyeing
to invest in three
oil refineries in
eastern and
western India,

according to energy experts. India’s
refinery expansion plans have revi-
ved Saudi Aramco’s interest in inves-
ting in BPCL and ONGC projects.
Modi’s visit has considerable
contextual significance, particu-
larly in economic and security do-

SIGNIFICANCE OF VISIT
Modi's visit has conside-
rable contextual signifi-
cance, particularlyin
economic and secu-
rity domains

.. mains, according to
8 ¥ Mahesh Sachdev, In-
. dia’s former am-
bassador to Nige-
4" ria and Norway
. and a noted energy
= expert. “Saudi
"W Arabiaisfacing

% some headwinds.

0il prices have declined by nearly
a fifth in 2025 and with OPEC+ de-
ciding to ramp up production, the
current bearish trend may conti-
nue. The demand from China, Sau-
di Arabia’s largest crude buyer,
has come down sharply,” accor-
ding to Sachdev, who handled the
Gulf region in MEA in the past.

India, Saudi oil company Aram-
co's second biggest customer
where crude demand is still ro-
bust, offers an attractive substi-
tute for ramped-up Saudi crude.

Saudi exports to India, overwhel-
mingly crude and LPG, actually fell
by over 4% v/vy in 2024-25. Aramco
can reverse this trend by deman-
ding security measures including
competitive pricing and by acqui-
ring downstream assets in India,
suggested the veteran diplomat.

“On the supply side of the Saudi
economy, the crown prince’s ambi-
tious ‘Vision 2030’ faces a financial
crunch. Competent and competiti-
ve participation by Indian compa-
nies can go some distance in plug-
ging the gap,” Sachdev said.
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India’s oil basket price
hits 47-mth low In Apr

Crude importbillincreased by 2.7% in FY25 to $137 billion

SUBHAYAN CHAKRABORTY
New Delhi, 20 April

he average price of the Indian

I basket of crude oil has fallen

to a 47-month low of $68.34

per barrel so far in April. This
marks a 5.6 per cent drop
from March’s $72.47 per bar-
rel, and is the lowest level
since May 2021, when global
prices plummeted amid the
economic turmoil triggered
by the Covid-19 pandemic,
according to data from g

the Petroleum
Planning and
Analysis Cell
(PPAC).

In 2024-25, the ratio
of sour grades, such as Oman
and Dubai, reached their highest
levels in relation to sweet Brent
grades in the basket, government
data shows. The Indian crude basket
is a derived blend comprising sour
grade (Oman and Dubai average)
and sweet grade (Brent Dated) crude
oil, processed in domestic refineries,
with the current ratio standing at
78.50:21.50.

Last year, the Parliamentary
Standing Committee on Petroleum
underscored the need to diversify
India’s crude oil imports by sourc-
ing a wider range of grades, with the
aim of bringing down the cost of the
Indian basket. The price remains
elevated in part because Middle
East crude typically commands a
higher rate due to the so-called
Asian premium — an additional
charge imposed by Opec on sales to
Asian nations over and above the
actual selling price, the standing
committee noted.

However, the petroleum ministry
maintained that the selection of
crude oil grades for import is driven
by the technical and economic com-
petitiveness of each option.

The Indian crude basket serves
as a key indicator of import prices

120

CRUDE PICTURE

Indian crude oil basket price
(in$/bbl)

CALL FOR CHANGE

WParliamentary Standing
Committee on Petroleum had
flagged need forimporting a
widerrange of crude oil grades

and is closely monitored by the gov-
ernment when assessing domestic
pricing issues. As a result, some
industry insiders have called for a
revision in the way the basket price
is calculated, particularly since it has
yet toreflect the significant volumes
of Russian crude that India has been
importing since the outbreak of the
war in Ukraine. In May 2023, Russia
became India’s largest crude oil sup-
plier, delivering 1.96 million barrels
per day (mbpd). As of March 2025, it
continues to lead inbound ship-
ments, with 1.66 mbpd, according to
energy cargo tracker Vortexa.

Even so, global market condi-
tions are expected to keep the basket
price in check over the near term,
PPAC officials said. Oil prices took a
sharp hit after April 2, when the

May FY22

Notes: Crude oil prices are average of daily prices in respective months

April FY26

Source: Petroleum Planning & Analysis Cell

M Despite Russia being
India'stop crude oil supplier,
itsvolumes are not

reflected in the basket

United States announced retaliatory
tariffs against almost all major trad-
ing partners. Both the global bench-
mark Brent crude and the US bench-
mark WTI fell to four-year lows amid
weak industrial demand and fears
of oversupply.

Later, US President Donald
Trump announced a 90-day pause
for most nations, excluding China,
during which a lower, baseline rate
0f 10 per cent would apply on a vast
number of import items.

Asof Sunday, Brent crude futures
stood at $67.96 per barrel, having
edged higher over the past week.

The latest figures also show
that India’s crude oilimportvolumes
rose by 4.2 per cent to 242.4 million
tonnes (mt) in FY25, up from 232.3
mtin FY24.
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Amid rising energy demand
and sluggish domestic output,
India’s reliance on oil, gas
imports grows further in FY25

SUKALPSHARMA
NEW CELHI APRILZ20

INDIA'S DEPENDENCE on im-
ported crude oil and natural gas
grewfurther in2024-25{FY25) as
the gap between consumption
growth and subdued domestic
hydrocarbon production contin-
ued to widen The country's oil
importdependency for the full fi-
nancial year touched yet anather
record high, while reliance on im-
ported natural gas was at a four-
yearhigh, perlatest data fromthe
petroleumn ministry.

India’s il import dependency
forthe finanaal year ended March
wias 882 percent, up fromB878per
cent in the previous fiscal (FY24),
perprovisional data from the oll
ministry's Petroleun Planning &
Analysis Cell (PPAC). Import de-
pendency in the case of natural gas
was at 50.8 per cent in FY25, up
from471 percentinFy24.

India's energy demand has
beengrowing swiftly, resulting in
rising crude oil and natural gas im-
ports. Thisis fuelled by factors like
growingenergy-intensive indus-
tries, increased vehicle sales, arap-
idly expanding aviation sector,
growing consumption of petro-
chemicals, and arising population.

Reliance on imported oil has
been growing continuously over
the past fewyears, exceptin FYZ21,
when demand was suppressed
due to the Covid-19 pandemic.
Thecountry'soil import depend-
encystoodat878 per centin FY24,
874 per centinFY23,855 percent
inFY22 844 per cent in FY21, 85
percentinFY20,and 83.8 per cent
inFY19.Indiais the world's third-
largest consumer of crude oiland
high import dependency makes
the Indianeconomy vulnerable to
global il price fluctuations. Italso
has a bearing on the country's
trade deficit, foreign exchange re-
serves, therupee’s exchangerate,
and inflation rate, among others.

The govemment wants to re-
duceIndia's reliance onimported
crudeoil but stuggish domestic oil

GROWINGRELIANCE ON IMPORTED
OIL AND NATURAL GAS

2024-25 2023-24
Domestic petroleum product 2392 2343
consumption (mn tn)
Petroleum product output from 282 285
domestic crude oil (mntn)
Crude oil import dependency (%) 88.2 87.8
Domestic natural gas 723 675
consumption (bcm)
Natural gasimports (bcm) 367 | 318
Natural gas import dependency (%) 50.8 471

Souwrce: PPAC, Ministry of Petroleum and Naiural Gas

output in the face of incessantly
gowing demand for petroleum
products has been the biggest im-
pediment.

As for natural gas, the govem-
ment wants to increase its con-
sumgrtion and share in the coun-
try's primaryenergy mix to15per
centby2030 from over6 per cent
at present. The rationale behind
the push for natural gas, even
thoughit would lead to higherim-
ports of the fuel, israther simpie.

Matural gas is far less polluting
than conventional hydrocarbons
like aude oiland mal, and s usu-
ally cheaper thanoil. ltisalsoseen
as akey transition fuel. To be sure
though, the government has also
been pushing India’s cil and gas
companies (o increase domestic
production of natural gas in a bid
to keep import dependency ley-
elsunder chedc

India’s crude oil imports rose
to 242 4 million tonnes in FY25
from 2343 million in FY24, while
domestic production declined
slightly to 28,7 million tonnes
from 29.4 million tonnes, per
PPAC data. The country's gross oil
import bill for the financial year
rose nearly 3 per cent year-on-
yearto $137 billion.

Natural gas imports rose 154
percent year-on-year to 367 bil-
lion cubic metres (bem) in FY25,
and cost $152 billion against $13.4

Mon, 21 April 2@25

billionayear ago. Domestic natu-
ral gas outputin FY25 was 35.6
bem, slightlylower than 357 ban
inFy24.

Total domestic consumption
of petroleum products in FY25
was 239.2 million tonnes, of
which just 28.2 million tonnes
came from domestically pro-
duced crudeoil, resulting in a self-
suffidency level of 11.8 per cent,
per PPAC data, As for natural gas,
the total domestic consumption
in FY25 was 72.3 bem, while im-
ports stood at36.7 bam.

Inearly2015,the government
had setatarget toreducereliance
on oil imports to 67 per cent by
2022 from 77 percentin 2013-14,
but the dependency has only
grown since. Cutting costlyoil im-
ports continues to be a key fbcus
area for the government, which
has taken a number of policy
measures o incentivise invest-
mentsin India’s oil and gas explo-
rationand productionsector.

Reducing oil importsis also
oneof the fundamental objectives
ofthe govermnment's push for elec-
tric mobility, biofuels, and other
alternative fuels for transportation
as wellasindustries, While there
hasbeenapick-upinelectncmo-
bility adoption and blending of
biofuels with conventional fuels,
itis notenough to offset petro-
leum demand growth.

https://epaper.indianexpress.com/c/7721 @
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Global volatility, not govt, may revive investor interest in PSUs

Abhinaba E‘)c]' 1a
abhinaba.saha@livemint.com
MUMBAI

here is a growing buzz
T around public sector
undertaking (PSU) com-
panies in D-Street. The global
uncertainty unleashed by the
US tariff tantrums has reinvig-
orated investor interest in these
domestic-focused, state-backed
players, especially after the rec-
ent bouts of market correction.
In fact, Arunish Chawla, sec-
retary of the government’s
department of investment and
public asset management
(Dipam), recently urged fund
managers to include PSUs in
their portfolios during amedia
briefing, touting their high divi-
dend-generating capabilities.
He pointed out that state-run
firms delivered a record 1.5
trillionindividendsto the gov-
ernmentin FY25. For Y26, the
governmentexpectstoreceive
69,000 crore in dividends
from PSUs. However, experts
caution against the allure of
high dividend yields, asthey can
lead investors astray to pick
non-performing companies ata
time when a broad-based rally
in PSUstocksishighly unlikely.

This comes asretail investors
continue toreel under the BSE
PSU Index's 19% drop from its
52-week high, a peak reached
during an overhyped two-year
surge. Their enthusiasm for
PSUs has waned since then,
despite the index currently out-
performing the Sensex. Hence,
luring them backinfo PSUs with
the promise of dividends might
create misguided return expec-
tations, noted experts,

“Dividends protect your
downside. But they never drive
re-ratings in stocks. Earnings
growth does. Hence, dividends
cannotbe thesole argument for
investing in PSUs,” Dhimant
Kothari, fund manager at
Invesco MF, told Mint.

A Mint analysis of BSE PSU
Index constituents revealed
that in FY24, their aggregate
net profit grewby 44%. In com-
parison, dividend payments
increased by about 28% (aftera
decline in the previous year),
resulting in a dividend payout
ratio of 13%. The median payout
ratio for these PSU stocks over
the past six years was 20%.

Kothari pointed out that
PSUs were continuously der-
ated between FYI8 and FY20,
despite dishing out dividend

Growth gamble

Global tariff tensions and market corrections have renewed
investor interest in these domestic, state-backed players.

An outperformance of sorts?
Daily index values rebased to 100
o0 @B BSEPSU @®BSE Sensex
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Source: Bloomberg, Capitaline & Mint analysis

yields as high as 7-8%.

This means that the PSUSs’
propensityto pay higher divide-
nds each year comesat the cost
of lower reinvestments in cap-
acity expansion, which could
resultin poorer execution capa-
bilities. One of the main con-
cerns regarding PSUs is their
elongated execution timelines,
which create huge backlogs in
their order books. Vinit Bolinj-
kar, head of research at Ventura,
a stock broking firm, said they
need to spend more on building
capacity and capability to
deliver faster.

“Indian PSUs have enough

PSUs healthy payout ratio
Dividends as a % of net profits

28.0
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FY20
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17.9
14.6
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Based on aggregate data from the
62 BSE PSU Index constituents.
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FY23

Fy24

GOPAKUMAR WARRIER/MINT

structural levers to generate
good returns on capital invest-
mentifthey reinvest these prof-
its. By giving them as dividends,
they are taking away some
returns from their growth,”
highlighted AnilRego, founder
and fund manager at Right
Horizons PMS.

Rego also pointed out that
sincedividends also forma criti-
cal part of the government's
non-taxrevenues, these compa-
niesaim to pay higher dividends
every year,

Still, it might be of little
appeal toinvestors, particularly
high networth individuals, as

theirdividend incomesare now
taxed at theirrespective income
tax slab rates under new rules
introduced in the Finance Act
2020. Rego adds that this ren-
dersdividendseven more inef-
ficient, and hence, they should
never be the driving force
behind investing in PSUs,

But there is a hidden draw.
Attractive valuationsand strong
growth trajectories have incre-
ased the appeal of select PSUs
lately, especially

relatively insulated from global
macroeconomic turbulence—
particularly the PSBs,” said Kot-
hari of Invesco Mutual Fund.
Ajit Mishra, senior VP ofrese-
arch at Religare Broking, said
defence companies stand out
with strong growth potential
among enticing PSUs. This is
fuelled by increasing govern-
ment budgets, a push forindig-
enisation, rising exports, and
favourable geopolitical dynam-
1CS.

when the bro-ader Experts warn that In fact, Hindu-
market deals with high dividend stan Aeronautics
heightened global yields may Ltd (HAL) bagged
volatility. mislead investors orders worth

Bolinjkar from . h . 362,700 crore
Venturanoted that Intae OuSIng from the govern-

8

investorsare look- underperforming ment last month—
ing for good reve- PSU stocks the largest orderin
nue visibility, . terms of value,
long-term govern- whereit will supply
mentsupport,and low leverage | 156 light combat helicoptersto
in balance sheets when picking | thearmed forces.

PSU stocks, which are currently
trading ata bargain.

Experts think players from
the defence, power, utility and
renewable energy sectors, along
with publicsectorbanks (PSB),
are looking lucrative.

“We expect around 14-16%
earnings growth for PSUs
between FY26-30, and they are

Government project awards,
anyway, doubled to 32.25 tril-
lion on a year-on-year (y-o-y)
basis in March, sharply above
the FY25 monthly average of
31.05 trillion, according to a
recent JM Financial Services
report.

Foranextended version of this
story, go to livemint.com
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Oil, gas survey scheme may be extended

Rituraj Baruan
rituraj.baruah@livemint.com
NEW DELHI

he Centremay extend its
T scheme to incentivize

seismic surveys of sedi-
mentary basins formappingof
oil and gas deposits by another
year, said two people in the
know of the development,
amid a focus on finding new
reservesto boost energy secu-
rity.

The scheme, called Mission
Anveshan, waslaunched in fis-
cal year 2025 (FY25) and is set
toendinFY26.

Under it, the government
gives incentives to state-run
companies Oil and Natural Gas
Corp. Ltd (ONGC) and Oil India
Ltd to carry out ‘seismic data
acquisition’, processing, inter-
pretation and mapping of oil
and gas reserves. It was
launched in continuation of the
National Seismic Programme
(NSP) aiming at hydrocarbon
resources in India’s sedimen-
tary basins.

“The scheme may be
extended by a year, till the end
of FY27. However, a decision
onthis frontisyettobetaken,”
said a person in the know of the
developments.

The mission was approved

The scheme to incentivize seismic surveys of sedimentary basins

was launched in FY25 and is set to end in FY26.

withabudgetary outlay of 3720
crore for two years, FY25 and
FY26, for conducting two-di-
mensional (2D) seismic surveys
(including acqui-

MINT

and more of 3D (three-dimen-
sional) surveys, which are tech-
nically superior and likely to
give much more accurate

assessments,” said

sition, processing The scheme, another person.
and interpreta- called Mission Queries mailed
tion) of 20,275 Anveshan, was to the Union min-
line-kilometers - istry of petroleum
(LKM) in seven approved witha and natural gas
: budgetary outlay :

on-land sedimen- 2720 f remained unan-
tary basins—Gan- 2 Crorefor  gwered till press
ga-Punjab, two years time.

Rajasthan. Sau- [E— Under the

rasthra, Deccan

Synclise, Cuddappah, Krishna-

Godavariand Chhattisgarh.
“Going ahead, there would

also be an emphasis on more

scheme, Oil India
has started gathering seismic
datain the Rajasthan and Gan-
ga-Punjab basins, having com-
pleted work on around 1,683

LKM of 2D seismic data. How-
ever, work by ONGC was
delayed duetolitigation on the
confract, according toastand-
ing committee report submit-
ted to Parliament in March.

ONGC has started experi-
mental survey in Cuddapah
area in Andhra Pradesh and
seismic data acquisition is
expected to start shortly, it
noted.

The House panel on petro-
leumand natural gasunderthe
chairmanship of Sunil Datta-
trey Tatkare, Lok Sabha mem-
ber from Raigad, Maharashtra,
recommended the govern-
ment closely monitor progress
under the scheme and make
efforts for completion of 2D
seismic surveys in a time-
bound manner so that availa-
bility and interpretation of
geoscientific data can be
offered toattract global inves-
tors for more proactive partici-
pation in the Indian explora-
tion and production sector,
particularly for deepsea and
ultra-deepsea exploration of
hydrocarbon resourees.

“Funds should be released
timely to ensure that work is
not hampered,” said the panel's
report.

For an extended version of
this story, go to livemint.com.
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LPG
distributors
threaten
strike, seek
higher
commission

BHOPAL: The LPG Dis-
tributors Association on
Sunday threatened an
indefinite countrywide
strike if their demands,
including higher commis-
sion, are not met in three
months.

This decision was
taken at the national
convention of the asso-
ciation in Bhopal on
Saturday, its presi-
dent BS Sharma said in
arelease.

“A proposal has been
approved by the members
from various states about
the charter of demands.
We have also written to
the Petroleum of National
Gas Ministry about the
demands of LPG distribu-
tors. The present commis-
sion being given to LPG
distributors is very low
and it is not commensu-
rate with the operational
cost,” Sharma said.

As per the letter to
the Union government,
the commission on LPG
distribution should be
increased to at least
Rs 150. 41}
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India attracted $36 bn investment,
from pre-2014 o1l and gas blocks

The investments has so far yielded 177 oil and gas discoveries,
according to a report commissioned by the Petroleum Ministry

OUR CORRESPONDENT

NEW DELHI: India attracted
over $36 billion investment
from nine NELP bid rounds
held before 2014, and has so
far yielded 177 oil and gas dis-
coveries, according to a report
commissioned by the Petro-
leum Ministry.

Under the New Explora-
tion Licensing Policy (NELP),
blocks were awarded to bidders
promising maximum explora-
tion, allowing them to recover
investments from oil and gas
they discover and produce
before sharing profits with the
government.

In 2016, this was replaced
by a revenue-sharing model,
where blocks go to firms offer-
ing the highest share of output
to the government.

The 254 blocks awarded
in nine bid rounds of NELP
between 1999 and 2010
attracted $17.6 billion invest-
ment in exploration that led to
67 oil discoveries and 110 gas
finds, and another $18.64 bil-
lion in development of some
of those discoveries.

The 144 blocks awarded in
eight big rounds of Open Acre-
age Licensing Policy (OALP)
from 2018 to 2022 saw $1.37
billion investment in explora-
tion, leading to 6 oil discoveries

Under the New
Exploration
Licensing Policy
(NELP), blocks were
awarded to bidders
promising maximum
exploration

» In 2016, NELP was
replaced by a revenve-
sharing model, where
blocks go to cos offering
highest share of output
to the government

» The 254 blocks
awarded in nine bid
rounds of NELP between
1999 and 2010
attracted $17.6 billion
investment in exploration

» This led to 67 oil
discoveries and
110 gas finds, and
another $18.64 billion
in development of some
of those discoveries

and 4 gas finds, the report said.

Reliance Industries and its
partner BP PIC’s eastern off-
shore KG-D6 block, which
produces a third of all natu-
ral gas produced in the coun-
try, as well as the showpiece
KG-DWN-98/2 (KG-D5) block
of state-owned Oil and Natu-
ral Gas Corporation (ONGC)
were awarded in NELP rounds.

The interim report of the
Joint Working Group consti-
tuted by the ministry on issues

related to Ease of Doing Busi-
ness in the Indian Upstream
Sector said NELP helped
increase area under exploration
and attract private and foreign
investment into India’s explo-
ration and production (E&P)
sector.

“Major international com-
panies such as British Gas,
Cairn Energy, Eni, BHP Billi-
ton, and BP participated in the
NELP bidding rounds, bring-
ing advanced exploration tech-

nologies and capital into India’s
upstream industry”

Despite its successes, NELP
rounds had its challenges, it
said. “One of the major issues
was the delays in obtaining
clearances, including environ-
mental and regulatory approv-
als, which often resulted in
significant pr:f’ect delays.

“Additionally, disputes over
cost recovery under the PSC
regime led to disagreements
between contractors and the
government, with both parties
interpreting the contracts dif-
ferently” Recognizing the need
to improve the Ease of Doing
Business in the sector, the gov-
ernment introduced a series
of policy reforms and incen-
tives aimed at addressing these
inefficiencies.

In 2016, the Hydrocarbon
Exploration and Licensing Pol-
icy (HELP) was introduced to
address the challenges faced
under NELP and create a more
investor-oriented  regime.
HELP replaced the production
sharing contract (PSC) model
with a Revenue Sharing Con-
tract (RSC) model, simplified
the licensing framework, and
introduced greater flexibility
in exploration and production
activities.

“This marked a transfor-
mational shift in India’s E&P

regime, with a stronger focus
on reducing operational com-
plexities, increasing transpar-
ency, and providing greater
autonomy to operators,” the
report said, adding RSCs
reflected the government’s
vision to create a more trans-
parent, efficient, and competi-
tive environment in India’s oil
and gas sector, aligning with
global best practices.

“RSCs represent a critical
evolution in the contractual
framework and are designed to
address some of the limitations
of the previous PSC model such
as intricate cost recovery pro-
cess, leading to delays, bureau-
cratic bottlenecks, and disputes
over recoverable expenses.”

Under RSCs, the contrac-
tor and government share
revenue from the sale of hydro-
carbons at pre-agreed percent-
ages, regardless of the costs
incurred during exploration
and production.

The RSC regime was imple-
mented in a series of eight bid-
ding rounds, starting with
OALP-I round in 2018 and
concluding with OALP-VIII
in 2022, the report said.

Last week, the govern-
ment signed contracts for the
28 blocks offered in OALP-
IX round and a 10th round is
under offer currently.
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