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China stops imports of LNG

CHINA'S PURCHASESOF US lig-
uefied natural gas plungedto zero
in March after asharpdecline in
the previous two months, as the
trade warbetween the two biggest
economiesalters shippingroutes.

Overall delivery of US LNG
shipmentsin the first quarter of
2025 fell by 70%, according to
Chinese official custom data
released on Sunday.

The hiatus is the longest since

thelasttrade war triggeredduring
USPresident Trump’sfirst tenure,
whenChina didn’treceive cargoes
forabout 400 days.The geopoliti-
cal conflict is once again decou-
pling the world’s largest LNG
buyer and seller. Imports of the
fuel havebeen lower than the pre-
viousyear for fivemonthsin arow,
with a 24.5% drop in March
marking the biggest slump since
November2022. BLOOMBERG
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Natural gas import rises 13% in FY25

ARUNIMA BHARADWAJ
New Delhi, April 21

INDIA'S NATURAL GAS import bill
roseby 13%bto $15.2 billioninFY25,
l_1|:tfmm$ 13.4 billion in FY 24, driven
by a surge in consumption, accord-
ing todatafromthe Petroleum Flan-
ning and Analysis Cell (PPAC). In
March, theimportbill climbed 8.3%
year-on-yearto $1.3 billion.

The country imported 36,699
million standard cubic meters
(mmscm) of liquefied natural gas
(LNG)duringFY25,a15.4%increase
over the previous fiscal year.

Natural gas consumption also
rose by 7% to 72,293 mmscm, pri-
marily fueled by higher demand
from city gas distribution (CGD),
fertiliser, and power sectors. This
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uptick pushed India’s reliance on
imported gas to 50.8%, up from
47.1%inFY24.

Analysts attributed this growth
to a combination ofrising demand
and stabilised global natural gas

FINANCIAL EXPRESS Tue: 22 April 2025

READ TO LEAD

https://epaper.financialexpress.

prices,whichhad previously surged
torecord highsin FY23.

Despite the rise in imports,
domestic production fellslightlyby
1% to 36,113 mmscm in FY25.
State-run Oil and Natural Gas Cor-

com/c/77223100

poration contributed

(ONGC)
18,795 mmscm—anearly 3% drop
from 19,3 16 mmscma yearearlier.
The production shortfall under-
scores the growing gap between
domestic supply and consumption.

One of the key agendas of the
government has been to boost
domestic production of crude oil
and natural gas,andthereby reduce
the country’s dependency for
energy. However,the domestic pro-
duction of crudeoil and natural gas
has remained stagnant and the
country’s import dependency has
onlyincreased.

In2022, thesuddenoutbreak of
war between Russia and Ukraine
had led toa sharp increase in prices
of natural gas in FY23 asaresultof
which gas lost its cost competitive-
ness to the alternate fuels. Accord-
ingly, natural gas consumption
declinedin FY23,

With range-bound prices, ana-
lysts expect the consumption to

growin theme dium term.
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sector reforms

Rules are needed for the implementation of new laws and 0

amendments, as well as for their execution

SAPITAL
IDEAS. ~

RICHA MISHRA

n April 15, Hardeep Singh

Puri, Minister of

Petroleum and Natural

Gas, said “The Indian

hydrocarbon sector is
entering a new era of accelerated
exploration and development.” He said
this while addressing the Open Acreage
Licensing Policy (OALP) Round-IX and
Special Discovered Small Field (DSF)
Signing Ceremony.

He highlighted that through
investor-friendly reforms, swift
approvals, scientific exploration, and a
strong emphasis on sustainability, India
is steadily building a resilient and
future-ready energy eco-system aligned
with the vision of Viksit Bharat. Yes,
Indian hydrocarbon space has seen shift
in policy with changing times, but the
results are yet to seen.

That India has not seen another big
discoveryis an matter of another debate.
There is a consistency in policy reforms,
but execution is the pain point.

Puri had also pointed out that India is
currently reliant on imports for 88 per
cent of its crude oil and 50 per cent of its
natural gas needs, and that the urgency
for domestic exploration and
production has never been greater. The
Minister reiterated, “In the next two
decades, 25 per cent of the world’s
incremental energy demand growth will
come from India.”

Reflecting on the past, he said Indian
upstream sector between 2006 and 2016
went through a “dull decade” marred by
policy paralysis and procedural delays,
leading to the exit of global energy giants
like BG, ENT, and Santos. “We were
determined to unlock India’s untapped

energy potential, estimated at
approximately 42 billion tonnes of oil
and oil equivalent of gas,” he added.

The Minister’s confidence stems from
the reforms introduced by the
government — the amended Oilfields
(Regulation and Development) Act,
1948 (ORDA), which came into effect
from April 15. Terming itasa “landmark
reform”, he had said that it modernises
India’s upstream regulatory framework
and aligns it with international best
practices.

SEEKING FEEDBACK

Inamove towards inclusive governance
and legal clarity, the Minister also
launched the draft PNG Rules Public
Consultation Portal, encouraging
industry and public stakeholders to
share feedback. These rules will help
shape future Model Revenue Sharing
Contracts and streamline sectoral
regulations, he had said.

‘While rules are needed for the
implementation of new laws and
amendments, rules for their execution
must also be clearly defined.

The draft Rules Portal is to facilitate
the same for ORDA amendments.

Some of the key elements that were
part of the ORDA amendments include
— change in mineral oil definition,
replacement of mining lease with
petroleum lease, further clarity on data
sharing, huge financial penalry for, and
not imprisonment, for Violation of
Act/Rules among others.

The draft rules stipulate the norms
that will ensure no hindrance in mineral
oil operation. Italso clearly defines the
terms for petroleum lease and explains
in detail how migration issues remain to

The draft rules talk
about conditions under
which a lease can be
cancelled

A
EI
L

be the bone of contention berween two
key players Reliance Industries and
ONGC. The draft rules also talk about
conditions under which alease can be
cancelled and extension of rights under
existing contract, lease or license to
conduct all mineral oil operations. It
also ralks about central repository and
aggregation of data.

‘While many nuances have been picked
up from the existing production sharing
contracts (PSCs), there’s nothing much
in the draft rules about the role of
Directorate General of Hydrocarbons.
Does this mean “downsizing” or will
everything be centralised under
Ministry for Petroleum & Natural Gas,
critics question.

Also are the draft rules substituting
the contractual framework, as there is
too much detailing and takes away the
flexibility in administering the
contracts? Lastly, these proposalsin the
draft rules give an opportunity to the
government to remove some of the open
provisions such as terms of extension in
leases on same terms. It still leaves it
open for the government to negotiate
changes. So is the government moving
back to having a traditional framework?
Not really, because the draft rules
proposals do address some of the
existing pain points such as migration
and data sharing.

GOVT INITIATIVES

But policy consistency has been the
hallmark. . Minister of State in Ministry
of Petroleum and Natural Gas Suresh
Gopi had informed Rajya Sabha on
March 24 about the various steps the
government has been taking to boost
domestic oil and gas production, which
include:

(i) Policy under PSC regime for early
monetization of hydrocarbon
discoveries, 2014.

(ii) Discovered Small Field Policy,
2015.
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(iii) Hydrocarbon Exploration and
Licensing Policy (HELP), 2016.

(iv) Policy for Extension of PSCs,
2016and 2017.

(v) Policy for early monetization of
Coal Bed Methane, 2017.

(vi) Setting up of National Data
Repository, 2017.

(vit) Appraisal of Un-appraised areas
in Sedimentary Basins under National
Seismic Programme, 2017.

(viii) Policy framework for extension
of PSCs for Discovered Fields and
Exploration Blocks under Pre-New
Exploration Licensing Policy
(Pre-NELP), 2016 and 2017.

(ix) Policy to Promote and
Incentivize Enhanced Recovery
Methods for Oil and Gas, 2018.

(x) Policy Framework for exploration
and exploitation of Unconventional
Hydrocarbons under Existing
Production Sharing Contracts (PSCs),
Coal Bed Methane (CBM) Contracts
and Nomination Fields, 2018.

(xi) Natural Gas Marketing Reforms,
2020.

(xii) Lower Royalty Rates, Zero
Revenue Share (till Windfall Gain) and
no drilling commitment in Phase-Tin
OALP Blocks under Category IT and I1T
basins to attract bidders.

(xiii) Release of about 1 million sq.
km. (SKM) ‘No-Go’ areain offshore
which were blocked for exploration for
decades.

(xiv) Government is also spending
about ¥7,500 crore for acquisition of
seismic data in onland and offshore
areas and drilling of stratigraphic wells
to make quality data of Indian
Sedimentary Basins available to
bidders.

Clearly, consistently policy structure
has been refined, but the problem again
lies in execution, which is a legacy issue.
The challenge for Puriand his team will
be to ensure smooth implementation of
the reforms.
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Core sector output grows 3.8%
in March, highest in two months

Rhik Kuridu
rhik kundu@livemint.com
NEW DELHI

he output of eight core

infrastructure sectors,

which account for two-
fifths of India’s industrial out-
put, expanded by 3.8% annually
in March—the highest in the
last two months. A yearago, in
March 2024, core sector output
expanded by 6.3%.

However, only three of the
eight core industries—electric-
ity, cement and steel—reported
a monthly rise in production
during March, accordingtothe
provisional datareleased by the
ministry of commerce and
industry on Monday.

India’s industrial production

slowed to a six-month low of

2.9%in February 2025, driven
by weak manufacturing and
mining output, according to
the estimates released by the
ministry of statistics and pro-
gramme implementation ear-
lierthismonth,

The previous low, recorded
in August 2024, was zero.

Cement, steel and electricity
outputboosted the core sector
output in March. Cement and

Output growth

Cement, steel and electricity boosted the core sector output in March
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steel output grew by 11.6% and
7.1%, respectively, in March,
higher than the 10.8% and 6.9%
annual growth reportedinthe
previous month.

Electricity output reported a
6.2% annual growth in March,
up from 3.6% in February,due
to the advent of summer in
large partsof the country.

Fertilizer output dropped to
8.8% annual growth in March,
down from 10.2% in the previ-
ous month, driven by alowbase
effect and lower production
dueto higher stocks last year.

Refinery products output

Source: Ministry of commerce and industry
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also dropped to 0.2% from
0.8%, while coal output
dropped 1.6% from 1.7%, during

the above-mentioned period.

Meanwhile, the output of
natural gas and crude oil con-
tracted by 12.7% and 1.9%,
respectively, during March,
compared to the 6% and 5.2%
contraction reported in Febru-
ary. Crude oil production
declined due to low interna-
tional prices, while natural gas
output fell as higher imports
replaced domestic production.

For an extended version of
this story, go to livemint.com.
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Astoli to get bio-CNG
plant for treating 300
tonnes of dally waste

Vinod Rajput

vinod rajput@htlive.com

GREATER NOIDA: The Greater
Noida authority has decided to
set up a bio-CNG plant in Astoli
village to treat 300 tonnes of
wet waste every day and turn it
into eco-friendly fuel that can be
used in vehicles. The plant will
be set up by Reliance Bioenergy
on 11.5acres of land, which the
firm has taken on lease for 25
years at a rate of 1 per square
metre per year.

Construction began on April
11 and the project is expected to
be completed in one-and-a-half
vears, officials said. Reliance
will operate the plant using
technology that processes
kitchen and food waste through
a method called bio-methana-
tion, which produces Bio-CNG
gas that can be used in vehicles
such as buses. “Reliance will
pay the Greater Noida authority
3225 for every tonne of waste
processed. Reliance will be
allowed to sell the gas and other
by-products. The plant will
receive benefits from carbon
credit revenue and solve the
city’s waste disposal problem,”
said Ravi Kumar NG, chief exec-
utive officer of the Greater

The plant will help turn wet

waste into clean fuel  HT ARCHIVE
Noida authority.

The plant will help turn wet
waste into clean fuel, said addi-
tional chief executive officer of
Greater Noida authority, Sri-
lakshmi VS. Greater Noida pro-
duces around 800 tonnes of
waste daily. Once operational,
the plant will help in treating a
major portion of that waste the
same day it is collected, reduc-
ing pollution and keeping the
city clean.

The authority plans to have
similar arrangements for treat-
ing garbage at Astoli.
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