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BPCL profit up 19.6% onimproved ops

AMRITHA PILLAY
Mumbai, 22 January

State-run  Bharat  Petroleum
Corporation (BPCL) reported a 19.6
per cent rise in net profit (attribut-
able to the owners of the company)
for the third quarter of the financial
year 2025 (Q3FY25), on the back of
improved performance.

For the quarter under review,
BPCL'’s consolidated net profit was
at 3806 crore, while gross revenue
wasdown 1.9 per cent to%1.27 trillion
from a year ago.

“This quarter we had a good per-
formance, both refining as well as
marketing, both have performed
well. In fact, our refining margins
have improved from $4.4 per barrel
during Q2 to $5.6 per barrel during
quarter,” said G Krishnakumar,
chairman and managing director for
the company.

Commentingon crude oil prices,
Krishnakumar added, “Crude, it is

REPO RT CARD (onsolidated figures (in ¥ Crore)

——Change%—————

Q3F25  Q-0-Q Y-0-Y
Netrevenues 113,166 10.1| |-2.0
PBIDT 8,064 3.4 2.3 '
Net profit 3,806 65.7 19.6

PBIDT: Profit before depreciation, interest, and tax
Compiled by BS Research Bureau

on the higher side, $80, which isnot
good for the industry, but we are
foreseeing this will not continue for
a longer period,” and further said,
“Once the markets rebalance, and
anyhow, the US has indicated that
they are going to increase their pro-
duction and in case OPEC removes
their cuts, then new products will
come to the market and in the long
term, the crude has to come back to
70 to 75 levels.” He expects India’s
retail fuel prices to remain stable.
In its marketing business, BPCL
saw a four per cent rise in volumes

Source: Bloomberg

from a year ago, against a double-
digit growth reported by private
players such as Reliance Industries
for the same period.
Krishnakumar said, “The base
impact of last year when crude
prices were very high, where we had
not increased the prices and not
passing on the burden to the cus-
tomers, most of the private refiners,
did not supply the product to the
market. They got back their volumes
and it is not that they have taken
any good amount of market share
from the PSUSs.” BPCL's current mar-

ket share in fuel retail (private and
publicincluded), the executive said,
was upwards of 22 per cent.

For its liquified petroleum gas
(LPG) business, for the nine-month
period ending December, the exec-
utive noted ¥7,200 crore was the neg-
ative buffer.

“We are hopeful for support from
the government as they have sup-
ported in the past for under-recov-
eries in this segment,” he added.

BPCL for the full-year FY25 is
estimated to spend ¥16000 crore,
higher from the earlier stated
13000 crore. In FY26, the top exec-
utive said, capex is likely to be
around 18500 to I19000 crore.
BPCL earlier announced plans to set
up a refinery in Andhra Pradesh,
and said a detailed report is likely
by the end of calendar year 2025.
The currently estimated capacity is
in the range of 9-12 million tonnes,
with a rough investment of 1 tril-
lion.
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® G KRISHNAKUMAR, CHAIRMAN & MD, AND VETSA RAMA KRISHNA GUPTA, DIRECTOR-FINANCE, BPCL

‘BPCL sets FY26 capex target at 19,000 crore’

State-owned Bharat Petroleum
Corporation Ltd (BPCL) which
recorded a 19. 6% jump i ifs
consolidated profit forthe third
quarterof FY25 has revised its
capex target forthe current
fiscal yearupiwards from
T13,000crove to T16,000
croreand set the goal for
2025-26 ataround
&19,000 crore. The
companyis also planning to
come out with an initial public
affering for Maharashtra Natural
Gas Ltd - its joint venture with
GAIL India by mid 2025-26,
chairman and managing director
G Krishnalkumar and director-
finance Vetsa Rama Krishua
Gupta told Arunima
Bharvadwajinan interview.
While the firm sees some shortage
of Russian ofl supplics in the short
term owing to US sanctions, it is
fropeful that Russian supplies will
revive. Excerpts:

Onthe company's Q3 financial
performance and the short-
termoutoook

This quarterwe recorded a

stellarperformance. We have
¥4,649 crore profit after taxon a
standalone basis compared to
¥2,397 crore cluriug second
quarterof FY25, almost 94%
increase on QoQ basis. We
havehadagood growthin
salesvolume ataround
4% and an Ebitda of
¥20,001 crores during
April to December period.
Ourcapacity utilisation of
all threerefineries put
together is 107% even though
there were shutdown periods
duringthis quarter.

Interms of petrochemicals we
have justconcluded the project
finance of ¥ 31,800 crore for Bina
refinery expansion.In terms of
our renewable ambitions, we
have approved the 50:50]V
formationwith Sembcorp Green

Hydrogen India to create around
3.5-4 GW renewable assets. We
have also undertaken other
initiatives forexpansion inCGD
business.We have made good
progress in terms of achieving
the minimumwork
programmes. This quarterthe
refining performance while
compared tothe previous quarter
is much better. Ourrefining
margin in Q3FY25 isat $5.6 per
barrel compared to $4.41 per
barrelin the previous

quarter.

Impact of US sanctions
on Russian oil supplies
onthecompany

Every month around
35-38% throughputis
coming from Russian
crude. Now,almost

BRENT PRICES HAVE GONE UPTO $80
PER BARREL BUTWE DON'T FORESEE
ANY LOGIC FOR CRUDE PRICESTO GO

BEYOND $80/BARREL LEVEL
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3 - Emil A issue.Maybe

180 vessels have been put on
sanctions, so it may impact our
supplies from Russiaona
temporary basis. Wewillhave to
wait andsee fortwo tothree
months. Even Russia hasnot cut
down any production and is
continuously keepingthe same
production levels. Immediately in
the next oneortwo months we
may seeashortageof Russian
cargoesbut at the same time,
crude is available from other
markets like the Middle East.

_ Supplysidethereis no

commercially we

were getting a bit
"% ofbenefit from

F ﬂ Russian cargoes

- " whichmaynotbe

available foracouple of months.

Onpricing differential between
crude oilsourced from
‘West Asia and Russia

Ifwe go to the Middle East
market, theyare asking for $2-
§3 perbarrel premium because
theseare not on term basis but
on spotbasis.In the spot
market, the demand has gone
up due to the non-availability of
Russian cargoes.

Butwhenwe areapproaching
the traders (in Russia), theyare
telling us not toworry. Thetraders
will findout some waysand means
that the supplies comeback.It'sa
matter of time, maybe oneortwo
months, Wehave to wait and see.

Wherever commercially viable
crude is available,we
approach those
particulartraders.
Evenrecentlywe

{left) and Vetsa
Rama Krishna
Gupta

G Krishnakumar

havegot one cargo fromArgentina
also.

On Capextargetsfor2025-26
ForFY25,we haveinitially
estimated a capex target of
13,000 crore.Capexspentin
April-Dec 2024 isaround 312,000
crore. Weare revising current
year'starget to around ¥ 16,000
crore andare hopeful that by the
endof theyearwe may reach this
target.
For FY26 we have estimated
around ¥18,500-19,000 crore of
capex requirement. Itisthe initial
estimation,wewill finalise the
mumberbythe end of Feb.

Ongoing and future projects

Bina refinery’scapacity is 7.8
million metric tonnes per annum
which islikelyto goto 11 MMTPA.
Therefinery expansion islikelyto
be overby September 2027.Along
with thatwe aregetting the world
classethylene cracker unitwhichis
expected to be commissionedby
May 2028.

Currently,we are establishinga
dearomatised solvent unitin

Mumbai refinery atthe cost of
¥500croreand expect ittobe
commissioned intheyear 2025.
Alongwith that, in the Kochi
refinery weare gettinga
polypropylene unit at the costof
15,000 crore.

Regarding coal regasification,
we are working with CoalIndia.
Once the DF R%de tailed feasibility
report)is prepared, thenwe willbe
ableto give more details. We're
lookingat coal regasification to
syngasand syngaswill be
converted tonatural gas. [twill be a
|Vwith Coal India. Broadly weare
looking toset thisup close to
Chandrapurin Maharashtra.

Oncurrent crude oilprices and
marketing margins
We expect crude oil prices tobe
around $70-75 perbarrel at least
inthe longterm.Intheshort term,
Brent prices have goneup to $80
perbarrel but we don't foresee any
logic forcrudepricesto go beyond
580/bbl level because demand is
not picking up from China.
Forfullinterview,logon to
wunyfinancialexpress.com
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INBRIEF

BPCLs Q3 consolidated net
profit rises 20% to 33,806 cr.

Bharat Petroleum Corporation Ltd. (BPCL)
reported a 20% growth in consolidated net profit
to 33,806 crore for the third quarter ended
December 31, 2024, compared with 3,181 crore
in the year-earlier period. Revenue from
operations during the quarter, however,
decreased to %1,27,551 crore from %1,29,985 crore
in the year earlier. The BPCL board has also
declared an interim dividend of 35 per equity
share of a face value %10 each.




—
Rishi Ranjan Kala
New Delhi

The rising popularity of elec-
tric vehicles (EVs) and hy-
brid vehicles is impacting In-
dia’s consumption of petrol
and diesel, which accounts
for more than 60 per cent of
the refined products usage.

Top management at the
State-run Bharat Petroleum
Corporation (BPCL), oper-
ating over 22,000 fuel dis-
pensing stations, pointed
out that November and
December 2024 in FY25 had
been “outlier” months with
petrol and diesel sales show-
ing arising trend.

“Auto fuel sales in FY25
(so far) are quite erratic. Un-
til October, it was almost
zero (flat), but suddenly in
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Mixed bag. Auto fuel sales in FY25 are quite erratic, with October
numbers being flat and jump in November and December

November, it has almost
risen 8-9 per cent and in
December also, it has be-
haved in the same fashion. In
January, itis again going back
to almost the same old trend
(flat). So it is a little erratic,”
Sukhmal Kumar Jain, Dir-
ector - Marketing, BPCL,
said in a telephonic interac-

tion with businessline.

ERRATIC SALES

On reasons behind the “er-
ratic” sales, he pointed atlate
monsoon withdrawal and, to
some extent, marriage sea-
son (after November 15).
BPCL is also analysing sales
of alternate fuel wvehicles,

‘EVs, hybrids i 1mpactmg auto fuel sales in FY25

which includes EVs and hy-
brids.

“Maybe a little more clar-
ity will come once we close
the financial year. How this
auto fuel sales trend will con-
tinue, in the immediate fu-
ture and long term also,” Jain
explained.

During the April-Decem-
ber period in FY25, India
consumed around 30 million

tonnes (mt) petrol and
around 68.25 mt diesel.
JUMP IN PROFITS

BPCL CMD G Krishnakumar

said the oil marketing com-
pany reported a “significant”
jump in net profit from
%2,397 crore in Q2 FY25 to
4,649 crore in Q3 FY25,0na
standalone basis, driven by
improved refining and mar-
keting margins as well as

sales growth. “If you com-
pare our refining side q-o-q,
we have performed well be-
cause refinery margins have
gone up from $4.41 to $5.6
per barrel. Marketing mar-
gins improved significantly
during this quarter as crude
prices are on a lower side and
we could get to higher mar-
keting margins. Besides, we
have a volume growth of
around 4 per cent,” he noted.

On impact of the US sanc-
tions on Russia, Krishnaku-
mar said, “Due to sanctions
on majority of vessels, Rus-
sian cargoes are not flowing
to markets. It may take time.
We feel itis a temporary phe-
nomena. We may not get full
cargoes from Russia. After a
certain point of time, Rus-
sian cargoes will come back
to the market.”
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Green hydrogen incentives
likely for polluting sectors

Moving to large-scale use of hydrogen fuel could enhance India’s geopolitical heft

RiturajBaruah
rituraj. baruah@livemint.com
NEW DELHI

he Union budget for FY26
may announce financialsup-
portfor green hydrogen initi-
ativesin keypolluting indus-
tries—including  steel,
cement, and power—according to two
people aware of the matter, as highcosts
slowtheadoption of green technologies.

The ministry of new and renewable
energy has sent a proposal to offer
incentives for the adoption and pro-
curement of green hydrogen to the
finance ministry, said one of the persons
quote above.

“Incentives for adoption of green
hydrogen and CCUS (carbon capture,
utilizationandstorage) areexpectedto
bementioned in thebudget. Theadop-
tion ofboth green hydrogen and CCUS
iskeytoenergy transition goals. Itis felt
that fiscal support would berequired to
increase their capacity addition and
usage,” the person added.

Under the 319,700 crore National
Green Hydrogen Mission (NGHM), the
government currently offers supply-
side support. This includes 317,490
crorefor the production of greenhydro-
genand electrolyzersunder the Strate-
gic Interventions for Green Hydrogen
Transition (SIGHT) scheme.

Transitioning to large-scale use of
hydrogen fuel could enhance India's
geopolitical heft and improve energy
security. India aims to produce 5 million
tonnesof green hydrogen by 2030.

‘
& . 4 Y

| o A

The country plans to leverage its vast land area along with low solarand wind

tariffs to produce low-cost green hydrogen and ammonia for export.

The countryplansto leverageits vast
landarea along with low solarand wind
tariffs to produce low-cost green hydro-
genand ammonia forexport.

"Through theincentives, the govern-
ment would look at
encouraging these pollut-
ing businesses to move
towards green hydrogen
and turn cleaner, rather
than forcing them for the
transition. New technolo-
giesfor ransitionshould also be viable,"
said the second person aware of the
development.

CCUS involves capturing carbon
dioxide from polluting industries which
is then transported by rail, road or pipe-
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lines, and stored in underground oil
fieldsordeepsaline aquifers. This can be
used in industries such as urea, food,
methanol, building materials and poly-
mers, thereby lowering carbon emis-
sions.

But demand for green
hydrogenisyet to pick up,
which is making producer
companiesslow down pro-
duction plans.

This is the reason the
government is now looking to boost
demand throughincentivessuch assub-
sidies.

Thesubsidy for green hydrogen pro-
duction,whichiscappedat$0.66perkg
in the first year and tapers down to $0 4

per kg by the third vear, is insufficient
for almost all sectors.

The subsidy offered in the second
tranche of the SIGHT scheme continues
these ratesforgreen hydrogen produc-
tion inaddition to offering a subsidy for
green ammonia production, said a
report by the Council on Energy, Envi-
ronment and Water (CEEW), a think-
tank, in July last year.

It said although the current incen-
tives granted by the NGHM to provide
viability gap funding for green hydro-
gen production and indigenize electro-
lyzermanufacturing are intendedtobe
catalytic, they fall short of bridging the
gap between green hydrogen produc-
tion costsand the necessary breakeven
COsts.

“Furthermore, the production-linked
incentives(PLI) scheme forelectrolyzer
manufacturing with an allocation of
approximately $560 million and an
average incentive of $39.5 per kW, can
only supportaround halfoftheelectro-
lyzer capacityneededtoachieve India’s
2030 green hydrogengoals,” the report
said.

CCUS is still in its nascent stage in
India, and the governmentmay provide
incentives for its adoption by these
hard-to-abate sectors. In August last
year, NITT Aayog member V.K. Saraswat
said that the Centre is working on a
national mission that will provide finan-
cialincentives to promote CCUS to help
the country achieve its ambitious net-
zero goals.

Foran extended version ofthis story, go
folivemint.com
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CONSUMPTION OF MAJOR FUELS SET TO RISE

India’s 0il demand likely to hit
yet another record in 2025-26

SUKALP SHARMA
MNEW DELHI, JANUARY 22

INDIA'S CONSUMPTION of re-
fined petroleum fuels and prod-
ucts is projected o hityet another
fresh highin the financial year
2025-26 (FY26) on the back of
steady growth in energy use in
various sectors of the economy,

According olatestprojections
by the Petroleum Planning &
Analysis Cell{PPAC) of the il min-
istry, consumption of petroleum
products—seen as a proxy for
aude oil demand—is seenrising
4.7 per centover the revised esti-
mate for FY25 to 252.93 million
tonnes, The consumption growth
is expected to be led by fuels and
products lile petrol, aviation tur-
bine fuel { ATF), liquefied petmo-
leum gas {LPG ), diesel, and petro-
leum coke.

India's petroleum consump-
tionhas beenscaling newheights
with each passing vear, withthe
exception of two years when de-
mand was hit because of the
COVID-19 pande mic. The revised
estimate for the current fiscal—
241.68 milliontonnes—isslated to
be the highest-ever petroleum
product consumption level sofar,
but will likely be topped in the
nextfiscal. The cument record con-
sumption level—234.26 million
tonnes—was achieved in FY24,

An analysis of historical data
shows that the pre-pandemic
record for consumption of petro-
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CONSUMPTION ESTIMATES
Product | FY26 | FY25 | Change

(mntm) | {mnm) | (%)
Petrol | 4264 | 3998 | 66
Diesel | 9412 | 9158 | 2.8
LPG 3300 | 3152 | 47
ATF 995 | 906 | 99
Petcoke | 2485 | 2259 |10.0
‘Others | 4837 | 4695 | 3.0
Total | 25293 | 24168 | 47
Source; PPAC

leumproducts was214.13 million
tonnesin FY20. Demand ook a hit
in F¥21 due tothe pandemic and
postedamodest recwvery inFy22
Consumption of most products
breached pre-pandemic highsin
Y23, and have been rising since.

Unlike many countries, India
is seen as amajor growth centre
for oil demand given the future
potential in energy-intensive in-
dustries, growing vehide sales, a
rapidiyexpanding aviation sector,
expected growthin consumption
of petrochemicals, and a still
growing population with rela-
tively low per-capita energy con-
sumption. In fact, India is among
the few markets where refinery
capadty is expected to expand
substantially over the coming
years. India currently has a refin-
ing capacity of nearly 257 million
tonnes per annum.

But given the country's stag-
nant domestic oil production, ns-
ing demand for petroleum fuels
and products is expected to lead
to higher oil importsin the fore-
seeable future. India isthe world's
third-largest consumer of crude
oilwithan oil importdependency
of over 85 per cent,

Late December, S&P Global
Commodity Insights (SPGCl) had
saidthat Indiawasexpectedtoend
2024 with an oil demand growth
ratesurpassing thatofChna, mak-
ing the South Asian countryoneof
the fastest-growingmajor oil con-
sumption centres globalhy:

Chinais the world's second-
largest consumer of crude oil be-
hind theUnited States(US), butis
the commodity's bigzestimporter
globally, But oil demand growth
in China has been subdued in the
post-pandemic eradue to acom-

bination of factors. These include
aslump in sectors like real estate
and construction, investments
shifting to sectors that are not oil
intznsive, declining population,
and growing adoption of vehides
powered by electricity and other
alernative fuels. inFebruary 2024,
Paris-based International Energy
Agency (IEA) had said that India's
oildemand growth wasexpected
toovertake China's by2027 mak-
ing the former the biggestdriver
of global oil demand growth
through the remainder of the
decade "underpinned by strong
economic and demographic
growth”, notwithstanding the
srowing electric vehide (EV)pen-
etration, energyefficiency, and ns-
ing biofuel consumption.

Consumption growth
projections

Consumption of all major fu-
els—diesel, petrol, and liquefied
petroleum gas{ LPG)—is likely to
touch an dlHime highin the next
fiscal, per PPAC projections.

Consumption of diesel, which
is the most used petroleum fuelin
the country, is seenrising 2.8 per
cent over the current fiscl's re-
vised estimate to 94.12 million
tonnes in FY26. Petrol consump-
tionis seen higherby 6.6 percent
at 42.64 million tonnes. Higher
demand for these two fuels usu-
ally reflects robustness in the
transportation and industrial seg-
ments. FULL REPORT ON

wiwwindianexpress.com
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LPG safety guidelines issued for Maha
Kumbh to protect devotees and Kalpvasis

PIONEER NEWS SERVICE =
PRAYAGRAJ

he Food and Logistics
Department convened a
crucial meeting to address LPG
safety during the ongoing
Maha Kumbh Mela. The meet-
ing was attended by officials
from the department, LPG dis-
tributors, gas company repre-
sentatives, and officers from the
Fire Department, all working
towards ensuring the safety of
devotees and Kalpvasis.
During the session, detailed
guidelines were issued to
prevent accidents caused by
LPG leakage. Among the key
directives, cylinder testin
was made mandatory, an
strict  restrictions ~ were
imposed on the sale of
unauthorized cylinders.
Officials emphasized that
ensuring safety would be a top
priority throughout the event.
To ensure safe handling of
LPG, technical assistants will
inspect all cylinders before
distribution, and any found to
be leaking will not be
supplied. Additionally,
consumer equipment such as
gas pipes and regulators will
e scrutinized, with faulty or
being

unsafe equipment

replaced immediately. Special
technical teams have been
deployed in the fair area to

respond to
promptly.
In a bid to further strengthen

emergencies

safety measures, the storage of

gas within the fair area has
been limited to 100
kilograms, and complete
details of each supply vehicle
must be submitted to the

designated  office.  This
measure aims to maintain
tight control over the supply
and prevent misuse.

The meeting also addressed
the rampant misuse of

domestic LPG cylinders. It
was resolved that strict action
would be taken against those
found using domestic gas
cylinders for unauthorized
purposes or selling
unapproved cylinders.
Violators will face punitive
action to ensure compliance
with the safety protocols.
Pramod Sharma, Chief Fire
Officer of Kumbh, said, “The
safety of devotees is of utmost
importance. We are
committed to implementing
these guidelines effectively to
ensure a secure environment
for all”

Sunil Kumar, the Food and
Logistics ~ Officer, urged
distributors  to  conduct
regular checks and remain
vigilant. “We aim to make this
Maha Kumbh a ‘Surakshit
Mahakumbh! Any violation
of the rules will be dealt with
strictly,” he stated.

These measures reflect the
administration’s commitment
to ensuring the safety and
well-being of the millions
attending the Maha Kumbh.
The collaborative efforts of
various departments aim to
make this grand spiritual
gathering a safe and
memorable event for all.
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Muted Natural Gas Output Likely in
FY25 on Cautious RIL KG D6 Outlook

Average output at Falling Output BPCL Q3 net
RIL block in Oct-Dec Natural gas output growth over the lat 3 fscal years was Surges 37%to
primarily fue y RILs fields in asin
quarter was down Falling domestic output has ?4'649_ oI
53%f last S— o boosted gas imports to help New Delhi: Bharat
S lromiastyear LIPS L BN meet rising consumption Petroleum Corporation
2021-22: Up 19% Ltd (BPCL) on Wednes-
Sanjeev Choudhary day reporteda37%

New Delhi: India’s natural gas
output is headed for a muted
show in FY25 after three stra-
ightyearsof rise,as the produc-
tion outlook is rather circums-
pect at Reliance Industries’ KG
Basin fields that were at the
vanguard of the industry’s
growth in recent years.

India produced 27.3 billion cu-
bic meters in April-December
2024, compared with 27.2 bil-
lion cubic meters in the same
period a year earlier. In the se-
cond and third quarters of the
current fiscal year, output was
lower than in the previous year.

The growth over the past
three fiscal years was primari-
ly fuelled by Reliance Industri-
es’ new fields in the KG basin,
as output from state-run
ONGC'’s fields had been decli-
ningfor several years.

Domestic gas production had

2022-23:Up 1%
2023-24: Up 6%

*in 9 nine years

slumped 40% in nine years to
2020-21 but surged 19% year-on-
vearin 2021-22 after Reliance In-
dustries brought to production
some new fields in the KG D6
block. In 2022-23, domestic pro-
duction rose 1% while in 2023-
24, itincreased 6%.

The circumspect KG D6 pro-
duction outlook is now weig-
hingonnational gas output. Av-
erage gas production at the KG
D6 block was 28 million metric
standard cubic meters a day
(mmscmd) in October-Decem-
ber quarter, down 5.3% from a
year earlier, according to RIL’s
earnings presentation. KG D&
output was 28.5 mmscmd in the
second quarter and 28.7

mmscmd in the first.

Output at staterun ONGC,
which produces about half of
domestic gas, has fallen 2.5%
year-on-year in Oct-Dec. Pro-
duction from fields operated by
the private sector, including Re-
liance, Vedanta and other smal-
ler players, has risen by 4% in
Oct-Dec.

Explorers have been putting
to production minor gas disco-
veries or using enhanced oil re-
covery techniques to boost out-
putfrom matured fields. But for
national output to rise signifi-
cantly, companies must be able
to find major discoveries and
monetise them fast, an indust-
ry executive said.

year-on-year increasein
third-quarter profitto
Z4,649 crore onimpro-
ved marketing margins.
Revenue from opera-
tions marginally decli-
nedto 127,520 crorein
the December quarter
fromz129,947 crorea
year earlier. The compa-
ny recorded a GRM of
$5.6 per barrel during
this period, up from
$4.41inthe July-Sep-
tember quarter. The
refining margin for
April-December was
$5.95, down from $14.72
avyear ago. BPCL decla-
redadividend of ¥5 per
share. —Our Bureau
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‘ ‘ ewho holds the oil,
holds the power.” This
maxim underscores
the centrality of

energy resources in shaping geopolitical
strategies. Under the Trump
administration, the US will recalibrate
its energy policy to align with national
interests, leveraging its vast oil and gas
reserves to assert dominance on the
global stage.

Trump’s rhetoric exemplifies this
perspective, emphasising the strategic
importance of energy dominance in US
policymaking.

His statement as President-elect
captures this vision: “We have more
energy than anybody else. We’re going to
use it. We don’t have to buy energy from
Venezuela when we have 50 times more
than they do. It’s just insane what we’re
doing.” This wasn’t just a statement, it
wasa reflection of alarger strategy
rooted in the Wolfowitz Doctrine.

The Wolfowitz Doctrine, crafted in
the early 1990s by Paul Wolfowitz and
Scooter Libby, emphasised
unilateralism, pre-emptive action, and
preventing rival superpowers, calling for
US supremacy in key regions and
stronger defence ties with democratic
allies. This doctrine shaped US foreign
policy, including the wars in Afghanistan
and Iraq, by prioritising dominance over
resources and critical supply routes.

Trump’s policies echoed these
principles, albeit with an energy-centric
focus. His “energy dominance” agenda
during his first term (2017-2021) sought
to position the US as aleading energy
producer and exporter, leveraging
energy as a geopolitical tool to diminish
rivals’leverage.

Deregulation expanded production
on federal lands, and prioritisation of
energy security reflected the doctrine’s
core tenets of unilateralism and
resource control.

Trump’s energy policies further
materialised these principles through
targeted actions against US rivals,
reshaping global energy markets to align
with the doctrine’s objectives,
particularly through its ramped up
liquefied natural gas exports.

Trump’s second term could see a
continuation of these policies, with
further roll-backs of environmental
regulations and federal climate
initiatives. He has already announced
withdrawal from the Paris Agreement.
Reports suggest an intensified focus on
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Trump’s energy
power-play

FUELLING SUPREMACY. Rooted in Wolfowitz Doctrine, Donald Trump will seek to
dominate energy markets to weaken adversaries and bolster US’ geopolitical standing

economic growth, evenat the expense of
ecological sustainability.

ACTIONS ON RIVALS

The Wolfowitz Doctrine has been used
to target US rivals like Russia,
Venezuela, Iran, and Iraq. Through
sanctions and energy policy shifts, the
US has pursued a consistent strategy to
weaken adversaries and bolster US
geopolitical standing.

In Russia, sanctions targeted energy
projects, notably companies involved in
constructing the Nord Stream 2
pipeline. These measures sought to
weaken Russia’s export capabilities
while reducing Europe’s energy
dependence on Moscow.

Trump’s policies have also expanded
US LNG exports, providing alternatives
for Europe and reinforcing the
doctrine’s goal of countering regional
hegemons. In his second term, Trump
might intensify sanctions on Russia’s
LNG sector, including Arctic 2ZLNG

The Russia-Ukraine gas
transit deal expired on
December 31, 2024. The US
stands to gain significantly
by boosting its LNG
exports to Europe.

project, to optimise US energy exports
further, while leveraging LNG asa
bargaining chip in trade negotiations.

Moreover, the Russia-Ukraine gas
transit deal expired on December 31,
2024. Asaresult, the US stands to gain
significantly by boosting its LNG
exports to Europe, thereby
strengthening both economic ties and
geopolitical influence.

Trump’s energy policies could
reshape LNG markets, focusing on
deregulation, expedited permits, and
expanded federal land leases. These
measures aim to boost US LNG export
capacity from 11.3 billion cubic feet per
day (Befd) in 2023 to 22.4 Befd by
2030.Key projects like Texas LNG and
Calcasien Pass (CP2) are set toadvance
despite environmental concerns.

In Venezuela, sanctions on
state-owned PDVSA aimed to cut off
revenue for Nicolds Maduro’s regime
and support opposition efforts fora
transitional government.

Trump’s administration earlier took a
hardline approach, and under a second
term, itis expected to reinstate
comprehensive sanctions on
Venezuela's oil sector and state-owned
enterprises.

Iran faced the “maximum pressure”
campaign, reinstating sanctions after
the US withdrew from the JCPOAin
2018. These measures crippled Iran’s oil

revenue, curtailing its regional influence
and nuclear ambitions.

Trump would likely renew these
sanctions and potentially support Israeli
strikes on Iranian nuclear and energy
facilities.

Although Iraq’s oil sector was not
directly targeted, Trump’s
administration earlier pressured
Baghdad to reduce energy ties with Iran,
promoting energy independence. A
second term could see Iraq brought
under similar “maximum pressure”
tactics, revoking waivers for importing
Iranian gas and electricity, further
straining Iraq’s energy sector.

The creation of the National Energy
Council and Trump’s cabinet picks and
advisory appointments signal a renewed
focus on fossil fuel expansion and policy
revision.Chris Wright, CEO of Liberty
Energyand a staunch advocate for
hydraulic fracturing, was named Energy
Secretary.North Dakota Governor Doug
Burgum, appointed as Interior Secretary
and head of the newly formed National
Energy Council, would oversee energy
production on federal lands, promoting
increased oil and gas drilling.

These steps have set the stage for
energy being used for geopolitical
leverage.

The writer is Junior Fellow with Observer Research
Foundation. Views are personal
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‘US sanctions won’t
see oil price surge,
shipping to be hit’

Ritura| Baruah
ritura }.bamah@fi vemint.com
NEW DELHI

ith the USannoune-
ing fresh sanctions
on two Russian oil

producersand several vessels,
shipping crudeoil could be an
issue in international energy
markets. However with the US
planning to produce more oil
under Donald Trump's presi-
dency, there is unlikely tobea
significant impact on the avail-
ability and pricesof oil, said G.
Krishnakumar, chairmanand
managing director of Bharat
Petroleum Corp. Ltd (BPCL).
In an interview with Mint,
Krishnakumar said oil price is
not projected to rise and may
remaintepid at $70-75abarrel
butshippingwill beanissuein
the near term due to the sane-
tions, and thesituation should
ease within a few months.
“It's a bit early, and we are
assessing our situation, Butit's
going to have an impact. We
are waiting for how the Opec
will react to it, whether they
will wind down and increase
production, But

G. Krishnakumar, chairman
and managing director, BPCL.

that supplies from West Asia
aremakingup for the shortage

of cargoes from Russia.
“There may bea shortage of
2-3cargoes from Russian, but
anyhow we arearranging from
the Gulf and Middle East, and
taking the crude. Our outlook
for the erude supply from Rus-
siais that it'sa matter of time.
Atsome point, the supply and
demand for Russian cargoes
will rebalance. In the next one
or twomonths, there maybea
shortage of cargoes, but defi-
nitely, the market

one good sign is, Oil priceis not will rebalance.”

thatsince the US  projected torise, Thefirmisalso
has said they will ay stay at $70-75 looking at other
increase produc- 5 porrel and the optli;)ns besides
tion, there won't  _; g Gulf countries.
be a shortage of s.ltuatlon will eas-e Recently, BPCL
products...Ship- ina few months: received oil from
ping will be an BPCL CMD Argentina, and it
issue due to the - isaregularbuyer
sanctions. I think oferude fromthe

theyshould reassessand come
back quickly,” he added.

“We will not have to worry
about high crude price, Ithink
itwill be somewhereat $70-75
(perbarrel). We will watch till
March.Then we will see how
the sanctions play out.”

Noting that crudeavailabil-
ityis not a problem, the CMD
of the state-run OMC also said

US. Hesaid BPCL is looking for
crude from Brazil, but talks are
at an initial stage. Last June,
Mint had reported that state-
run oil marketing companies
were in talks with Petroleo
Brasileiro SA (Petrobras) to
secure guaranteed crude oil
suppliesoverthe long term.
For an extended version of
the story go to livemint.com



