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Crune WATCH

OIL RISES FOR SECOND WEEK IN A ROW
New York: Oil prices settled higher on Friday, recording a second
consecutive weekly gain on expectations of tighter supply. Brent crude
futures rose 16 cents, or 0.2%, to settle at $72.16 abarrel US WTI
crude futures rose 21 cents, or 0.3%, to $68.28. REUTERS
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Uncertainty looms

CRUDE CHECK. Traders, stay on the sidelines

—
Akhil Nallamuthu
bl. research buresau

Crude oil managed to end higher
last week. The Brent crude oil fu-
tures on the Intercontinental Ex-
change (ICE) ($72.20/barrel)
was up 2.2 per cent. Whereas the
crude oil futures on the MCX
(X5,900/barrel) gained 1 per
cent.

BRENT FUTURES ($72.20)
Brent crude oil futures has now
moved above the 20-day moving
average. While this by itself does
not indicate a bullish trend re-
versal, this can be one of the first
indications of a potential rally.
That said, the contract is al-
most at the centre between two
important levels of $69 and $75.
So, at this juncture, the probabil-
ity of a rally and a fall is the same,
leaving us with uncertainty with
respect to the next leg of trend.
Resistance above $75 is at $81
and nearest support below $69 is
at $62.
MCX-Crude oil (¥5,900)
The April crude oil futures has
been consolidating for a while.
Over the past three weeks, it has
been stuck within 5,750 and
¥5,940. The direction of the

breach of this price band will
lend us clues about the next leg of
trend.

That said, just above 35,940 is
the key ¥6,000-mark, which can
block the rally. If the contract
breaks out of 6,000, it can rise to
16,200 and %6,500.

On the other hand, if the crude
oil futures breaches the support
at 5,750, it can drop to 35,500
quickly. This is a considerable
support. A break below this level
can open the door for a deeper
decline to 35,000.

Trade strategy: Since there is
some uncertainty with respect to
the direction of the next move,
we suggest traders staving out.
One can initiate a position along
the direction of the breach of the
price band of ¥5,750-6,000.
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