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Mahanagar Gas Limited and
BEST extend ‘MGL Tez’ to All

Bus Depots Across Mumbai

Bringing big re-
lief to Mum-
baikars,
Mahanagar Gas
Limited (MGL),
one of the largest
City Gas Distri-
bution compa-
nies in India, in
collaboratlon
with Brihanmumbai Electric Supply and Transport
(BEST), will be extending ‘MGL Tez' facility to all 15 BEST
bus depots across Mumbai. This announcement follows
the success of the facilities at Ghatkopar and Goregaon -
Oshiwara bus depots, which were launched in 2023. Re-
cently, at a special event held at the Gorai BEST bus depot
A.S.Rao, Asst. General Manager-BEST and Sanjay
Shende, Deputy Managing Director-MGL made this mo-
mentous announcement. Rajesh Wagle, Sr. Vice Presi-
dent (Marketing)-MGL, Ramesh Thorat, Chief Manager
(Work)-BEST along with other officials of BEST & MGL
were also present during the event. Following the suc-
cessful pilot project, MGL Tez facility will be extended at
13 more BEST bus depots located at Anik, Deonar, Dhar-
avi, Dindoshi, Gorai, Magathane, Majas, Mulund, Mumbai
Central, Poisar, Pratiksha Nagar, Santacruz, and Wadala,
for utilising the CNG infrastructure at these depots which
are spread across Mumbai for the benefit of Mumbaikars.
MGL Tez application is available on Google Play Store for
download and commercial CNG vehicle users like trucks
and tempos can download the app and book their conve-
nient time slots for refuelling their vehicles at any of the
above-mentioned BEST bus depots.
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‘End of life’ vehicles
to be denied fuel in
Capital from July 1

Similar restrictions to be imposed in 5 NCR districts, including Gurugram,

Ghaziabad; entry of non-Delhi vehicles into city banned from November 1

The Hindu Bureau

NEW DELHI
he Commission for
TAir Quality Man-
agement in NCR
and Adjoining  Areas

(CAQM) on Wednesday di-
rected authorities in the
national capital not to al-
low “end oflife” or overage
vehicles to refuel in Delhi
from July 1. It also asked of-
ficials in five districts of the
National Capital Region
(NCR) — Gurugram, Farida-
bad, Ghaziabad, Gautam
Buddha Nagar, and Soni-
pat — to impose similar res-
trictions from November 1.
All other NCR districts
have been given time until
March 31, 2026 to imple-
ment the order.

The National Green Tri-
bunal had in 2015 banned
overage vehicles, defined
as petrol vehicles older
than 15 years and diesel
vehicles older than 10
years, in the NCR.

In its order, the Centre’s
air quality monitoring pa-
nel asked the Transport
Departments of Delhi and
NCR States to “disseminate
this direction among all
stakeholders, including
fuel stations, and ensure its
strict compliance through
effective implementation/
enforcement measures”.

It also stated that “con-
certed actions initiated by
all the agencies concerned
towards liquidation of the
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In its order on Wednesday, the CAQM asked the authorities in Delhi

and the NCR States to file compliance reports regularly. FILE PHOTO

large fleet of end of life veh-
icles shall be reported to
the commission on a
monthly basis”.

According to the order,
all fuel stations in the Cap-
ital need to instal automat-
ed number plate recogni-
tion cameras by June 30.
These cameras will be
linked with the Centre’s
VAHAN portal to identify
overage vehicles.

The Delhi government
had in March decided to
ban fuel to overage vehi-
cles and those without va-
lid Pollution Under Control
certificates from April 1.

However, it later said
the necessary hardware
had not been installed at
some filling stations.

“The installations have
been made in nearly 90%
of the fuel stations. We are
working to instal the sys-
tems in the remaining sta-
tions,” Delhi Environment
Manjinder Singh Sirsa had

said earlier this month.

More curbs

The CAQM also directed a
prohibition from Novem-
ber 1 on the entry into the
Capital of all transport and
commercial goods vehicles
not registered in Delhi.

The order exempted BS-
VI, CNG, LNG, and EVs, as
well as vehicles transport-
ing essential commodities,
from the curbs.

However, it directed
that all providers of essen-
tial goods would also have
to switch to these environ-
ment-friendly fuel sources
by October 31, 2026. It also
sought “quarterly reports
on the action taken by the
agencies concerned”.

So far, the ban on the
entry of vehicles from oth-
er States has been imple-
mented only during the
implementation of the
GRAP following a deterio-
ration in the air quality.
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Crude oil imports from Russia may hit a two-year high in April

KEY MARKET. The development reflects on the uptick in the world’s third largest consumer’s seaborne crude oil trade with Russia

—
Rishi Ranjan Kala
Mew Delhi

India’s crude oil imports
from Russia, its largest sup-
plier, is expected to surpass 2
million barrels per day
(mbpd) in the current month
— the highest since May
2023,

The development reflects
the uptick in the world’s
third largest consumer’s
seaborne crude oil trade with
Russia, which was been sub-
dued due to US sanctions.

According to global real-

time data and analytics pro-
vider Kpler, overall volumes
in April 2025 are shaping up
tobe “particularly strong”.
Sumit Ritolia, Kpler’s
Lead Research Analyst for
Refining & Modeling, told
businessline, “As of today
(April 22), India’s crude oil
imports from Russia for
April 2025 are estimated at
2.1 mbpd — potentially the
highest since May 2023.”
However, it needs to be
factored in that trade flows
remain fluid and cargoes (for
April) might slip into May ar-
rivals. April’s total crude im-

port from Russia might slip
below 2 mbpd and close
around 1.9-2 mbpd.

“Actual arrivals through
April 22 stand around 1.75
mbpd, with Urals comprising
about 77 per cent and lighter
grades the remaining 23 per
cent,” Ritolia pointed out.

RISING CONSUMPTION

April imports are driven by
market, geopolitical and
structural factors, opined
Ritolia. “Russian Urals are
trading at favourable FOB
discounts relative to West
African and Middle Eastern

India's crude oil Imports from Russia
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barrels. The economics re-
main compelling for Indian
refiners. Besides, India’s re-
fining sector is benefiting
from strong diesel and jet
fuel cracks,” he explained.

Relatively cheaper feed-
stock — Russian crude as
compared to other sources
— improves gross refinery
margins. The Kpler analyst
noted that the current sanc-
tions regime, lacking second-
ary enforcement on buyers
or insurers, continues to al-
low this trade corridor to
function uninterrupted.

The drone attacks on Rus-

sian refineries during Febru-
ary-March reduced domestic
processing to around 5.2-5.3
mbpd, thereby boosting ex-
port availability. Ritolia also
pointed to the strong sea-
sonal demand in India for
auto fuels, largely on the
back of pre-summer logist-
ical build-up, peak agricul-
tural activity and elevated in-
dustrial output.

RUSSIAN BARRELS

“We expect Russian crude to
maintain a 30-35 per cent
share in India’s crude mix in
the short term, especially

while  margins  remain
strong, FOB economics stay
favourable and sanctions re-
main limited in scope,” Rito-
lia said.

That said, Kpler data also
pointed to a modest rebound
in Russian refining through-
put by 1,00,000-3,00,000 bpd
over the next few months,
which could reduce export
availability by a similar mar-
gin. This may slightly temper
flows post-May 2025.

India’s crude oil imports
hit 5.13 mbpd during March
2025 — the highest monthly
volume in over 15 years.
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From November 1, entry ban on
non-Delhi BS VI goods vehicles

Jasjeev Gandhiok

htreporters@hindustantimes.com

NEW DELHE The Commission for
Air Quality Management in NCR
and Adjoining Areas (CAQM) on
Wednesday announced a ban on
the entry of all goods vehicles
lower than BS VI standards into
the national capital from
November 1. The restriction is
applicable only to goods vehicles
registered outside Delhi.
Separately, it directed all fuel

stations to install automatic
number plate recognition
(ANPR) camera systems by
June-end to deny fuel to end-of-
life vehicles (ELVs). While it seta
deadline of October 31 for Guru-
gram, Faridabad, Ghaziabad,
Gautam Budh Nagar and Sone-
pat, the deadline at fuel stations
in the rest of NCR is March 31,
2026, CAQM said.

The actions come in a bid to
curb vehicular emissions in the
region, CAQM said.

“Considering the high pollu-
tion load from commercial vehi-
cles and the associated ill-effects
of emission owing to such vehi-
cles entering Delhi, the Commis-
sion, hereby directs for a strici
ban on the entry of all transport,
commercial goods vehicles, viz
light goods vehicles, medium
goods vehicles and heavy goods
vehicles other than BS VI, CNG,
LNG and EVs into Delhi with
effect from November 1, 2025..,"
CAQM said in its direction.



BUSINESS LINE, Delhi, 24.4.2025

Page No. 2, Size:(9.47)cms X (9.31)cms.

Gujarat Refinery firstin India to
make superbike & military aircraft fuel

Avinash Nair
Vadodara

Gujarat Refinery at Vadodara
has become the first Indian
refinery to indigenously pro-
duce STORM, a racing fuel
used in superbikes and avi-
ation gasoline used in milit-
ary aircraft, an official of In-
dian Oil Corporation (I0C)
said on Wednesday.

“Gujarat Refinery became
the first Indian refinery to
produce AVGAS 100 LL, an
aviation gasoline that was
previously imported
entirely.”

“It is a niche product.
With successful domestic
certification, IndianQil has
exported AVGAS to Papua
New Guinea, Sri Lanka and
recently dispatched a con-
signment to Indonesia using
iso-containers.”

“This marked India’s
transition from a net im-

Biplob Biswas, Executive
Director and Refinery Head,
Gujarat Refinery

porter of AVGAS 100LL avi-
ation fuel to an exporter,”
said Biplob Biswas, Execut-
ive Director and Refinery
Head, Gujarat Refinery.

“ATF or aviation turbine
fuel is used in commercial
aircraft, while AVGAS is used
in military piston engine air-
craft used for training pur-
poses,” Biswas added.

The 10C official also said

that the Centre for Military
Airworthiness & Certifica-
tion (CEMILAC) approval
has been obtained by Gujarat
Refinery for the supply of in-
digenously developed
AVGAS 100LL to the armed
forces.

Gujarat  Refinery  has
already dispatched AVGAS
100LL to bulk customers
through iso-containers, with
the first dispatch of the AV
gasoline product through
iso-containers successfully
achieved for the export par-
cel on February 17 for M/s
Pertamina, the National Oil
Company of Indonesia.

FUEL FOR SUPERBIKES
The refinery also pioneered
the indigenous production of
STORM Ultimate Racing
Fuel.

STORM has been expor-
ted to Thailand, Japan and
Malaysia.
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India to work with Saudi Arabia to
enhance global oil markets’ stability

They emphasise need to ensure security of supply for all energy sources

MPOST BUREAU

NEW DELHI: India has agreed
to work with Saudi Arabia to
enhance the stability of global
oil markets and to balance
global energy market dynam-
ics, according to a joint state-
ment issued on Wednesday.

The statement came after
conclusion of Prime Minister
Narendra Modis visit to Saudi
Arabia which was cut short
following the terror attack in
Kashmir’s Pahalgam, where
terrorists killed 26 people,
mostly tourists.

“The Indian side agreed
to work with the kingdom to
enhance the stability of global
oil markets and to balance
global energy market dynam-
ics. They emphasised the need
to ensure security of sup-
ply for all energy sources in
global markets. They agreed
on the importance of enhanc-
ing cooperation in several areas
in the energy sector, including
the supply of crude oil and its
derivatives,” the joint statement
said. The two sides emphasised
the importance of cooperation
in the field of green and clean
hydrogen, including stimu-
lating demand, developing

PM Modi being received by Deputy Governor of Makkah and Saudi
Arabia’s Minister of Commerce upon his arrival in Jeddah Pl

hydrogen transport and stor-
age technologies, exchanging
expertise and experiences to
implement best practices.
“The two sides also
acknowledged the need to
work on developing supply
chains and projects linked to
the energy sector, enabling
cooperation between compa-
nies, enhancing cooperation
in the field of energy efficiency
and rationalizing energy con-

sumption in the buildings,
industry, and transportation
sectors, and raising awareness
of its importance,” the state-
ment said.

“The Indian side com-
mended the kingdom’s launch
of the ‘Saudi Green Initiative’
and the ‘Middle East Green Ini-
tiative’ and expressed its sup-
port for the kingdom's efforts
in the field of climate change.
The two sides stressed the

importance of joint coopera-
tion to develop applications of
the circular carbon economy
by promoting policies that use
the circular carbon economy
as a tool to manage emissions
and achieve climate change
objectives,” it said. Both sides
underscored the importance
of co-operation in technology
including in new and emerging
domains such as artificial intel-
ligence, cybersecurity, semi-
conductors etc. Highlighting
the importance of digital gov-
ernance, they agreed to explore
collaboration in this area.

“They also expressed satis-
faction on signing of the MOU
between Telecom Regulatory
Authority of India and Com-
munications, Space and Tech-
nology Commission of Saudi
Arabia for cooperation in regu-
latory and digital sectors.

“Both sides also agreed to
enhance cooperation in tour-
ism including through capacity
building and sustainable tour-
ism. They also noted the expan-
sion of various opportunities
in media, entertainment, and
sports, supported by the strong
people-to-people ties between
the two countries,” the state-
ment said.
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India, Saudi agree to
enhance stability of
global oil markets

Press Trust of India
NEW DELHI

India has agreed to work
with Saudi Arabia to en-
hance the stability of glo-
bal oil markets and to ba-
lance global energy market
dynamics, according to a
joint statement issued on
Wednesday.

The statement came af-
ter the conclusion of Prime
Minister Narendra Modi’s
visit to Saudi Arabia which
was cut short following the
terror attack in Kashmir’s
Pahalgam, where terrorists
killed 26 people, mostly
tourists.

“The Indian side agreed
to work with the kingdom
to enhance the stability of
global oil markets and to
balance global energy mar-
ket dynamics. They em-
phasised the need to en-
sure security of supply for
all energy sources in global
markets. They agreed on
the importance of enhanc-
ing cooperation in several
areas in the energy sector,
including the supply of
crude oil and its deriva-
tives,” the joint statement
said.

“The two sides also ack-
nowledged the need to
work on developing supply
chains and projects linked
to the energy sector, ena-
bling cooperation between
companies, enhancing

Both sides stressed
on cooperation in
technology, including
in emerging domains
such as artificial

intelligence

cooperation in the field of
energy efficiency and ra-
tionalising energy con-
sumption in the buildings,
industry, and transporta-
tion sectors, and raising
awareness of its impor-
tance,” the statement said.

On climate change, both
sides reaffirmed the impor-
tance of adhering to the
principles of the United
Nations Framework Con-
vention on Climate Change
and the Paris Agreement
and the need to develop
and implement climate
agreements with a focus on
emissions.

Both sides underscored
the importance of cooper-
ation in technology includ-
ing in emerging domains
such as artificial intelli-
gence and cybersecurity.

They also expressed sa-
tisfaction on signing of the
MoU between the Telecom
Regulatory Authority of In-
dia and Communications,
Space and Technology
Commission of Saudi Ara-
bia for cooperation in regu-
latory and digital sectors, a
statement said.



Saudi Arabia to invest $100 bn
in India in sectors like energy,
petrochem and others. AP

India, Saudi
to work on
setting up
two oil
refineries

NEW DELHI

agreed to collaborate on

establishing two oil refiner-
iesin India. The decision was
taken during prime minister
Narendra Modi's recentvisit to
Saudi Arabia.

During the visit, the joint
High Level Task Force on
investment (HLTF)alsocame
toan understanding in multi-
ple areas to rapidly promote
investment flows, buildingon
thecommitmentof SaudiAra-
bia to invest $100 billion in
India in sectors including
energy, petrochemicals, infra-
structure, technology, fintech,
digital infrastructure, tele-
communications, pharmaceu-
ticals, manufacturing and
health.

Theplantosetuptworefin-
eries comes at a time when
India is looking at ensuring
energy security amid growing
demand for petroleum and
petrochemical  products.
Meanwhile, state-run Bharat
Petroleum Corporation Lid
(BPCL) is working to set up a
greenfield refinery in Andhra
Pradesh.

Modi and Prince Moham-
med bin Salman, crown prince
and prime minister of the
Kingdom of Saudi Arabia
chaired the meeting of the
India-Saudi Arabia Strategic
Partnership Council (SPC) on
22 April 2025in Jeddah, said a
statement from the Prime
Minister’s Office (PMO).

The council reviewed the
work of the various commit-
tees, subcommittees and
working groups under the
SPC, which encompass politi-
cal, defence, security, trade,
investment, energy, technol-
ogy, agriculture, culture and
people-to-peopleties.

Amid deepening of defence
partnershipviajoint exercises,
training programmes, and col-
laborationin defenceindustry,
the council decided to createa
new Ministerial Committee on
Defence Cooperation under
theSPC, itsaid.

“The Council decided to
create anew Ministerial Com-
mittee on Tourism and Cul-
tural Cooperation under the
SPC," the statement said.

I ndiaand Saudi Arabia have
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Indian Oil Corp bets big on petrochemicals,
to invest24,000 crore in Vadodara refinery

A\rmash Nair
Vadodara

The Indian Oil Corpora-
tion’s (IOC) Gujarat Re-
finery at Vadodara is invest-
ing ¥24,000 crore to help it
diversify into petrochemic-
als by commissioning two
petrochemical units during
calendar year 2025.

“The energy landscape is
changing very quickly in our
country. In order to remain
future-ready, we are diversi-
fying into petrochemical
projects.”

“It is expected that fuel
demand will go down in 10-
15 years, and to enable I0C
to survive we need to diver-
sify into petrochemicals and
other  sectors,”  Biplob
Biswas, Executive Director
and Refinery Head of Gujarat
Refinery, said on Wednesday.

“Currently, we are manu-

facturing linear alkyl ben-
zene (LAB). This is the base
material used in soaps and
detergents. We are also man-
ufacturing sulphur bentonite
in small quantities. From
this year onwards, we will
start manufacturing
polypropylene and butyl ac-
rylate, a base material for the
paint industry,” Biswas said.

About 500 kpta (kilo-
tonnes per annum) of
polypropylene capacity and
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A NEW TRAJECTORY This dlver5|ﬁcat|0n is part of IOC'’s strategy to offset declining fuel
demand and increase petrochemicals’ contribution to its portfolio from under 5% to 15% by 2030

150 kpta of butyl acrylate
units are being set up near
Vadodara.

The upgraded LAB unit of
the refinery now has capacity
of 162 kpta, which has in-
creased from 120 kpta last
year. By 2030, petrochemic-
als will constitute 15 per cent
of I0C’s product portfolio.
Currently, it is less than five
per cent.

10C hasatotal refining ca-
pacity of 80.55 mtpa (million
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tonnes per annum), of which
13.7 mtpaisat Vadodara. Gu-
jarat Refinery was set upas a
2 mtpa refinery in 1965. It
has grown into a 13.7 mtpa
integrated refinery-cum-pet-
rochemical complex.

SUPPLY FALLING

Asked why the refinery took
more than two decades to ex-
pand from the 13.7 mtpa it
achieved in 2001, Biswas
said, “During this period,

major refiners came up in
Gujarat. Fuel was, therefore,
available to meet the de-
mand then. Now supply is
falling short of demand and
so we have decided to catch
up.”

IOCL officials also said
that between 2001 and 2025,
Gujarat Refinery focused on
investing in upgrading its
quality to meet the stringent
fuel norms, which includes
BS-11, BS-1I1, BS-IV and BS-
VI.

The refinery sources indi-
genous crude from Mehsana
and Ankleshwar, and low and
high sulphur crude from
Russia, Nigeria, the Middle
East and others.

The ¥17,825 crore Petro-
chemical and Lube Integra-
tion (LuPech) Project aims
to produce polypropylene
and lube oil base stock, rais-
ing the refinery’s capacity
from 13.7 mtpa to 18 mtpa.
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Oil’s fall to bring down fertilizer
subsidy burden, ease fiscal strain

Rk Kundu &

NEW DELHI

ooling crude oil prices

are expected to ease

India’s fertilizer subsidy
burden and import bills, in a
spot of relief for the economy
navigating a raging tariff war.
Cheaper oil also promises to
lower current account deficit
(CAD), ease inflation and stabi-
lize the rupee.

The government has bud-
geted 31.68 trillion for fertilizer
subsidiesin FY26. While such
allocations are typically
increased duringtheyear, cur-
rent trendssuggestthe Centre
may manage tobring down the
subsidy bill, two people aware
of the matter said.

“If crude prices remain soft,
the fertilizer subsidy bill could
stay within the budgeted 31.68
trillion for FY26, and mayeven
fall by 5-10%,” one of the two
people mentioned above said
onthe conditionofanonymity.

Crude relief

Qil has an outsized influence
on India since it imports 86% of
its reguirements.

Brentcrude ($/bbl) .
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Softercrude prices will ease fis-
cal pressure amid broader eco-
nomic challenges, the person
added.

Cheaperoil could help India
save 145,000-50,000 crorein
import bills, assuming con-
sumptionremainsat FY25 lev-
els and rupee remains stable
during the year, and average
global crude oil pricesremains
at $60-65 a barrel. Subsidy sav-

ings could free up fiscal space
for increased public invest-
mentin infrastructure and wel-
fare. At the same time, falling
input costs improves profit
margins in energy-intensive
sectors, strengthening the
overall investment climate.
Brent crude prices cooled
from nearly $75 per barrel in
January to around $60 in
March as demand fell, supply
rose,and trade tensionsflared.
In April, the price inched back
to$65. Incontrast, oil averaged
around$80 in 2024, and $82in
2023. Oil has an outsized influ-
ence on India’s import bills
since the country imports 86%
ofitsrequirements, According
to data from the Petroleum
Planningand Analysis Cell, the
Indian crude basket averaged
$79.85 per barrel in 2024. In
thefirst quarterof 2025 (Janu-
ary-March), the average
slipped to $76.68 per barrel.
“If erude prices remain low
through the year, it will ease the

TURN TO PAGE 6



MINT, Delhi, 24.4.2025

Page No. 1, Size:(11.22)cms X (12.42)cms.

Oil’s fall to bring down fertilizer subsidy burden, ease fiscal strain

FROM PAGE 1

importbill, supporttherupee,
and narrow the current
account deficit, while creating
more fiscal space for public
investment,” the second per-
sonsaid, addingthat sustained
low prices help curb inflation
furtherand improvetrade bal-
ances.

In FY24, the Centre spent
188 trillion on fertilizer subsi-
dies, asignificant portionofthe

35 trillion subsidy bill.

cescould create much-needed
fiscal room as India navigates
global headwinds,” the second
personadded.

A finance ministry spokes-
person didn’t respond to
emailed queries.

Asustained dropinoil prices
couldalsoreduce the Centre’s
sidy bill in FY26,
potentially eliminating the
need foradditi i

rose to14,700 crore, up from
12,240 crore in FY24. LPG
price is closely tied to that of
crudeoil.

Expertssaid lower crude pri-
ces could help cushion the
impacton India's trade deficit if
exports decline amid global
volatility in FY26 with the
IMF's recent downward revi-
sion of India’s 2025 growth

ingapotential

the first dded. “Ifcrude

ol prices remain low through
FY26, the Centre may not

i
ly budgeted at1.64
trillionand later revised to1.71
trillion.

“With inflation under con-
troland GDPgrowth projected
above 6% (6.3%-6.8% during
FY26 according to the latest
economicsurvey), lower oil pri-

require

for LPG subsidies, potentially
saving up to 5% over the bud-
geted amount, depending on
gas price during

Rtrilliond; 1GDP,
which, if largely absorbed by
exporters, may widen the cur-
rent account deficit by 40-50
basis points.

“Cheaper crude could help
minimize the effect on CAD,

the year,” the person said.

In FY25, the government
budgeted311,925 crore for LPG
subsidies, but actual spending

thereby the Indian
rupee. However, one thing to
note is that in recent years,
India had the benefit of a dis-
counted crude basket (com-

ts said lower

could help cushion thei on

el
India's trade deficit if exports fall amid global volatility.

pared to the global average
price). However, astheshareof
UScruderisesin India’simport
basket, this discount could
decline sharply,” said Debo-
pam Chaudhuri, chief econo-

BLOOMBERG

mistat Piramal Enterprises Ltd.
“For the third largest crude
importer, this may lead to a
sharp notional rise in import
bills. Whether thisisabsorbed
by lower crude prices needs

beseen,” headded.
India'sgoodstrade deficitin
FY25 stood at $282.83 billion,
up from $241.14:billion in FY24..
Meanwhile, CAD for the third
quarter of FY25 stood at $11.5
billion, equivalent to 1.1% of
GDP, according to data from
theReserve Bank of India. This
marksanincrease fromthe$9.7
billion deficit (1.1% of GDP)
recorded in the first quarter of
FY25 (April-June 2024).
Broadly, a$l dropincrudeoil
prices reduces India’s import
billby2,900 crore, whileal
depreciation in the currency
S

from 87.8% during the same
period.

Accordingtobrokerage firm
Angel One, every S10 rise in
crude oil prices widens India’s
currentaccount deficitby 0.55%
and pushes up the consumer
priceindex (CP1) by 0.3%, as oil
constitutesamajor share of the
country’simport bill.

Data from the Petroleum
Planning and Analysis Cell
(PPAC) shows that the Indian
crude basket averaged §79.85
perbarrelin2024, droppingto
$76.68 in the March quarter.

Meanwhile, CPI-based infla-

adds2,700 crore tosy g

According to PPAC data,
India’s crude oil imports rose
4.2%annually to 24:2.4 million
tonnes (mt) in FY25, up from

7%
inFY25,according to theminis-
tryofstatistics and programme
implementation (MoSPI).
Foranextendedversionof the

232.7mtin FY24, whil

story,. I com.
e

rhik. om

edgedupto88.2!
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Refinering Some Old Oil Network

i)
Sanjeev Choudhary
_—m——=

Saudi Arabia isonce againeyeing
investments in India’s refining
sector, drawn by the country’s
growingoil demand and expanding
refining capacity, both rare globally
amid ashifting energy landscape.
Indiaand Saudi Arabia will jointly
set up two refineries, Gol announ-
ced after Narendra Modi met Mo-
hammed bin Salman on Tuesday.

This isnot the country’s first
attempt. In 2018, Saudi Aramco
signed a preliminary deal with
Indian statefirmstobuildal.2mn
bpd refinery and petrochemicals
complex in Maharashtra. The
following year, it agreed to acquire
a20% stake in Reliance Industries’
oil-to-chemicals business. However,
both ventures failed. The Maha-
rashtra project stalled due toland
acquisition issues. The Reliance
deal fell apart over valuation dis-
agreements.

Will Aramco be third time lucky?
Two new proposals are on the table:
BPCL'’s proposed refinery-petro-
chem project in Andhra Pradesh,
andanother by ONGC in an undeci-
ded location. Since both are still in
planning stages, valuation disputes
might be avoided this time. Howe-
ver, a potential sticking point
remains: Arameo’s insistence on
mandatory Saudi oil supply to
thesefacilities.

India hasresisted this condition,
unless Aramco offers concessions,

such as price discounts, freight
waiver and extended credit period.
Negotiations on supply terms will
be crucial tothedeal’s success.

Buildinga refinery isa capital-
intensive undertaking. BPCL's
Andhrafacility alone could cost
795k cr (around $11 bn). Complica-
ting matters are climate-related
concerns, riseof REand EVs, all of
which cloud long-term viability
and profitability of new oil infra.
Given these uncertainties, Indian
companies see strategic value in
partnering with Saudi Arabia, both
to sharefinancial risks and togain
access to Saudi petrochem tech.

For Riyadh, the stakes areeven
higher. Its economy is heavily
reliant on oil exports. Shrinking
global demand in the future could
hurt its economy and political
stability.

The lastdecade has dramatically
changed the oil market. The US
shale boom turned Americainto
the world’s top oil producer, dimi-

nishing Saudi dominance. A failed
attempt in 2014-15 to crush US shale
producers via a price war forced
Riyadh toally with Moscow to form
OPEC+, coordinating supply cuts
tostabilise prices.

Global oil markets rebounded in
2021 after the Covid downturn. The
Ukraine war in 2022 further drove
prices up. This allowed producers,
including Western oil majors, to
pivot the narrative from climate
concerns toenergy security. Howe-
ver, high prices werelargely artifi-
cial, maintained by supply restric-
tions and geopolitical conflict.

For the past three years, oil prices
averaged over $80 a barrel, be-
nefiting producers and reigniting
investors’ interest in oil companies
stocks. It has been a feast for pro-
ducers, ahead of alikely famine.
The tide seems to be turning. Prices
have dropped to $65. The market is
oversupplied. Demand forecasts
are weakening. Investments conti-
nue in oil exploration, while global

spare capacity

]

[These tracks lead to India, Snowy! |

threatens toflood
the market.
Two major

factors are pus-
hing prices
down: US trade
tensions, especi-
ally with China,
and Saudi Arabi-
| a'sdecisionto
release some of
its previously
withheld supply.
Realising that
maintaining
high prices
through pro-
duction cuts has
only allowed
competitors to

gain market share, Riyadh isnow
prioritising market share over
price.

Traditionally, Saudi Arabia has
marketed itself asadependable,
base-load supplier, and Indian
refiners have maintained term
contracts with it. However, the lure
of discountsis compelling. Russia’s
sharein India's crude imports has
surged from under 1% to nearly
38% in three years. Saudi Arabia,
India’s top supplier until eight
yearsago, is now the third-largest
supplier with less than 15% share.

1t’s not just current loss of market
share that concerns Riyvadh. It's
also the looming uncertainty of the
future. This isdriving the country
to pursue refinery investments in
India, with a key condition: faciliti-
esmust commit to using more
Saudioil.

China, Saudi Arabia'stop oil
customer, too, has turned todis-
counted Russian oil. However,
Saudi Arabia as made significant
investments in China’s refining,
and RE sectors, highlighted by the
recent Aramco-BYD partnership.

India-Saudi Arabiaenergy rela-
tions, though steady, have cooled in
recent years. Saudi energy minister
has been notably absent from key
Indian energy summits, and direct
ministerial engagements have been
limited. Past publicspat over oil
prices, failed refining deals and
Saudi oil's shrinking market share
in India may have contributed to the
current state of disengagement.

A successful new refinery agree-
ment could rejuvenate the rela-
tionship, aligning mutual interests
inenergy security, technology-
sharing and market access.

sanjeev.choudhary@timesofindia.com
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SaudiArabia,
India to set
up two oil
refineries

FE BUREAU
New Delhi,April 23

IMN A BID to strengthen energy
ties, India and Saudi Arabia
announced to set up two oil
refineries in India through a
jointventure between the two
countries, India’s Ambassador
to Saudi Arabia Suhel Ajaz
Khansaid in a briefing,

During Prime Minister
Narendra Modi's recent visitto
the Kingdom, the two coun-
tries agreed to deepen their
relations in the energy, tech-
neology,and tourism sectors.

The investments will be
part of Saudi Arabia's earlier
commitment of investing
$100billionin India invarious
sectors including energy,
petrachemicals, infrastruc-
ture, technology, fintech, digi-
tal infrastructure, among
other sectors, according to a
joint statement released this
Wednesday.

India hasalsocommitted to
work with Saudi Arabia to
enhance the stability of global
oil markets and to balance
global energy market dynam-
ics. The two sides agreedon the
importance of enhancing
cooperation in several areas in
the energy sector, including
the supply of crude oil and its
derivatives including LPG, col-
laboration with India.

FINANCIAL EXPRI @
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Saudi to.J ointly Set Up
Two Reﬁnerles 1n Indla

Announcement
follows PM Modi’s
visit to Jeddah; talks
on with ONGC, BPCL

Our Bureau

New Delhi: Saudi Arabia will team
up with Indian companies to estab-
lish two refineries in the country,
marking a renewed effort by the
kingdom to secure a future for its oil
after two previous setbacks in its at-
tempts to gain a foothold in India’s
refining sector. A 26% equity stake
in the two refineries, each with a ca-
pacity of about 9 million tonnes per
yvear, could cost Aramco about
18,000 crore, according to people fa-
miliar with the matter.

“Both sides agreed to collaborate
on establishing two refineries in In-
dia,” the Prime Minister’s Office sa-
id after Narendra Modi’s meeting
with Saudi Crown Prince Moham-
med bin Salman in Jeddah on Tues-
day. ET was the first to report in Oc-
tober that Bharat Petroleum Corp
(BPCL) and Oil and Natural Gas
Corp (ONGC) were talking to Saudi
Aramco to rope it in as a partner in
their separate refinery projects.

Arameco is in talks to acquire up to
26% stake in each of the tworefinery
projects, according to people famili-
ar with the matter. BPCL is prepa-
ringafeasibility report for itsrefine-
ry-cum-petrochemical facility in
AndhraPradesh, which could have a
capacity of 9-12 million tonnes per
annum. A 9 mtpa facility could cost

about 295,000 crore. With a likely
debt-equity financing ratio of 65:35,
BPCL and its partner would need to
invest 33,000 crore in equity, sour-
ces said. For a 26% equity stake in
the project, Armaco may have to
shell out about 9,000 crore. A simi-
lar deal with ONGC may mean a to-
tal investment of about 18,000 for
Aramco.

Saudi Aramco, BPCL and ONGC
didn't respond to queries.

In return for an equity stake,
Aramco has insisted on supplying
most of the crude that the propo-
sed refineries would process over
their entire economic life—a con-
dition that Indian refineries have
rejected, according to those famili-
ar with the negotiations. Indian
firms may agree to take a signifi-
cant share of Saudi crude only if
Arameco offers concessionssuch as
a price discount, freight waiver, or
a90-day credit period, people said.

Aramco'stalks with ONGCare still
in the preliminary stages. ONGC is
open toofferinga 20-49% stake in the
project, but Aramco aims to limit its
share to 26% or less, sources said.

PM Narendra Modi with Saudi Crown Prince Mnhammed binSalmanin Jeddah

The location, refinery configura-
tion, and construction costs have not
yvet been finalised. ONGC is conside-
ring building a 9 mtpa or larger refi-
nery-cum-petrochemical complex,
preferably in Uttar Pradesh, which
consumes much more fuel than the
refineries in the state can supply, so-
urces said. ONGC is eyeing a land
parcel near Prayagraj that BPCL
had acquired more than a decade
ago for a refinery project but never
developed. ONGC'srefinery isunlik-
ely to be located in Gujarat, as the
state already hosts a third of India’s
refining capacity, sources added.

In 2018, Saudi Aramco signed a de-
al with a consortium of state-run
refiners—Indian Oil, BPCL, and
HPCL—for a 50% stake in a 60 mil-
lion tonnes per annum refinery-
cum-petrochemical project in Ma-
harashtra. However, the projectdid
not proceed due todifficulties inac-
quiring land. In 2019, Aramco agre-
ed toacquirea 20% stake in Relian-
ce Industries' oil-to-chemical busi-
ness for $15billion, but the deal was
called off two vears later due to va-
luation disagreements.

24.4.2025
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Saudi, India
partnertosetup
tworefineries

SUBHAYAN CHAKRABORTY
New Delhi, 23 April

India and Saudi Arabia have
agreed to collaborate on
establishing two refineries in
India and work together to
enhance the stability of glob-
al oil markets, according toa
joint statement issued on
Wednesday.

The two nations also
agreed to enhance coopera-
tion in the supply of crude oil
and its derivatives, including
LPG, according to a state-
ment, which was issued after
Prime Minister Narendra
Modi on Tuesday cut short
his visit to Saudi Arabia fol-
lowing the Pahalgam terror
attack.

In 2023-24, Saudi crude
made up for 14.3 per cent of
India's total crude oil
imports, while the Kingdom
was the third largest source
of Liquified Petroleum Gas
(LPG) for
India, account-
ing for almost
18 pe rcent of
the total LPG
shipments to
India.

India has
agreed to work with the
Kingdom to enhance the sta-
bility of global oil markets
and to balance global energy
market dynamics. “They
emphasised the need to
ensure security of supply for
all energy sources in global
markets,” the statement said.

The two sides agreed in
the bilateral joint High-Level
Task Force to collaborate on
establishing two refineries, it
said, adding the investments
will be part of Saudi Arabia's
earlier commitment to invest
$100 billion in India in mul-
tiple areas, including energy,
petrochemicals, infrastruc-
ture, technology, fintech, dig-
ital infrastructure, among
other sectors, the statement
said.

While Saudi Aramco had

These investments
will be part of Saudi

Arabia's $100 billion
commitment to India

been keen on setting up the
proposed mega West Coast
Refinery in Maharashtra,
slow progress had forced the
government to redraw the
project. Set to come up in the
Nanar area of Maharashtra's
Ratnagiri district, the refin-
ery was first announced in
2015. The $44 billion project
had targeted an unprece-
dented refinery capacity of
60 MMTPA. However, the
government had indicated
that plans could be changed
to set up relatively smaller oil
refineries, with capacities of
around 20 million metric
tonnes per annum (MMTPA).

“The two sides affirmed
their desire to complete
negotiations on the Bilateral
Investment Treaty at the ear-
liest,” the statement said,
adding the Task Force on
investment has also made
progress in areas such as tax-
ation.

More work
on developing
supply chains
and projects
linked to the
energy sector
has been
flagged in the
latest meeting. Meanwhile,
collaboration in India’s
Strategic Reserve Program
has also been mentioned,
alongside joint projects
across the refining and petro-
chemical sector, including
manufacturing and special-
ized industries and the inno-
vative uses of hydrocarbons.

Both nations have
expanded discussions on
green hydrogen, recognising
the importance of jointly
stimulating demand, and
developing hydrogen trans-
port and storage technolo-
gies.

The two sides also
stressed the value of expand-
ing cooperation in labour
and human resources and
identifying opportunities for
collaboration.
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