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AMID HIKE IN GAS IMPORTS

LNG Terminal Utilisation Rises to 56% in Apr-Nov

Sanjeev Choudhary

New Delhi: Rising natural gas
import is boosting capacity ut-
ilisation at India’s liquefied na-
tural gas (LNG) terminals un-
derutilised for years.

Average utilisation at India’s
LNG terminals expanded to
56% in the April-November pe-
riod from 50% a year earlier, ac-
cording to oil ministry data. In

the same period, LNG imports
expanded 21%.
India has seven LNG import
terminals with a combined ca-
pacity of 47.7 mil-
lion tonnes per an-
num(MTPA). Petro-
net LNG’s terminal
atDahejin Gujaratisthe count-
ry’s largest with a capacity of
17.5 mtpa and operated at about
102% this fiscal year, up from
94% in April-November 2023.

Shell's terminal at Hazira in
Gujarat and Gail’s at Dabhol in
Maharashtraoperatedatabout
41% and 39% respectively this
fiscal vear. Their utilisation
improved by 4-6%.

Four of India’s seven termi-
nals—at Kochi, Ennore, Mund-
ra and Dhamra— operated at
less than 25% even this fiscal
year but there were significant
improvements at Indian Oil's
Ennore (from 17% to 24%) and

GSPC'’s Mundra (from 12% to
24%) terminals. Despite lower
utilisation, India plans to add
another 20 mtpa of LNG termi-
nal capacity over the next few
yvears. Terminal builders are
betting on strong future de-
mand for imported gas as the
government has set an ambi-
tious target to raise the share
of gas in the nation’s primary
energy mixto15% by 2030 from
the current 6%.
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At T95K cr, BP(L's Andhra
oil refinery to be costliest

State-owned Bharat Petroleumn Corporation Ltd's (BPCL) proposed
9 million tonnes (mt) a year oil refinery-cum-petrochemical
complexin Andhra Pradesh is likely to cost around ¥95,000 crore,
its Director (Finance) Vetsa Ramakrishna Gupta said. Thiswill be
India's costliest refinery project so far. Hindustan Petroleum
Corporation will this year commission a similar size unit at Barmer
in Rajasthan ata cost of ¥71,814 crore. In Modi government's first
term, a mega 60 mtoil refinery and petrochemical complex was
proposed at Ratnagiri district of Maharashtra ata costof ¥3 trillion
butthe project hasn't seen thelight of the day. PTI
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Barmer refinery to be
commissioned by
December 2025: HPCL

I
Rishi Ranjan Kala
New Delhi

State-run Hindustan Petro-
leum Corporation (HPCL)
said on Friday that it expects
the full commissioning of
the refinery-cum-petro-
chemicals  complex at
Barmer (Rajasthan) by the
end of the current calendar
year. The oil marketing com-
pany (OMC) expects full be-
nefits of the refinery to ac-
crue by March 2027.

HPCL holds 74 per cent
stake in HPCL Rajasthan Re-
finery (HRRL), while Ra-
jasthan government holds 26
per cent in the complex,
which has a 9 million tonnes
per annum (mtpa) crude re-
fining capacity, including 2.4
mtpa of petrochemicals.

Speaking atan analyst call,
the HPCL management said:
“We expect mechanical com-
pletion to be over by Septem-
ber 2025. Following that
commissioning will happen.
By December 2025, we ex-
pect commissioning of the
refinery. Full benefits are ex-
pected by FY27.”

HPCL Director (Finance)
and Additional Charge of
CMD, Rajneesh Narang; Dir-
ector (Refineries) S
Bharathan; and Director
(Corporate Finance) and
CFO K Vinod answered ana-
lyst questions.

REFINERY COMPLEX
HPCL has made around
¥13,000 crore in equity con-
tributions so far for the re-
finery, while the total contri-
bution to be made is about
T18,000 crore.

The investment commit-
ment made so far for HRRL
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HPCL holds 747
stake in HRRIL,
while Rajasthan
government
holds 26% in the
complex, which has
a 9 mtpa crude
refining capacity,
including 2.4 mtpa
of petrochemicals

is around ¥71,800 crore and
its total debt is about
$34,000 crore. HRRL has ex-
ecuted a loan agreement un-
der consortium arrangement
for 48,625 crore. The total
projectcostis¥72,937 crore.

On project completion,
the management said, “Most
of the EPC contracts have
been in place and some have
even reached a stage of 95-96
per cent (completion). Soft
cost will be coming. With
commissioning in this calen-
dar year being planned..
nothing significant (cost) is
likely to come.”

The project includes set-
ting up a pipeline for trans-
porting Rajasthan crude and
imported crude, pipeline for
transporting water to the re-
finery site, captive power
plant for meeting power and
steam requirement, crude
and product storage facilit-
ies, township and allied facil-
ities as well as utilities.

The complex will produce
fuels such as BS-VI grade
Motor Spirit (MS or Petrol),
BS-VI grade High Speed
Diesel and Petrochemical
products such as Polypropyl-
ene, Butadiene, LLDPE,
HDPE, Benzene and Tolu-
ene.

VISAKH REFINERY

BPCL management also said
that it is working on “de-bot-
tlenecking” the Visakh (Vi-
sakhapatnam) refinery,
which will help in enhancing
its capacity to around 17
mtpa. The first east coast re-
finery of India, the Visakh re-
finery has a capacity of
around 13.7 mtpa.
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BPCL proposes
395,000 crore

refinery in AP

State-owned Bharat Petroleum
Corporation Ltd's (BPCL) pro-
posed 9 million tonnes a year
oil refinery-cum-petrochemical
complex in Andhra Pradesh is
likely to cost around 95,000
crore, its director (finance)
Vetsa Ramakrishna Gupta said.
This will be India's costliest
refinery project so far. Hindu-
stan Petroleum Corporation
will this year commission a
similar size unit in Rajasthan at
a cost of ¥71,814 crore.
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GST likely to be levied on ATF soon, says Oil Minister

Anup ama Ghosh
tumbai

In a curtain-raiser to the In-
dia Energy Week 2025,
Union Oil Minister Hardeep
Singh Puri indicated that
Aviation Turbine Fuel (ATF)
is likely to be brought under
the Goods and Services Tax
(GST) in the near future, sig-
nalling a potential change in
aviation fuel taxation.

At a press conference, Puri
explained that the GST
Council, which includes the
Finance Minister and State
Finance Ministers, is actively
considering bringing ATF
under the GST regime. “Our
sense out of the last GST

meeting was that ATF is
likely to come on soon,” he
said. Currently, ATF attracts
11 per cent Central Excise
duty, with a concessional 2
per cent rate for Regional
Connectivity scheme routes,
and varies in VAT rates
across different States.

The potential GST inclu-
sion could benefit the civil
aviation industry by redu-
cing cascading tax. Cur-
rently, ATF manufacturers
cannot avail input tax credits
on GST paid on inputs,
which gets built into the final
cost. “If you bring something
under GST, you will not lose.
In fact, it will be a win-win
fc:-ry-:}m Purinoted, drawing
from his previous experience

Oil Minister
Hardeep Singh Puri

as Civil Aviation Minister.
Alongside ATF, natural gas
is also being considered for
GST inclusion. States like
Gujarat, Maharashtra, and
Andhra Pradesh, which pre-
viously had reservations, are
now seeing potential bene-
fits. “They are more or less

seeing the benefits of that,”
Puri stated, though he re-
frained from providing a
definitive timeline.

Puri addressed several
other energy-related topics.
He highlighted the abundant
energy supply emerging
from the western hemi-
sphere, mentioning in-
creased production from
countries like Brazil, Argen-
tina, Suriname, Guyana,
Canada and the US. “More
crude is coming onto the
market, in spite of cutbacks
from some producers,” he

explained.
Regarding LPG marketing
companies facing losses,

Puri revealed that the gov-
ernment had previously

compensated companies for
under-recoveries. “Last time
they had an under-recovery
of 28,000 crore. We com-
pensated them through the
Finance Ministry for 22,000
crore,” he said, indicating a
willingness to continue sup-
porting the sector.

He also addressed con-
cerns about gas distribution,
particularly in the context of
City Gas Distribution and
fertilizer sectors. “There is
enough space for both,” Puri
asserted, emphasising that
the government prioritises
both CGD and fertilizer gas
distribution. He predicted
that by 2026, there would be
“no shortage of abundant
and reasonably priced gas.”
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IEW to underscore India’s growing
prominence in global energy sector

India Energy Week (IEW) 2025 is scheduled to be held from
February 11 to 14 at Yashobhoomi, Dwarka, in the national capital

SIMONTINI BHATTACHARJEE

MUMBAL: India Energy Week
(IEW) this year is poised to
underscore the nation’s grow-
ing prominence in the global
energy sector with its third edi-
tion, scheduled to be held from
February 11 to 14 at Yashob-
hoomi, Dwarka, in the national
capital. As the event continues to
expand in scale and significance,
itis set to become a cornerstone
of innovation and sustainabil-
ity within the global energy
dialogue.

Speaking in Mumbai, India’s
Union Minister for Petroleum
and Natural Gas, Hardeep Singh
Puri, highlighted the remarkable
growth of [EW since its inception.
“Today, as we move into the third
edition, we can say with confi-
dence that India Energy Week isa
success. Interest is on the rise, and
we are confident this platform
will remain a key player in global
energy discussions,” Puri stated.

IEW 2025 is expected to sur-

Union Petroleum and Natural Gas
Minister Hardeep Singh Puri

pass previous editions in par-
ticipation, exhibition space,
and overall impact. The event
will span over 28,000 square
meters—a 65 per cent increase
from 2024—and host more than
700 exhibitors, excluding the
dedicated “Make in India” Pavil-
ion. Attendance is projected to
exceed 70,000 global delegates,
a55 per cent jump from the pre-
vious year, with more than 500
speakers participating across
105 conference sessions. Addi-
tionally, 10 country pavilions
will represent leading nations,
including the United States, the

United Kingdom, Russia, Japan,
Germany, and the Netherlands,
while eight thematic zones will
explore key areas such as hydro-
gen, renewables, biofuels, and
petrochemicals.

One of the event’s highlights
is the Clean Cooking Ministe-
rial, set to take place on the side-
lines of IEW 2025. This platform
will advance the global adop-
tion of clean cooking solutions,
showcasing India’s Pradhan
Mantri Ujjwala Yojana (PMUY)
asamodel for addressing energy
access challenges. Puri empha-
sised India’s leadership in decar-
bonisation, citing his recent visit
to Bharat Mobility, where he
witnessed the progress made
in flex-fuel vehicles. With two-
wheelers and three-wheelers
comprising 70 per cent of India’s
vehicular traffic, the shift to eth-
anol and flex-fuel technologies
signals a transformative step
toward reducing emissions.

The upcoming edition also
places a strong emphasis on

youth engagement and inno-
vation. Prestigious institutions
such as the II'Ts, alongside startup
Platforms like “Avinya” and
“Vasudha,” will showcase cutting-
edge, technology-driven solu-
tions. Over 500 students from the
Delhi/NCR region are expected
to participate, presenting innova-
tive projects that reflect the coun-
try’s commitment to fostering a
new generation of energy leaders.
Indias commitment to
energy security and refining
capacity will also be a focal
point at the event. Currently at
268-270 million metric tons per
annum (MTPA), Indias refining
capacity is projected to increase
to 310 MTPA. Puri disclosed
plans for a significant project in
Andhra Pra&esh. supported by
the state government, which has
agreed to underwrite 75 per cent
of the project cost. The coun-
try is also exploring options to
expand its refining capacity to
400 MTPA or beyond, reinforc-
ing its energy independence.

The global significance of
IEW 2025 is further empha-
sised by the participation of
more than 20 foreign energy
ministers, leaders of interna-
tional organisations, and 90
CEOs from Fortune 500 energy
companies. The conference will
address pressing global energy
market trends, with a focus on
energy security, resilience, just
transitions, and digital advance-
ments. Puri noted, “By all avail-
able indications, there is more oil
and gas coming into the mar-
ket, especially from the Western
Hemisphere. For a country like
India, heavily reliant on energy
imports, any reduction in global
prices is welcome news.”

As IEW 2025 approaches, it
promises to set new benchmarks
for scale, innovation, and sustain-
ability in the global energy sec-
tor. With its overarching theme
of collaboration and transfor-
mation, the event will reinforce
Indias role asa catalyst for change
in the global energy transition.
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India to continue buying
Russian crude: Minister

‘We used to buy less than o.2 per cent from Russia in February 2022. Now,
we are buying 30 per cent. If it’s available at good discounts, we will buy it’

OUR CORRESPONDENT

MUMBAL: Union Minister
Hardeep Singh Puri on Friday
said that India would continue
buying crude oil from Russia
if it is available at a discount
emphasising that the govern-
ment is “‘committed” to buying
the most economically-priced
crude oil.

“We used to buy less than
0.2 per cent from Russia in Feb-
ruary 2022. Now, we are buying
30 per cent. If it’s available at
good discounts, we will buy it.
If it (crude oil) is available else-
where (at a discounted price),
we will buy (from that market),”
Puri, who is Minister for Petro-
leum and Natural Gas, said dur-
ing a media interaction here.

Prime Minister Naren-
dra Modi’s “commitment is to
make energy available round
the clock in the most afford-
able manner, along with the
transition to green energy’, the
minister said.

» ‘We are not committed to buying any quantity from
anyone. We are committed to buying most economically
priced energy of a grade of crude that refineries want'

» Puri said that the government was open to
entering both long terms as well as spot deals

with oil-producing countries

» ‘Energy is available in abundance supply. More and
more crude is coming to the market in spite of the cut-
backs that came from some of the producers, he said

“We are not committed
to buying any quantity from
anyone. We are committed
to buying the most economi-
cally priced energy of a grade
of crude that you (refineries)
want” He said that the govern-
ment was open to entering both
long terms as well as spot deals
with oil-producing countries.

“We float tenders at the
point of importation. What that
means is if we have a require-
ment for a particular route, we'll
float a tender and then whoever

can supply it .. supply. Payment
terms will always follow from
that will follow. Sometimes
special situations arise where
you are able to do it, mostly
transactions are denominated
in Dollars and as you go for-
ward you try some local cur-
rency, he said.

“Energy is available in abun-
dance supply. More and more
crude is coming to the market
in spite of the cutbacks that
came from some of the pro-
ducers,” he said.

Responding to a question
on the refinery project in Rat-
nagiri district of Maharashtra,
the minister said the project
was not viable on account of
its size (60-million metric tons
per annum capacity).

“I think our position as of
now is that instead of 60 mil-
lion metric tons per annum we
are looking at the possibility of
three (refineries) into 20 mil-
lion metric tons per annum for
which discussions are going on
behind the scenes”

Notably, the Ratnagiri
Refinery and Petrochemicals
Limited (RRPCL), a joint ven-
ture company, was formed
in 2017 by three national oil
companies, namely Indian Oil
Corporation Limited, Bharat
Petroleum Corporation Lim-
ited and Hindustan Petroleum
Corporation Limited.

It proposes to implement an
integrated refinery and petro-
chemicals complex on the west
coast of Maharashtra.



FINANCIAL EXPRESS, Delhi, 25.1.2025

India to keep
buying Russian
oil ifavailable at
discount: Puri

PRESS TRUST OF INDIA
Mumbai, January 24

UNION MINISTER HARDEEP
Singh Puri on Friday said that
India would continue buying
crude oil from Russia if it is
available at a discount empha-
sising that the government is
"committed” to buying the
most  economically-priced
crudeoil.

"We used tobuyless than 0.2
per cent from Russia in Febru-
ary 2022, Now, we are buying
30 per cent. If it's available at
good discounts, wewill buyit. If
it {[crude oil) is available else-
where (at a discounted price),
we will buy (from that market),"
Puri, who is Minister for Petro-
leum and Natural Gas, said dur-
ingamedia interaction here,

Prime Minister Narendra
Modi's"commitment is to make
energy available round the
clock in the most affordable
manner, along with the transi-
tion to green energy”, the min-
ister said.

"We are not committed to
buying any quantity from any-
one. We are committed to buy-
ing the most economically
priced energy of a grade of
crude that you (refineries)
want.' He said that the govern-
mentwas opento entering both
long terms as well as spot deals
with oil-producing countries.

"We float tenders at the
point of importation. What that
means is if we have a require-
mentforaparticular route, we'll
floatatender and then whoever
can supply it .. supply. Payment
terms will always follow from
thatwill follow. Sometimes spe-
cial situations arise where you
areable todoit, mostly transac-
tions are denominated in Dol-
lars and as you go forward you
try some local currency,’he said.
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Not Worried about US
Sanctions against
Russian Oil, Says Puri

Our Bureav

Mumbai: India’s oil supply chain
remains secure despite the US im-
posing sanctions on Russia's oil
sector, said petroleum and natural
gasminister Hardeep Singh Puri.

Puriwas addressing reporters in
Mumbai at the curtain raiser for
The India Energy Week to be held
in New Delhinext month.

"Enough oil is available in the
world, with increasing supplies
coming from the Western hemisp-
here,” he said.

After Russia invaded Ukraine in
February 2022, India became the
second biggest buyer of Russian
crude oil, as it was available at a
discount to other internationally
traded oil. India's crude oil im-
portsfrom Russiarose by 11.7% ve-
ar-on-year to about 1.9 million bar-
rels per day (bpd) in September
2024, accounting for about two-
fifths of the nation’s overall crude
imports in the month.

DISCUSSION WITH SAUDIARAMCO
AND ADNOC

Puri said oil companies are still
in talks with Saudi Aramco and
Adnoc for the west coast refinery
and petrochemicals project in
Ratnagiri. The project, announ-
ced in December 2015, could not
move forward due to opposition
fromlocal residents and environ-

mental concerns. The proposed
project, named Ratnagiri Refine-

ry & Petrochemicals Ltd
(RRPCL), was to be commissio-
ned by 2022, but delays in land ac-
quisition pushed the deadline to
2025.

The refinery was proposed to be
ajoint venture comprising Saudi
Aramco, Abu Dhabi National Oil
Company (Adnoc) and India’s
state-owned oil marketing com-
panies (OMCs) Indian Oil Corpo-
ration, Hindustan Petroleum
Corporation and Bharat Petrole-
um Corporation. Saudi Aramco
and Adnoc were to jointly own
50% of the refinery, with the re-
maining 50% being owned by the
three OMCs.

The government later intended
to move the project to neighbou-
ring Raigad district, but that has
not materialised.
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OPEC+ Yet to React on Call to Cut Prices

London: OPEC+ has yet toreact to a call from US President Donald Trump for
. lower oil prices, with delegates from the group pointing to a planalready in place

tostart raising oil output from April. Trump said Thursday he would ask Saudi
Arabia and the Organization of the Petroleum Exporting Countries to bring down the cost of
oil. Asked about the comments, Saudi economy minister Faisal al-Ibrahim told a panel at the
World Economic Forum in Davos on Friday that Saudi Arabia and OPEC were seeking long-
term oil market stability. OPEC and the Saudi government communications office did not
immediately reply to arequest for comment. Reuters
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Revisiting disinvestment

PSU policy needs review in a changed context

he Centre’s disinvestment policy appears to
T be at a crossroads currently. Minority stake

sales in profitable enterprises have been
lacklustre, and attempts at strategic sales of PSUs to
private enterprises have met with little success in
the last decade. In this backdrop, there appears to be
ashift towards reviving ailing PSUs as seen in the
ill-advised move to infuse ¥11,440 crore into
Rastriya Ispat Nigam Ltd. RINL is neither a strategic
PSU nor is it a well-run undertaking,

= There has been a paradigm shift since the
-— - Covid years, with a global thrust in favour
5 E., > of protecting and creating critical domestic
E E-—_ capacities to cope with shocks to global
11—

supply chains. While the public sector
enterprises policy of 2021 says, “All PSEs in
non-strategic sectors shall be considered
for privatisation, where feasible, otherwise
such enterprises shall be considered for
closure”, this seems outdated now, Instead
of this broad guideline, each PSU can be
individually reviewed, weighing its
strategic importance and the extent of
government stake needed. A recent report
in this newspaper, which says that many
ministers and bureaucrats are opposed to
privatisation of profitable and critically
important PSUs, only underscores the need
for a new policy. Some large PSUs play an
important role in addressing infrastructure
gaps, even though they may belong to
non-strategic sectors under the 2021
policy. Many of these companies pay
handsome dividends to the Centre. A fresh
view toidentify PSUs that are indeed
important can do no harm.

The disinvestment policy should be
geared towards supporting key,
well-performing PSUs, and improving
managerial efficiency by divesting critical
stake. It should not be seen as a Budget
revenue item, or ameans to address any
fiscal gap. Minority stake sales in PSUs have
generally not served any significant
purpose. They have increased the
ownership base and improved liquidity of
the shares, but since control remains
entirely with the government, operational
efficiency and business prospects remain
unaltered. Itis well that the Centre has
stopped considering such sales as a revenue
generation avenue. Asset monetisation of
PSEs is a better option in this regard.

As for strategic disinvestment, where the
control moves from the government toa
private enterprise, that too has not taken
off. The sale of most of the companies lined
up for strategic disinvestment in recent
past, such as RINL, Shipping Corporation
of India, NMDC, CONCOR, BEML, HLL
Lifecare has been stalled. Adverse
risk-reward balance for the buyer due to
large debt, outdated and inefficient plant
and machinery, problems with land
ownership and belligerent employee
unions have derailed these sales. The most
successful strategic disinvestmentin
recent past, Air India, had to be sold at a
giveaway price 0f%2,700 crore. Strategic
sale roadblocks deserve attention in the
event of a policy review.
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Sanctioned Russian
oil tankers can
discharge before
February 27: Govt

Reuters
New Delhi

The US has clarified to India
that tankers loaded with
Russian oil have to discharge
by February 27 under the
latest sanctions targeting
Moscow’s oil revenue, In-
dia’s 0Oil Secretary Pankaj
Jain told reporters at an
event. Washington this
month imposed sweeping
sanctions targeting Russian
producers and tankers, dis-
rupting supply from the
world’s No. 2 producer and
tightening ship availability.

“There was a round of cla-
rification by OFAC (the US
Office of Foreign Assets
Control). Formally they did
clarify that Feb. 27 is the
deadline,” Jain said, in re-
sponse to a question on the
last date for discharging oil
from sanctioned vessels.

He said the deadline for
completing financial trans-
actions was March 12.

India follows United Na-
tions sanctions, rather than
those imposed by individual
countries, but fears of sec-
ondary sanctions by the US
create  operational chal-
lenges in securing Russian
oil as Indian banks and com-
panies have significant ex-
posure to the US financial
system.

India became the top
buyer of Russian sea-borne
oil sold at a discount after
Western nations imposed
sanctions on Moscow and
curtailed their energy pur-
chases in response to Rus-
sia’s invasion of Ukraine.

Jain said India would con-
tinue to buy Russian oil if it
was priced below the $60 per
barrel cap set by the Western
nations and was sold without
the involvement of sanc-
tioned Russian entities and
ships.

Oil Minister Hardeep
Singh Puri said Russian oil
accounted for about 0.2 per
cent of India’s overall crude
imports prior to the Ukraine
war. Russian oil now ac-
counts for over a third of In-
dian oil imports.
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