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AS OF DEC-END, 648 OF 750 POSITIONS WERE YET TO BE FILLED

Govt on a Hiring Spree as 86% Indp
Director Posts Lie Vacant at CPSEs

Extending tenure of some existing non-official directors also being explored

Banikinkar Pattanayak

New Delhi: About 86% of the total in-
dependent director positions among
central public sector enterprises
(CPSEs) were vacant as of December
2024, havingrisenfromabout59% two
months earlier, prompting the go-
vernment to try and accelerate the hi-
ring process, people aware of the de-
tailssaid.

As many as 648 of about 750 indepen-
dent or non-official director positions
on the CPSE boards were vacant at the
end of December, showed the latest offi-
cial data. The vacancies stood at 392 at
the end of September and 441 at the end
of October, as tenures of many of them
got over in recent months.

Urgent efforts are being made tofill the
200such vacancieson the boards of 641is-
ted CPSEs, a senior official told ET.

CPSEs and their administrative mi-
nistries are engaged in talks with the
departments of personnel and trai-
ning (DoPT) and public enterprises,
and the corporate affairs ministry to
fill in the positions urgently so that
corporate governance isn't hampe-
red, ET hasreported.

Options are being explored to fast-
track the appointment process, and in
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some cases, extending the tenure of
non-official directors are being consi-
dered tofill in the vacancies, he said.

As per norms, at least one-third of a
listed company's directors must be the
independent ones. An unlisted public
company, beyond a stipulated size, ne-
edsto have at least two.

There are 389 CPSEs, including subsi-
diaries, in India, of which 70 are listed.
The listed CPSEs account for more
than 8% of the total market capitalisa-
tion of BSE firms.

Filling in the vacancies assumes sig-
nificance as independent directors act
as custodians of the most exacting
standards of corporate governance
and protectors of stakeholders' inter-
ests. Theaudit committees of compani-
es, which oversee their statutory audit
compliances, comprise mostly inde-
pendent directors.

Such directors are usually appoin-
ted for a period of three years, with a
provisionforanextensionof three ye-
ars in the same CPSE. Beyond that,
the directors can’t serve on the board
of the same CPSE.

Usually, the proposals for the appoint-
ment of non-official directors on the
CPSE boards are initiated by the rele-
vant administrative ministries or de-
partments. They are supposed to re-
commend at least three eligible per-
sons for each position and the selection
is made by a search committee headed
by the DoPT secretary.

The panel also includes the secretari-
es of public enterprises and the admi-
nistrative departments concerned and
non-official members.
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NEARLY A week since Donald
Trump assumed office asthe 47th
PresidentoftheUS, and declared
a national energy emergency
while promising to increase oil
production in America, Brent
crude oil prices have softened by
around 3 per cent.

Brent crude oil prices were at
$80.79 per barrel on January 17
(before Trump'sinauguration) but
dropped to $§78.26 a barrel on
January 24, Analysts expect the
trend in crude oil prices to go
downwards going forward on
weak demand. For India, lower
crude prices are expected to be a
boon as theywill reduce oil import
costs, narmow the currentaccount
deficit and bring inflationdown.

Kotak Securities senior vice
president and head of commod-
ity, currency and interest rate,
Anindya Banerjee, said that the
surge in crude oil prices seen -
wards the end of 2024 and early
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part of Januarywas because of the
fresh set of sanctions imposed by
theUS on Russia, which the mar-
ketdid notanticipate. “Nowthe re-
alisation is coming on two fronts.
One, post Trump there is

anexpectationofaresolu- |
tionofthe Ukraine-Russia  |=
confictthsyeatandsothe |5
geopolitical premiumon  |$%
oil has evaporated abit. *
Second, the focusof theUS
administration is to increase
crude output. These two reasons
have led to softeninginoil prices”
Banerjee said

In his inaugural address after

Easing oil prices: What it means for India

taking oathon January 20, Trump
announced a sweeping plan to
maximise domestic oil and gas
production.

“The inflation crisis was
caused bymassive overspending
and escalatingenergy prices, and
thatiswhy today Iwilasodeclare
anationalenergyemergency. We
will drill, baby, drill," he said.

Trumpvowed o bringenergy
prices down, fill the country’s
“strategic reserves up again right
tothetop”,and export “American
energy all over the world”,

Implications of lower
crude prices
Analysts said the
drop in crude oil prices
will help in nammowing

India’s current account
defictandalsohelpina

® | faster gross domestic
product (GDP) growth.

Since oil serves as a raw material
for manyindustries, alowerprice

will ease input costs, thereby re-
ducing inflation pressures. But
thereisone more factorthat could

come into play. The sweeping
sanctions package announced
earlier this month by the outgo-
ingadministration in Washington
against Russia's oil rade is an is-
sue, which has already started
having animpacton near-term
supplyof Russianoil to Indian re-
finers, who are finding it hard to
secure enough cargoes for
Moscow's crude. The situation is
forcing Indian refiners to lookelse-
where — mainlytoWest Asia —to
replace volumes from Russia, cur-
rently India’s largest source mar-
ketfor crude.Howthe Trumpad-
ministration views these
sanctions could be a factor going
forward.

Road ahead

“TheUS policy is todrill more
oil, which is going to create a
higher supplyofoil. Over the next
few months, we expect oil prices
to decline further because the
Chinese economy is slowing so
thedemand for oil from there will
reduce,” said Dharmakirti Joshi,
chiefeconomist, Crisil.
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M/0 Petroleum India Energy Week 2025 (IEW'25), the flagship
energy event of GOI, will be held under the patronage of the Ministry
of Petroleum and Natural Gas, organized by the Federation of Indian
Petroleum Industry (FIP1), from 11 to 14 Feb. 2025 at the Yash-
obhoomi Convention Centre in New Delhi. The first major global
event of the energy calendar, |[EW 2025, is poised to be the most
comprehensive and inclusive global energy gathering of the year.
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Rising demand fuels over 19%
jump in natural gas import bill

ARUNIMA BHARADWA)
New Delhi, January 26

INDIA'S NATURAL GAS import bill
surged by 19.4%to $11.7billion dur-
ingApril-Decemberof the current fis-
cal,comparedwith §9.8billionin the
same period lastyear,driven byrising
consumption,according to datafrom
the Petroleum Planningand Analysis
Cell(PPAC).In December, the import
bill increased by approximately 9%
to $1.2 billion, compared to Decem-
ber2023.

The country imported 28,586
million standard cubic meters
(mmscm) of liquefied natural gas
(LNG) during the period, reflecting a
24% increase over the corresponding
period of FY24.Analysts attributed
this growth to a combination of ris-
ingdemand and stabilised global nat-
ural gasprices,which had previously
surged to record highs in FY23.

India’s natural gas consumption
rose by 12% to 55,496 mmscm,dri-
ven by higher demand from the city
gas distribution (CGD), fertiliser and
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powersectors. This pushed the coun-
try’s reliance on imported gas to
51.5%, up from 46.3% in the same
periodlast fiscal.

Despite the rise in imports,
domestic natural gas production
showed only a marginal increase of
0.3% during April-December.
State-owned ONGC produced
14,172 mmscmof natural gasdur-
ing this period, a decline from
14,550 mmscm inthesame period
last year. Production remained
below targets, highlighting the
widening gap betweendemandand

27 January 2025

domestic supply.

India's LNG importsare expected
to moderate in 2025, with growth
projected to slow to 10%, compared
to 21% in 2024, according to the
International Energy Agency (IEA).
This slowdown is attributed to tem-
pered demand growthand continued
global competition for LNG cargoes.

The IEA projects an 8% increase
in India's natural gas demand in
2025 (pran additional 6billion cubic
meters), supported by the country’s
expanding energyrequirementsand

rapid economic growth.
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Energy transition fund
unlikely to make return

Petroleum ministry had
requested to reinstate the
fund in Union Budget

SUBHAYAN CHAKRABORTY
New Delhi, 26 January

A mega fund for energy transition in the crude oil
sector, earlier promised and subsequently
scrapped, is not expected to return anytime soor,
officials from the Ministry of Petroleum and
Natural Gas have said.

The fund, intended to focus on investments in
new-age fuels — such as green hydrogen,
ethanol, and other biofuels — had been
requested to be reinstated by the petro-
leum ministry in the upcoming annual
Budget. The Budget for2023-24 (FY24)
initially earmarked a capital outlay of
330,000 crore for priority investments
in projects aimed at energy transition,
energy security, and achieving net-zero
emissions by 2070. However, this allocation was
never disbursed. The Interim Budget presented
in February 2024 halved the fund to315,000 crore,
and in the July Budget, it was scrapped entirely.
The equity infusion was deferred to the next finan-
cial year (2024-25).

Officials indicated that the fund is unlikely to
return soon, citing reservations from the finance
ministry.

“The withdrawal of such a substantial fund
could delay the energy transition for these com-
panies by slowing their investments in renewable
energy, electric vehicle infrastructure, and other
green initiatives. Additionally, this move could
undermine investor confidence in the govern-
ment’s commitment to achieving net-zero emis-

sions by 2070, potentially discouraging future
investments in the sector,” said Raju Kumar, ener-
gy tax leader at EY.

Given the critical role oil-marketing companies
(OMCGCs) play in India’s energy landscape, their
energy transition road map should be clearly
defined, setting an example for private-sector play-
ers to follow, Kumar added.

Although the government has not provided
specific reasons for withdrawing the allocation for
OMCs, an analysis of market and industry reports
suggests the decision may stem from their recov-
ery of losses and the reporting of robust profits.
The combined profit of public-sector OMCs —

Indian Oil Corporation (IndianQil), Bharat

Petroleum Corporation (BPCL), and

Hindustan Petroleum Corporation

(HPCL) — rose to ¥86,000 crore in

FY24, over 25x higher than the preced-

ing year. In 2022-23, a combined profit

020,224 crore by IndianOil and BPCL

was offset by a loss of *8,974.03 crore by
HIRELS

Transition underway
Nonetheless, all OMCs have already initiated
measures towards energy transition.

The companies are currently drafting a com-
prehensive plan to ramp up green hydrogen pro-
duction. Under the Centre’s 319,744 crore Green
Hydrogen Mission, mandatory procurement of
green hydrogen has been stipulated for various
sectors, including refineries.

The OMCs have also started producing ethanol
from bio-residue and agricultural waste. This plan
aligns with the Centre’s long-term target of achiev-
ing higher levels of ethanol blending with petro-
leum. The retailing of E20, or petrol blended with
20 per cent ethanol, is now nationwide.
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