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Govt forms panel to explore phasing
out petrol and diesel vehicles in city

PRESSTRUST OF INDIA
MUMBAI, JANUARY 28

THE STATE government has
formed a seven-member com-
mittee to explore the possibility of
banning petrol and diesel vehicles
in the Mumbai Metropolitan
Region and allowing only CNG
and e-vehiclesinview of thecity’s
worsening air quality.

The panel, headed by retired
IAS officer Sudhir Kumar
Shrivastava, will study and sub-
mit a reportwith its recommen-
dations within three months, as
per the government resolution
(GR)dated January 22.

As per the Maharashtra
transport department's provi-
sional data, around 1.20 crore ve-
hicles are registered at nine
Regional Transport Offices
(RTOs) in the Mumbai
Metropolitan Region (MMR) till
December 2024.

Outof around 1.20 crore vehi-
cles registered in MMR till
December 2024, Mumbai city's
share is 50 lakh, Thane region has
57 lakhvehicles,while 13 lakhve-

hicles are in the Panvel region, in-
cluding at the Pen RTO office in
Raigad district, as per the data.

The MMR, spread across
6,640 sq. km, consists of nine
municipal corporations- BMC,
Thane, Kalyan Dombivali, Navi
Mumbai, Ulhasnagar, Bhiwandi
Nizampur, Vasai Virar, Mira
Bhayandar, and Panvel, and nine
municipal councils along with
1,000 plus villages in Thane and
Raigad districts.

The GR stated that the com-
mittee is empowered to include
expertsinthefield asfellow mem-
bers and get feedback from them.
The panellists include
Maharashtra's transport commis-
sioner, Mumbai's joint police
commissioner (traffic), the man-
aging director of the Mahanagar
Gas Limited, project manager of
the Maharashtra State Power
Distribution Company Limited
(Mahavitaran), the president of
the Society of Indian Automobile
Manufacturers (SIAM), and joint
transport commissioner (enforce-
ment-1)as member secretary.

In 2021, the Maharashtra
Pollution Control Board (MPCB)

appointed a committee under
retired additional transport
commissioner Satish
Sahasrabuddhe to frame policy
measures for reducing road
transport emissions in MMR.

The Sahasrabuddhe panel
concluded that the number of
vehicles increased rapidly in
MMR at a compounded growth
rate of 15.95 per cent every year
in the last decade. The number
of vehiclesin MMR is more than
25 per cent of the overallvehicle
population in Maharashtra.

"Vehicles are found to be the
second highest contributor after
road dust and the top contribu-
tor among the combustion
sources. Transport particulate
emissions are chemically reac-
tive, The particulate size is below
0.5[Vam, which is harmful to hu-
man health,” the report stated.

Hearing a suo-motu PIL on
January 9, the Bombay High Court
expressed serious concerns over
the traffic congestion and increas-
ing pollution in Mumbai city and
their negative impact onthe qual-
ity of life, environment and over-
all sustainability.
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Mumbai’s fossil fuel
vehicles to face the axe?

Seven wise men to decide
if Maximum City goes
all-electric as choking city
gasps for breath

THE Maharashtra government has
formed a seven-member committee
to explore the possibility of banning
petrol and diesel vehicles in the Mum-
bai Metropolitan Region and allowing
only CNG and electric vehicles in view
of the city’s worsening air quality. The
panel, headed by retired IAS officer
Sudhir Kumar Shrivastava, will study
and submit a report with its recom-
mendations within three months, as
per the government resolution (GR)
dated January 22.

Maharashtra'’s transport commis-
sioner, Mumbai's joint police commis-
sioner (traffic), managing director of
the Mahanagar Gas Limited, project
manager of the Maharashtra State
Power Distribution Company Limited
(Mahavitaran), president of the Society
of Indian Automobile Manufacturers
(SIAM), and joint transport commis-
sioner (enforcement-1) as member
secretary are the other panellists.

The GR stated that the committee is
empowered to include experts in the
field as fellow members and get feed-
back from them. The Mumbai Metro-
politan Region (MMR) also comprises
areas in the neighbouring Thane, Rai-
gad and Palghar districts.

Hearing a suo-motu (on its own)
Public Interest Litigation on January
9, the Bombay High Court expressed
serious concerns over the traffic con-
gestion and increasing pollution in
Mumbai city and their negative impact
on the quality of life, environment and
overall sustainability.

The HC pointed out that vehicular
emissions are a major source of air pol-
lution, noting that the current meas-

ures to control the number of vehicles
and pollution in Mumbai are proving
inadequate.

Acting on the HC's observations, the
state government has formed a com-
mittee of experts to study and submit
areport on the feasibility of imposing
a ban on petrol and diesel vehicles in
MMR and allowing only CNG and elec-
tric vehicles.

The high court had also said that
automobiles choking Mumbai's roads
were a major contributor to the city’s
worsening air quality.

It emphasised the need for a thor-
ough study to be conducted on wheth-
er it would be ‘appropriate or feasible
to phase out diesel and petrol-driven
vehicles’,

The high court said the committee
that would be formed by the govern-
ment shall conduct its study within
three months and submit its report.

The Maharashtra government had
constituted the VM Lal Committee
more than two decades ago to ad-
dress the issue of vehicular pollution
in Mumbai.

The panel was tasked to identify the
sources of pollution and its impact on
public health and suggest measures to
reduce air pollution caused by vehicles.

Atotal of 48 lakh vehicles have been
registered at four RTO offices in Mum-
bai, while more than 2 lakh new vehi-
cles, including two-wheelers and cars,
hit the roads every year.

Out of 2.54 lakh vehicles registered
at these four RTOs in 2024, 66,873 ve-
hicles were registered at Tardeo RTO
(MHO01), 66,692 at Wadala RTO (MH
03), 64,766 at Borivali RTO (MH 47),
and 55,967 at Andheri RTO (MH 01), as
per data.

According to Maharashtra Trans-
port Commissioner Vivek Bhimanwar,
over 29 lakh vehicles were registered
across all RTOs in the state, taking the
overall count to 3.80 crore. Agencies
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Panel to explore phasing out petrol, diesel vehicles

Kamal Mishra

MUMBAI

The Maharashtra government
has set up a seven-member
committee to assess the feasi-
bility of banning petrol and
diesel vehicles in the Mumbai
Metropolitan Region (MMR),
considering the city's deterio-
rating air quality. “The com-
mittee, led by retired IAS
officer ~ Sudhir ~ Kumar
Shrivastava, is tasked with
studying the situation and
submitting its recommenda-
tions within three months,”

T —

said an official.

As per sources, panel
includes Maharashtra's trans-
port commissioner, Mumbai's
joint police commissioner
(traffic), the managing direc-
tor of Mahanagar Gas Limited,
the project manager of
Maharashtra State Power
Distribution Company
Limited (Mahavitaran), and
the president of the Society of
Indian Auntomobile
Manufacturers (SIAM). The
joint transport commissioner
(Enforcement-1) will serve as
the member secretary.

A recent government resol-
ution  (GR) has  also
empowered the committee to
include experts from relevant
tields as fellow members and
gather feedback from them.

Earlier, on January 9, while
hearing a suo-motu public
interest litigation (PIL), the

TOTAL NUMBER
»' OF VEHICLES

Mumbai: 50.58L
Thane region: 57.59 L
Panvel region: 21.57 L

Bombay High Court raised
serious concerns regarding
the worsening traffic conges-
tion and rising pollution in
Mumbai. The court pointed
out that vehicular emissions
are a major contributor to air
pollution, emphasising that
the current efforts to control

vehicle numbers and reduce
pollution in the city are insuf-
ficient.

In response to the court's
observations, the
Maharashtra government has
formed an expert committee
fo assess the feasibility of ban-
ning petrol and diesel vehicles
in the MMR, allowing only
CNG and electric vehicles.

“Every vear, over 2 lakh
new vehicles, including cars
and two-wheelers, are added
to the roads. In 2024 alone,
2.54 lakh vehicles were regis-
tered at the city's four RTOs.

In total, over 29 lakh vehicles
are registered across all RTOs
in the state, bringing the
state’s overall vehicle count to
3.80 crore,” said an official,
adding that by December
2024, the total number of
vehicles in the MMR was
around 120 crore.

According to a senior
officer of Maharashtra State
transport department, by
2030, the number of regis-
tered vehicles in Maharashtra
could reach 6 crore, and
possibly 15 crore by 2035, with
an annual growth rate of 6-8%.
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Price cuts by pvt fuel
chains hit PSU peers

Rituraj Baruah

TP—

NEW DELHI

rivate fuel retailers are
P cutting pricesand eating

into the market share of
theirpublic sector peers, pass-
ing on the benefit of cheaper
Russian crude oil to their cus-
tomers. While government-
owned oil marketing compa-
nies (OMCs) that dominate fuel
retailing in India have not
touched prices since March
2024, Jio-BP and Nayara,
which together control97% of
private fuel retail, have cut pri-
ces by as much as 15 in some
regions.

Apart fromretail price cuts,
private fuel sellers are also
offering discountson bulk pur-
chases of petrol and diesel.
Dealers operating pumps of
OMCs said that discounts
offered by private refiners, in
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Jio-BP and Nayara have cut
prices by as much as ¥5in
some regions.

MINT

turn, have eroded the market
share of Indian Oil Corp. Ltd
(IOCL), Hindustan Petroleum
Corp. Ltd (HPCL) and Bharat
Petroleum Corp. Ltd (BPCL),
with private firms emerging as
dominant players in several
two-tiercites.

“The most impacted states

TURNTO PAGE 8
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Pvtfuel sellers’ discounts eat into PSU pumps’ sales

FROM PAGE1

are Gujarat, Maharash tra and
Uttar Pradesh. Reliance
(Jio-BP) started with a Happy
Hour scheme where it pro-
vided discountsofup to 5 per
litre during a certain time
period, followed by a similar
offerby Nayara. This, however,
is restricted to some pockets
and retail outlets. So, on an
average, the discounts across
their retail chain may be
around t1-2per litre,” said Nis-
chal Singhania, president of
Delhi Petrol Dealers Associa-
tion(DPDA). Jio-BP had kicked
offpricecuts witha “X3 perlitre
discount on petrolin October.

Queriessent to Nayara, Reli-
ance Industries, Shell, Indian-
Oil, BPCLand HPCL remained
unanswered till presstime.

Nayara has joinedaswell. On
Monday, the company, part-
owned by Russian oil major
Rosneft, announced a discount
ofup to5 perlitre of petroland
diesel in case of purchases
worth I1,000. “At Nayara
Energy, wedon't just fuel your
tank; we fill vour day with guar-
anteed savings, Fuel up worth
1000 and get up to 35 off per
litreofpetrol and diesel, " it said
inanInstagram post.

Given that PSU refiners

dominate the market, theymay
not face an immediate impact
on their overall financials.
However, if private players
push ahead with aggressive
expansion plans, the state-run
plaversmaysee higher impact,
especially as they have been
logging record profits in the
past two yearsdue to low-cost
Russian oil and stag-
nant retail prices.
Singhaniaadded thatprivate
companies may beableto offer
fuel at discounts due to cheaper
crudeoil. Indian refiners, both
privateand public sector com-
panies, have been sourcing
cheaper oil from Russia. Both
Reliance Industries and Navara
have long-termdealstoimport
Russian oil. According to a
Reuters report, Reliance
Industries, which operates a
mega refinery in Jamnagar,
signed a term agreement in
December in December for
supply ofnearly 500,000 bar-
relsoferude perday from Ros-
neftfora period of 10 years.
“Gujaratismostimpacted by
the discounts, Reliance and
Nayara have their refineriesin
thestateand don't have to incur
high transportation costs to
supply fuel to their pumps
within the state, Thediscounts
have largely beenunderway for

State-run OMCs operate
the lion's share of fuel stations
in India.
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aboutsix months now, but the
impact has beenmost feltinthe
past four months, since Sep-
tember,” said Arvind Thakker,
president of the Federation of
Gujarat Petroleum Dealers’
Association (FGPDA).
“Pumps of government-
owned OMCs arelosing signifi-
cantlyintermsofmarket share,
volume sales, profitability and
customers. As loyal dealers
with strong relationships with
PSU oil companies, weare wor-
ried,"said Thakker. In Gujarat's
cities like Ahmedabad and
Vadodara, fuel pumps of public
sector companies are witness-
ing severe impact, with cus-
tomerstuming to the pumps of

privaterefiners, State-runIndi-
anOil has the largest network of
2,100 fuel pumps in Gujarat,
followed by BPCL, HPCL and
Nayara, which have about
1,600 pumps. Jio-BP has 150
retail fuel outlets in the state.
Data from industry sources
showed that in Gujarat, during
the firstninemonthsofthe cur-
rent financial vear, public sec-
tor OMCs witnessed a2.4 per-
centage point fallin petrol mar-
ketshareto75.1%

petrol sales from pumps selling
oil from publie sector refining
rose only 3.7% in the state to
2.173,000kilolitre.

On the other hand, diesel
sales from PSU pumps fell 2.9%
vear-on-vear, while the private
sector witnessed a growth of
14.5%. Retail diesel sales of PSU
oil firmsduring April-December
stoodat 4,296,000 kilolitre and
that of private refiners at
1,296,000 kilolitre.

Suneet Bagai,

from77.5%ayear  In Apr-Dec, retail former president
carlier. The mar-  petrol sales from  of the Rajasthan
ket share of pri- pumps of private Petroleum Deal-
vate r{:fmcrs refinersin Gujarat  °r Afmcmtmn.
increased 2.4 per- - said: “They are
s witnessed a " :

centage points to wth of 18.5% becoming domi-
24.9% this fiscal 80 OF 10- nantplayersin the
from 22.5%. year-on-year areas they oper-

Similarly, in E— ate. Their sales
the case of diesel, growth is three

while privaterefiners increased
their market share to 23.2%
from 20.4% fiscal, themar-
ket share of state-run OMCs
shrank by 2.8 percentage
pointsto 76.8% from 79.6% last
year.

In the April-December
period, retail petrol sales from
pumps of private refiners in
Gujarat witnessed a growth of
18 5% year-on-yearat 720,000
kilo litres from 607,000 kilo
litres. In the same period, retail

timesofthat of pumps of PSUs.
Several pumps are witnessinga
fall in their fuel sales.”

Indiahasover 90,000 petrol
pumps, and publicsector com-
panies have the largest chunk
of the market. Nayara has the
largest retail network among
the private companies with
about 6,500 pumps, and plans
to add 400 more this year,
India has three key private
refiners—Nayara, Jio-BP and
Shell.
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Russianoilsales in Asiastall as
sanctions raise costs

Singapore: Trade for March-loading Russian oil intop
buyer Asia hasstalled as a wide price gap between buyers
and sellers emerged in China after costs for chartering

sroomserc  tankers unaffected by US
sanctions jumped, according
to traders and shipping
data.Washington imposed
freshsanctionson 10 January
targeting Russia’s oil supply
chain, causing tanker freight
ratestosoar. REUTERS
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REJUVENATION AND
DIVESTMENT OF PSUs
CAN GO TOGETHER

HERE has been a perceptible slowing of disinvest-

ment of public sector units in recent years. At such a

time, the government seems to be planning to boost

investment in a few PSUs that have remained unsold.

A recent report quoting government documents says
that the Union government has a blueprint to commit nearly
213,000 crore to revive two state-owned units it had earlier
failed to sell. Divestment plans have also been put on hold
for nine state-run units including Madras Fertilizers, MMTC
and Hudco. In a sharp departure from the Nehruvian legacy
of perceiving state enterprises as the ‘commanding heights
of the economy’, Finance Minister Nirmalia Sitharaman in
2021 declared the government would exit or shut down non-
strategic PSUs, except in a few core sectors such as power,
petroleum, transport and defence.

Divestment targets have often been missed; in the last four
years, they have been successively scaled back. So far in
2024-25, PSU stake sales have brought in 29,000 crore, com-
pared to the budgetary target of 50,000 crore. Look at it
another way: the government has mostly preferred to sell
off minority stakes, while holding on to ownership in other
enterprises. Of the ¥4.20 lakh crore raised from disinvest-
ment in the 10 years till the end of 2023, ¥3.151akh crore was
accounted for by the sale of minority stakes.

There is no doubt public enterprises serve an important
economic and social purpose. Divestment cannot be an ideo-
logical formula. A case-by-case appraisal is the best way for-
ward. There is no option but to divest or close companies that
have become a drain on the exchequer. For instance, there
was no way the government could turn around Air India,
which was 261,000 crore in the red at the time of the sell-off.
In an interview in 2016, Prime Minister Narendra Modi had
said: “In any developing country in the world, both the public
sector and the private sector have a very important role to
play You can’t suddenly get rid of the public sector, nor should
you.” A great number of our PSUs have immense asset value
and most turn in profits. Financial pundits should cease to
look at PSU divestment as ‘budgetary income’, and instead
see how the more promising among them can be nurtured.
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Petronet LNG financial
results: During the quarter
ended 31 December 2024
(current quarter), Dahej ter-
minal processed 213 TBTU of
LNG as against 218 TBTU dur-
ing the previous correspon-
ding quarter ended 31
December, 2023 and 225
TBTU during the previous
quarter ended 30 Septem-
ber, 2024. The overal LNG
volume processed by the
Company in the current
quarter was 228 TBTU, as
against the LNC volume
processed in the correspon-
ding & previous quarters,
which stood at 232 TBTU &
239 TBTU respectively. Dur-
ing the nine months ended
31st December, 2024 (cur-
rent nine months), Dahej ter-
minal processed highest ever
LNG volume of 686 TBTU as
against 646 TBTU during the
corresponding nine months
ended 31 December, 2023. The
overall highest ever LNG vol-
ume processed by the Compa-
ny in the current nine months
was 729 TBTU, as against the
LNG volume processed in the
corresponding nine months,
which stood at 685 TBTU. The
Company has reported PBT of
Rs 1,169 crore in the current
quarter, as against Rs 1,597 Cr
in the corresponding quarter
and Rs 1,140 crore, in the previ-
ous quarter.
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IGX gets regulator's
nod to launch long
duration contracts

THE INDIAN GAS
Exchange (IGX)
announced the
launch of long
duration gas supply contracts
of 3-6 months, following
approval from the Petroleum
and Natural Gas Regulatory
Board (PNGREB). These
contracts would be available
for trading from February 3 on
IGX platform.
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|OC sets capex target
for FY26 at 333,000

ARUNIMA BHARADWAJ
New Delhi, January 28

STATE-OWNED MAJOR oil
marketing company Indian Oil
Corp (I0C) hasset its capex tar-
get forthe next fiscal year2025-
26at¥3 3,000 crore against the
capextarget of 35,000 crorein
FY25, the company said on
Tuesday. As of December, the
company has incurred a capex
of £28,000 crore for the fiscal.

The firm, which reported a
fallof76.7%initsconsolidated
net profit for the third quarter
of the financial year 2024-25,
haslaidout planstoincreaseits
refining capacity at three of its
refineries —Panipat (Haryana),
Gujarat and Barauni (Bihar).

“10C is going forexpansion
of three major refinery units.
One is the expansion in Fanipat
where from 15 million tonne
per annum, we are going to 25
MMTPA. This is a ¥38,000
crore project and the expected
completion ofthis isFY26,"the
company’s top management
said onan analystcall.

10C is also expanding the
capacityofits Gujarat refinery
at an estimated cost of
19,000 croreandexpectsthe
project tobecommissioned by

FINANCIAL EXPRESS
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EXPANSION ON CARDS
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the last quarterof the next fis-
cal. The Barauni 1'efiner}r
expansion from6 MMTPAto 9
MMTPA at acostof $14,800
crore is also expected to be
completed in next one to two
years, the company said.

Whenasked how thenew US
sanctions on Russiawillimpact
thefirm'scrude sourcing, it said
that there is no dearth of oil
availability in the market and
[OC is under discussion with
various countries including
that in West Asia and Africa for
crudeoil purchases.

“10C has many markets to
procure crude oil, whether it is
West Asia, Africa or Russia.We
try to buy crude from the mar-

Wed, 29.Jénuary 2025

ket which gives us the cheapest
crude” IOC said. “There is no
dearth of crude oilavailabilityin
theworld. Only the conumercial
aspects will have to be seen. We
will have to see if discounts at
which we used to get Russian
crude beforewillcome up orthe
quantitycomesdownduetothe
sanctions,"the company said. It
alsonoted thattheyalreadyhave
term contracts with various
West Asian countries through
which it would be able to get
enough crude for thefirm.
During FY 2024-25 up to
December, Russian crude oil
imports accounted for nearly
25% of I0CL's total crude oil
imports. The company noted

https://epaper.financialexpress.com/c/76705652

Cr

that the discounts on Russian
crudehavenowdeclinedto $1-
1.5 per barrel against the
benchmark pricescompared to
$3 perbarrel uptill December.
“We are getting the impact
(of the sanctions) as on date. So
ﬁl‘,for]anuar}r and February,we
have a reasonable intake (of
crude oil). For March, whatever
we thoughtis notgoing to come
in the same quantity. But start-
in gApril,we are expecting that
Russiancrudeisgoing tocome,”
said thefirm,addingthat itwill
only go for Russian crude if it
comes atareasonable price.
The company highlighted
that Russian crude comes in
small-sized vessels whereas
crude from West Asiaand other
regions coming in VLCC (very
large crudecarriers).“Sofreight
advantage outweighs our other
discounts,” IO C said.
Thecompanyisalsoexpect-
ing the government to give
subsidies to the country's
OMUCs for the underrecoveries
made on the sale of LPG (liqui-
fied petroleum gas).
Additionally, IOC is aiming
to build a robust renewable
energy portfoliowith 31 GW of
capacity by 2030 to achieve its

net zero targets.
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Russia oil trade with India stops as
sanctions drive up shipping cost

SINGAPORE, JANUARY 28
Trade for March-loading Russ-
ian oil in top buyer Asia has
stalled as a wide price gap
between buyers and sellers
emerged in China after costs
for chartering tankers unaf-
feted by US. sanctions
jumped, according to traders
and shipping data.
Washington imposed fresh
sanctions on Jan. 10 targeting
Russia’s oil supply chain, caus-
ing tanker freight rates to soar
as some buyers and ports in
China and India steered clear
of sanctioned ships.

Offers for March Russian
ESPO Blend crude exported
from the Pacific port of Kozmi-
no jumped to premiums of $3-
$5 a barrel to ICE Brent on a
ddivered ex-ship basis (DES)
to China after freight rates for
an Aframaxtankeron theroute
surged by several million dol-
lars, three traders familiarwith
the grade said.

Oil tankers carrying Russian oil must make deliveries before sanctions kick in on February 27, e

Prior to the January sanc-
tions, robust winter demand
and fiming prices for rival
grades from Iran sent spot pre-
miums for ESPO Blend aude
to China rising todose to £ a
barrel, the highest since the
startof the Ukrainewarin 2022,

the aftermath of which had
sent discounts toas deep as $6.

In India, Bharat Petroleum
Corp Lid’s finance chief told
Reuters last week that it has
not received any new offers for
March delivery, as it would
ordinarily have, and expects

the number of cargoes offered
for March todrop from January
and December:

Indiatypically receives offers
for Russian crude during the
middle of each month.

Russian crude accounted for
36% of India's and nearly a

fifth of China's 2024 imports.

The latest sanctions target
tankers that cary about 42%
of Russia’'s seabome oil
exports, primarily to China,
according to analytics firm
Kpler, although sanctioned
tankers are gradually dis-
charging oil in China and
India during a waiver period.

The USdarified to India that
tankers loaded with Russian
oil must discharge by Rebru-
ary 27 under the sanctions,
India's oil secretary Panky
Jain told reporters on Friday.
Payments for oil onboard
affected ships must be deared
by March 12, he added.

In China, newly sanctioned
tankers face delays offloading
oil despite meeting waiver
requirements. Three of them
discharged Russian ESPO and
Sokol crude during January 15-
17 while tanker Olia offloaded
at Shandong’s Yantai port on
Sunday. — Reuters
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Bailing out RINL

Besides political-economy compulsions, this
also reflects changed approach to the P word

UDGET2025 IS likelytoreflect asteadily lowering of ambition on

big-ticket privatisation or strategic disinvestments that were

announced with much fanfare in Budget 202 2. Uaffaire Rashtriva

Ispat Nigam Ltd (RINL) — a state-owned enterprise operating the
7.3 milliontonnesperannum steel plant inVizag — exemplifies the National
Democratic Alliance (NDA) regime’s waning appetite forthe Pword. In Jan-
uary2021,the cabinet committee on economicaffairsapproved its privati-
sationbut fouryearslater,it hasdeareda ¥11,440-crore revival package. The
government has also decided to put on hold privatisation of nine state-
owned units, besides closingdown nineailing central public sector enterpri-
ses.All of thisisin sharp contrast toBudget 202 2when itannounceda sweep-
ing agenda on privatisation which included Air India, BFCL, Shipping
Corporation of India, Container Corporation of India, IDBI Banlk, BEML,
PawanHans, Neelachal Ispat Nigam Ltd, besides two publicsectorbanksand
a general insurance company. However, barring Air Indiaand Neelachal Ispat
Nigam Ltd which went to the Tata Group and the recent sale of Ferro Scrap
NigamtoaJapanese company,the othertransactionsare ontheback burner.

Strategic disinvestments therefore are in abeyance despite the govern-
ment’s stated intention thatit has nobusiness tobe in business. The U-turn
on RINL reflects political-economycompulsions of the ruling dispensation
thatnowdepends on regional allies in Andhra Pradesh and Bihar. RINLis the
first shore-based integrated producer of steel based in Andhra whose chief
minister is more interested inits revival than privatisation.So, too, do thou-
sands of workers of the steel plant. While RINL's package providesa fresh
lease oflife — reflecting the Centre’s“holistic”approach towards publiccap-
ital management — the big question is,how farwill it go to revive the belea-
gueredsteel maker?Oris it merely to enhance itsvaluation for privatisation
inthe future?

While the package willhelp RINL payemployees'salaryarrearsincluding
monthlysalarybilland enable full productionwith twoblast furnacesin Jan-
uaryand three blast furnaces in August, it does not address the important
reasons why it is in such a bad shape financially. RINU's travails include the
lack of a captive mine for iron ore and coal, cyclical markets, and a liquidity
problem. Financialviabil ityis not possiblewhen itis forced to buyiron oreat
market priceswhichare 10 times costlier than from captive sources. While
the government has backtracked on the Pword, RINL's fortunes will not
revivewith the bailout. Asolutionthat hasbeen discussed at the Centrewould
be to merge it with the state-owned Steel Authority of India Ltd which has
captive sources of raw materials to help RINL lower unit costs of steel pro-
duction andachieve bettercapacity utilisation, which hit 63% last year.

There is also a precedent for this when HPCLwas taken over by another
state-owned entity, Oil and Natural Gas Corporation, in FY18.REC toowas
taken over by the state-owned Power Finance Corporation in FY19. Once
RINL becomes viable, more resources can be devoted to modernisation by
replacingitsblast fumaceswith electricarc furnaces toreduce emissions.As
it produceslong productslikewire rods,billets,rebars,and rounds, RINLdef-
initely can bean integral part of the NDA's $ 1.4-trillion infrastructure push
forgrowth whichis highlysteel-intensive in nature.

FINANCIAL EXPRESS !'ed: 29 January 2025
22

reaptoleas  https://epaper.financialexpress.c



PIONEER ( HINDI), Delhi, 29.1.2025

Page No. 10, Size:(32.13)cms X (13.65)cms.

®al Al a1 fafd wferf 18 : dew aid

UTHT | gt

F Fa F 9% F=9 9@ #=}
frata 3 §ar AR F 29§
AT IR T FEFd | Y
& %M 39 9d W R fomn fw
qeaayd <u § @ @ =eu)
AT | It e, B T
SAifewm Fi=k1a 1 ITARA F
T A 3 F@ fF 9 et vwa
FUF AFE T AT E
AR T7 TEH weaqu yfaa
e & 1 3= a1, Fa@ w4
e ¥ fraa ¥ gw = faw
Hya TE ¥ wwfow w @
TfEaw # ae@ ® ¥ R AU
g F W FH W ® E
YA 3 e, @iAsi F Fal
o= 0 | e fea < g,
e AR gegasa fRan s ¥
3R U 39 a9 I T A

¥ fea sm ®) A #oqw
i 78 & aged gt g
F @A T AUE FA
JaFER 3 e fF 9 feard
AR @ eeifw  emgfd
gaensit w it 78 w T
IAR-TG1E F U9E F FH FA
F fo wra & e’ T Sy
A o gea gaen 1w
foFan s =few) @ forierd
TFER AR TR T # OB

TaAEE 3 e fF 9ra ¥ fou
5,000 /@ A Ferw H
HfATE T F ST 4
gwﬁ%lmmﬁwaﬁ
HeforgE @ W@ i
mﬁmmmm
Ieqre W et g8 1 At 3w,
@ AfEl #ogwEE s
FIH aG W € | FHF F1 A AR
AEAvIFA F FATHA T F
TE ¥ | WA Bia Ui SR
efa i o[ Ffga | @
%, foaei 9, yaq, w@ R @

Wﬂa%elaélﬁl

TEEeE wEE ¥ S fastaa
FAT | WHEET 7 Fal fF FAE
TN T AREG 9RG 1 faw
F U9 W AT a5 W ¥ | 51
FE, AN ARG FAG AR H
AFEAT | AfE e fawm
F U9 W AR qG W T TE
weE (FHm AW) FWoAT ¥
AR W FE T9F R § a1 W
T ¥ | T, Ak v =4,
afesh 9 F ATHET TAR
9 Ft ufF ¥ A q@
AGAT € ST AN F ST g
ot ¥ fusdt o # Sw 3
FAS A T T aTH F
oY @ ¥ e of S
TR 1 WAt F g1
ot 4 ww fF 219 =5
FAFES TIRZF UT Hea-
Hisa FATRMES # HE €
I FE, WA AYAYd T

IR =AUF = W favw
afEEt e F fmo = @
%1 9% yra 1 faw ¥ fag
TF dEAE Taed gl
yaAE 3 Fe T enfaEm
e 9 Fifsw ¥ 99 =R
Hadi # weEa w7 H H9
e &1 52 @@, | ol
YA 1 39 * fawm =1 51
oA § R 3 ifewm #
Teaqul yfawr ¥ sfaes
Fam ¢ & 5@ wra 3 afas
forpra # Hecayol Arem famn,
@ get uma F o 3EH
e Ul AFEH W A A
+e fo 99 4 2rEEd 89
fawar ¥ feru =gy e s ©
% 3R URETY qen e §
wHidq i o 9 fEw
&y fawfaa fee -1 ® %)
%A Fo, R @ faam g fF
e aga wies faFm #1 A
Fareat @1 gum, Tt fRe
T Fog ot TE Fi B



HINDUSTAN TIMES, Delhi, 29.1.2025

Page No. 22, Size:(7.26)cms X (17.50)cms.

Private fuel sellers’
price cut starts to
bite PSU pumps

Rituraj Baruah
rituraj.baruah@livemint.com

NEW DELHI: Private fuel retailers
are cutting prices and eating into
the market share of their public
sector peers, passing on the ben-
efit of cheaper Russian crude oil
to their customers. While gov-
ernment-owned oil marketing
companies (OMCs) that domi-
nate fuel retailing in India have
not touched prices since March
2024, Jio-BP and Nayara, which
together control 97% of private
fuel retail, have cut prices by as
much as 5 in some regions.

Apart from retail price cuts,
private fuel sellers are also offer-
ing discounts on bulk purchases
of petrol and diesel. Dealers
operating pumps of OMCs said
that discounts offered by private
refiners, in turn, have eroded the
market share of Indian Oil Corp.
Ltd (IOCL), Hindustan Petro-
leum Corp. Ltd (HPCL) and Bha-
rat Petroleum Corp. Ltd (BPCL),
with private firms emerging as
dominant players in several two-
tier cites.

“The most impacted states are
Gujarat, Maharashtra and Uttar
Pradesh. Reliance (Jio-BP)
started with a Happy Hour
scheme where it provided dis-
counts of up to 35 per litre dur-
ing a certain time period, fol-
lowed by a similar offer by Nay-
ara. This, however, is restricted
to some pockets and retail out-
lets. So, on an average, the dis-
counts across their retail chain
may be around 21-2 per litre,”
said Nischal Singhania, presi-
dent of Delhi Petrol Dealers
Association (DPDA). Jio-BP had
kicked off price cut with a “33
per litre discount on petrol in

il

—

Jio-BP and Nayara have

reduced fuel prices by as much
as 35 in some regions. M
October.

Queries sent to Nayara, Reli-
ance Industries, Shell, IndianOQil,
BPCL and HPCL remained unan-
swered till press time.

Nayara has joined as well. On
Monday, the company, part-
owned by Russian oil major Ros-
neft, announced a discount of up
to 35 per litre of petrol and diesel
in case of purchases worth
21,000. “At Nayara Energy, we
don't just fuel your tank; we fill
your day with guaranteed sav-
ings. Fuel up worth 1000 and
get up to 5 off per litre of petrol
and diesel,” it said in an Insta-
gram post.

Singhania added that private
companies may be able to offer
fuel atdiscounts due to cheaper
crude oil. Indian refiners, both
private and public sector compa-
nies, have been sourcing cheaper
oil from Russia. Both Reliance
Industries and Nayara have long-
term deals to import Russian oil.
According to a Reuters report,
Reliance Industries, which oper-
ates a mega refinery in Jamna-
gar, signed a termagreementin
December in December for sup-
ply of nearly 500,000 barrels of
crude per day from Rosneft fora
period of 10 years.
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