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‘After PM’s call to limit fossil fuel vehicles, demand up for CNG/EVs’

—
S Ronendra Singh
New Delhi

Following Prime Minister
Narendra Modi’s call to use
alternative modes of trans-
port such as EVs and CNG,
the sales of these vehicles
have grown sharply. May wit-
nessed sales of around
78,000 units and two-fold
growth in EV bookings, said
Maruti Suzuki India Ltd.
“After the mandate given
by our Prime Minister that
we all need to focus more on
EVs and CNG vehicles, we

are happy to share that we
have been focusing on the
CNG vehicles, and in May we
recorded the highest-ever
sales of 78,000 CNG
vehicles. In EVs also, the
bookings have increased
two-fold after the announce-
ment by the PM on May 11,
and we are seeing healthy
traction of our e-Vitara also,”
Partho Banerjee, Senior Ex-
ecutive Officer, Marketing &
Sales, MSIL, told
businessline.

He said Victoris has be-
come the fastest vehicle to
achieve 1 lakh sales in India

within nine months of
launch. Targeted at Gen Z
and youth, 40 per cent of the
sales come from them, and
35 per cent of SUV sales
come from first-time buyers.

According to Jato Dynam-
ics, before Victoris it was
Fronx by Maruti Suzuki that
achieved 1 lakh sales in 10
months. Earlier, Tata Punch
achieved the milestone in 11
months and Hyundai Grand
i10in 12 months.

“Victoris has been the
fastest model to reach 1 lakh
sales in just nine months —
not just within the SUV seg-

ment but across all segments
—andithasbeencertified by
Jato Dynamics as well”
Banerjee noted.

TWO NEW PLANTS

On the growth of small cars
and overall demand, he said
the company was con-
strained by production even
after full utilisation of the ex-
isting plants, but after the
opening up of two new plants
— one each in Kharkhoda
(Haryana) and Hansalpur
(Gujarat) — the company
has been able to supply
vehicles on time. “We were

short of vehicles till March,
but as soon as we started get-
ting vehicles from the two
new plants, we could sell
over to our customers. But
still we have pending book-
ings of 17 days with around
1.5 lakh units,” Banerjee
noted.

FUEL PRICE HIKE
On fuel price hikes, he said
consumers choose Maruti
vehicles  because  they
provide better mileage com-
pared to the competitors.
“We are doing well in all
our segments, not just a few

models...Fuel price hike has
an impact on car sales, but
we are focusing more on
CNG and electric vehicles,
and furthermore our fuel ef-
ficiency is the best in the in-
dustry. So, when the market
is tough, the market leader
always shows the strength
and we are living to it. There
is a huge market for small
cars, too, because several
two-wheeler customers are
upgrading to cars, and Indian
car penetration is still at 34
per 1,000. So, there is a huge
opportunity,” Banerjee
added.
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India has reimagined coal usage
for the age of net-zero targeting

The Centres coal gasification plan offers secure energy supply without compromising climate goals

is chairperson, Economic Advisory Council
to the Prime Minister of India

mages generated by US National
Aeronautical Space Agency (Nasa)
satellites have beenable to conclu-
sively measure changesin the intensity
of artificial light at night (Alan)—which
bears a direct correlation with human
activity and is one of the fundamental
indicators of modern societal develop-
ment. Globally, one of the biggest
changes could be seen in India—a direct
resultof increased urbanizationin the
southern and western regions of India
and increased access to electricity in
northern India, Thisis not surprising;
overthe last decade, India has provided
electricity access to 30 million house-
holds that were previously deprived of
access; close to 15 million of these
households belong to the northern
states of Uttar Pradesh, Biharand Jhark-
hand. Today, 99% of Indian households
haveaccess to electricity, compared to
less than 70% a decade ago.
Thiselectrification push was
achieved on the shoulder of India’s coal-
powered thermal plants—the mainstay
of our electricity generation, even
though renewable energy sourcessuch
as hydroelectric, solar and wind power
have evolved from alternative sources
into economic necessities and hold over
50% of India’s power generation capac-
ity. India has a colossal 400 billion ton-
nes of coal resources, which gives us
roughly 100 years of coal available at
ourcurrent production capacity. Asthe

world’s second-largest producerand
consumer of coal with more than 70% of
our power dependent on this vital
resource, India has a unique strategic
position. This also makesitimperative
forus to turn this traditionally high
emission resource into an enabler of
India’s 2070 net-zero commitment.

Itisin thisdirectionthata national
push for coal gasification serves as our
dual vehicle tosecure our strategic
autonomy and at the same time use this
vital resource without reneging on our
global leadershipin climate commit-
ments. The National Coal Gasification
Mission intends to convert 100 million
tonnes of coal intosynthetic gas (syn-
gas) by 2030. A pilot incentive pro-
gramme of $1 billion wasrolled outin
2024. Building on this momentum, the
Narendra Modi government has now
approved another $4 billion. This will
facilitate nearly $30 billion of invest-
ment, enable utilization of around 75
million tonnes of coal annually and gen-
erate nearly 80 billion cubic metres of
SYNgas every year.

By prioritizing coal gasification, India
is moving away from the linear ‘extract-
and-burn’ approach to a highly sustain-
able, zero-waste coal circular economy.
This transitionis vital because India
currently imports a massive share of the
industrial inputs that can be derived
from gasification. Commercial scale
gasification will also lay down green-
field infrastructure for local chemical
manufacturing, further encouraging
local industries and self-reliance. We
can scale high-value commoditiessuch
asmethanol,ammonia, green hydro-
gen, olfins and petrochemicals that feed
vital industries and reduce (to eventu-
ally eliminate) India’s dependence on
imports—estimated at a whopping $30
billion. Capturing and utilizing every
single chemical byproduct from gasifi-
cation allows us to build an ironclad
shield of energy sovereignty.

The national gasification push also
presents India with an opportunity for
technological upgradation, innovation

and global collaboration. We are
focusing on developing gasification
models for India’s high-ash-content
coal. Indian engineers and corporate
partnersare developing custom gasifi-
cation systems to handle high-ash coal.
Aswestrive tomaster this chemical
extraction processon a commercial
scale, we will also be able to export this
high-ash cleantech to other developing
countries throughout the Global South
facing similar challenges.

This coal gasification initiative needs
to be viewed inthe larger global context
ofenergy security and energy inde-
pendence. InJanuary 2025, as critical
mineral supply chains were being
recognized as the lifelines of modern
economies, the government committed
about $4:billion dollars to secure the
supply of 24 critical minerals. The
National Critical Minerals Mission aims
to increase the local exploration and
mining of these critical minerals, set up
mineral processing parks, ramp up
recycling effortsand focus onresearch
and sustained scientific excellence in
thisfield.

At the heart of these rapid structural
transformationsis a ‘whole-of-govern-
ment’ approach for creating a lucrative,
low-risk greenfield investment ecosys-
tem. Over the past decade, the govern-
ment has systematically dismantled
bureaucratic and financial barriers to
make clean-coal conversion highly
competitive for private and public capi-
tal alike. However, this is not justasin-
gle-field effort, but a structural shift
across all sectors. India has moved
towards transparent governance, struc-
tural reforms, technology-driven poli-
cymaking and long-termstrategic plan-
ningacross sectors that were once seen
asopaque and inefficient.

By using carbon-tapping innovation
to transform ourvast geological wealth
into energy, India issetting a global
example of how to achieve energy sov-
ereignty while simultaneously moving
forward as a sustainably low-carbon
fast-growing economy.
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Oil firms suffer3650 loss on each domestic L PG refill: Govt

NEW DELHI, JUNE1

The staterun Oil Marketing
Companies (OMCs) are facing
significant underrecoverieson
the sale of domestic liquefied
petroleum gas(LPG) cylinders

and aviationturbine fiiel (ATF),
due to rising intemational
energy prices, a senior govem-
ment official said on Monday.
Speaking during the Inter-
ministerial brnefing on the

West Asia development, Suja-
ta Shamma, Joint Secretary,
Ministry of Petroleumn & Nat-
ural Gas said the OMCs were
currently incurfing an under-
recovery of approximately Rs

650 per domestic LPG cylin-
der The losses have widened
as global LPG prices have
increased, while domestic
retail prices have remained
relatively stable. —TNS
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OMCs grappling with X650 under recovery per
domestic LPG cylinder amid geopohtlcal headwinds

|
Rishi Ranjan Kala
New Delhi

State-controlled oil market-
ing companies (OMCs) are
facing an under recovery of
around 650 per 14.2 kg cyl-
inder of liquefied petroleum
gas (LPG) for domestic
CONSUMErS.

Sujata Sharma, Joint Sec-
retary in the Ministry of Pet-
roleum & Natural Gas, said,
“There is an under recovery
of 650 per cylinder on do-
mestic LPG.”

The current demand for
the critical cooking fuel,
which is used by more than
33 crore households, is
around 72,000 tonnes per
day (TPD), lower than the
normal demand of around
80,000 TPD, as LPG con-

sumption generally declines
during summers.

LPG SUPPLY HIT
“LPG supply continues to be
affected by the prevailing
geopolitical situation. Sup-
ply of LPG to domestic
households has been priorit-
ised. No dry-outs have been
reported at LPG distributor-
ships. Online LPG cylinder
bookings increased to about
99 per cent on an industry
basis on Sunday,” she added.
There is also a positive de-
velopment on migrating
consumers from LPG to do-
mestic piped natural gas (D-
PNG). Since March 2026,
about 8.56 lakh PNG connec-
tions have been gasified and
infrastructure has been cre-
ated for additional 2.96 lakh
connections, taking the total
to 11.52 lakh connections.

SEASONAL DIP. The current demand for the critical cooklng
fuel is around 72,000 tonnes per day, as LPG consumption
generally declines during summer reurers

Besides, around 8.78 lakh
customers have been re-
gistered for new connec-
tions. As of May 2026, more
than 77,800 PNG consumers
have surrendered their LPG
connections.

The prices of 5 kg FTL
(free trade LPG) cylinders
has been hiked by %11 to

821.50 per cylinder in
Delhi, effective June 1, 2026.
The government has set
up a three-member commit-
tee of executive directors of
the three PSU OMCs in con-
sultation with States and in-
dustry bodies to finalise the
plan for the sale of commer-
cial LPG in the States/UTs.

During May 2026, a total of
2,09,353 tonnes of commer-
cial LPG was sold, Sharma
noted.

Similarly, about 8,382
tonnes of auto LPG was sold
by PSU OMCs in May 2026,
which is a 170 per cent in-
crease over February 2026.

RECORD OUTPUT
India’s production of LPG
hit a record 52,000 TPD last
week from roughly 46,000
TPD at the beginning of May
2026 as refineries such as
Vadinar resumed operations
following a maintenance
shut down in April 2026.
India’s average LPG pro-
duction had declined to
around 46,000-47,000 TPD
inthe first week of April 2026
compared to 50,000 TPD
achieved in the last week of
March.
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Gujarat Energy’s PNG demand jumps 20x
with the reopemng of Morbi ceramic hub

Avmash MNair
Ahmedabad

India’s largest city gas distri-
bution company, Gujarat En-
ergy Ltd (GEL) has reported
a dramatic revival in gas de-
mand from India’s biggest
ceramic cluster at Morbi in
Gujarat with consumption
jumping more than 20-fold
in less than three months
between March-May 2026,
marking a sharp turnaround
for a market where the com-
panyhad been steadily losing
volumes to alternative fuels.

The company — formerly
known as Gujarat Gas Ltd —
on Monday said the gas con-
sumption from ceramic
units in Morbi surged from
0.36 million metric standard
cubic metres per day
(mmscmd) in March to 8
mmscmd by late May. The
number of gas-consuming
units in Morbi also increased
eight-fold, rising from 83 to
710 during this three-month
petiod.

“Morbi ceramic cluster re-
mains our largest partner in
the PNG industrial segment.

BACK FROM THE BRINK. The sharp swing in volumes comes
against the backdrop of disruption earlier this year masmram

Our  successful  supply
strategy has provided signi-
ficant support to the ceramic
industry in Morbi during the
crisis period of March to May
2026. The number of units
off taking gas increased from
83 units with gas consump-
tion of 0.36 MMSCMD in
March 2026 to 710 units with
gas consumption reaching
approximately 8 MMSCMD
by the last week of May
2026,  Avantika  Singh
Aulakh, Managing Director
of the company, told
investors.

The sharp swing in
volumes comes against the
backdrop of extreme disrup-

tion earlier this year, when
over 700 ceramic units — ac-
counting for nearly 80 per
cent of India’s 65,000 crore
ceramic tile production base
in Morbi — were forced to
shut operations for close toa
month after natural gas sup-
plies ran dry following West

Asia-related supply
constraints.
DIFFERENT CONTRACTS

With fuel unavailable, the
cluster’s gas consumption
collapsed to just 0.36
MMSCMD by March-end.
Industry sources said that
the ceramic units, have in-
creasingly shifted to shorter,

month-long contracts with
GEL for PNG rather than
long-term commitments, re-
flecting uncertainty around
fuel availability .

The price of PNG supplied
to Morbi industrial users has
alsorisen fromI41.6 per scm
(standard cubic metres)
earlier to I75 per scm cur-
rently, reflecting tighter sup-
ply conditions and higher in-
put costs. In comparison,
GEL is supplying PNG at 68
per scm to non-Morbi indus-
trial customers.

SHARP TURNAROUND
The rebound nevertheless
marks a significant relief for
GEL, which had been facing
pressure to defend market
share in a region that ac-
counts for a substantial por-
tion of industrial gas
consumption.

The resurgence in Morbi
comes amid broader efforts
by GEL to deepen natural gas
adoption across Gujarat.
Between March and May, the
company converted 86 resid-
ential societies, comprising
around 13,000 households,
into fully PNG-connected.
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Fuel Duty Cuts Can
Power Export Hike

Reductions in export duties on petrol, diesel and jet fuel anno-
uneced on Sunday should helprestore shipments to Europe. Du-
ties were increased to ensure an adeguate domestic supply fol-
lowing the war in West Asia. India is a key intermediary inthe
global oil trade, and its exports should benetitfrom high erude
oil prices and a depreciating rupee. Fuel shortages are forcing
the El and Britain tosoften theirstance on not importing Rus-
sian crude refined in India. Exportsto West Asia, the other sig-
nificant destination for India’s refined petroleum products,
will struggle till the Hormuz Strait isclosed. The higherexport
value can partly offset disruption in the volume of India’sfuel
exports as consuming economies start rebuilding reserves of
crideoil and refined petroleum.

Resumptionof fuel exports underscores

“ W India'seffortstodiversify itsenergy sour-
J o cing, aneffort that gained momentumfirom
UkraineandIranwars. Theswitch to Rus-
sian critde and rising supplies from Afri-
ca and North and South America lessen
India’s reliance on its traditional vet poli-
tically sensitive suppliers in the Persian Gulf. This should
help with the recovery of India's petroleum exports as crude
oil supply from West Asia is restored after the Hormuz Strait
reopens. Indianrefiners have more secure fuel supplies forcli-
ents who will be seeking supply chain resilience in a post-con-
flict oil market.

The other fallout from global energy conflict is India's tilt to-
wards RE toreduce its import vilnerabilities. This, too, shou-
1d work in favour of fuel exports over alonger term. The coun-
try has an ambitious plan to add petroleum refining capacity,
which canfeed exports if power grid improvements allow bet-
ter evacuationof installed solar eapacity,
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OMCs Stare at Big Losses Despite Recent Price Hikes

Marketing cos are likely to incur losses of up to 84,000 cr in the June quarter, may resort to further price rises

Sachin Kumar

ET Intelligence Group: Oil Marke-
ting Companies (OMCs) have raised
petral and diesel prices four times
since Ivlay 15, but the spate of in-
creases may not be over vel. Despitea
cumulative rise of nearly #7.5 per
litre, the increase is insufficient to
offzet the current per litre loss of 712
and 21 on petral and diesel respec-
tively According to industry estima-
tes, OMOs are likely to mcur losses
of #74,000-84,000 crore on petrol and
diese] sales in the June 2026 quarter:
Anunderrecovery is the loss an oil
company incurs when it sells fuels

for less than what it costs to buvand
refine crude to produce them.

“OMCs may incur losses of #74.486
erore in the June quarter based on
prevailing petrolenm product prices
and auto fuel prices at retail outlets,”
Nilesh Ghuge, Institutional Bese-
arch, HDFC Securities, told ET.
Given the losses incurred by OMCs
eurrently, He expects OMCs to raise
fuel prices further to avoid losses,

Higherunderrecoveries will resnlt
inasharp erosion inquarterly pro-
fitahility and book value of the three
state-run OMCs meluding ndian Ol
Corporation, Bharat Petroleum
Corporation and Hindustan Petrole-
um Corporation. Including LPG

Under-Recovery

Financial Performance of OIl Marketing Companies
MNet Profit (z crore)
A8 368502 183.9 BN

23303 755M
HPCL | 478543 268 | 17175 13328

Revenue (7 crore)

YoY%

F‘f!im

| 886,224
5,22,668

lac

BPCL 4.5

YovV%

SOURCE: Company data, ETIG

{liguefiad petroleum gas), gross
underrecoveries are likely to be
7L.1-1.2 lakhorore in the June guarter

inthe prevailing pricing enwiron-
ment, according to Equirus Securiti-
&5, LPG underrecoveries are estinia-

ted at T2 500 crove due to elevated
Sandi contract prices and unchanged
retail LPG prices,

“If Brent crude sustains above $100
per barrel, an additional retail fuel
price increase of T-Gperlifve in
petrol and diesel would be required
toavoid EBITDA pressure,” said
Maulik Patel, head of research,
Equirus Securities. He expects
under recoveries of OMCs toreach
784,300 crove in June 2096 quarter

Besides price increases sinee May
15, the government also lowered
excise duty by g0 per Hire on auto
fuels in March. Ona positivenote,
OMCs enter the carrent tough phase
exhibiting balance sheet strength.
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LPG, jet tuel
rates revised

Press Trust of India
feedback@livemint.com

NEW DELHI: Aviation turbine fuel
prices for domestic airlines
remained unchanged for a sec-
ond straight month on Monday,
while the rates for international
carriers were slashed by 27% in
line with easing global bench-
marks. At the same time, state-
owned fuel retailers raised pri-
ces of commercial LPG and mar-
ket-priced 5-kg cylinders.

Aviation turbine fuel (ATF) for
domestic airlines will remain at
?1,04,927.18 per kilolitre, a level
unchanged since April, after oil
marketing companies absorbed
higher international energy
costs to avoid an immediate
impact on airfares.

International carriers, which
pay market-linked rates, will
benefit from a cut of more than
3400 per kilolitre, with ATF pri-
ces dropping to about $1,100 per
kl from $1,511.86 per ki in May,
industry sources said. Rates for
overseas airlines had more than
doubled to $1,435.31 per kl in
April amid a spike in global
energy prices. In May, prices
were raised by $76.55, or 5.33%.

Meanwhile, commercial LPG
prices were increased by 342 per
19-kg cylinder, taking the rate in
Delhi to a record 23,113.50 from
%3,071.50 previously. The
increase follows a sharp 3993
hike effected on May 1.

The higher commercial LPG
prices will raise fuel costs for
hotels, restaurants and other
businesses that rely on the fuel.
Prices of 5-kg free-trade LPG cyl-
inders were also raised by 211 to
2821.50 per cylinder.

Household consumers were
shielded from the latest increase,
with the price of the 14.2-kg
domestic LPG cylinder remain-
ing unchanged at :913.

The divergence reflects the
government’'s policy of insulat-
ing households from volatility in

e

Commercial LPG prices were
hiked by ¥42 per cylinder,
takingthe rate inDelhitoa
record 33,113. SHUTTERSTOCK

international LPG markets.
‘While commercial LPG rates are
revised monthly in line with
global benchmarks, domestic
cooking gas prices are adminis-
tered and supported through
subsidies and compensation to
state-owned fuel retailers,

The monthly revisions come
asinternational fuel prices ease
after recent disruptions in global
energy markets pushed costs
sharply higher.

At a news briefing, Sujata
Sharma, Joint Secretary in the
Ministry of Petroleum and Natu-
ral Gas, said state-owned firms
were losing %30 per litre
(30,000 per kl) at the current
ATF price for domestic carriers.

There was no change in the
prices of petrol and diesel after
rates went up by about ¥7.50 per
litre last month. Petrol currently
costs %102.12 per litre and diesel
295.201in Delhi.

Household consumers were
spared any increase, with the
price of the 14.2-kg domestic LPG
cylinder remaining unchanged
at 913 since early March, when
rates were increased by 60 per
bottle. The revisions are part of
the monthly price review under-
taken by state-owned oil market-
ing companies.
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