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Kumar Shanker
takes charge
as MD of IGL

INDRAPRASTHA GAS (IGL),
India's largest city gas
distributor, said on Monday
that Kumar Shanker has
assumed chargeas its
managing director. He
succeeds Kamal Kishore
Chatiwal, who has retumed
to parent company GAIL
(India) after a three-year stint.
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Kumar Shanker assumes charge
as MD of Indraprastha Gas Ltd

NEW DELHI: Kumar Shanker has
taken over as Managing Director
of Indraprastha Gas Ltd (IGL], the
largest City Gas distribution com-
pany of the country, operating City
Gas Distribution [CGD] networks
across 33 districts in twelve geographical areas
across four states of Delhi, Uttar Pradesh, Hary-
ana and Rajasthan. Shanker, a Chemical Engineer
from prestigious BITS Pilani brings to IGL, a rich
domain experience of over 32 years in Oil & Gas
Sector of rich and diverse experience in the natu-
ral gas industry encompassing Commissioning
and Operations of Gas Processing Plants, Project
Management of Petrochemical Units, Corporate
Strategy & Planning, Marketing & Regulatory
functions, and CGD sector. MPOST
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APSEZ bags 10-year contract for
Argentina’s 1st LNG export project

OUR CORRESPONDENT

NEW DELHI: Adani Ports
and Special Economic Zone
Ltd (APSEZ) on Monday said
it has secured a 10-year marine
services contract for Argenti-
na’s first LNG export, marking
its entry into South America
and expanding its international
marine services footprint.

The company in a state-
ment said the contract has been
awarded to APSEZ’s step-down
subsidiary, Adani Harbour
International FZCO, through
a consortium with Argentina-
based Meridian Group, follow-
ing a global competitive tender
process conducted by Southern
Energy SA (SESA).

The award strengthens
APSEZ’s presence across inter-
national energy logistics value
chains and underscores its
growing capabilities in special-
ised marine services, it added.

Under the agreement, the
consortium will provide end-
to-end marine services, includ-
ing tugboat operations for LNG
carriers, offshore logistics and
supply support, and crew trans-
fer services. The project will be
supported by four high-spec-
ification tugboats, one anchor
handling tug supply vessel and
one crew boat.

Ashwani Gupta, Whole-
time Director and CEQ, APSEZ,
said, “ With marine operations
in 12 countries and a growing
fleet of marine assets supporting
ports, LNG terminals, national
oil companies, refineries and
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‘The contract has
been awarded

to APSEZ’s step-
down subsidiary,
Adani Harbour
International FZCO,
via consortium with
Argentina-based
Meridian Group’

offshore facilities, we bring deep
operational expertise to com-
plex maritime environments?”
“By combining these capa-
bilities with strong local part-
nerships, we are helping create
reliable maritime ecosystems
that enable new energy trade
corridors and strengthen
long-term supply resilience,”
he added. APSEZ said Argen-
tina is emerging asa major new
LNG supplier, with agreements
in place to support exports of
up to 10 million tonnes (MT)
annually to India from 2027,
The Southern Energy FLNG
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project is expected to play an
important role in connecting
this growing supply base with
global demand centres. Accord-
ing to the statement, The South-
ern Energy FLNG project is
being developed by SESA, a

joint venture between Golar

LNG & Pan American Energy.

Located in the San Matias
Gulf in Argentina’s Rio Negro
Province, the project will liquefy
natural gas from the General
San Martin pipeline aboard the
Floating Liquefied Natural Gas
(FLNG) vessel Hilli Episeyo,
with commercial operations
expected to begin in Septem-
ber 2027.

In its first phase, APSEZ said
the project is expected to pro-
duce 2.45 MT of LNG annu-
ally, equivalent to approximately
28 cargoes per year, making
it Argentina’s first operational
LNG export project. The con-
tract will be executed through
Meridian Transportes Mariti-
mos SA, a 51:49 joint venture
between Adani Harbour Inter-
national FZCO and Meridian
Group, the company added.
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SHUBHANGI MATHUR
New Delhi, 8 June

The government’s push for higher
adoption of piped natural gas
(PNG) for household cookingcould
gain momentum if the price gap
between PNG and liquefied petro-
leum gas (LPG) cylinders widens,
Kamal Kishore Chatiwal, former
managing director (MD) of Indra-
prastha Gas (IGL), told Business
Standard in an interview.

Meanwhile, IGL on Monday
announced a change in its top
leadership, with Kumar Shanker
taking charge as MD, succeeding
Chatiwal. The appointment follows
his nomination by promoter com-
pany Gail (India).

The ongoing crisis in West Asia
has prompted India to explore
alternatives to LPG, which remains
the country’s primary cooking fuel.
To reduce dependence on LPG
imports, the government is focus-
ingon accelerating the transition of
households to piped cooking fuel.
“People are used toa certain way. If
somebody sees an economic
advantage in switching to PNG,
then the transition would be fast.

Currently, the delta (price gap
between PNG and LPG) is a maxi-
mum of 10 per cent. If it increases
to, say, 30 per cent, then the transi-
tion would be quick,” said Chatiwal.

In Delhi, a 14.2 kilogram (kg)
LPGcylinder costs942 followinga
recent hike of 29 per cylinder,
while PNG is priced at ¥49.59 per
standard cubic metre.

Chatiwal also advocated halving
the price of administered price
mechanism gassourced from legacy
fields for domestic PNG consumers,
saying the move would markedly
reduce costs for households.

He highlighted the challenge of
pending PNG connectionsinvacant
or tenant-occupied houses, where
only the property owner’sconsentis
required tocomplete the installation
process. In the Delhi-National Capi-
tal Region alone, IGL has identified
around 128,000 households thatcan
be connected to the gas network
immediately. “We found that many
houses are locked, vacant, or occu-
pied by tenants. Sincethe ownersdo
not reside there, they are often not
concerned about the convenienceof
a PNG connection and are reluctant
toengage in the process,” he said.

CCCURRENTLY, THE PRICE
GAP BETWEEN PNG AND
LPG IS A MAXIMUM OF
10%. IF IT INCREASES TO,
SAY, 30%, THEN THE
TRANSITION WOULD

BE QUICKY)

Kamal Kishore Chatiwal, Former MD, IGL

To address the issue, IGL has
simplified application formalities
for PNG connections and is organ-
isingawareness campsinidentified
localities to boost adoption. IGL, the
country’s largest city gas distribu-
tion company, operates across 12

geographical areas in Delhi, Uttar
Pradesh, Haryana, and Rajasthan.
Amid concerns over energy
security following the West Asia
crisis, the government has rolled
out aseries of measures toquicken
the adoption of PNG among house-
holds and commercial consumers.
In late May, the government
mandated that LPG cylinder
supplies to households would be
discontinued in areas where PNG
connectivity is available if con-
sumers fail toswitch topiped fuel. It
also barred households with active
PNG connectionsfromrefillingLPG
cylinders with immediate effect.
Under the revised rules, con-
sumers opting for PNG are required
to either surrender their LPG con-
nection or obtain a transfer
voucher within 30 days, enabling
them to restore an LPG connection
in the future if they relocate to an
area not served by a PNG network,
according to the official order.

CNG retains cost cushion

Following a cumulative X6 per kg
increasein compressed natural gas
(CNG) prices, Chatiwal said any
further revision would depend on

movements in international gas
prices. He added that IGL has not
fully passed on higher input costs
to consumers.

Despite the recent hikes, CNG
remains competitively priced com-
pared with petrol and diesel, whose
prices have risen by more than I7
per litre, Chatiwal said. However, he
added that IGLisclosely monitoring
the economics of electric vehicles
(EVs) to ensure that the cost advan-
tage of CNG over EVs does not
narrow sharply. “With the recent
price increases, the gap between
CNG and petrol and diesel has
widened further. At the same time,
we are keepinga closewatch on EVs
to ensure that the cost differential
between electric mobility and CNG
doesnot become too large,” he said.

For 2026-27, IGL has earmarked
capital expenditure ofX2,000 crore,
including around Y500 crore for
diversification projects. The planned
investments will support expansion
of the company’s core business, as
well as projectssuch as bidding for a
natural gas distribution project in
Saudi Arabia, developing com-
pressedbiogasplants, and settingup
solar power projects, Chatiwal said.
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How To Be Tankful

Iran war hots up again. Here's how to make a policy
that can insulate India better from energy shocks

two-week ceasefire, that stretched to two months, may have
Alulled us into believing the worst was over. But fresh strikes

between Israel and Iran have again exposed the fragility of
West Asia and global energy security. Qil has ticked up, and it might
pinch our pockets again. This is a risk we have to live with, because
alternatives—EVs, and biofuelslike ethanol and compressed biogas
—aren’tready yet. Yes, all our petrolis blended with 20 % ethanol, but
note how controversial itis, for a reason.

Most of our cars and bikes made over the past 15 years were
designedforonlyal0% blend. Outside Delhiand its neighbourhood,
even older vehicles are widely used. So, regardless of how much
ethanol India can make, we, as consumers, aren’t ready for it.
Contrast this with Brazil, where any day now, govt is expected to
increase mandatory ethanol blending from 30% to 32%. It’s not a
problem there, because the vast majority of Brazil’s vehicles have

been flex-fuel since 2003. They can deal

with any ethanol blend, from 0-100%.
Brazil could do this because, in 2003,
[ ) EVs were still in the future. So, its
. automakers’ bet on flex-fuel systems,
: and the ethanol industry’s investments
in capacity, paid off. Will the same bets
i work in India now, when electric

[

vehicles are becoming popular? Last
fiscal, 4.5% of all cars sold in India were
electric. What if rising fuel prices raise
their share to double digits this year? If the future is electric, is
an ethanol push worthwhile, especially when it requires heavily
subsidised fertilisers? And what about farmers? They’re getting
good rates for sugarcane and corn to make ethanol today, but what
will they do when demand for petrol-ethanol blends starts tapering?
Biogasisanotheroption, butcurrent capacity isnegligible. How many
years will industry take to scale up, and substitute imported CNG?
That’s why making India’s energy policy today is like hitting
amoving target, but it hastobe done. The mainlesson from this war
is clear —we have to reduce dependence on imported hydrocarbons.
Making fertilisers with coal, instead of imported gas, is doable,
as China has shown. Similarly, turning organic waste into biogas
has no downsides. How we power our vehicles tomorrow is
the tricky part. This can’t be left to bureaucrats. Govt should
consult industry and researchers to make a long-term plan, and
then implement it rapidly.
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