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Capex spend by CPSEs, 4 organisations
touches over 177 of FY27 target

GROWTH PUSH. More than ¥1.44 lakh crore spent in April-May; GAIL (India) tops the table

—
Shishir Sinha
New Delhi

GAIL (India) Ltd leads 63
central public sector enter-
prises and four other organ-
isations in spending more
than one-fourth of the an-
nual target of capital ex-
penditure in first two
months of the fiscal year
2026-27 (FY27), data from
Department of Public Enter-
prises (DPE) showed.

The overall target for cap-
ital expenditure in FY27 is
over 38.43 lakh crore, while
actual expenditure was over
%1.44 lakh crore, which is
over 17 per cent. However,
while actual spending was
over 381,000 crore in April,
which came down to over
363,500 crore in May.

During the two-month
period, Railway Board stood
second with achieving over
25 per cent of the annual tar-
get. It was followed by
NTPC,NHAIand ONGC

PROFITABLE GROWTH
CPSEs are encouraged to

L ET SR
The overall target for capital
expenditure in FY27 is over
¥8.43 lakh crore

take up capex to achieve
profitable growth in their
business. A large capex cre-
ates growth opportunities
and further employment.
Several key performance in-
dicators (KPIs) have been in-
cluded in the annual MoU
framework for CPSE evalu-
ation.

This includes capex, re-
turn on networth or return
on capital employed, export
and importas per cent of rev-

Capital expenditure

(in ¥ crore)

CPSE/Organisation  Target for FY27 Actual (Apr-May) % of target
GAIL 11,518 3,279 285
Railway Board 2,92,001 73,662 25.2
NTPC 31,000 5,672 18.3
NHAI 1,87,293 31,310 16.7
ONGC 30,000 4,546 15.1
Coal India 16,500 1,988 12
NPCI 18,287 2,079 11.4
SAIL 15,000 1,670 111
POWERGRID 37,000 3,410 9.2
10C 32,700 2,637 8.07
Source: DPE

enue, EBIDTA as per cent of
revenue and asset turnover
ratio.

This data has come at a
time when capex of the Cent-
ral government surged by
over 18 per cent in April
compared to the corres-
ponding month of FY26 as
reported by Controller Gen-
eral of Accounts (CGA).

Key contributions came
from railway (19 per cent of
the Budget Estimates) and

road (19 per cent of the
Budget Estimates)

The government has set
the capital expenditure dur-
ing current fiscal to ¥12.21
lakh crore of which over
X1.89 lakh crore has been
spent during April. Higher
spending by infrastructure
ministries is expected to
have a positive impact on the
overall growth number.

Higher  spending by
CPSEs and government or-

ganisations are critical as not
much improvement is seen
in the private capex.

It may be noted that a for-
ward looking survey on
private capex investment in-
tentions by the Ministry of
Statistics and Programme
Implementation ~ showed
moderation in capex during
FY27, with aggregate inten-
tions falling 16.5 per cent to
%9.55 lakh crore from the
provisional ¥11.44 lakh crore

estimated for  2025-26
(FY26).
ASSET SPENDING

This is, according to the
second forward-looking sur-
vey on private corporate sec-
tor capex investment inten-
tions, covering
October-December 2025.
The implied 16.5 per cent
decline in planned new-asset
spending among the 5,366
large enterprises surveyed
signals a more cautious in-
vestment stance, even as
per-enterprise capex on new
assets is projected to edge up
from %79.4 crore in FY26 to
%85.2croreinFY27.
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Govt exempts higher ethanol
fuel blends from excise duty

Move follows the Centre's approval of standards for petrol with ethanol blends up to 30%

Dhirendra Kuma
dhirendra.kumar@livemint.com
NEW DELHI

he government has

extended central excise

duty exemptions to petrol

blended with 22%, 25%, 27%

and 30% ethanol, a signifi-
cant policy step aimed at supporting
higher ethanol blending levels beyond
the existing E20 programme.

The move followsthe government’s
approval of standards for ethanol-
blended petrol containing up to 30%
ethanol, paving the way for the com-
mercial adoption of higher-blend
fuels.

In a set of notifications issued late
Wednesday, the department of reve-
nueamended multiple central excise
notifications to grant nil excise duty
rates and related exemptions foretha-
nol-blended petrol containing 22%,

5%, 27% and 30% ethanol by volume,
provided the blends conform
to the Bureau of Indian
Standards’ (BIS) specifica-
tion IS 19850.

The notifications pro-
vide a nil excise duty
rate for 22, E25, E27, as
well as E30 fuel blends
that conform to BIS stan-
dards.

Beyond E20

The move comes as India has
already achieved its target of 20% eth-

anol blending in petrol ahead of
schedule and is exploring higher

20%

Share of world's oil
passing through
Strait of Hormuz 4

The government has repeatedly indicated that it intends to raise blending levels

further after achieving the E20 milestone.

blending levels to reduce crude oil

imports, cut carbon emissions and

boost demand for domestically pro-
duced biofuels.

Under the notifications, E22
fuel will comprise 78% pet-
rol and 22% ethanol, while

E25, E27 and E30 fuels
will contain 25%, 27%
and 30% ethanol respec-
tively.

The exemptions apply
where appropriate duties
have been paid on motor

spirit and applicable goods and
services tax (GST) has been paid on
ethanol used in the blend.
The amendments have been made
to Notification No. 11/2017-Central

MINT

Excise and Notification No. 28/2002-
Central Excise, while separate notifi-
cations also exempt these higher
blends from additional excise duties
and road and infrastructure
cess.

Energy security

India is currently
implementing E20 fuel
adoption nationwide,
while industry bodies
and biofuel manufactur-
ers have urged a shift
towards E22 and higher
blends, citing surplus ethanol
availabilityand the need to reduce oil
import dependence.

The move also comesasthe country
grapples with a crude supply squeeze

50%

India’s current |
ethanol production
capacity utilization 4

and volatile prices triggered by the
West Asia war. Concerns over poten-
tial disruption to traffic through the
Strait of Hormuz, a key route for about
20% of global oil supplies, have sharp-
ened the focus on reducing depend-
ence on imported crude.

Industry expertssay higher blend-
ing could raise ethanol production
capacity utilization from the current
50%.

Technical groundwork
India’s ethanol blending programme
has expanded rapidly in recent years,
with ethanol procurement by oil mar-
keting companies rising sharply on
the back ofincreased production from
sugarcane-based and grain-based dis-
tilleries.

The Centre has repeatedly indi-
cated that itintendsto raise blending
furtherafterachieving the E20 mile-
stone, although a formal roadmap for
E25 or E30 adoption is yet to be
announced. Mint reported on 19 May
that India has laid the technical
groundwork for petrol
blended with up to 30%

ethanol, signalling the
government's intent to
move beyond the ongo-
' ing E20 rollout as geo-
political tensions and vol-
atile oil prices sharpen
energy security concerns.
In an 18 May circular, the BIS
notified norms for E22, E25, E27 and
E30 fuel blends, which refer to petrol
blended with 22%, 25%, 27% and 30%
ethanol, respectively.



Mint, Delhi, 12/06/2026
Page No: 9, Size: 11.48cm % 14.05cm

OPEC cuts 2026 ol
demand outlook

he Organization of the Petroleum
Exporting Countries (OPEC)on

Thursday lowered its forecast for world
oil demand growth in 2026 to 970,000 barrels
per day, the producer group said in its monthly
report, marking the second straight downward
revision. The group continues to see a smaller
impact on consumption since the Iran war
started thanother forecasters such asthe US
energy information administration and the
international energy agency. OPEC said
consumption would rebound later and raised
its demand growth forecast for 2027.

The current forecast reduced the expected
oil demand growth this year from 1.17 million
barrels per day seen previously. REUTERS
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Indian refiners hoost crude, LPG
supplies despite Iran contlict

NEW DELHI/SINGAPORE:
Indian refiners have secured
enough crude to meet their
needs through at least August
despite disruptions from the
Iran war after stepping up pur-
chases in recent weeks from
Abu Dhabi National Oil Co
(ADNOC) and other sellers,
industry sources said.

Refiners in the world's third-
largest oil-importing and con-
suming nation have been lifting
ADNOC crude and liquefied
petroleum gas cargoes via ship-
to-ship transfer on a free-on-
board basis, the sources said.

ADNOC is offering crude
cargoes from Fujairah storage,
Zirku or Das Island, as well
as via ship-to-ship transfer in
the Fujairah to Sohar area and
Malaysia. LPG is mostly sold
from Sohar, Reuters reported.

“We are well covered on

LPG (liquefied petroleum gas)
front at least till mid-July, and
crude is not a problem,” an
Indian refinery source said,
declining to be named as they
were not authorised to speak
with media.

State-run Hindustan Petro-
leum Corp (HPCL) has pur-
chased 4 million barrels of
Murban crude from the United
Arab Emirates for August deliv-
ery from Totsa, the tradingarm
of TotalEnergies, and Mercuria,
trade sources said on Thursday.

The crude was priced at a

premium of about 40 cents per
barrel to the July Dated Brent
benchmark, one of the sources
said.

Last week, HPCL bought 2
million barrels of crude from
Brazil and West Africa for its
180,000-barrel-per-day Rajas-
than refinery, traders said.

Other Indian refiners,
including Indian Oil Corp
(IOC) and Mangalore Refin-
ery and Petrochemicals Ltd
(MRPL), have also purchased
crude through spot tenders in
recent weeks.

After supplies from the Mid-
dle East were disrupted as the
U.S.-Israeli war on Iran in late
February restricted shipping in
the Strait of Hormuz, Indian
refiners turned to imports from
Latin America and Africa. The
refiners also got some supplies
from Saudi Arabia. AGENCIES
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Govt exempts excise duty on
higher ethanol-petrol blends

The CBIC issued notifications exempting ethanol blended petrol (EBP)
grades E22, E25, E27 and E30 from applicable central excise duties

OUR CORRESPONDENT

NEW DELHI: The government
has exempted higher ethanol-
blended petrol grades from
central excise duty to prevent
double taxation on fuel blend-
ing activities, according to offi-
cial notifications.

The Central Board of Indi-
rect Taxes and Customs (CBIC)
issued notifications exempting
ethanol blended petrol (EBP)
grades E22, E25, E27 and E30
- containing 22 per cent, 25 per
cent, 27 per cent and 30 per
cent ethanol, respectively - from
applicable central excise duties,
subject to excise duty having
already been paid on petrol and
GST having been paid on the
ethanol used for blending.

“Ethanol blending with pet-
rol is a manufacturing activity
which can be subjected to excise
duty. Petrol bears excise duty,
and ethanol bears GST at their
respective stages. When the two
are blended, the resulting prod-
uct may attract excise duty once
again on the full quantity]” an
official statement said.

For ethanol blends of up to
20 per cent, excise duty on the
blended petrol was exempted
by the Ministry of Finance.
The exemption ensures that
the duties already paid are not

charged a second time on the
blend.

Government sources said
the move is intended solely to
remove a provision under the
Central Excise law that could
otherwise treat ethanol blending
asa manufacturing activity and
result in excise duty being levied
a second time on the blended
fuel. “The objective is to avoid
any incidence of double taxa-
tion,” a government source said.

The exemption mirrors the
tax treatment already available
to existing ethanol-blended pet-
rol grades such as E5, E10 and
E20, and does not amount to
a reduction in excise duty on

petrol sold for domestic con-
sumption, officials said. The
notifications came into force on
June 10, the date of their pub-
lication in the Official Gazette.

Officials said the tax exemp-
tion is a regulatory measure that
would facilitate the introduction
of higher ethanol blends in the
future if required, but does not
by itself signal any immediate
rollout of E22, E25, E27 or E30
fuels in the retail market.

‘The move, they said, should
not be interpreted as an imme-
diate rollout of higher ethanol
blends in the retail market.
The exemption is a regulatory
requirement because blend-

Key Points

» ‘Ethanol blending with
petrol is a mfg activity
which can be subjected
to excise duty’

» ‘Petrol bears excise duty
& ethanol bears GST at
their respective stages’

» ‘When the two are
blended, the resulting
product may attract
excise duty once again
on the full quantity,’ an
official statement said

ing ethanol with petrol at fuel
depots is considered a manufac-
turing activity that could other-
wise attract excise duty.

BIS standards for higher
ethanol blends (E22, E25, E27
and E30) have recently been
issued in May 2026. The same
excise duty waiver has now been
extended to E22, E25, E27 and
E30 vide notification dated June
10, 2026.

“This is a preliminary pre-
requisite for higher blends, but
doesn't convey anything about
roll out of higher blends, which
will only be done after extensive
testing and consultation,” the
statement said. “The sole pur-

pose of this notification is to
avoid double levy of excise duty
on ethanol-blended petrol”

The extension of the tax
waiver to E22 (blend of 22 per
cent ethanol and 78 per cent
petrol), E25, E27 and E30 blends
isa preliminary step that would
facilitate any future introduc-
tion of higher ethanol-content
fuels, officials said, adding any
rollout would be subject to
extensive testing and consul-
tations before implementation.

India has accelerated etha-
nol blending in petrol as part
of efforts to reduce crude oil
imports, cut emissions and sup-
port the agricultural sector. Eth-
anol blending by state-run oil
marketing companies has risen
from 1.53 per cent in the etha-
nol supply year (ESY) 2014-15
to 20 per cent in ESY 2025-26,
according to the statement.

The programme has gen-
erated payments of about Rs
1.62 lakh crore to farmers since
2014-15, while helping save
more than Rs 1.91 lakh crore
in foreign exchange through
reduced crude oil imports. It
has also resulted in crude oil
substitution of about 31 mil-
lion tonnes and reduced car-
bon dioxide emissions by an
estimated 93.1 million tonnes,
it added.
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THE COMPASS

Higher gas costs may keep city gas distribution margins under pressure

DEVANGSHU DATTA

The city gas distribution (CGD) sector is
impacted heavily by the West Asia con-
flictand faces an administered pricing
mechanism (APM) gas phase-out. This
means margin pressure and an uncer-
tain future outlook. The April 26 APM
deallocation has been deferred. Recent
petrol and diesel hikes have come along-
side compressed natural gas (CNG)
hikes, leaving the CNG-liquid fuel
arbitrage unchanged in favour of gas.

India imported about 80 per cent of
liquefied petroleum gas (LPG) from
West Asia before the war. Loss of that
supply has been partly offset by lique-
fied natural gas (LNG) imports from US,
Nigeria, and Angola. Imports from the
US have risen by multiples, but total
LNG imports in May were down 40 per
cent year-on-year (Y-0-Y).

In industrial demand, the arbitrage
favours gas over alternate fuels. CGDs
may retain margins by partially rolling
back hikes, after supply and prices nor-
malise. But infra damage implies
higher prices are likely, with possible
LNG supply disruptions for at least 12-
18 months. In May, Indraprastha Gas
(IGL) and Gujarat Energy (GEL) saw
27.2 per cent and 34.8 per cent Y-0-Y
growth, respectively, in CNG registra-
tions. Mahanagar Gas also posted a 1.4
per cent increase. Penetration wasup
by 580 basis points Y-o-Y for IGL and
410 basis points for GEL, while MGL
saw a 350 basis points decline. Poten-
tial growth in CNG volumes over the
next 12 months is projected to be 15 per
cent for GEL, 8 per cent for MGL and 9
per cent for IGL.

Price hikes have offset some costs.
But May saw higher Brent prices

(11.4/bbl in the last three months), new
well gas prices (1.0/metric million Brit-
ish thermal unit or mmbtu) and rupee
depreciation. IGL faces margin pressure
duetoits higher exposure to Brent-
linked gas. GEL may pass on blended
cost rise toindustrial consumers.

MGL’s fourth quarter (Q4) adjusted
earnings before interest, tax, depreci-
ation and amortisation (Ebitda) was
X260 crore, down 26 per centquarter-
on-quarter (Q-o0-Q) due to higher gas
costs at ¥35.2 per standard cubic metre
(scm). Other operating expenses
increased 8 per cent Q-0-Q.

Net realisation was at¥48.8/scm and
total sales volume of 4.7 million stan-
dard cubic metres per day (mmscmd)
was up 6 per cent Y-0-Y. MGL is some-
what insulated due to having nospot
LNG or Brent linkage. MGL took price
hikes in the domestic PNG and CNG
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segments in April. Unit Ebitda of
36.2/scm was down 25 per cent Q-0-Q,
and adjusted net profit of ¥130 crore
decreased 35 per cent Q-0-Q. Overall

volume at 4.7 mmscmd was up 1 per
cent Q-0-Q. GEL benefited as Morbi
industrial volumes surged from 0.4
mmscmd in mid-March to8 mmscmd
currently, driven by propane unavail-
ability. The company has guided for 7-8
mmscmd through June, and Q1FY27
volumes are likely to be 12-13 mmscmd.
Non-Morbi growth could be 9 per cent
annually over FY26-28.

The merger and restructuring makes
it hard to compare financials. The
Q4FY26 volumes at 8.8 mmscmd was
down 5 per cent Y-o-Y. Consolidated net
profit was X150 crore with power seg-
ment losses (Ebit loss of ¥120 crore in
Q4), regasification losses (¥20 crore)
among others. High LNG prices and
rupee depreciation will compress Q1
margins. GEL has raised CNG pricing by
¥2.5/kg with more hikes signalled.

Restructuring effective from May

consolidates CGD, gastrading, explora-
tion and production, and wind power
under GEL, with a tax benefit of 37,200
crore of accumulated losses unlocked
through merger, with 1,900 crore of
write-offsstill available.

Balance sheet also hasX5,000 crore
of cash equivalents. Butsustained high
LNG prices and losses in power and
regasification are concerns. IGL
reported volume growth in Q4FY26
offset by low margins. Net revenue rose
5.5per cent Y-o-Y, with growth in both
CNG & PNG segments. Total sales vol-
umes increased to 9.7 mmscmd, up
5.6 per cent Y-o-Y. Ebitda came at
420 crore, up10.4 per cent Y-o-Y.

IGL expects 350,000 more billed con-
nections in FY27and guides for over 20
per cent growth for domestic PNG volu-
me. But price rise and potential supply
disruptions are concerns. Q1FY27is pro-
jected towitness near-term headwind.

The writer is a New Delhi-based
independent journalist
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Higher cthanol-blended petrol
exempted from excise du

MONIKA YADAV
& SHUBHANGI MATHUR
New Delhi, 11June

The Centre has exempted petrol
blended with higher proportions of
ethanol from centralexciseduty, in
amoveaimed at promoting the use
of cleaner fuels and accelerating
the country’s ethanol blending
programime.

According to a notification
issued by the Department of Rev-
enue, petrol containing 22-30 per
cent ethanol will attract nil excise
duty. Thenotification inserted sep-
arate entries for E22, E25, E27 and
E30 petrol blendsand prescribed a
nil duty rate for such fuels, subject
to specified conditions and com-
pliance with Bureau of Indian
Standards (BIS) specifications.

The decision comes after India
achieved its target of 20 per cent
ethanol blending in petrol and is
now exploring the adoption of
higher blends. The rollout of
higher blended fuels, however,
would only beinitiated after exten-
sive testing and consultation, the
government clarified.

“Blending of ethanol with
petrol at the depotlevel is theoreti-
cally a manufacturing activity
which can be subjected to excise
duty. E20 was exempted by the
Ministry of Finance. The same
clarification has been issued for
higher blends and there isnothing

Qil prices could reach $150 if war with
Iran heats up again: Rystad Energy

The latest escalation between
the US and Iran has brought
the April ceasefire to its most
difficult momentso far, with
crude prices rising and finan-
cial markets, including US
equities, falling, according to
Rystad Energy.

Ifhostilities were to
resume in earnest, prices
could move towards $150 per
barrel, the Oslo-headquar-
tered energy research and
intelligence firm estimates.

With 11.8 million barrels per
day (bpd) shutacrosssix Gulf
producers, the conflict has beco-
me the most severe supply dis-
ruption in the modernoil era.

“Atthis stage, it is too early
tosay whether the current
escalation marks a full
resumption of hostilities or a
dangerous but still contain-
able episode,” said Jorge Leon,
senior vice president and
head of geopolitical analysis
at Rystad Energy. Bs REPORTER

new. With higher BIS standards
available, the same excise duty
waiver has been extended to E22,
25,27and E30,” said Sujata
Sharma, joint secretary at
Ministry of Petroleum and
Natural Gas (MoPNG).
“This is a preliminary
prerequisite for event-
ually introducing higher
blends, but doesn’t
convey anything about
roll out of higher blends as of now,
as that will only be done after
extensive testing and consulta-
tion,” Sharma added.
Anothersenior official clarified
that the decision exempts Ethanol

WEST AS|A petrol
CONFLICT goodsandservices tax(GST)

Blended Petrol (EBP) blends E22,
E25, E27and E30 containing 22 per
cent, 25per cent, 27 per cent and 30
per cent ethanol, respect-
ively, from the applicable
central excise duties, subject
to the condition that appro-
priate central excise duties
have already been paid on
and appropriate

hasbeen paidontheethanol
used for blending.

“The objectiveisonly toremove
the deeming fiction under the Cen-
tral Excise law that could otherwise
result in levy of excise duty again
upon the activity of blending of

ethanolwith petrol, thereby, avoid-
ing any incidence of double tax-
ation. The exemption has been
provided on the same lines as is
already existing for EBP blends
suchasE5, E10, E20 etc. Thereisno
change in the central excise duty
rate on petrol for domestic con-
sumption,” the official said.

The exemption is expected to
benefit sugar mills and grain-
based distilleries, which have
emerged as key suppliers of etha-
nol under the blending pro-
gramme. India has significantly
increased ethanol blending in
petrol over the past few years
through a combination of incen-
tives, procurement programmes
and regulatory measures.

Industry bodies welcomed the
decision, stating the move signals
policy stability and addresses the
issue of current surplusof ethanol.
For the distilling industry, the
exemption is a powerful demand-
side signal, which creates a clear
commercial pathway to deploy
surplusethanol production capac-
ity, which currently stands well
above E20 programme require-
ments, said Bharati Balaji, deputy
director general, All India Distillers
Association (AIDA). “Fiscal incen-
tives must keep pacewith blending
ambitions, and today's announce-
mentdoesexactly that,” Balaji said.

More on business-standard.com
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Excise relief for
higher ethanol
petrol blends

Rajeev Jayaswal
letters@hindustantimes.com

NEW DELHI: The government
has exempted excise duty on up
to 30% ethanol component in
blended petrol, which, accord-
ing to experts, will proportion-
ately reduce India’s energy
imports and may also improve
margins of stressed fuel retail-
ers as oil companies may not
pass the benefit to the con-
sumer.

According to a finance minis-
try’s notification related to the
central excise on June 10, which
contained four orders to exempt
various elements of levies, the
current waiver is applicable for
four variants of ethanol-blended
petrol (EBP)-22% ethanol with
78% petrol (or E22), 25% or E25,
27% or E27 and 30% or E30.

The duty exemption is sub-
ject to conformity to quality
standards specified by the
Bureau of Indian Standards
(BIS), the notification said,
which came into force from
Wednesday.

Although the four EPB
blends, as mentioned in the lat-
est notification, have been
exempted from the applicable
central excise duties, appropri-
ate central excise duties will be
applicable on the petrol compo-
nent and ethanol component
will face appropriate Goods and
Services Tax (GST).

“The objective is only to
remove the deeming fiction
under the central excise law
that could otherwise result in
levy of excise duty again upon
the activity of blending of etha-
nol with petrol, thereby avoid-
ing any incidence of double tax-
ation,” one official said, request-
ing anonymity.

There is no change in the
central excise duty rate on pet-
rol for domestic consumption,
the official said.

“The exemption has been
provided on the same lines as is
already existing for EBP blends
such as E5, E10, E20 etc,”

The waiverisapplicable to four
variants of ethanol-blended
petrol -E22,E25,E27 and E30.

according to the official.

“Blending of ethanol with
petrol at the depot level is theo-
retically a manufacturing activ-
ity which can be subject to
excise duty,” a petroleum minis-
try’s official said.

Same clarification has been
issued for higher blends and
there is nothing new, the official
said. “With higher BIS stan-
dards available, the same excise
duty waiver has been extended
to E22, 25,27 and E30,” the offi-
cial said.

“This is a preliminary prereq-
uisite for eventually introducing
higher blends but doesn’t con-
vey anything about roll out of
higher blends as of now as that
will only be done after extensive
testing and consultation,”
according to the petroleum
ministry official.

Bipin Sapra, tax partner at EY
India said that the move by the
government to expand excise
exemption on EBP up to 30%
ethanol content “strengthens
India’s clean energy transition”
efforts.

“The move removes tax cas-
cading, reduces crude oil con-
sumption, supports flex-fuel
adoption, and promotes a shift
towards sustainable fuel con-
sumption,” he said.
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Higher Ethanol Mix
Tax Cut a Good Drive

It can curb fuel import, spur biofuel export

Tax exemption for petrol with higher ethanol content
thanisavailableis aforward-looking measure with little
impact on consumption during the current oil crisis. Th-
ursday’s announcement of central excise exemption for
petrollaced with 20-30% ethanol followsrecently announ-
ced fuel standards for various gradesin thisband. Indian
refiners blend 20% ethanol into petrol, and automakers
are also on board. Adding more ethanol involves getting
oilrefiners and car manufacturers to make adjustments.
The tax exemption ought to facilitate the transition to
higher levels of ethanol blending. This is a follow-up ac-
tion to India bringing forward its ethanol-blending prog-
ramme for petrol.

Ethanol’simport-substitution argument, however,runs
intoseveral criticisms. One, blending is restricted to pet-
rol. A proposal to blend diesel, which makes up most of
therefineryoutput, with isobutanol is
under consideration. Two, ethanol’sen-
ergy efficiency does not match that of
" petrol. So, more blended fuel must be
burnt to travel the same distance. Th-
® ree, ethanol is produced from water-
intensive sugarcane and grain, which
could limit the country’s fuel-doping
ambitions. Finally, India episodically controls sugar ex-
ports—suchasitisdoing currently—when the season’s
closing stocks fall below official comfort levels.

Indiahasmajor overcapacity in ethanol, while its excess
capacity inrefined petroleum ismodest. The country has
recently allowed the export of ethanol. Petroleum prod-
ucts, on the other hand, are a principal export item and
will benefit from ethanol overcapacity if fuel-blending
levelsincrease. The contention that Indiamay be trading
fuel inflation for food inflation does not stand up to scru-
tiny. Ethanol production relies heavily on agri-waste. A
combination of import substitution and export competi-
tiveness will push India’s fuel-doping plans. The implicit
carbon tax on fuel will serve as a consistent policy tool to
lower India’s dependence on imported energy.
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Oil India, Canada’s PTRC sign clean energy collaboration pact

PIONEER NEWS SERVICE
W New Delhi

Oil India Ltd (OIL) and
Canada’s Petroleum
Technology Research Centre
(PTRC) have signed a collab-
oration framework to jointly
explore carbon capture, geot-
hermal energy and other
clean energy technologies,
the companies said.

The agreement aims to
deepen energy cooperation
between India and Canada as
both countries pursue energy
transition and sustainability
goals. The framework was
signed on June 10 in Calgary
between PTRC, a

Saskatchewan-based not-for-
profit energy research organ-
isation, and OIL, a Maharatna
public sector enterprise
under India's Ministry of
Petroleum and Natural Gas,

the Indian firm said in a
statement. The collaboration
will focus on carbon capture,
utilisation and storage (CCUS),
geothermal energy, subsur-
face energy technologies,

and innovation-led research,
including engagement with
mc2+, India’s startup plat-
form backed by the petrole-
um ministry.

Areas of cooperation
include utilisation and per-
manent storage of captured
carbon dioxide through geo-
logical sequestration and
mineralisation, development
of enhanced oil recovery
technologies aimed at reduc-
ing the environmental foot-
print of oil and gas produc-
tion, and identification of
business opportunities in
both countries through
industry partnerships and
research networks.
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Centre lifts excise duty on
higher ethanol-blend petrol

Union government exempts E22. E25, E27, and E30 variants from central excise duty:

clarifies that the latest reduction does not indicate anything on rolling out higher blends

Saptaparno Ghosh
NEW DELHI

iming to popularise
Athe uptake of bio-

fuels in the coun-
try, the Union government
late on Wednesday re-
moved central excise duty
on petrol blended with
higher quantum of etha-
nol. Following the move,
petrol blended with etha-
nol at 22%, 25%, 27% and
30% would be exempted
from central excise duties.

In a statement, the go-
vernment clarified that the
latest reduction did not in-
dicate anything on rolling
out higher blends.

“This is a preliminary
prerequisite for eventually
introducing higher blends,
but doesn’t convey anyth-
ing about roll out of higher
blends as of now as that
will only be done after ex-
tensive testing and consul-
tation,” the government
stated.

The government clari-

In the pipeline: The move is a preliminary prerequisite for
eventually introducing higher blends, the government stated. ANI

fied that the exemption
specifically concerned the
blending activity of etha-
nol with petrol, which is
essentially a manufactur-
ing activity. The objective
is to avert the possibility of
a dual levy.

“Petrol bears excise du-
ty and ethanol bears GST
at their respective stages.
When the two are blended,
the resulting product may
attract excise duty once
again on the full quantity,”

the Centre clarified.

“For ethanol blends of
petrol up to 20%, excise
duty on the blended petrol
was exempted by the Mi-
nistry of Finance. The ex-
emption ensures that the
duties already paid are not
charged a second time on
the blend,” it added.

The gazette notification
comes days after India for-
mally launched the ES85
variant of petrol, that is
85% ethanol blended with

15% gasoline, on June 5.

Industry  associations
across the ethanol blend-
ing value chain have wel-
comed the move to remove
excise levy.

C.K. Jain, President of
the Grain Ethanol Manu-
facturers Association (GE-
MA) said that the move in-
dicated a “strong signal of
policy stability and long-
term commitment”.

“It is essential for at-
tracting fresh investments
across the ethanol value
chain, including produc-
tion capacity, logistics,
storage, fuel retailing and
flex-fuel mobility solu-
tions,” he said.

Welcoming the move,
Bharati Balaji, Deputy Di-
rector General at the All-In-
dia Distillers Association
(AIDA) added, “We urge
the state governments to
complement this measure
with aligned tax structures
so that the full benefit
reaches both industry and
consumers at the pump.”
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Crude o1l slips nearly 2% 1n
futures trade on proht—bookmg

PIONEER NEWS SERVICE
B Mumbai

Crude oil prices declined
nearly 2 per cent to ¥8,575 per
barrel in futures trade on
Thursday as traders booked
profits after the recent rally,
tracking a weak trend in the
global markets.

On the Multi Commodity
Exchange (MCX), crude oil
contracts for June delivery fell
by 151, or 1.73 per cent, to
8,575 per barrel in a business
turnover of 8,887 lots.

Similarly, the July contract
declined by ¥145, or 1.69 per
cent, to ¥8,442 per barrel in

2,900 lots. Market partici-
pants said both contracts
opened on a firm note but
later slipped into the negative
territory as investors locked
in gains after the recent surge
in prices. Analysts said the

correction in domestic
futures mirrored the weak-
ness in overseas markets,
though concerns over global
energy supplies continued
to keep traders cautious.

In the international
markets, Brent crude futures
for August delivery declined
0.58 percent to USD 92.56 per
barrel, while West Texas
Intermediate (WTI) slipped
0.4 per cent to USD 89.67 per
barrel on the NYMEX. Despite
the decline, crude oil prices
remained elevated amid lin-
gering geopolitical tensions
and uncertainty over supply
from the Gulf region.
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