The week, Delhi, 12/05/2026
Page No: 62, Size: 56.41cm x 75.96cm



The week, Delhi, 12/05/2026
Page No: 62, Size: 56.41cm x 68.16cm



Financial Express, Delhi, 12/05/2026
Page No: 20, Size: 25.74cm x 4.87cm



Mint, Delhi, 12/05/2026
Page No: 1, Size: 16.43cm x 35.32cm



Mint, Delhi, 12/05/2026
Page No: 1, Size: 29.98cm x 35.56cm

OMCs scan tax data of gas subsidy users

FROM PAGE 1

sidy may be discontinued
thereafter.”

On Monday, Bloomberg
reported that Indiais consider-
ing emergency steps to shore
up foreign exchange reserves,
including curbing non-essen-
tial imports like gold and elec-
tronic goods, and hiking fuel
prices. Officials in the Prime
Minister's Office and the
finance ministry held discus-
sionswiththe Reserve Bankof
Indiaon several measures, the
reportsaid.

However, there is no pro-
posalto providea bailout pack-
age or fiscal support to OMCs
despite mounting losses on fuel
sales, said Sujata Sharma, joint
secretaryinthe petroleumand
natural gas ministry, while
acknowledging that these com-
panies are facing steep losses.
The ministry is working on aus-
terity measures to conserve
energy, Hindustan Times
reported, suggesting that an
increaseinfuel prices may bein
the offing. Meanwhile, econo-
mists and farmer groups have
said agriculture was a prime
sectorthatcould scale back die-
sel consumption. Apart from
private, publicandcommercial
transport, diesel is used in agri-
culture and industries.

Though DBTL is meant for
persons or households with
incomesbelow310 lakh, therule
was rarely enforced. The sub-
sidy per cylinderisaround 330.

The government has been
encouraging citizensto shift to
piped gasand electriccooking,
apart from curtailing commer-
cial LPG supplies, and raising
commercial cylinder prices by
a record 3993. The move to

-

The government has been encouraging citizens to shift to piped

natural gas and electric cooking.

plugsubsidy leakagesisthe lat-
estattempt, at atime when the
Iranwar has hit gas supply.
According toa ministry offi-
cial, the income cap already
existed. “Such an exercise was
carried out around 2016-17
also. It is a fresh attempt to
ensure that the economically
under-privi-

REUTERS

wherein the government pays
3300 subsidy to 100 million
beneficiaries.

The DBTL subsidy goes
directly tothe consumers, and
dealers have nothing to dowith
it, said Jagdish Raj, president of
Uttar Pradesh Circle of the All
India LPG Distribution Federa-

tion. “It generally

leged people are DBTL variesaround 325,
nblett)?wailofthc beneficiaries, 328 may be {‘30
ben. efits and numbering per cylinder. T'Ius
Ugmwiomol  gmmifln,buy iy
remgvede" atul;‘g oylinders at the e::]glen‘:zlr-lncl su e
official Rmd rEg}llar l:mifor!“ bo rf 6nly ttla)c

To be sure, retail selling price required benefici-
DBTLisdifferent aries. Thiswas also
from the Pradhan done about 10

Mantri Ujjwala Yojana (PMUY),
a flagship welfare scheme.
DBTL beneficiaries, number-
ing 333 million, buy cylinders
at the regular uniform retail
selling price, and the govern-
ment subsequently reimburses
the subsidy to their bank
accounts. Similarly, theincen-
tive under PMUY is provided
through the bank account,

years back when the govern-
ment had launched the initia-
tive of ‘Give It Up’ to encourage
economically well-positioned
consumerstogive up theirsub-
sidy and contribute to the
economy,” Raj said.
Queriesmailed to the union
ministries of petroleum & natu-
ral gas and finance, I0CL,
BPCL and HPCL went unan-

swered.

The official mentioned
abovesaidthat the subsidysup-
portisnotuniform, and varies
between 325 and330. “Incase
aconsumeris in aremote loca-
tion, hewould receivea higher
amount compared tooneinan
urban area. The exercise is
being undertaken by all the
OMCs,” the official added.

Meanwhile, the Centre’s
subsidy outgo under the DBTL
scheme has declined over the
years. InFY25, theactual outgo
was 1375.28 crore under
DBTL, way lower than the bud-
get estimate of 1,500 crore. It
has come down significantly
from the budget estimate of
135,681 crore in FY 21, and the
actual outgo of 323,765.25
crore. On the other hand, outgo
under PMUY has increased
19,235.42 crore in FY2I to
12,691 crore in FY25.

Prashant Vasisht, senior vice
president and co-group head,
IcraLtdsaid: “The oil marketing
companies are incurring sub-
stantial losseson the sale of auto
fuels and domestic LPG owing
to high international crude oil
and product prices. lcra esti-
mates that at crude price of
$120-125/barrel and considering
the past 10-year average crack
spreads ofauto fuels, oil market-
ing companies incur a loss of
about 31,000 crore daily on the
sale of auto fuels and domestic
LPG. This high level of loss is
unsustainable and would need
tobe addressed ifthescenario of
elevated crude oil and product
prices persists for an extended
period.”

Vijay C. Roy contribuied to
this story.

rituraj.barvah@live-
mint.com



Centre
allows pvt
testing of
fuel pumps

Dhirendra Kumar
dhirendra kumar@livemint.com
NEWDELHI

he Centre has amended
rules to allow private,

government-approved
testing centres (GATCs) to
inspect and certify petrol, die-
sel,andgaseous fuel dispensing
machines, asit aims to reduce
delays, ease compliance, and
protect consumers, according
toan official orderreviewed by
Mint, The calibrationand veri-
fication certificate, obtained
every year, has become amas-
sive exercise. As a result, gov-
ernment inspectors are often
unabletocomplete the process
ontime,leadingtooperational
bottlenecksfor fuel retailers.
Permitting government-ap-
proved private facilities will
expand testing infrastructure
and ease compliance burdens,
while ensuring that the dis-
pensersare accurate and don't
cheatconsumers, aseniorgoy-
ernment official closely
involved in the process said,
requesting not to be named.
The Department of Con-
sumer Affairs hasamended the
Legal Metrology (Government
Approved Test Centre) Rules,
2013 to add petrol and diesel
dispensers, CNG dispensers,
LPG dispensers, LNG dispens-
ersand hydrogen dispensersto
thelist of weights and measures
thatcan be verified by govern-
ment-approved test centres,
For an extended version of
this story, go to livemint.com
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India has
sufficient

of long-term planning, Mit-
tal said expanding them to cover
90 days of consumption would
require significant capital. “For a
country like India which consumes
5 million barrels a day, to have a
90-day reserve would be putting
a lot of money in a box without
using it at all,” he said, adding that
the government is exploring com-
mercial models that allow stored
crude to generate returns.

Parallel to the government’s
supply management efforts, Modi
has urged citizens to play a role
in easing pressure on the econ-
omy. Speaking at a public event
in Vadodara, the Prime Minister
called for reduced fuel consump-
tion and greater reliance on pub-
lic transport and electric vehicles.
He also suggested reviving work-
from-home practices where fea-
sible and limiting non-essential
foreign travel.

“The West Asia crisis is one
of the worst in the decade. Just as
we overcame the COVID-19 pan-
demic, we will come out of this
also,” Modi said, appealing for col-
lective responsibility.

He further asked citizens to cut
down on imports and avoid dis-
cretionary spending that drains
foreign exchange reserves. In par-
ticular, Modi urged people to post-
pone gold purchases, noting that
large volumes of foreign currency
are used to import the precious
metal.

“We must make every effort to
reduce the use of imported prod-
ucts and avoid personal activities
that involve spending foreign cur-
rency, he said.

The Prime Minister’s remarks,
delivered a day after a simi-
lar appeal in Telangana, signal a
broader push for economic pru-
dence amid external uncertainties.
While some observers have inter-
preted the messaging as a precur-
sor to possible price adjustments,
officials have maintained that there
is no immediate plan to alter fuel
pricing or introduce rationing.

Government sources reiter-
ated that India remains relatively
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stable compared to several coun-
tries that have imposed stricter
demand controls or rationing
measures. “Government uses all
sorts of tools,” Mittal said, describ-
ing India as “a relative oasis of
calm” in a volatile global energy
environment.

With global conditions still
uncertain, authorities continue to
balance supply security, fiscal pres-
sures and consumer protection,
while encouraging behavioural
changes to reduce dependence on
imports.
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Indian policy could help
conserve transport fuel

The PM has called upon Indians to reduce demand where possible, a must in today’s times.

Needed no less are a clutch of policy moves to hasten an energy shift away from crude oil

rime Minister Narendra Modi’s call

urging people to reduce their use of

transport fuels is indeed a need of

the hour, given the turmoil in West

Asia. Our heavy dependence on

imports of crude oil, the raw mate-
rial for what most motor engines burn, means
that India’s policy cushions are wearing thin.
The government has thus far used state-owned
fuel retailers to absorb much of the oil shock
since the end of February, when the Iran war
began. It was a choice born of a political calcu-
lus, not of economic merit. Retail price hikes
could have risked adverse public opinion
ahead of polls in four states. Modi's weekend
advice could help lay the ground for the gov-
ernment to get its foot off the brake pedal and
let oil retailers raise consumer prices in line
withglobal energy costs. His behavioural
nudge is well aimed, as fuel demand clearly
needs to drop. Butit's hardly enough.

Forone, the government needs to fast-track
initiatives designed to improve electric mobil-
ity on ourstreets, the share of which hoversin
single digits. Manufacturing incentives are in
place, no doubt. But we need quick gainsin
the density of charging facilities to boost range
confidence among would-be buyers. The
viability of a network’sroll-out, however,
depends on electricity tariffs charged by state
governments, which set retail rates. Given the
poor health of distribution utilities under
them, charging-station bills often cross-subsi-
dize other segments like household users. To
solve this problem, the Centre should deploy a
mix of financial inducements in aid of power
reforms and insist on moderate tariffs under
regulatory oversight. This could catalyse the
penetration of electric vehicles (EVs), as such

networks could promise EV makers larger vol-
umes on which operational scale could crush
costs even as thinner margins enable profit
inclines. This might help EVs outsell fossil fuel
rivals. Passenger vehicles account for not just
all the petrol guzzled in India, but also around
5% of diesel. And this is the elephant in the
room that could become a camel in the tent
(with norespect for price pegs). About 40% of
all the petroleum products we use is diesel,
55% of which is used by cargo trucks. This mar-
ket is fragmented among small fleet owners
with operations thatare short of efficiency and
given to fuel overuse. Road cargo has an edge
over rail conveyance chiefly for point-to-point
convenience, but now that our major rail links
have gone electric, ashift off tarmac onto steel
would serve us well. While the Railways has
special freight corridors for bulk carriage, it
must use this oil crisis as a chance to compete
foran enlarged chunk of the country’slong-
and medium-distance traffic. To hasten this,
the system needs greater private participation.
A similar campaign for a mass rail-ward shift of
travellers from air and road options could help
reduce our hydrocarbon imports too.

Within cities, employers must do their bit to
help save fuel via work-from-home, car-pools,
mass transit systems and so on. Policy wise, the
government should open up as many pathways
to clean energy as it can. In many cases, rail
travel should get priority over air connectivity,
given the fossil-fuel intensity of flights. Hub-
and-spoke route options could be fuel-opti-
mized as part of India’s infrastructure build-up.
Aiir, road and railway hubs can be designed in
cohesive ways that minimize our exposure to
supply shocks and also bring our net-zero target
for carbon emissions closer.
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PSU fuel retailers staring at Q1 losses large enough to wipe out profitability for full fiscal

Despite a 50% rise in inpul crude oil prices. petrol & diesel conlinue lo be priced al lwo-vear-old rale of Rs 94.77 a litre and Rs 87.67 per lilre respectively

NEW DELHI: India’s state-run
fuel retailers are staring at first-
quarter losses large enough to
wipe out profitability for the
full fiscal year, as soaring crude
prices and a government-led
freeze on pump prices squeeze
marketing margins, Agencies
according to a top government
source.

Since the war broke out in
the Middle East 10 weeks ago,
state-owned oil marketing com-
panies (OMCs) have ensured
uninterrupted supplies of pet-
rol, diesel and cooking gas LPG
at rates that are way below cost,
unlike many global energy sys-
tems that imposed rationing

or passed through steep price
increases.

This has resulted in the three
OMCs - Indian Oil Corporation
(IOC), Bharat Petroleum Cor-
poration Ltd (BPCL) and Hin-
dustan Petroleum Corporation
Ltd (HPCL) - running record
high under-recoveries (the dif-
ference between cost and retail
selling price), the source, who
wished not to be named, said.

The combined under-recov-
ery on petrol, diesel and cook-
ing gas LPG is Rs 1,000 crore
to Rs 1,200 crore daily, he said.

Despite a 50 per cent surge
in input crude oil prices, pet-
rol and diesel continue to be

priced at a two-year-old rate
of Rs 94.77 a litre and Rs 87.67
per litre respectively. Domestic
cooking gas LPG prices were
raised in March by Rs 60 per
cylinder, but they are still way
lower than the actual cost.

“At current oil prices, the
losses in the current quarter
(April-June) will wipe out the
company’s entire year’s profit
of about Rs 76,000 crore,” he
said, adding that after consid-
ering losses in March - the first
month of the crisis - the cumu-
lative losses come to about Rs
1 lakh crore. The oil compa-
nies are currently losing Rs 14
per litre on petrol, Rs 42 a litre

T

» LPG prices were raised in March by Rs 60 per cylinder,
but they are still way lower than the actual cost

» The oil cos are currently losing Rs 14/litre on petrol, Rs
42 /litre on diesel & Rs 674 a litre on cooking gas LPG

» For 10 weeks, the OMCs have managed to insulate the
Indicin market but now the cost is visible, the source said

on diesel and Rs 674 a litre on
cooking gas LPG.
Commenting on rising
losses faced by oil marketing
companies, Prashant Vashisht,
Senior Vice President & Co-
Group Head, Corporate Rat-
ings, ICRA 1td, said, “The oil

marketing companies are incur-
ring substantial losses on the
sale of auto fuels and domestic
LPG owing to high international
crude oil and product prices.
“ICRA estimates that at
crude prices of USD 120-125
per barrel, and considering

the past 10-year average crack
spreads for auto fuels, oil mar-
keting companies incur losses
of around Rs 1,000 crore per
day on the sale of auto fuels
and domestic LPG. This level
of losses is unsustainable and
would need to be addressed if
elevated crude oil and product
prices persist over an extended
period”

The revenues that OMCs
earn from selling fuel are the
only source that is used by them
to buy crude oil (raw material),
build infrastructure to process
it into fuel and lay a network to
take the product to consumers.

For 10 weeks, the OMCs

have managed to insulate the
Indian market but now the
cost is visible, the source said,
adding they may have to bor-
row more to meet the working
capital requirement (buying of
crude oil).

“If elevated crude prices
persist for an extended period,
OMCs may require higher
working capital borrowings
and calibrated reprioritisation
of some capex timelines.” he
said. “However, strategic invest-
ments in refining expansion,
energy security infrastructure,
ethanol blending, biofuels,
and transition fuels continue
to remain national priorities and

are expected to proceed with
Government support”

While countries from Japan
to the United Kingdom have
raised petrol and diesel prices
by up to 30 per cent since the
start of the West Asia conflict,
fuel prices in India continue at
two-year-old levels.

This despite the war disrupt-
ing India’s import of 40 per cent
of crude oil (raw material for
making petrol and diesel), 90
per cent cooking gas LPG and
65 per cent natural gas (used to
generate electricity, make fer-
tiliser, turned into CNG and
piped to household kitchens for
cooking), PII
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Govtassures of adequate fucl stock atter PM appcal

SHUBHANGI MATHUR
New Delhi, 11 May

The government has assured of
adequate stocks of crude oil, petrol,
diesel and liquefied petroleum gas
(LPG) in the country,evenasPrime
Minister Narendra Modihasurged
citizensto conserve energy.
“Prime Minister’s message is
his foresightedness. The country
has adequate fuel stocks, and
there is no need of panic buying,”
said Sujata Sharma, joint secre-
tary at Ministry of Petroleum and
Natural Gas (MoPNG) on Monday
at an inter-ministerial briefing.
The official added that stable
prices of petrol and diesel have
been maintained in the country so
far, despite state-run oil marketing

companies (OMCs) incurring
heavy losses due to elevated
energy prices.

The estimated under-

recovery of OMCs during the
June quarter are expected to

surge to 2 trillion and losses are
likely tobe around X1 trillion, said
Hardeep Singh Puri, Union min-
ister of petroleum and natural
gas,ina postonX.

“India is among very few coun-
tries which have not raised energy
prices and has maintained steady
supplies to the citizens even as we
see crises unfold in many parts of
the world. Our energy sector is
absorbingthe bruntoftheimpact,”
said Puri.

Reiterating Modi’s appeal, the
minister also urged citizens to
curtail use of petrol and diesel,
use public transport where poss-
ible, and car pool as much as poss-
ible. Amid surging energy prices,
Modi has appealed for austerity
measures such as using less fuel,
prioritising public transport,
reducing unnecessary foreign
travel, holding weddings within
India and avoiding gold pur-
chases for one yeatr.

The government has been

India maintains 60-day crude stock;
no fuel rationing planned: Oil secy

Despite disruptionsin energy
supplies, India has maintained
adequate reserves, including 60
days’ worth of crude oil and
petroleum products and 45
days’ supply of liquefied petro-
leum gas (LPG), said Neeraj
Mittal, secretary at the Ministry
of Petroleum and Natural Gas
(MoPNG), on Monday.

India has increased energy
purchases from existing sup-
pliers, while also procuring

from other countries to ensure
fuel availability, Mittal said at
the Confederation of Indian
Industry’s (CII's) annual busi-
ness summit. The official said
the government does not plan
to introduce fuel rationingin
the country despite energy
prices soaring in the global
market. India has maintained
stable prices of petrol and diesel
in the country, said Mittal.
SHUBHANG| MATHUR

pushing for higher use of natural
gas amid acute shortage of LPG
supplies. About 6.79 lakh piped
natural gas (PNG) connections
have been gasified since March,
while infrastructure has been cre-
ated for additional 2.68 lakh con-

nections, taking the total to 9.47
lakh connections. Nearly 7.29 lakh
customers have been registered
for new connections. More than
52,300 PNG consumers have sur-
rendered their LPG connections
till May 10.
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PM’s calls for restralnt ongoldto fuel as Rupee feels West Asia heat

INVENTORY OF FUEL ADEQUATE: GOVT

RAJESH KUMAR m Mew Delhi

Amid the ongoing Iran-Us
conflict and soaring crude oil
prices, Prime Minister
Narendra modi's appeal to
adopt cost cutting measures
— from postponing foreign
travel to avoiding gold pur-
chases — may initially have
sounded unusualina country
where gold is woven into
tradition, family celebrations
and household savings.

But behind the appeal lies
ahard economic reality. India
imports the vast majority of
both its crude oil and gold.
and when global uncertainty
drives oil prices higher, every
additional dollar spent on
these imports increases pres-
sure on the rupee, foreign

exchange reserves and the
broader economy. Without
announcing the hike in oil
prices, Modi has repeatedly
appealed to people the need
to reduce petrol and diesel
consumption and conserve
foreign exchange

But his message is loud and
simple: to save dollars to
protect India's foreign
exchange reserves, so that
the rising price of crude oil
can be checked or kept under
control. This dees not mean
that people cannot buy gold
in domestic markets for
wedding and other purposes.
Interestingly, gold prices
dropped to 7600 on Monday.

@il trade is in dollars and
the prime minister's exhonta-
tion is in that context. If coun-

trymen heed to him, India
ends up saving 32 billion
dollars which will be needed
for maintaining regular low
of fuel. Or end up paying
more for the critical item
which sustains daily living.

India imports nearly all of
its gold, spending owver $72
billion on the metal last year
— roughly 36 billion every
month. Gold's unique role as
both a consumer good and a
resenee asset makes this espe-

cially significant. india is also
the world's second-largest
gold buyer, and since most of
that gold is imported, every
ounce is paid forin Us dollars.
RBI data shows resenves
rising close to $728 billion in
February before slipping back
to around $691 billion in April
as global uncertainty intensi-
fied. Gold is typically regard-
ed as a "safe haven" asset
amid geopolitical crises, which
is why investors flock to pur-
chaseitin times of conflict or
unpredictability. The rise in
gold demand led to the import
of the item in large amounts,
which put pressure on India’s
currency as itincreased dollar
outflow and widened the

country's import bill.
CONTINUED ON >> P4

New Dedhi: A day after the
Prime Minister's address o
the nation on CUTTing dman
fuel use, the Union
Government on Monday
assured citizens that
adequate crude ofl
Imventories are avallable and
fuel supplies remain stable.
An0ressing an Inter-
ministerial briefing, Joint
Secretary (Marketing and 0l
Refinery) In the Ministry of
Petroleum 2nd Matural Gas,
Sujata Sharma sakd oil
refineries are mnctlonlng at
optimum capacity and there
Is no shortage of petrol,
diesel or LPG. “There have
been disruptions In the global
energy supply chaln across
the world. SIgnificant price

volatility Is being observed In
the International market.
Howayer, the Govermmant of
India has taken sevoral
effective measures and has
ensured that fuel supplies are
malntalned for the common
conswmer wWith minimal
Irmwenlmce," Sharma sald.

The ministry’s clarification
romas amid panic buying and
speculation In some reglons
over possible shortages of
LPG cylinders and transport
fuels. Indla has 60 days of
crude oll, 50 days of natural
gas and 45 days of LPG
rolling stock says the Unkon
Government clarifled after
fifth meeting of Informal
Group of Ministers on West
Asla.
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West Asia, Hormuz, and the price India is avoiding

The West Asia crisis
has once again
exposed the
central vulnerabil-
ity of India’s energy
economy: it is still
dependent on a
narrow and fragile
supply corridor,
and the strait of
Hormuz remains
its biggest strategic
choke point.
when that route is disrupted, India does not
merely face a supply problem. It faces a fiscal
problem, an inflation problem, and a policy
problem all at once.

For the moment, the government has chosen
to absorb the shock rather than pass iton to con-
sumers. That has prevented panic and preserved
supply stability. But it has also pushed the cost
of the crisis into the public balance sheet,
where it is beginning to crowd out other prior-
ities. This is why the current fuel pricing strate-
gy deserves a harder review than it is likely to
get in public debate. The strait of Hormuz
matters because it is not just one shipping lane
among many. Itis one of the world's mostimpor-
tant energy arteries, and India remains deeply
exposed to it. A crisis there quickly becomes a
crisis in refinery margins, import bills, freight
rates, insurance premia, and ultimately govern-
ment finances. The geopolitical risk is obvious.
The economic cost is what gets hidden.

KUSHAN MITRA

What the government has hought

India's immediate response has been compe-
tent. Domestic LPG production was raised,
allocation priorities were reset, alternative
crude sourcing was widened, and public sector
il companies were used as shock absorbers.
Recent government briefings have also said that
supply remains stable, refineries are operating
normally, and the country is now drawing crude
from more than 40 suppliers, with a much
smaller share of imports dependent on Hormuz
than in the past.

Thatis not trivial. It is the result of years ofwork
on terminals, pipelines, refining capacity, import
diversification, and strategic stock planning. The
country is better prepared than it was a
decade ago, and that has clearly helped. But pre-
paredness and affordability are not the same thing.
The fact that India can absorb the shock does not
mean it should absorb it forever at the same price.

The government’s fuel policy has already done
what it was designed to do in the short term:
keep the pump stable and avoid a visible con-
sumer crisis. The question now is whether that
stability has become too expensive to maintain.

Why prices matter

Fuel prices are not just a retail issue. They are a
signal mechanism. When the state suppresses
them for too long, it distorts consumption,
weakens the incentive to conserve, and forces
the burden onto the exchequer. That may be
acceptable in a short, acute emergency. Itis less

S T A N S
defensible if the shock is prolonged and global
crude remains elevated.

There is also a political illusion at work here.
A stable petrol pump looks like stability in the
economy, but it may simply mean the cost has
been moved elsewhere. It shows up in foregone
revenue, in ofl company under-recoveries, and
in reduced room for strategic investment. That
matters at a time when India needs maore
money for starage, refining, logistics, and the
energy transition.

In other words, keeping fuel artificially cheap
is not free public policy. It is deferred payment.
And deferred payment is a poor way to manage
a recurring strategic risk.

The case for a gradual rise

This is not an argument for a sudden shock at
the pump. That would be politically reckless and
economically unnecessary. Itis an argument for
a gradual upward correction once the immedi-

ate crisis stabilises. A phased increase would be
easier to absorb, easier to explain, and far mare
sustainable than indefinite price suppression.
There is a strong macroeconomic case for this.
Ifglobal crude stays high, the difference between
import cost and domestic retail price has to be
financed somewhere. Either consumers pay it
taxpayers pay it, or public sector balance sheets
pay it. The last two options are effectively the
same burden, just hidden differently. A controlled
increase in fuel prices would make that burden
explicit and reduce the long-term fiscal drag.
The deeper argument is strategic. India is
trying to build a more resilient energy system,
and that requires capital. Strategic reserves need
expansion. Domestic refining needs more flex-
ibility. Logistics need more redundancy. Clean-
energy ransition assets need scale. All of that
requires fiscal space. Higher fuel prices, ifintro-
duced carefully, can help create that space.

What India should learn

The real lesson of the West Asia crisis is not that
the government should have done less. Itis that
resilience has a price and that the bill cannot
always be paid by the state alone. India has
already made meaningful progress in diversifi-
cation and infrastructure, and that has clearly
softened the blow. But the next phase of policy
cannot be based on the assumption that the gov-
ernment will permanently stand between the
global oil market and the Indian consumer. That
model works only up to a point. Beyond that, it
becomes fiscally corrosive. If the crisis confin-

ues, then some of the adjustment must be shared
by the consumer, even if gradually. That is the
only way to preserve the state’s capacity to spend
on the buffers that make future shocks less
painful. The government should therefore begin
preparing the political ground for a calibrated
rise in fuel prices, ideally linked to a broader
energy security narrative. The message is simple:
India is stronger than it was, but not strong
enough to pretend thae global energy shocks can
be absorbed without cost.

Conclusion

The west Asia crisis has tested India's energy
system and, for now, it has held. That is a success.
But the wvery measures that protected con-
sumers have also revealed the limits of the
current pricing framework. India should notrush
ta raise fuel prices, but it should stop pretend-
ing that permanently low prices are a sustain-
able answer to a permanent strategic vulnera-
bility. A gradual increase in fuel prices would not
be papular. 1t would, however, be more honest,
more fiscally responsible, and more consistent
with the long-term task of building energy
security. In a crisis like this, the right question
is not whether consumenrs should feel pain. Itis
whether the state can afford to keep hiding it

,
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‘Supplies Adequate, Govt’s Aim is Fiscal Prudence’

Informal GoM told to implement PM's appeal to cut fuel use at ground level; oil secy says fuel prices to be kept stable

Our Bureau

New Delhi: India has adequate
amount of essential commodities,
and Prime Minister Narendra Mo-
di’s call for conservation is aimed
at building long-term resilience
and reducing the fiscal burden if
thecrisis persists, said an informal
group of ministers on West Asia
chaired by defence minister Raj-
nath Singh which met on Monday,
according to an official statement.
Singh directed officials to imple-
ment at the ground level the PM’s
appeal to reduce petrol and diesel
consumption through greater use

of public transport, electric vehi-
cles, and car-pooling.

“There is a huge cost being borne
by the nation as international cru-
de prices continue to remain very
high,” the statement said, adding
thatthe PM’sappeal forfuel conser-
vation could help curb “wasteful
consumption, so that thefiscal bur-
den on the nation is reduced in the
present and into the future.”

Modi’s appeal on Sunday has been
widely interpreted asasign of anim-
minent increase in pump prices,
which have remained largely un-
changed since the start of the waron
February 28, except for premium pet-
rol, bulk diesel and commercial LPG.

Fertiliser cos Float Global Tenders; Govt
says Prices to Remain Unchanged

New Delhi: Indian fertiliser companies have floated
aggregated global tenders to procure 12 lakh metric
tonnes (LMT) of di-ammonium phosphate (DAP), 4 LMT
of triple super phosphate (TSP), and 3 LMT of ammonium
sulphate, the government said on Monday, adding that prices of
key fertilisers for farmers will remain unchanged.
Tenders are also under way for critical raw materials, including
5.36 LMT of ammonia and 5.94 LMT of sulphur, according to the
statement. Inaddition, around 7 LMT of complex fertilisers, in-
cluding nitrogen-phosphorus-potassium (NPK) grades, are expec-
ted toarrive at Indian ports over May and June.- Our Bureau

Theremarksalsotriggered long que-
ues at fuel stations in some areas.

Separately, speaking at an indust-
ry event, oil secretary Neeraj Mit-
tal said the government’s intent is
to keep fuel prices stable, but decli-
ned to comment on whether pump
prices would be raised soon.

Mittal said the government was al-
solooking at expanding strategic re-
serves of both oil and gas. “For a co-
untry like India, which consumes 5
million barrels a day, maintaining a
90-day reserve would mean puttinga
lotof money inabox withoutusing it
at all,” he said, responding to criti-
cism that India’s strategic petrole-
um reserves were too small.
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