India, UAE ink pacts
on energy, defence
during Modi’s visit
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Emirates (UAE) on Friday

finalised key agreementson
defence cooperation, LPG
supply, strategic petroleum
reserves and shipping, during
Prime Minister Narendra
Modi’s brief stopover in Abu
Dhabi at the start ofa four-na-
tion European tour.

Modi, who was received on
his arrival by UAE President
Mohamed bin Zayed Al
Nahyan, described the agree-
ments as pivotal for vital sec-
tors such as energy, defence,
infrastructure, shipping and
advanced technologies.

Ensuring India’s energy
security amid the disruptions
caused by the West Asia con-
flict was one of the main aims
of Modi’s visit, and among the
six pacts finalised by the two
sides was a strategic collabora-
tion agreement between
Indian Oil Company Limited

I ndia and the United Arab

PM Narendra Modi with the
President of the UAE.

PTI

LPGstorage facilitiesin India.

The two sidesalso finalised
the framework for a defence
partnership covering defence
industrial  collaboration,
advanced technology, train-
ing, exercises, education and
doctrine, and special opera-
tions and interoperability,
among other things.

An MoU between Cochin
Shipyard Limited (CSL) and
UAE’s Drydocks World (DDW)
will lead to the creation of a
ship-repair cluster at Vadinar,

(I0OCL) and Abu Dhabi | while another MoU between
National Oil CSL and
Company 3 H DDW focused
(ADNOC) to Hlnnl‘Stan mlmeﬁ onskilldevel-
explore the opment in

long-term supply of LPG to
India.

Another MolU between
ADNOC and Indian Strategic
Petroleum Reserves Limited
(ISPRL) envisages the poten-
tial storage of up to 30 million
barrels in India’s strategic
reserves. This includes
ADNOC’s participation in
facilities in Visakhapatnam
and development of reserve
facilities in Odisha, potential
storage of crude oil at Fujairah
in the UAE as part of India’s
strategicreserves, and poten-
tial collaboration in LNG and

ship repair, The two sides also
agreed to set up “8 Exaflop
Super Computing Cluster”ina
partnership between India’s
CDAC and UAE’s G-42.

The Abu Dhabi Investment
Authority (ADIA) and India’s
National Infrastructure and
Investment Fund will explore
investmentsofup to $1billion
inIndian infrastructure, while
Emirates NBD will invest $3
billion in RBL Bank. The
UAE'’s International Holding
Company will also invest $1
billion in India’s Salman Com-
pany, per an official statement.
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India’s Russian oil supply may
be hitif US waiver not extended

SHUBHANGI MATHUR
New Delhi, 15 May

India’s crude oil supply from Russia
is likely to be impacted, if the US
does not renew the sanctions
waiver on purchase of petroleum
products from Moscow,
according to industry
experts and refinery
executives.

Under the latest US
waiver, countries have
been allowed to purchase
Russian crude oil and
petroleum products until May
16 that were loaded onto vessels on
or before April 17. The US has not
renewed the waiver as of now.

“The waiver has allowed bulk
purchase of Russian crude oil.
Indian oil companies will have to

scale back purchases (of Russian oil)
if the US waiver is not renewed,
given the payment constraints and
other related issues. The waiver
allows crude oil purchase from
Russia’s largest oil producer, which
was otherwise sanctioned,” said
Prashant Vashisht, Senior
Vice-President and Co-
Group Head, Corporate
Ratings at ICRA.
Under the US sanc-
tions, countries are
allowed to purchase
Russian oil from sanc-
tioned entities, including
Rosneft and Lukoil, which were
earlier sanctioned by Washington.
Prior to the US sanctions, the two
oil producers supplied around 60
per cent of India’s total Russian oil
purchases.

“Even if waiver is not renewed,
we will keep buying Russian oil.
However, the volumes will come
down. In preparation, we have tied
up crude oil sourcing with alternate
suppliers,” said a refinery executive,
on the condition of anonymity.

In April, Russia retained its posi-
tion as India’s top supplier, though
imports fell 16.7 per centmonth-on-
month to 1.7 million barrels per day
(bpd), according to data from mari-
time intelligence firm Kpler. The
decline was primarily due to main-
tenance at NayaraEnergy’s Vadinar
refinery and attacks on Russian oil
infrastructure.

Indian refiners have ramped up
crude oil purchases from Russia as
supply remains constrained from
West Asia countries such as Iraq,
Saudi Arabia, and Qatar.
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Oil shock: Past & future

\ A
VIEWPOINT

DEVANGSHU DATTA

Some 11 weeks into the Iran
war, advisories from the
International Energy Agency
(IEA) are grim. The stalemate
in the Strait of Hormuz con-
tinues. Energy infrastructure
across West Asia has been
severely damaged and will
take years to repair.

Global oil supply has
declined to 95.1 million barrels
(mb) per day, with loss of
supply amounting to 12.8 mb
per day since February 28. The
Gulfoutput is 14.4 mb per day
below pre-war levels. Higher
production from elsewhere
provides an offset of 2 mb per
day. Refinery crude through-
put is forecast to plunge by 4.5
mb per day in the April-June
2026quarter to78.7mb per day.

Even assuming the Strait
opens by June, the damage
implies global oil supply will
peak at 102.2 mb per day in
2026. The IEA projects global
oil demand will contract to
104-105 mb per day by the
end of 2026, which is higher
than supply.

The liquefied petroleum
gas (LPG) scenario is even
worse. Around 3.4 billion
people (including 80 per cent
of Indians and 2.4 billion
Asians) use LPG for cooking.
In 2025, 30 per cent of sea-
borne LPG went through the
Strait, including 68 per cent of
India’s LPG imports. As of
now, 0.3 million barrels oil-
equivalent of LPG istransiting
every day through the Strait,
instead of the normal 1.5 mil-
lion barrels. Natural gasisalso

a feedstock for nitrogenous
fertilisers and Prime Minister
Narendra Modis recent
speech hinted there were
issues, as he asked farmers to
use less fertilisers.

Apart from speeches
advocating frugality, India’s
policy  responses  have
included asking domestic
refineries to maximise LPG
output, which means less pro-
duction of other fuels.
Domestic cooking supply is
being prioritised along with
fertilisers, which implies a
crunch for petrochemicals,
paints, and lubricants, among
other things. Oil marketing
companies (OMCs) are absorb-
ingbigunitlosses on cylinders.
Even assuming other sources
of LPG supply appear, gas
tankers from the United States
take 6-7 weeks to reach India
versus 4-5days from Qatar via
the Strait.

Damage to LPG-infrastruc-
ture in Qatar, Oman, and Iran
has resulted in known produc-
tion capacity losses of at least
170,000 barrels equivalent per
day. Many other additional
LPG-related sites have also
been hit, and the full extent of
damage isunknown.

India’s capacity for holding
gas is around 10 days of con-
sumption. There is talk of
pushing gasstorage capacity to
30 days but it would take
months, if not years, toexpand
capacity. Industrial and com-
mercial consumers are being
starved. There’s been an
exodus of migrant labour from
urban centres.

In mid-March, the IEA
arranged the largest-ever
release of emergency oiland oil
product stocks by member
countries. But there simply
isn’t enough inventory and
much spare capacity, such as
that in Saudi Arabia, islocked
while the Strait isshut.

One quick fix, which could
help domestic consumers
would be switching toelectric-
ity for cooking. This would be

good for several reasons. Elec-
tricity is less poisonous than
gas in Kitchens, and also less
explosively dangerous. But
most importantly in the cur-
rent context, electricity can be
generated using thermal coal
(which India has in abun-
dance) or renewables (ditto).

But even if a sufficient
supply of electric cooking
apparatus exists, making a
transition from LPG toelectric
atscale would involve offering
big subsidies for -electric
cookers, or creating some soft-
loan mechanism to allow
lower-income households to
buy  cookers. Another
relatively quick but very dirty
solution involves emulating
Nazi Germany and converting
coal to gas. During World War
II, the Germans did this
quickly but it certainly isn’t
environmentally friendly.

Qil and gas are necessary
goods. There are wild price
spikes if demand exceeds
supply. That inevitably triggers
widespread inflation as trans-
port and power costs feed into
the macroeconomy. High
energy prices are bad for the
global economy, and very, very
bad for India.

Every oil shock causes an
economic and political crisisin
India — 1973-74 led to the
Emergency, 1979 led to the fall
of the Janata government,
1990-91 triggered the balance
of payments crisis that forced
liberalisation. There is no
apparent reason why this
crunch would be different,
given much greater depend-
ence on gas and a far greater
squeezeon supply.

Global markets have not yet
started fully discounting the
impact of the Iran war. Many
financial players are still
hoping for a stable ceasefire,
which would allow for clearer
damage assessment. But there
is underlying fear. That may
turn into panic if the crisis
drags on and inventories are
drawn down further.
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DURING PM’S BRIEF VISIT TO THE GULF NATION

India, UAE Bolster
Defence, Energy &
Infra Partnership

g
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PM Narendra Modi
with UAE President
Sheikh Mohamed bin
Zayed AlNahyan
during a ceremonial
reception in Abu Dhabi
on Friday — IANS

r

Dipanjan Roy Chaudhury

New Delhi: India and the UAE on
Friday signedaslew of agreementsto
bolster defence, energy and infrast-
ructure ties during Prime Minister
Narendra Modi’s brief visit to the
Gulf nation aimed at increasing New
Delhi’s strategic footprints in the re-
gion amid the crisis. Modi was recei-
ved at the airport by His Highness
Sheikh Mohammed bin Zayed Al Na-
hyan, President of the UAE. The two
leaders held detailed discussions, du-
ringwhich the PM reaffirmed India’s
strong condemnation of the attacks
on the UAE, and its solidarity with
theleadership and peopleof the UAE.
He also conveyed India’s clear posi-
tion in favour of ensuring a safe
transit passage and unimpeded navi-
gation through the Strait of Hormuz,
which is vital for enduring regional
peace and stability, as well as energy
andfood security; an official said.
Modi stressed the importance of
“dialogue and diplomacy” in re-
solving regional i and

ted Company and ADNOC on long-
term LPG supplies. A framework for
the Strategic Defence Partnership
(SDP) between the two countries was
signed. Under this, the two sides have
agreed on deepening defence indust-
rial collaboration and cooperation on
innovation and advanced technology,
training, exercises, maritime securi-
ty, cyber defence, secure communica-
tion and information exchange.

“PM Modi’s visit to the UAE, coming
Jjustmonths after the UAE President’s
visittoIndia, reflects the extraordina-
ry depth, continuity and momentum
of the India-UAE partnership. At a ti-
me of shifting geopolitical align-
ments and economic
uncertainty, the agre-
ements  announced
highlight how the
partnership is evol-
ving into a key pillar
of regional and global
stability. Built ondeep
ties and shared ambi-
tion, this partnership

k

Modi conveys
India’s clear
positionin
ensuring safe

praised the UAE president for
showing “remarkable patience in
a difficult situation”. The leaders
agreed to promote new initiatives fora
comprehensive energy partnership.
The two sides concluded the Strategic
Collaboration Agreement between In-
dian Strategic Petroleum Reserves Li-
mited and Abu Dhabi National Oil
Company to enhance UAE’s participa-
tion in India’s Strategic Petroleum Re-
serves to 30 million barrels, and work
together to set up strategic gas reser-
ves inIndia. Anarrangement wasalso
entered into between Indian Oil Limi-

trqnsit:a ed will continue to un-
unimpec lock new opportuniti-

M es for growth, connec-
viaHormuz tivity and shared pro-

sperity, an ecosystem that organisa-
tionslike VFS Global actively support
by enabling seamless global mobility
and people-to-people connections,”
Zubin Karkaria, founder and CEO of
Dubai-based VF'S Global told ET.
The twoleaders welcomed the anno-
uncement of $5 billion in investment
into India by UAE entities. The UAE
visitmarksthe beginning of Modi’sfi-
ve-nation tour from May 15-20. After
‘AbuDhabi, Modiwill travel to the Net-
herlands, Sweden, Norway and Italy.
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NEW DELHI AWAITS US WAIVER EXTENSION ON SANCTIONED RUSSIAN CRUDE

Russian Crude Suppliesto India
Have Increased, Claims Lavrov

Dipanjan Roy Chaudhury

New Delhi: As India awaits US
waiver extension on sanctioned
Russian crude, Russian foreign
minister Sergey Lavrov on Friday
said Moscow has increased oil
supplies to New Delhi.

Lavrov said the

rise in Russian
oil shipments to
India was “not a
secret” and part [
of publicly avai-

Sergey
Lavrov

lable trade data. “It is not a secret
data or statistics. We published it
and oil supplies to India increa-
sed.” The minister was speaking
to a select group of media follo-
wing the BRICS foreign mini-
sters’ meeting in New Delhi.

US waiver extension for purcha-
sing Russian oilamid severelogisti-
cal bottlenecks to sourcing crude
fromthe Gulf duetothelran warex-
pires on Saturday. Russiaremainsa
key oil supplier to India. During his
three-day visit, Lavrov held talks
with Prime Minister Narendra Mo-

diand External Affairs Minister S
Jaishankar on regional and
global issues, including
the conflicts in Ukraine
and West Asia besides
energy trade, joint de-
fence production,

and gave assurances on the supply
of fertilisers and coking coal.

Lavrov termed the talks a part of
efforts to strengthen the “privile-
ged strategic partnership” betwe-
en India and Russia despite gro-
wing Western sanctions and eco-
nomic pressure. “During thetalks
with FM Jaishankar and during a
lengthy conversation with PM
Modi, we discussed the key areas
of our privileged strategic part-
nership,” he said.

Batting for India, Lavrov said
while Pakistan was playing a role
in facilitating dialogue between
the US and Iran, India could emer-
ge as a long-term mediator due to
its diplomatic experience. Lavrov
also proposed India may invite
Iran and the UAE and hold talks
onendingthe ongoing hostilities.
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Abu Dhabi to ramp up
crude storage, India’s
reserve may go up 70%

Atul.Mathur@timesofindia.com

New Delhi: India’s crude se-
curity is all set to get a boost
with its reserve likely to in-
crease by nearly 70% from 5.3
million tonnes, as the UAE’s
Abu Dhabi National Oil Com-
pany (ADNOC) has agreed to
ramp up crude oil storage to
asmuchas30million barrels.
Officials said the UAE al-
ready has leased storage capa-
city at Mangalore in India,
where it keeps nearly 6 milli-
on barrels, or around eight
lakh tonnes, of crude. Ramp-
ingupthestorageto30million
barrels will add over four mil-
lion tonnes of crude to India’s
overall strategic reserves.
Indiacurrently hasastra-
tegic petroleum reserve of
5.3 million tonnes (MT) at Vi-
sakhapatnam, Mangalore
and Padur, which equals
around 38 million barrels.
Under Phasell, govtin Ju-
ly 2021 approved the estab-
lishment of two additional
commercial-cum-strategic
reserves with a capacity of
6.5 MT at Chandikhol in
Odisha and Padur under the
PPP mode. India is also loo-
king at creating a 20-30 days
of strategicreserve for LPG.
The Abu Dhabi-based
energy giant’s agreement
with Indian Strategic Petro-
leum Reserves Limited co-
mes at a time when India fa-
ces disruption in energy
supplies amid the West Asia
war. The two countries have
also signed agreements ex-

v ":
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PM Modi with UAE President

Sheikh Mohamed bin Zayed Al
Nahyan in Abu Dhabi, Friday

ploring LNG and LPG storage
possibilities in India, besides
crude storage in Fujairah
as part of India’s strategic
petroleum reserve. The UAE
is among the top five su-
ppliers of crude to India, bes-
ides having long-term cont-
ractsfor LPG andnatural gas.
The UAE recently anno-
unced its exit from Opec and
plans to ramp up production
withoutbeing constrained by
quotas. While the UAE cur-
rently produces about 3-3.2
mbd of crude, it plans to in-
crease outputto5mbd by 2027
and monetise itsreserves.
ADNOC has also signed
an agreement with Indian
0il Corporation to expand
LPG supply and trading op-
portunities for the widely
used cooking gas in India.
Officials said the deal will be
an extension of an existing
LPG term contract signed
between the two energy com-
panies in 2023 and is likely to
support a long-term LPG sa-
le and purchase agreement.
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Oil’s up, finally. Not by much, happily
Petrol, diesel and CNG became pricier yesterday. The hike was

anticipated from the time war started in Iran, and Hormuz
Strait shut down, cutting off roughly 20% of world’s oil and
gas supplies. PM’s call for judicious use of these fuels, last Sunday,
signalled ahike was imminent. But the quantum of increase -3 for
petrol/diesel, and %2 for CNG - after far higher figures were bandied
around, feelslike you’ve dodged a bullet. In percentage terms, thisis
by far the smallest hike in a non-producer country. Even major
producerslike US and UAE have hiked pump prices by over 40%. So,
/7 guestion is, is this a one-and-done hike, or
/ ./I thefirst stepin agradual adjustment?
— The Hormuz question is far from
= settled, and benchmark prices remain
over $100 a barrel. But there’s a positive
sign. Iran on Thursday said it had
allowed 30 vessels to exit the Strait.
That’s nowhere close to the pre-war
: A 4 average of 130aday, butabigimprovement.
Enough to boost sentiment and cause a dip in crude prices. China’s
position in talks with Trump —that it wants a lasting ceasefire —can
also have a calming influence. But Trump’s talk of “losing patience
with Iran” might again spook the trade. Because resumption of
hostilities will mean a complete blockade of Hormuz.

This uncertainty may be the reason why India has not raised
pump prices massively now. If war ends, and Hormuz reopens, this
small hike will be enough to recoup losses over the long term. It will
also limit the inflationary shock of diesel. Economists expect a
marginal impact on inflation, of up to 0.15 percentage points. But if
the status quo continues, crude remains over $100, more hikes and
pain might be necessary. We’ll have to take this one day ata time.
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Bidding Deadline for Oil, Gas Blocks Extended to June 19

New Delhi: India has once und was launched in Februa- (OALP),launchedin March. stream regulator that overse-
again extended the deadline ry2025. The new bid submission de- eslicensing rounds.

forbid submissionsunderthe  The government has also ex- adline for bothroundsisJune  The previous deadline was
tenth oil and gas exploration tendedthedeadlinefortheele- 19,accordingtothe Directora- May 29.DGH did not cite any
licensing round, marking the venth round under the Open te General of Hydrocarbons reasonfor theextension.
fifth extension since the ro- Acreage Licensing Policy (DGH), the oil ministry’s up- —Our Bureau
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