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Shipcarrying20,000tonnes
of LPGarrivesinKandla

STATESMAN NEWS SERVICE
New Delhi, 17 May

A shipcarrying 20,000 metric
tonnes of Liquefied Petroleum
Gas (LPG) arrived at the
Deendayal Port Authority at
Kandla on the Gujarat coast
after having safely sailed
through the Strait of Hormuz
earlier, officials said on Sunday.

The Marshall Islands-flagzed
MV Symii started its journey
from Qatar and docked at
the port in Kandla around
11.30 p.m. on Saturday after
crossing the Strait of Hormuz
on 13 May, the officials said.

Since early March, 13
India-flagged vessels, comprising
12LPGtankersand onecrude
oil tanker, have crossed the
Strait of Hormuz, a narrow
waterway close to the coast
of Oman, through which
one-fifth of the world's oil
and gas exports transit during
normal times.

However, ship movement
through the narrow waterway

has been severely disrupted
by the conflict in West Asia
that started on 28 February,
with the USA and Israel
launching joint attacks on
Iran, triggering retaliatory
strikes. It has resulted in one
of the worst energy crises the
world has seen in recent
decades.

India has strongly
condemned attacks on
commercial shipping in the
Strait of Hormuz, calling them
‘unacceptable’ at a special
meeting of the United Nations
Economic and Social Council
on safeguarding global energy
and supply flows. India’s
Permanent Representative
to the UN, Parvathaneni
Harish, said targeting
civilian crew and disrupting
freedom of navigation cannot
be justified.

Harish's remarks came days
after an India-flagged
commercial vessel was attacked
off the coast of Oman on 13
May.
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The oil shock is causing a $45 billion
rupture in the economy

David Ubert
feed@k@livemint,com

helargest oil disruption
in history is widening a
divide in the economy.
Americans have cumula-
tively spent about $45 billion
more on gasoline and diesel
during the war with Iran than
they did during the same
period ayear ago, according to
ananalysisof OPIS pricing data
and federal demand figures.
‘The surging costsare eatingan
outsize share of low- and mid-
dle-income consumers’ pay-
checks, darkening their out-
lookrelative to the well-off.
At the same time, investors
in oil-and-gas companies are
watching their portfolios
swell. Big energy returns bol-
stered a blockbuster corpo-
rate-earnings season and
added momentum to the arti-
ficial-intelligence-led rally
that has pushed the stock mar-
ket to records. While higher
inflation and borrowing costs
have added stress on less-af-
fluent Americans, many econ-
omists believe high earners
will continue powering the
U.S.ahead.
President Trump cam-
paigned on cutting Americans’

energy
EET JOURNAL.

costs in
half. Now,
as higher
prices contribute to sagging
poll numbers and some of the
lowest consumer-sentiment
readings on record, he has
argued that the oil shock is
benefiting the energy-rich U.S,
inthe form of record exports.
“The question is, of course,
who is the U.S.?" said Isabella
Weber, an economics profes-
sorat the University of Massa-
chusetts, Amherst. “Ifwe look
at thedifferent income groups
in the United States, it’s really
the richest of the rich whoben-
efit from this. The majority of
people hardly have any benefit
fromitand arein fact carrying
amuch larger cost burden.”
Weberequated oil shocks to
wealth redistribution, Her

Surging prices at the pump are eating an outsize share of
low- and middle-income consumers' salaries. AP

research on the fallout from
Russia’swar on Ukraine found
roughly 50% ofthe huge prof-
its from U.S. energy firms in
2022 flowed to the wealthiest
1% of Americans.

This year, a 32% gain in the
S&P 500 energy sector is
shielding shareholders from
some of inflation’s bite. Oil-
and-gas companies’ collective
earnings climbed in the first
quarter to their highest levels
inyears,according to analytics
firm Geologic’s Evaluate
Energy data. With few signs of
new drilling in the American
oil patch, a continued closure
ofthe Strait of Hormuz signals
even bigger profits and divi-
dends in the months ahead.

The current price run-up is
pumping tax revenues into
communities stretching from
Alaska to North Dakota to the
small towns speckling West
Texas and New Mexico. But a
tepid response from American
energy producers, as well as
technological advancesin drill-
ing, suggest the go-go days of
the shale boom creating armies
of high-paying jobs are over.

The number of oil-drilling
rigs nationwide dropped 11%
over the past year, according
to Baker Hughes. The Labor
Department estimates
employment in oil-and-gas
extraction is near its lowest
levels in records stretching
back to 1972.

For Wall Street, that combi-
nation of efficiency and capi-
tal discipline is boosting

potential returns.

Free-cashflowacross Exxon
Mobil ,Chevron, BP, Shelland
TotalEnergiesin thefirst quar-
ter ballooned 84% from fourth-
quarter levels, to $36 billion,
according toGeologic's Evalu-
ate Energy data. The firm’s
analysis of 37 smaller U.S, oil-
and-gas producers founda 53%
collective climb during the
period, to $17 billion.

That hasn’t translated to
booming dividends or share
buybacksjust yet. The start of
the wartime price run-up “was
so late in the quarter,” said
Mark Young, senioranalyst at
Geologic. “If you extrapolate
that out [into the second quar-
ter], cash flow must be coming
in pretty quickly for them.”

U.S.crude prices have aver-
agedalmost $99 abarrel since
Aprill, up 59% from the year-
earlier period, and there are
few signs energy shipments
are beginning to move in ear-
nest through the Persian Gulf.
The ripple effect through the
globe-spanning supply chain
isalso boosting shares of U S.
pipeline operators that ferry
oil to refineries, fuel makers
that turn crude into products
and tanker operators that
carry petroleum around the
world.

U.S. fuel prices are still
lower than their 2022 peaks,
and consumers spend a
smaller share of theirincome
at the pump than in decades
past. Economists also believe
that this year's larger tax

refunds have helped many
Americans weather the early
stages of the shock.

“But the flow of refunds will
taper dramatically in May, leav-
ingconsumers farmoreexposed
tothesurge infuel costs,” Oliver
Allen, senior U.S. economist at
Pantheon Macroeconomics,
told clients Thursday.

InMarchalone, U.S. airlines
spent almost $1.3 billion more
onjet fuelthan they did ayear
earlier, according to the
‘Transportation Department. If
gasoline prices stay near their
current levels through 2026,
JPMorgan estimates Ameri-
cans will shell out $172 billion
more than they did last year.
That figure doesn't include
additional diesel costs.

The resulting hit to wallets
isalready exacerbating asplit
between groups.

While  year-over-year
spending by middle- and high-
er-income Americans on air-
lines, lodging and other tour-
ism has grown, according to
the Bank of America Institute,
lower-income households are
pulling back. Fast-food chain
Wingstop, pawnshop operator
Ezcorp and other companies
that often cater to those cus-
tomers similarly cited the pain
of high pump prices during
recent earnings calls.

Gasstationsthemselvesare
also feeling the impact. As pri-
ces surged in March, house-
holds earning less than
$125,000ayear cut howmuch
they collectively fueled up,
according to Federal Reserve
Bank of New York research.

Higher-income motorists’
consumption barely budged
that month, a departure from
how they pulled back during the
2022 shock, said Maxim Pink-
ovskiy, an economic research
adviseratthe New York Fed.

“One thing that is different
inthe current situation than in
2022 isthat currently high-in-
come households have much
more net worth, in particular
net worth from financial
assets,” he said.

©2026 DOW JONES & CO., INC.
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WATERBORNE OIL SUPPLIES ARE
LIFELINE OF GLOBAL ENERGY GRID

Respond to this column at
feedback@livemint.com

Iran has spiralled into one of the most severe

energy crisesinmodern history. The failureto
securea breakthrough agreement has left the global
energy market reeling from anunprecedented sup-
plyshock, with policymakers appearing as helplessas
cats chasing the shadows of birds overhead.

The West Asia conflict and blockade of the Straitof
Hormuz has triggered a historic drain on global oil
inventories, which plunged by 246 million barrels
across March and April alone. According to the latest
International Energy Agency (IEA) data, cumulative
supply losses from Gulf producers have now
exceeded 1 billion barrels, with more than 14 million
barrels per day (bpd) currently shutin. In February,
global stocks were relatively stable at post-2025 sur-
plus levels, with waterborne oil accounting for
roughly 25% of total inventories. Following the out-
break of war, total global stocks drew down by 129
million barrels.

By April and May, global stocks fell by a further 117
million barrels. While on-land inventories plum-
meted by 170 million barrels (down 5.7 million bpd),
oil-on-watersaw a rebound of 53 million barrels. Ana-
lysts, however, warn that thisis a deceptive metric.

Whenthe conflictbegan inlate February, floating
stocks became a crucial, albeit temporary, source of
relief. Now, with the conflict over 75 days old, water-
borne inventories are being closely monitored.
Global floating storage, which stood at 140 million
barrels at the end of 2025, plummeted to approxi-

T he diplomatic stalemate between the US and

mately 78 million barrels by late March.

While storage saw a technical rebound to 153.8 mil-
lion barrels by early May, above pre-conflict levels,
thisrebound does not signal a recovery. The increase
in waterborne inventory is due to ton-mile effects;
crude is now travelling much longer distances to
reach its destination.

Also, increased traffic at various maritime bottle-
necks has led to congestion, and these figures now
include sanctioned fleetsand vessels trapped within
the Strait of Hormuz.

Asia has borne the brunt. Asone of the world's most
import-dependent regions, India has been forced to
navigate a rapidly tightening market where physical
availability is as eritical as price. Crude costsin the
domestic market have swung wildly between $100
and $144 perbarrel. The broader Asian markets were

also hit, with Chinese sea-

Estimates borne imports falling by

suggest global 3.6 mi_llio;tl bpd and Japan

oil supplv will experiencing a reduction
Supply of 1.9 million bpd.

trail demand hy Current estimates sug-

1.78 million bpd gest that global supply will

in 2026 trail demand by 1.78 mil-

. lion bpd for the entire
2026, a sharp reversal
from the surplus projected only six months ago.
Increased output from the US, Braziland Canada has
reached 1.5 million bpd, but this remains insufficient
to offset the massive volumes lost in West Asia.
Despite these strategic bottlenecks, waterborne
suppliesremain the lifeline of the global energy grid,
servingas a floating pipeline that keeps the world’s
most critical economies from coming toacomplete
standstill. This oil on the moverepresentsaresilient,
mobile reserve that, unlike fixed pipelines, can be
re-routed and redirected, offering flexibility and
hope that aslong asthe tankers are sailing, the pulse
of global industry can be sustained.
Pankaj Sharma is former additional director, Petro-
lewm Planning and Analysis Cell, ministryof petrolewm
and natural gas. Views are personal
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Vessel carrying 20,000 MT
of LPG reaches Gujarat
crossing Strait of Hormuz

KANDLA (Gujarat): A vessel
carrying 20,000 metric tonnes
of LPG arrived at Deendayal
Port Authority in Kandla in
Gujarat atter crossing the Strait
of Hormuz amid the West Asia
crisis, officials said on Sunday.

The Marshall Islands-
flagged MV SYMI started its
journey from Qatar and docked
at the port in Kandla around
11.30 pm on Saturday after
crossing the Strait of Hormuz
on May 13, they added.

Since early March, 13 India-
flagged vessels, comprising 12
LPG tankers and one crude oil
tanker, have crossed the Strait
of Hormugz, a narrow water-
way close to the coast of Oman

fifth of the world’s energy sup-
plies pass.

It has been severely dis-
rupted by the conflict in West
Asia that started on Febru-
ary 28, with the US and Israel
launching joint attacks on Iran,
triggering retaliatory strikes. It
has resulted in one of the worst
energy crisis the world has seen
in recent decades. Pl
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CNG prices up by R1/kg,
sccond hikein 2 days

SUDHEER PAL SINGH
New Delhi, 17 May

Indraprastha Gas Ltd (IGL), the country’s
largest city gas distribution company, raised
the prices of compressed natural gas (CNG)
across its network by %1 per kg on Sunday,
the second such hike in two days.

With the latest price change, which
came into effect at 6 am on Sunday,
the prices of the automobile fuel
touched ¥80.09 per kg in Delhi,
¥88.70 per kg in Noida and
Ghaziabad, ¥85.12 in Guru-
gram and I88.58 per kg in
Muzaffarnagar.

The increased prices are set
to impact transportation
budgets for key consumetrs,
including private vehicle owners,
cab drivers and public transport users.
CNG competes with petrol and diesel as a
transport fuel and CNG-based vehicles
are generally preferred by consumers for
being economical.

“Theretail selling price of CNG hasbeen
increased by ¥1 per kgwith effect from 6 am
on May 17 in all geographical areas of IGL.
The revision in retail prices of CNG has
been effected only to marginally offset the
impact of increase in input gas cost along

with steep appreciation of the US dollar,”
IGL said in a statement.

It added that even after the revision,
CNG would offer up to 45 per cent savings
towardsthe runningcostwhencompared to
vehicles running on alternative fuel at the
current level of prices. IGL had hiked CNG
pricesby 32 per kg on May 15, when the rate
of the fuel went up to379.09 per kg in Delhi.
The ongoing West Asia crisis has

choked energy supplies passing
through the Strait of Hormuz,
triggering anenergy shock for
several countries including
India, which are heavily
dependent on imports to
meet their domestic energy
demand. Around 60 percentof
India’s natural gas supplies tran-
sit through the Strait.

The twin price hikes by IGL are the latest
in a series of fuel price increase for con-
sumers. Earlier, the country’s three oil-mar-
keting companies had raised prices of
regular non-branded petrol and diesel by ¥3
per litre last week after a four-year pause.

Evenaspetrol, diesel and CNG pricesare
seeing price hikes, domestic prices of piped
natural gas remained unchanged since
April1. Domestic PNG s priced at¥47.90 per
standard cubic metre in Delhi.

R.Y

)
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Course correction

The impact of increase in fuel prices needs to be managed

State-run oil-marketing companies (OMCs) last week raised the prices of non-
branded petrol and diesel by 33 per litre. This wasthe first price increase in four years.
Gas-distributioncompanies alsoraised the price of compressed natural gas by about
X2 per kg. Global crude-oil prices have increased by about 50 per cent over the past
few months owing to the war in West Asia and the blockade of the Strait of Hormuz
byIranand the United States. The government resisted increasing the prices for vari-
ousreasons, but the proposition became more unsustainable with each passing day.
It has also taken a hit with the reduction in special excise duty on petrol and diesel.
Nevertheless, the OMCs were reported to be facing underrecoveries worth 1,000
crore per day. The price increase will lessen some pressure but isunlikely to be suffi-
cient. Pump prices need to increase further in the coming days and weeks.

The general concern over price increases is valid. The pressure of higher prices
isthe hardest on the poorest sections of society. Howevet, it is not possible for the
government or oilcompanies to absorb losses for an extended period. Eventhough
demand for fuelis considered less elastic, price increases will likely encourage more
conservation than appeals. While passing on the price increase to theend consumer
isthe most prudent policy choice, it will have other macroeconomic consequences,
which need to be managed. An oil price shock tends to have stagflationary effects.
In other words, it reduces the growth rate and increases the inflation rate. The cur-
rent shockmay potentially have abigger impact because, apart from higher prices,
availability — in the case of gas, for instance — has also been anissue.

Thewholesale price index-based inflation rate increased to 8.3 per cent in April
compared to3.9 per centthe previous month, largely because of higher fuel prices.
The consumer price index-based inflation rate for April was a modest 3.5 per cent,
primarily because of the limited passthrough of higher oil prices. After the increase
infuel prices, economists expect the retail inflation rate toinch towards 4 per cent.
It is a relief that the inflation rates were at lower levels at the beginning of the
conflict. Since there are noclear signs of an early resolution to the conflict, a further
passthrough of fuel prices will push up the inflation rate. In the context of monet-
ary policy, central banks usually look through spikes in energy prices. However,
sustained higher prices could lead to second-round effects, which can increase
policy challenges.

Things could get more complicated for the Reserve Bank of Indiain the coming
monthsbecause the monsoon thisyearis expected tobe below normal. If left unad-
dressed, a significant increase in food and fuel prices could affect inflation expec-
tations. The Monetary Policy Committee (MPC), therefore, needs to be extremely
alert.Itisalsoworth noting that inflation ratesin many parts of the developed world
arerunning well above target, and they may be forced to raise interest rates sooner
than India does. The Reserve Bank of Australia, for instance, raised the policy rate
earlier this month for a third consecutive time. The inflation rate in the US is run-
ningclose todouble thetarget. Potential rate increases in the developed world could
further affect capital flows and put pressure on the currency. The June meeting of
the MPC will have to deal with several moving parts.
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Amount of LPG that
crossed the Strait
of Hormuz

20,000:-

tonnes.
Vessel carrying 20,000 metric tonnes of LPG
arrived at Deendayal Port Authority in
Kandla in Gujarat after crossing the Strait of
Hormuz, officials said on Sunday. The
Marshall Islands-flagged MV SYMI started its
journey from Qatar and docked at the port in
Kandla around 11.30 p.m. on Saturday. en
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CNG hits record 380.09/kg
after 2nd hike in 48 hours

PIONEER NEWS SERVICE
B New Delhi

The price of Compressed
Natural Gas (CNG) has
increased once again in Delhi
on Saturday, marking the
second hike in just £8 hours.
With the latest revision effec-
tive from 6.00 am on Sunday,
CNG prices in Delhi climbed
to ¥80.09 per kg, breaching
the ¥80-mark for the first
time. The price is T88.70 per
kg in Noida and Ghaziabad
and ¥85.12 in Gurugram. The
increase comes two days
after IGL had already raised
CNG prices by 2 per kg on
Friday, when Delhi's CNG rate
had moved to ¥79.09 per kg.

Major natural gas distribu-
tor Indraprastha Gas Limited
(IGL) said that the price hike
aims to marginally offset the
impact of increase in input
gas cost along with steep
appreciation of US dollar.

“The retail selling price of
CNG has been increased by
Tilkg wef 6 am on 17.05.2026
in all GAs of IGL. The revision
in retail prices of CNG has
been effected only to margin-
ally offset the impact of
increase in input gas cost
along with steep apprecia-
tion of USD. Even after revi-
sion, CNG would still offer
upto 45 per cent savings
towards the running cost
when compared to vehicles
running on alternate fuel at
the current level of prices,”
the IGL said.

The back-to-back hikes are
set to increase transportation
expenses for private vehicle
owners, cab drivers and
public transport users who
rely on CNG as a relatively
economical fuel option.

The CNG price hike impacts
public transportation, feeding
into retail inflation. With a
large section of public trans-

ports now running on CNG, it
is expected that the increased
cost would be passed on to
the commuters.

Additionally, delivery
charges for food, groceries
and online shopping may
increase. Over time, prices of
essential goods such as veg-
etables, milk, and household
items often go up because
transportation becomes
maore expensive.

Fare hikes, in general, erode
household savings and reduce
spending power of the
masses, Reacting to the price
hike, a consumer at a CNG
station in Lodhi Road, said,
“Prices are rising too much
and they should come down.

The latest hike follows a
broader increase in fuel
prices across the country.
Earlier this week, petrol and
diesel prices were raised by
T3 per litre amid rising global
energy prices linked to the
ongoing West Asia
conflict.After the revision,
petrol in Delhi is retailing at
797.77 per litre, up from
704.77, while diesel prices
have increased from ¥87.67 to
T00.67 per litre.

The price shift is one of
back-to-back revisions being
held amid the geopolitical
tensions in the Middle East,

which supplied about 40 per
cent of its crude imports.

The latest fuel price hikes
have triggered concerns
among transport operators,
with aute and taxi unions
seeking a revision in fares.

In a letter addressed to
Delhi Chief Minister Rekha
Gupta, the Delhi Auto
Rickshaw Union and Delhi
Pradesh Taxi Union said an
increase in fares would ease
the financial burden on drivers
and help avoid disputes with
passengers over charges.

The unions have demand-
ed that the minimum fare for
the first 1.5 kilometres be
increased from T30 to 50,
while the per-kilometre fare
should be revised upward
from 711 to T15.

They have also sought
waiting charges of T1 per
minute along with an addi-
tional luggage fee of 725.
However, the unions said
the existing night fare struc-
ture, which permits a 25 per
cent surcharge between 11
pm and 5 am, should remain
unchanged.

Analysts warned that the
combined impact of higher
petrol, diesel and CNG prices
could eventually slow
demand growth and add to
inflationary pressures.



Hindu, Delhi, 18/05/2026
Page No: 1, Size: 12.46cm x 18.31cm

CNG price hiked by X1 in
Delhi, 2nd time in 2 days;
revised to I80.09 per kg

The Hindu Bureau
NEW DELHI

The price of compressed
natural gas (CNG) was
hiked by %1 a kg in Delhi
and several other cities in
north India on Sunday, the
second increase in rates in
two days. The fuel now
costs ¥80.09 a kg in the na-
tional capital. The price
was hiked by 32 on May 15.

In a release, Indrapras-
tha Gas Ltd., the largest
CNG distributor in north
India, said the retail price
hike had been “effected
only to marginally offset
the impact of increase in
input gas cost along with
steep appreciation of
USD”. “Even after revision,

CNG would still offer up to
45% saving towards the
running cost when com-
pared to vehicles running
on alternate fuel at the cur-
rent level of prices,” the re-
lease added.

Hikes in U.P., Rajasthan
Price hikes were also ob-
served at the gas distribu-
tor’'s pumps in Uttar Pra-
desh, Rajasthan and
Haryana. The effective
price of CNG in Noida and
Ghaziabad is ¥88.70 a kg,
in Meerut ¥88.58 a kg, and
in Kanpur 391.42 a kg. In
Rajasthan’s Pali and Ajmer,
CNG now costs ¥89.44 a kg,
while it is T84.70 a kg in Re-
wari of Haryana and ¥85.12
a kg in Gurugram.
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WEST ASIA CRISIS DEEPENS

Oil marketimpact worse
than anticipated earlier:
The worry for India

SukalpSharma
New Delhi, May 17

The ongoing West Asia warand
the Straitof Hormuz' resultant
closure are proving more dis-
ruptive to global oil flows than
initially anticipated, especially
forlarge importers like India.

This crisis is a serious head-
ache for India, the worlds
third-largest consumer of
crude oil with an import de-
pendency level of nearly 90%,
making the economy and the
foreign exchange reserves vul-
nerable to oil price shocks.

About 40% of the oilim-
ports used to come via the
strait.

‘While it managed to secure
adequate crude oil volumes
from non-Gulf suppliers with-
out any disruption, refiners
have had to pay steep prices,
spending valuable foreign ex-
change. Given the scale of the
impact and the uncertainty
over the duration of the crisis,
Prime Minister Narendra Modi
recently appealed for petro-
leumfuelconservation, among
other measures, to moderate
imports and forex outgo.

Asthe crisis deepened, the
Centrecutexciseduty on petrol
and diesel by Rs 10 perlitre in
late March, and oil marketing
companies (OMCs) raised petrol
and diesel pump pricesby Rs 3
per litre on Friday. Yet, theycon-
tinueto bearheavylosseson fuel
sales, and are absorbing heavy
under-recoveries on LPG sale
and jet fuel for domestic flights,
whereonlyafraction ofthe price
hike hasbeen passed on.
Situation worse than
anticipatedearlier

As perthe latest assessment

by the US Energy Information
Administration (EIA), West

$TheIndian EXPRESS

*ENERGY SHOCK

® Thesurge in global prices of oil
and gas has forced Indiato import
oil and gas at extremely high rates

® Moreover, OMCsare incurring
high additional costs due to
emergency sourcing and asurge
inshipping andinsurancerates,
among others

® Thelonger thiscontinues, the
worse off Indiawill befrom
various economic standpoints

Asian oil producers like Iraq,
Saudi Arabia, Kuwait, the UAE,
Qatar,and Bahrain collectively
shut in 10.5 million barrels per
day (bpd) of crude oil produe-
tionin April, up from 8.9 mil-
lion bpd inMarch.

The EIA has also raised its
estimate of West Asia’s oil pro-
duction shut-in for March by
19% fromthe earlier estimate of
7.5 million bpd. The estimated
production shut-inin Aprilisa
little over 10% of the global
liquid fuels consumption.

The Strait of Hormuz, a key
maritime chokepoint that
handled nearly a fifthof global
oil flows before the West Asia
war began on February 28, has
seen vessel movement effec-
tively halted since then, trigger-
ing an unprecedented energy
supply crisis. Despite a fragile
ceasefire being in place for
weeks, the strait remains effec-
tively shut, with daily vessel
transits dropping to single di-
gits froman averageofover 130
aday before the war.

The closure has lasted far
longer than what was antici-
pated initially, with noclarity on
when normal traffic will resume.

The longer this crisis

Man,

18 May 2026
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stretches, greater will be the
negative impact on supplies, as
global draw downsfromstored
oil inventories willalso begin to
feel the pressure. It would lead
toevenhigher energy prices, al-
thoughsome demand destruc-
tion is also expected.

India’s growing
headache

Asia, including India, has
particularly suffered due to
supply disruptions and price
SUrges.

It depends on imports to
meet half of its natural gas
requirement, with about 60%
coming through the strait. As
forliquefied petroleum gas. the
import dependency level is
60%, and90% ofthoseimports
came through the strait.

Heavy dependence on
energy imports has led to a
double whammy of supply
tightness and price surge.

While highly diversified
crude sourcing has helped in
ensuring adequate oil, petrol,
diesel and jet fuel availability,
some rationing of gas supplies
to certain industries and com-
mercial consumerswas donein
order to ensureadequate avail-
ability forhouseholdsand afew
priority sectors.

The surgein global prices of
oil and gas has forced Indiato
import cil and gas at extremely
high rates, as supply security
had to be prioritised over price
considerations. Moreover,
OMCs are incurring high addi-
tional costs due to emergency
sourcing and a surge in ship-
ping and insurance rates,
among others. And the longer
this continues, the worse off
Indiawill be from various econ-
omic standpoints.

FULLREPORT ON
WWW.INDIANEXPRESS.COM
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‘India, Others
May Pursue
Bilateral
Energy Deals’

New Delhi:In-
dia and other
o0il importing
nationsarelik-
ely to negotia-
te Dbilaterally
to secure ener-
gy supplies,
potentially

through coor-
dinated trans-
it corridors,
but a return to
pre-war traffic
volumes is un-
likely in 2026,
Moody's Ra-
tings has said.

In a global re-
port on geopo-
litical  risks,
Moody's said
there is little
prospect of a
swift and du-
rable settle-
ment between
the US and
Iran and with
it the full reo-
pening of the
Strait of Hor-
muz.

Moody's said
the transit
flows will gra-
dually impro-
ve,butthrough
bilateral chan-
nels. - PTI
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IGL Hikes CNG Price Again

2nd Increase In 3 Days; To Cost 280 In DeIh| Up From %79

Atul.Mathur@timesofindia.com

New Delhi: Indraprastha Gas
Limited (IGL) has increased
the price of compressed natu-
ral gas (CNG) for the second
time in three days, a move that
may push up freight and pas-
senger fares in the capital.

The price of CNG in the
national capital increased by
Relperkg, fromRs79.09toRs
80.09, on Sunday. IGL had ear-
lier raised retail CNG prices
by Rs2perkgonMay15, when
oil companies also increased
petrol and diesel prices.

It is now priced at Rs 88.70
perkginNoidaand Ghaziabad,
and Rs85.12 per kg in Gurgaon.

Officials said the input
cost of gas has increased by
more than Rs 10 per kg since
Febamiddisruptionsinener-
gy supplies arising from geo-
political tensions in West
Asia. The share of higher-
priced NWG (new well gas) in
the domestic gas allocation

The input cost of gas has increased by more than Rs 10 per kg since Feb

basket has increased relative
to cheaper administered
price mechanism (APM) gas
with effect from May 16, lead-
ing to a rise in the blended
cost of domestically supplied
natural gas. The US dollar
has also appreciated from
around Rs 91 to Rs 96 over the
past four months, increasing
expenditure on imported
LNG procurement.

The revision comes at a

time when global LNG prices
have risen sharply since Feb.
Spot LNG prices have in-
creased by over 60% — from
around $10-11 per mmBtu in
Feb to nearly $18 per mmBtu
in mid-May — amid supply
concerns and shipping con-
straints. Nearly a fifth of
global energy supplies pass
through the critical Strait of
Hormuz, where disruptions
linked to the US-Israel con-

flict with Iran since March
have heightened concerns
over supplies.

The gasretailer said the re-
vised CNG prices will margin-
ally offset the impact of rising
input gas costs and the sharp
appreciation of the US dollar.
“Even after the revision, CNG
would still offer up to 45% sav-
ings in running costs com-
pared to vehicles running on
alternate fuels at the current
pricelevels,” IGL said.

The increase is expected to
impact both freight and pas-
senger movement in the capi-
tal, as all cabs, auto-rickshaws
and goods carriers registered
inDelhirunon CNG. Whileau-
to and cab fares are regulated
by govtthrough a fixed pricing
mechanism, drivers have al-
ready started charging pas-
sengers extra, citing the in-
crease in input costs.

Theprice of piped natural
gas (PNG), however, remains
unchanged since April 1.



Free Press Journal, Mumbai, 18/05/2026
Page No: 1, Size: 4.87cm x 9.15cm

CNG costlier
in Delhi-NCR

CNG prices were raised
by Re 1 per kg across
Delhi-NCR with effect
from Sunday, marking
the second hike in two
days. Following the revi-
sion, CNG will now cost
Rs 80.09 per kg in Delhi.
This comes after rates
were increased by Rs 2
per kg on May 15. Earlier
on Friday, the Centre
raised petrol and diesel
prices by Rs 3 per litre
across the country.
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India hikes fuel prices for the first time in four years

fuel prices for the first time in four

years, as New Delhi yields to crude
prices pushed higher by the war in Iran,
and to the resulting financial pressures
battering its processors.

Diesel and gasoline prices rose by over
3%, amodest increase in the context of
analmost 50% increase in Brent crude
since the conflict began.

Diesel will cost 90.67 a litre, gasoline
will be priced at¥97.77 alitre in New
Delhi. Prices are now the highest since
May 2022.

Indiais the world’s third-largest oil
importer, heavily dependent on global
markets and energy flowing out of the
Persian Gulf. In a crisis, the government
typically prioritises the protection of
its 1.4 billion, price-sensitive consum-
ersand containing inflation, butlast
Friday’sincrease suggestsitisbegin-
ningtorestore a balance as fiscal and
market pressures grow.

The increase still falls short of expec-
tations for the country’slargest state
names — Indian Oil, Bharat Petroleum,
Hindustan Petroleum — which have
beenlosing 10 billion ($104 million)
daily on fuel sales. Fuel retailers will
still face a gap of ¥15to 20 per litre on fuel

I ndia’s state-runrefiners haveraised

sales, said Radhika Piplani, economist
at Motilal Oswal Financial Services.
Shares of the refining giants fell in
early trading in Mumbailast Friday.
Hindustan Petroleum declined as much
as 2.9%, while Bharat Petroleum and
Indian Oil traded more than 1% lower.
Onthe private side, gasoline is sold at
Shell fuel stations at over 110 and diesel

atnearly %120.

State fuel retailers in India control
90% of the countries’ outlets, and are on
paper free to set rates. Yet government
is amajority shareholder and has kept
pump prices frozen since March 2024.

Diesel accounts for about 40% of
India’s total fuel sales, while gasoline’s
shareismorethan 17%. Retail rates vary

from state to state due to the local value
added tax. Last Friday’s move follows
acut in fuel taxes in March that gave
refiners some relief, but will not offset
losses. Integrated refiners need world
prices closer to $80-$85abarrel to break
even, according to Macquarie Research.
Brent was trading onlast Friday at $107
per barrel. Amodest increase of justz3
alitreis partly about containing infla-
tion, already a major concern with a
weak rupee and oil above $100 abarrel.
The country’s balance of payments may
stay in deficit for a third straight year,
economists estimate.

Itmay also be about beginning to pre-
pare the ground for subsequent, and
more significant increases, a pattern
frequently seen in India. “The hikesare
not enough but could be the start of mul-
tiple staggered hikes,” Madhavi Arora,
economistat Emkay Financial Services,
said. “Still, we believe 5 per litre could
have been a good level to start with,” she
said, adding that oil marketing compa-
nies may still face volatility. The market
had been anticipating a hike in diesel
and gasoline prices after the conclusion
ofregional elections at the end of last
month.

— Bloomberg
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