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WHAT IS INDIA'S
PETROLEUM EXPORT VALUE?

India hiked export duties on petrol by T3 per litre to secure domestic
energy supplies. The country’s petroleum product exports had already been
slowing after a sharp rise immediately following the Russia-Ukraine war.

Value (in $ billion)
a= Import of crude oil and petroleum products = Export of petroleum products
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Hikein fuel pricestohave
nodirectimpactonIndia’s
fiscal situation: SBIreport

STATESMAN NEWS SERVICE
New Delhi, 18 May

The SBI research report has
said the recent hike in the
petrol and diesel prices are
going to have no direct impact
on the fiscal situation.

SBI Ecowrap said the
historical data shows that
hike in petrol and diesel price
has been followed by adecline
inconsumption immediately
after the hike, only to recover
thereafter with no decline
visible in the annual
consumption levels.

"Further, immediate impact
on CPI inflation is likely
around 1520 bps in May-June
2026.S0we revise our FY27
forecast to 4.7 per cent. There
is no direct impact of this
hike on the fiscal situation,"
it said.

The current increase in oil
price by Rs 3 provides a relief
of Rs 52,700 crore in
under-recoveries, which is
15 per cent of the expected
total loss of the OMCs in
financial year 2027.

"If we assume that the
Government reduced the
excise dutyv on petrol and
diesel to zero from its current
level of 119 per cent and 7.8
per cent respectively, it will
lead to reduction in government

revenue/zain of OMCs tothe
tune of Rs 1.9 lakh crore.
This might increase the fiscal
deficit by 0.5 per cent of GDP,
if the government doesn't
reduce the expenditure,” the
report added.

The report said, "Our
estimates suggest that states
would lose Rs 0.8 lakh crore
if Centre's excise duty is
reduced to nil, keeping all
else the same. However,
higher oil prices will benefit
states by around Rs 30,000
crore, so the net impact of
excise duty cut on states
revenue would be Rs 50,000
crore.”

On Sunday, the Trump
administration allowed a
sanctions waiver on Russian
seaborne crude to expire.
This will add to the woes of
India, asthe country managed
to survive one of the worst
global oil shocks in recent
years through a narrow
opening.
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Oil marketing companies’ daily
losses dip with fuel price hike

Vijay C. Roy & Rituraj Baruah
NEW DELHI

tate-owned oil firms
S have reduced theircom-
bined daily losses to
3750 crore from 31,000 crore
after a 33-per-litre fuel price
hike from Friday, but remain
significantly under-recovered,
agovernment official said.
Addressing the media on
Monday, Sujata Sharma, joint
secretary, petroleum ministry,
said post the recent hike in
petrol and diesel, the cumula-
tive daily loss of the three
OMCs—Indian Oil Corp. Ltd,
Bharat Petroleum Corp. Ltd
and Hindustan Petroleum
Corp. Ltd—is at 3750 crore.
The increase in retail fuel
prices is seen as a partial cor-
rection aimed at narrowing
under-recoveries faced by
state-owned fuel retailers,
which have absorbed a signifi-
cant portion of rising interna-
tional costs without fully pass-
ing them on to consumers.
The daily losses, borne pri-
marily by public sector fuel
retailers, had surged inrecent
monthsdueto elevated crude
oil prices and a mismatch

The combined daily losses of
OMCs have fallen from %1,000
croreto 750 crore. AP

between international fuel
costs and domestic retail pri-
ces, industry officials said.
Petroleum minister Hard-
eep Singh Puri had said last
week that amid high energy
prices and stagnant pump pri-
cesof petroland diesel, OMCs
face adaily under-recovery of
X1,000 crore and a quarterly
under-recovery of X1 trillion.
Onthe question of India's oil
procurement from Russia
despite the end of the waiver
on the US sanctions, Sharma
indicated that India would
continue to procure from Rus-

sia and has never stopped buy-
ing crude from the country.

Over the weekend, the US
waiver on sanctions on Rus-
sianoil expired. US has not yet
spoken of any extension.

Further, speaking on the
fertilizer stocks in the country,
Aparna8. Sharma, additional
secretary, ministry of chemi-
cals & fertilizers, said that the
availability of fertilizers for the
kharif season remains more
than 51% across states, and
thereisnomajorchange in the
maximum retail price (MRP) of
major fertilizers.

"For kharif 2026, the fertil-
izer requirement has been
assessed by department of
agriculture and farmers wel-
fare at 39.05 million tonnes
(mt), against this stock as on
today is around 20.09 mt
(more than 51%), significantly
higher than the usual level of
about 33%," she added.

She said India has secured
1.35 mt of DAP and 700,000
tonnes of NPK from the Strait
of Hormuz to arrive at Indian
ports in May and June.

vijay.roy@livemint.com

For an extended version of
this story, go to livemint.com.
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PM woos Swedish cos to invest in
mig, clean energy sectors in India

‘In the last 12 years, India has been working on the basic mantra of
reforms. performance, and transformation,’ the prime minister said

GOTHENBURG: Asserting
that India’s “reform express” is
going at full speed, Prime Min-
ister Narendra Modi on Sun-
day asked Swedish companies
to enhance their presence in
manufacturing, green hydro-
gen mission, clean energy and
other sectors.

Wooing European com-
panies, Modi highlighted the
potential in five broad areas,
including telecom and digital
infrastructure, and said they
can help in making India a
global research and develop-
ment hub.

Electronics, deep tech man-
ufacturing, Al green energy,
infrastructure, mobility, urban
transformation, healthcare and
life science are among the other
areas where the prime minister
sought collaboration.

On an official visit to Swe-
den, Modi, addressing the
European Round Table for
Industry (ERT), stressed that
there are opportunities for all
companies and assured that
various steps, including an
institutional system, can be put
in place for them to be part of
Indias flagship projects in the
coming years.

The next wave of technol-
ogy innovation should be co-
created in India, he noted.

“In the last 12 years, India

Prime Minister Narendra Modi with his Swedish counterpart Ul
Kristersson and others during an interaction with a group of the

tountry’s leading CEOs, in Gothenh

g, Swed ]

Highlights

» Modi assured that
various steps, including
an insfitutional system,
can be put in place
for them to be part of
India’s flagship projects

» The next wave of
technology innovation
should be co-created in
Indlia, he noted

» Modi welcomed the
successful conclusion
of negofiations of the
landmark India-EU FTA

has been working on the basic
mantra of reforms, perfor-
mance, and transformation.
And with the government’s
political will, this Reform
Express is moving forward at
full speed,” Modi said at the
roundtable as he mentioned
the country’s young population,
expanding middle class and
infrastructure development.
Emphasising that India and
Sweden are connected by the
shared values of democracy,
transparency, innovation and
sustainability, Modi called for
combining Sweden’s strengths
in innovation and sustainabil-
ity with India’s scale, talent and

growth momentum.

Prime Minister of Sweden
Ulf Kristersson, President of the
European Commission Ursula
von der Leyen, senior European
industry leaders, and represen-
tatives from leading European
and Indian companies also
participated in the roundtable
hosted by the Volvo Group.

In his address, Modi wel-
comed the growing momentum
in India-EU relations, includ-
ing the successful conclusion
of negotiations of the landmark
India-EU Free Trade Agree-
ment (FTA).

He described the agreement
as a transformative economic

partnership that would create
new opportunities in trade,
technology, manufacturing,
services and resilient supply
chains.

“We have set an ambitious
and strategic agenda at the level
of governments... As Ursula von
der Leyen had said, this is the
mother of all deals. We are try-
ing to implement this as soon
as possible,” he said.

In January, India and the EU
concluded the FTA.

He also noted that con-
nectivity projects such as the
India-Middle East-Europe Eco-
nomic Corridor (IMEC) add
new value to the India-Europe

business partnership.

Modi underlined that India
today represents one of the
world’s most attractive desti-
nations for investment, innova-
tion and manufacturing.

He highlighted India’s rapid
economic growth, next-gener-
ation economic reforms, ease
of doing business, focus on
governance, expanding digital
public infrastructure, vibrant
manufacturing ecosystem, and
rapidly transforming infra-
structure sector.

Prime Minister Modi reit-
erated India’s vision of “Design
for India, Make in India and
Export from [ndia” and invited
European companies to deepen
their engagement with India as
a trusted and reliable economic
partner.

He also underlined the
importance of talent mobil-
ity, education and skill part-
nerships between India and
Europe. He highlighted India’s
young and skilled workforce
as a major strength for future
global economic growth and
emphasised the need to deepen
people-to-people ties and inno-
vation partnerships.

The prime minister sug-
gested holding the India-
Europe CEOs Round-table
annually and also creating an
India Desk at ERT. AGENCIES
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India to continue buying Russian
oil despite US sanctions: Official

Russian crude had risen to become core of India’s oil basket since 2022

OUR CORRESPONDENT

NEW DELHI: India has been
purchasing Russian ol irrespec-
tive of US sanctions waivers and
will continue to do so based on
commercial viability and energy
security needs, a senior petro-
leum ministry official said on
Monday.

“Regarding the American
waiver on Russia, I would like
to emphasise that we have been
purchasing from Russia ear-
lier... before waiver also, dur-
ing waiver also, and now also,”
Sujata Sharma, joint secretary
in the petroleum ministry, told
reporters at a media briefing.

Sharma said Indias crude
sourcing decisions were driven
primarily by commercial con-
siderations and adequate supply
availability. “It is basically the
commercial sense which should
be there for us to purchase” she

‘“We have been

purchasing from
Russia earlier...
before waiver also,
during waiver also,
and now also’

Highlights

» ‘It is basically the
commercial sense
which should be there
for us to purchase’

» ‘There was no shortage
of crude supplies and
enough volumes had
been tied up through
long-term arrangements’

» ‘Russian oil imports into
India are expected to
average dose fo 1.9
million bpd in May’

said, adding that there was no
shortage of crude supplies and
enough volumes had been tied
up through long-term arrange-
ments. A temporary US sanc-
tions waiver allowing the sale
and delivery of Russian sea-

borne crude expired on May
16, marking the second time
Washington has allowed the
relief measure to lapse without
clarity on an extension.

The general licence, first
issued by the US Treasury

Department in mid-March and
extended in April, was meant to
ease pressure in global energy
markets after the US-Israeli war
against Iran triggered the larg-
est-ever oil supply disruption.
“Whatever waiver or no
waiver, it (availability) will not
affect” Sharma said. Discounted
Russian crude had risen to
become the core of India’s oil
import basket since 2022, when
Moscow’s invasion of Ukraine
triggered sweeping western
sanctions and disrupted Rus-
sias traditional export markets.
India, the world’s third-
largest crude importer and
consumer, sharply increased
purchases of Russian oil to take
advantage of lower prices, help-
ing domestic refiners manage
elevated global energy costs.
US and European countries
slapped sweeping sanctions on
Russia for its February 2022

invasion but Russian oil itself
was never sanctioned.

In recent months, US sanc-
tioned certain Russian enti-
ties, including its largest crude
oil suppliers — Rosneft and
Lukoil — vessels and financial
channels. Even then Russian
remained off the sanctions list.
This meant Russia continued to
be a core supplier for India with
procurement strictly ensuring
no involvement of sanctioned
sellers or intermediaries, use
of non-sanctioned vessels, and
fully compliant financial, insur-
ance, and trading channels.

This led to a brief modera-
tion in purchases last year but
the waivers led to Indian refin-
ers stepping up purchases again.

Russian oil imports into
India are expected to average
close to 1.9 million barrels/day
(bpd) in May, according to data
from Kpler, near record levels.
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Unlearnt lessons

India’s inadequate strategic petroleum
and gas reserves stand exposed

L ast week, the Centre hiked retail petro-

leum product prices after a gap of four
years. This was expected, since the go-
vernment had been warning about high crude
prices, and how public sector oil marketing com-
panies (OMCs) had been bleeding heavily due to
under-recoveries. It was also expected that this
would happen after the results of the five As-
sembly elections. But the Prime Minister’s appeal
for austerity due to the drain on foreign ex-
change, the sharp depreciation of the rupee in re-
cent months and the April’s inflation prints point
to a much deeper problem that India could have
addressed decades earlier — the country’s in-
adequate strategic petroleumn and gas reserves.
India did build out a strategic petroleum reserve
(SPR) of about 36.7 million-39 million barrels, a
programme conceived following the post-1991
vulnerability and formalised in the early 2000s.
But today, this covers about seven days of con-
sumption demand at 5.5 million barrels per day
(mbpd). Combined with inventories of OMCs and
import cover, this amounts to more than 70 days
of stock. But over the years, India has emerged as
the world’s third-largest automobile market after
the U.S. and China, and a comparison with those
nations reveals the scale of India’s vulnerability.
‘While the U.S. built its SPRs in the aftermath of
the 1973 oil shock — which, at 714 million barrels,
is 18 times larger than India’s — China’s roughly
900 million barrels is even larger. The U.S. has
about 400 million barrels currently in its reserve
system, providing it with roughly 20 days of con-
sumption. The country has emerged as the
world’s largest oil producer in the past 10 years
with an output of about 13 mbpd and a commer-
cial system wide inventory, pushing it above the
90 day-mark recommended by the International
Energy Agency for reserves. The same applies to
China, which is comparable with India as a more
oil import-dependent nation. These numbers be-
come even starker when compared with reserves
for liquefied petroleum gas (LPG) and liquefied
natural gas (LNG), where India is most exposed.
India has about 1.4 lakh tonnes of LPG storage,
while its daily consumption is about 80,000
tonnes — more than half its reserve capacity. As
for LNG, India largely relies on stocks at regasifi-
cation facilities of Petronet LNG and BPCL, with-
out any underground storage for a fuel vital to
produce fertilizers. Both the U.S. and China have
heavily invested in underground LNG storage.
The EU was quick to adapt following the Russia-
Ukraine war as it drew down its dependence on
Russian gas. These reserves have enabled ad-
vanced economies to hedge against supply dis-
ruptions by relying on long-term contracts at
times of supply disruptions, cushioning them
from spot market spikes. As for China, its de-
fiance of American sanctions against Russian oil
has paid off handsomely. India would have bene-
fited too, had it maintained greater strategic auto-
nomy.
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India to buy Russian oil despite US waiver lapse

SHUBHANGI MATHUR
New Delhi, 18 May

Indian refiners would continue
buying crude oil from Russia, even
as the US waiver on purchase of
petroleum products from
Moscow lapsed on May 16,
a senior government offi-
cial said on Monday.

India ramped up crude
oil purchases from Russia,
primarily on the backof US
waiver, since the beginning
of the West Asia conflict to
ensure fuel availability in the
country. The non-renewal of the US
waiver for Russian oil would not
have any impact on India’s supply
of crude oil, said Sujata Sharma,
jointsecretary at Ministry of Petro-
leum and Natural Gas (MoPNG) at

an inter-ministerial briefing,.
Issuing a waiver, the US had
allowed countriesto purchase Rus-
sian crudeoil and petroleum prod-
ucts until May 16 that were loaded
onto vessels on or before April 17.
“Iwould like toempha-
sise thatwe have beenpur-
chasing (crude oil) from
Russia before and during
#/ the waiver. We are even
buying now. There should

WEST ASIA be commercial sense for
CONFLICT omcs to purchase (Rus-

sian oil). There isno short-
age of crude oil; enough crude has
been tied up. Waiver or no waiver,
it shall not affect our supplies and
all efforts have been taken to that
effect,” said Sharma.
Since the beginning of the
conflict in West Asia, Russian

West Asia transit cost jumped 10x: Govt

Transportation costs between India and West Asia have skyrock-
eted since February, the shipping ministry said on Monday.
According to additional secretary, Mukesh Mangal, freight rates
for containers — an area where Indian exporters have suffered
the most due to the war — have spiked nearly tenfold since the
war began in February-end.

According to the official, freight rates continue to rise despite
softening bunkering costs for vessels and lower insurance costs
on accountof the Bharat Maritime Insurance Pool because
charges at West Asian ports and subsequent transit costs con-
tinue to remain high. “There s little effect on these rates,” he said,
adding that land-side charges are also a major issue right now,
and shipping will form only a part of these cOStS.  DHRUVAKSH SAHA

crude oil has played a major role marketing companies (OMCs).

in ensuring fuel availability in
India. However, soaring energy
prices have hit finances of the oil

On May 16, OMCs raised petrol
and diesel pricesin the country by
I3 perlitre, thefirstincrease in four

years, to partially reduce under-
recoveries. After the recent price
hike, the state-run fuel retailers are
incurring under-recovery of X750
crore each day on sale of petrol,
diesel and liquefied petroleum gas
(LPG)cylinders, said Sharma. This
compares to under-recovery of
1,000 crore per day eatlier.

“Under-recovery is still there.
Now, it is in the range of ¥750 crore
per day which includes petrol,
diesel and LPG put together,” said
Sharma. He said the government
does not plan to extend financial
support for the current under-
recoveries incurred by the OMCs.

On May 15, the government
reduced export levy on diesel to
%16.50 per litre from I23 per litre
and on aviation turbine fuel toX16
per litre from I33 per litre.
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‘Russian oil bought
regardless of waiver,
will keep importing’

Sukalp Sharma
New Delhi, May18

INDIA HAS been regularly buy-
ing Russian oil irrespective of
any sanctions waiver from the
US, and will continue to do so
with commercial viability of the
imports and the country’s
energy security being the pri-
mary considerations, a senior
Petroleum Ministry official said
onMonday.

Overthe weekend, the US
allowed itssanctionswaiver on
importing Russianoil already at
sea to expire. The USis yet to
confirm ifit will be extended.
Whenitexpired in April, theUS
hadrefused toextend it, onlyto
dosowithin a few days.

“Regarding the American
waiver on Russia, I'd like toem-
phasise that we have beenpur-
chasing from Russia earlier, be-
fore waiver also, during waiver
also, and now also. So, itisbasi-
cally the commercial sense,
which should be there for the
OMCs (oil marketing com-
panies) to purchase (Russian
oil),” said Petroleum Ministry
Joint Secretary Sujata Sharma.

According to a General
License issued by the Office of
Foreign Assets Control of the
UsDepartment of the Treasury
last on April 17, Russian oil and
petroleum products loaded on
tankers, including sanctioned
vessels, on orbefore 12:01 east-
ern daylight time (9:31am IST)
on April17 could be purchased
andreceived by most countries
till May 16.

The previous waiver issued
inMarch expired on April11.

Itsrenewal came two days
after US Treasury Secretary
Scott Bessent said that it won’t
be extended. As per industry
experts, the decision to extend
it till mid-May likely cameafter
pressure from countriesbuying

$TheIndianEXPRESS

The waiver helped
Indianrefiners take
deliveries evenon
tankers under
sanction, and deal
directlywiththe
sanctioned firms

Russian crude to partly offset
the loss of Gulf barrels due to
the Strait of Hormuz closure.

With global oil supplies hit
due to the effective haltin vessel
movements, such waivers were
aimed atallowing morebarrels
to reach the global market and
exertingdownward pressure on
spiralling oil prices.

Experts saw the moves as
part of the Trump administra-
tion’s effort to prevent a sus-
tained spikeinglobal oil prices,
aiming to keep domestic fuel
costs down ahead of this year’s
midterm elections. However,
Russian oil waiver drew criti-
cism from various US sections.

Critics argued that it ledtoa
windfall for Moscow, which will
fund its war in Ukraine. These
arguments were also made
against the waiver for purchase
ofIranian oil, withwhom the US
waslocked inbattle in West Asia.

‘While Washingtontooka U-
turmand extended the Russian
waiver, it didn't renew the Ira-
nian waiver.

While government officials
maintained India didn't require
aUS waiver to buy Russian oil,
expertssaid it helped. The waiver
enabled refiners to take de-
liveries even on tankers under
sanction, and deal directly with
sanctioned firms. It temporarily
eased Indiasfricion withthe US
over hefty purchases of Mos-
cow's crude. FULLREPORTON

WWW.INDIANEX PRESS.COM
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2030 GOAL SEEMS DOUBTFUL

Worker Shortage Clogs
Up Piped Gas Adoption

Only about 10% of daily

connection target is being
met as reluctance among
consumers adds to holdup

Prashant Mukherjee

New Delhi: City gas distribution
(CGD) companies are managing
to give just 8,000-10,000 new piped
natural gas (PNG) connections a
day, or about a tenth of the petro-
leum and natural gas ministry’s
target of 100,000, amid a shortage
of trained workers and weak con-
sumer adoption.

“The urgency of the government
is understandable, but the ecosys-
tem is not ready,” a senior executi-
veata CGD company told ET.

Thebiggestbottleneck isashorta-
geof trained gas plumbers.

According to industry players,
the workforce required to install
PNG connectionsdoesnot existat
the scale needed. The shortage
has intensified in major hubs
such as the National Capital Re-
gion (NCR), Mumbaiand Ahmed-
abad, with many plumbers retur-
ning to their hometowns amid
election-related disruptions.

“There are no certified gas plum-
bers available. The target is not
achievable in the current scena-
rio,” another executive said.

To cope with this situation, com-
panies have begun hiring water
plumbers and putting them thro-
ugh crash courses of three to four
weeks. But industry insiders say
this stopgap arrangement cannot
match the skill and safety require-
ments of gas pipelineinstallations.

CGDshavesofar delivered about
16 million PNG connections, far
short of their pro-rated target of
40 million. The broader target of
more than 125 million connec-

Slow Uptake
Progress of PNG Adoption as of March
DOMESTIC CONNECTIONS (nos)

4! y
B 1.67,24,965
PIPELINE (inch-km

5,46,867

Programme

Source: Petroleum and Matural Gas Regulatory Board

tions by 2030 now appears increa-
singly stretched.

Beyond manpower, demand-side
issues are also slowing progress.
More than 6 million households
with PNG pipelines already laid
have not activated their connec-
tions, reflecting reluctance among
consumerstoswitch. Inrental hou-
sing segments, property owners
are reluctant to opt for PNG con-
nections due to upfront deposits
and procedural hassles. “Owners
don’t want to take the pain for te-
nants,” an official said.

In several places, CGD firms
arealso struggling with low con-
sumerdensity. Withouta critical
mass of confirmed connections
in a locality, companies find it
economically unviable to deploy
installation teams. “If orders
are scattered, sending the crew
doesn’'t make business sense.
That delays the rollout further,”
an industry executive explai-
ned.

FORFULL REPORT, GOTO
www.economictimes.com




- US extends waiver
on Russian crude
imports by Imonth  overlosses’

Move To Aid Indian
Refiners; OMCs Still
Losing Z750Cr A Day

Atul.Mathur@timesofindia.com

New Delhi: As benchmark
Brentcrudetouched $111abar-
rel due to supply crunch, ma-
king global markets nervous,
US administration on Mon-
day extended the sanctions
waiver allowing countries to

buy Russian seaborne crude.
The move is likely to help
soften crude prices, which will
also benefit Indian refiners.
State-run oil retailers are still
losing Rs 750 crore a day due to
sale of petrol, diesel and do-
mestic cooking gas cylinders
below market prices, although
the under-recovery has drop-
ped by 25% after last Friday’s

hike in petrol and diesel prices
by Rs 3 alitre. While releasing
latestnumbers at a press meet
Monday, govt refused to com-
ment on the possibility of a
further hike in pump prices.

» ‘No proposal’, P11
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‘No proposal
before govt to
bail out oil cos

» Continued fromP 1

T helatest estimates donot
include the under-recov-
ery on jet fuel sales for
domestic flights. Sujata Shar-
ma, joint secretary in petro-
leum ministry, said there was
no proposal before govt to bail
out oil companies over losses.
In a social media post, US
treasury secretary Scott Be-
ssent said a temporary 30-day
general licence will be issued
to provide the most vulnera-
ble nations with the ability to
temporarily access Russian
oil currently stranded at sea.
“This extension will pro-
vide additional flexibility, and
we will work with these na-
tionstoprovidespecificlicenc-
es as needed. This general li-
cence will help stabilise the
physical crude market and en-
sure oil reaches the most ener-
gy-vulnerable nations,” he
said on X, adding the waiver
would help reroute existing
supplies to countries most in
need by reducing China’s abil-
ity to stockpile discounted oil.
The waiver was first is-
suedinMarchtorelease sanc-
tioned Russianoilstranded in
tankers to ease crude supply
shortages and mitigate price
spikes amid military conflict
in West Asia and disruption
in Hormuz, through which
20% of global energy supplies
pass. It wasextended in April.
According to data firm Kpler,
India purchased nearly 2 mil-
lion barrels a day (mbd) from
Russia in March and 1.6 mbd
in April. The Indian oil basket
averaged $113.49 and $114.48 a
barrel in March and April, re-
spectively. Sofar in May, ithas
averaged $106.69 a barrel.
Sharma said Indian firms
have been purchasing oil from
Moscow based on commercial
viability ~— “Regarding the
American waiver, we have
been purchasing from Russia
— before the waiver, during
the waiver and now as well.”
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- IndianOil profit soars
- 2.8 times in 2025-26

Times News NETWORK

New Delhi: Indian Oil Cor-
poration, the country’s lar-
gest oil marketing company,
Monday said that its net pro-
fit soared 2.8 times to Rs
36,802 crore during the last
financial year, compared
with Rs 12,962 crore a year
ago, partly driven by inven-
tory gains.

During the Jan-March
quarter, IndiaOil’s net profit
jumped over 1.5 times to Rs
11,378 crore, while revenue
from operations was barely
7% higher at over Rs 2.31akh
crore.

Petroleum sales were
higher by 5% to 89 million
metric tonnes. While the
company 1s losing money on

every litre of petrol and die-
sel sold by it, the board re-
commended a final dividend
of Rs 1.25 for every equity
share with face value of Rs
10, with the Centre being the
largest beneficiary.

Foralargepartof thelast
financial year, however, the
oil retailer was making pro-
fits on every litre of petrol
and diesel sold at fuel
pumps, helping strengthen
1its bottom line.

The board also approved
the formation of a50:50 joint
venture between MI1 Ener-
gy Transition and IndianOil
for setting up of 100 KTPA
HEFA-based sustainable av-
1ation fuel project in Para-
dip at an estimated project
costof Rs1,064 crore.
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