Business Line, Delhi, 20/05/2026
Page No: 4, Size: 34.63cm x 21.27cm



Pioneer, Delhi, 20/05/2026

Page No: 1, Size: 8.60cm x 10.64cm

Fuel prices hiked again,

second time in 5 days

PIOMEER NEWS SERVICE
B New Delhi

For the second time in a
span of five days, prices of
petrol and diesel were
hiked again on Tuesday by
about 90 paise per litre
across the country and
across all variants.

The increase pushed
petrol prices in New Delhi to
T98.64 perlitre from T97.77,
while diesel rose to T01.58
from T00.67. Mumbai saw
petrol rise by 01 paise to
7107.50 per litre and diesel
by 04 paise to T0<£.08 per
litre. Kolkata recorded the
steepest hike in petrol at 96
paise to T109.70 per litre,
while diesel prices rose by
04 paise to ¥06.07 per litre.
In Chennai, petrol prices

vehicle at a petrol pump in
MNew Delhi PANKAJ KUMAR

rose by 82 paise to T104.49
per litre, and diesel by 86
paise to TO6.11 per litre.
The ¥4 per litre increase in
fuel prices in two instal-
ments is likely to have an
impact on retail inflation
that could soon spill over
into household budgets and
everyday spending.
CONTINUED ON == P4



Fuel prices hiked again,
second time in 5 days

Economists say that if the situation does not
improve in the coming days, then more hikes
may be in the offing. However, the approach of
gradual hikes in petrol and diesel prices is to
avoid an immediate inflation shock to the
economy.

The fresh hike comes after State-run oil mar-
keting companies had already increased fuel
prices by around 3 per litre last Friday, for the
first time in more than four years, as surging
global crude prices following the Iran war forced
State-run fuel retailers to pass on part of their
mounting losses after months of holding rates
steady through key State elections. Rates vary
across States due to differences in value-added
tax. After Tuesday’s increase, petrol and diesel
prices are now the highest since May 2022,

On May 15, compressed natural gas (CNG)
prices were also raised by T2 per kg in cities,
including Delhi and Mumbai. On Sunday, CNG
prices were again hiked by 71 a kg.

The rise of global crude oil prices to above
$100 per barrel levels since the start of the US-
Iran conflict has sent shockwaves across most
major economies around the world. With the
Strait of Hormuz still closed and a trickle of traffic
flowing through it, supplies are disrupted, and
there seems to be no end in sight az of now.
What this has meant is that major economies
around the world, including India, have been
forced to raise prices of petrol and diesel as the
import bill continues to rise.
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Fuel stocksadequate in Mizoram;oil companies
urgepeopleagainst panicpurchasing

UNITED NEWS OFINDIA
Alzawl, 19 May

Public sector oil marketing
companies haveassured that
fuel supplies across Mizoram
remain stable and uninte-
rrupted, even as global uncer-
tainties continueto affect the
oil and gas sector in different
parts of the world.
In a statement issued on
Tuesday; Indian O
(I0C), Bharat Petroleum
Corporation Limited (BPCL)
and Hindustan Petroleum
Corporation Limited (HPCL)
said the distribution of petrol,
diesel and cooking gas is
continuing normally across
thestate without any restriction.
The companies said their
supply network, including
depots,termi -
plants and retail fuel outlets,
remains fully operational and
capable of meeting public
demand. Officials maintained
that adeguate reserves of
products areavailable
and replenishment is being
carried out regularly to prevent
any disruption in supply.
According to the statement,

fuel dispensing operations
are functioning smoothly at
retail outlets throughout
Mizoram in accordance with
prescribed operational and
safety norms.

LPG deliveries to domestic
consumers are alsocontinuing
without interruption, with
distributors maintaining nor-
mal supply schedules across
different districts.

Oil companies said they are
closely coordinating trans-
portation logistics, stock
positioning and distribution
management to ensure

aocess toessential
fuel supplles for consumers
throughout the state.

The companies also app-
ealed tothe public not toresort
topanic buying or unnecessary
stockpiling of fuel and LPG
cylinders, stating that the
overall supply situation remains
stable and under constant
review.

Citizens have further been
advised torely only on official
communication issued by oil
marketing companies for
verified information rega-
rding fuel availability and

stock positions. Official stock
data released on Tuesday
moming showed that Mizoram
currenthy has sufficdient reserves
of major petroleum products.

High Speed Diesel (HSD)
stock in the state stood at
20045 kilolitres, including
1.393.50 KL available with
retail outlets and 611 KL in
transit. Based on current
c o n s u m -
ption levels, the available diesel
stock is expccted to last for
around six days.

Motor Spirit (MS), commonly
known as petrol, recorded a
total stock of 180403 KL,
including 115903 KL already
available within the stateand
another 645 KL in transit.

Officials estimated that the
available petrol stock would
bemﬁﬁcimtfnrappmjmaldy
nine days.

Aviation Turbine Fuel (ATF}
stock stood at 200 KL com
214 KL currently avail
%ﬂmmwhﬁmﬂﬂm
said would be adequate for
nearly 20 days.

Inthe caseof domestic LPG,
the state currently has a total
stock of 44,016 cylinders of
14.2-kg capacity. Of these,
15.261 cylinders are available
with distributors while another
28755 cylinders arein transit.

Officials said the existing
LPG stock position is sufficient
foraround six days based on
current demand trends.

The assurance from oil
compeanies comes amid growing
public concern over fuel
availability in parts of the
Northeast duetotransportation

disruptions and uncertainty
in supply chains. However,
authorities reiterated that
there is no immediate cause
for concern in Mizoram and
that supply lines are functioning

normally.
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Cong alleges ONGC mismanagement

OUR CORRESPONDENT

NEW DELHI: Congress leader
and Rajya Sabha MP Shaktisinh
Gohil on Tuesday launched a
sharp attack on the Narendra
Modi government, alleging sys-
tematic mismanagement at Oil
and Natural Gas Corporation
{ONGC) that, he claimed, led
to an annual loss of 3.695 mil-
lion metric tonnes in domestic
oil and gas production. Gohil
alleged that water injection

levels — a critical process for
maintaining well health and
sustaining output — had been
reduced by 20 to 70 per cent
across ONGC's three major
fields: Mumbai High, Neelam
and Heera, which together
account for 59 per cent of
India’s domestic oil and gas
production. “Water injection
at Mumbai High was reduced
by 53 per cent, at Neelam by 42
per cent, and at Heera by 78 per
cent,” he claimed.
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Indian Oil assures adequate oil &
LPG supply amid West Asia crisis

NEW DELHI: State-run
Indian Oil Corp (IOC) on
Tuesday said it has sufficient
crude oil and LPG supplies
despite disruptions in the
Strait of Hormuz caused by
tensions in West Asia, which
have affected near-ly 50 per
cent of India’s oil and 90 per
cent of LPG supplies from the
Gulf region.

During a post-earnings
conference call, the company
said crude oil inventory for
more than a month is being
maintained, while LPG stocks,
though lower, are sufficient to
ensure nationwide availability.

IOC Director Finance Anuj
Jain said all refineries are oper-
ating at full capacity and crude
oil supplies re-main stable due

to diversified sourcing options.
He added that LPG availability
faced constraints, but the com-
pany has secured alternative
supplies from Indonesia, Nige-
ria, Angola and Oman to man-
age demand across the country.

The company also expects
refining margins to remain
elevated over the next one
to two years amid geopoliti-

cal uncertainties and disrup-
tions to refining and upstream
assets caused by conflicts such
as Russia-Ukraine and US-Iran
tensions.

For FY27,10C has planned
a capital expenditure of Rs
32,700 crore compared with
Rs 31,401 crore spent in FY26.

The company said expan-
sion of the Panipat refin-
ery from 15 MMTPA to 25
MMTPA is expected to be
completed by December 2026.
Expansion projects at Gujarat
refinery from 13.7 MMTPA
to 18 MMTPA, involving an
investment of Rs 19,000 crore,
and Barauni refinery from 6
MMTPA to 9 MMTPA are also
likely to be completed within
the same timeframe.  AGENCIES
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KG-basin dispute: SC starts hearing
on RIL’s appeal against HC order

RIL operates KG-D6 with 60% stake. followed by BP at 30% & Niko with 10%

OUR CORRESPONDENT

NEW DELHI: The Supreme
Court on Tuesday commenced
final hearing on appeals of Reli-
ance Industries Limited (RIL)
and two other foreign firms
challenging a Delhi High Court
verdict that set aside an arbi-
tral award in their favour in
the Krishna-Godavari Basin
gas migration dispute with the
Centre.

RIL, BP Exploration (Alpha)
Limited and Niko (NECO)
Limited have assailed the Feb-
ruary 14, 2025 order of the high
court setting aside an order of
the single judge bench which
had upheld the arbitral award in
favour of RIL and its two part-
ners for allegedly siphoning off
gas from depaosits they had no
right to exploit.

In July 2018, an international
arbitration tribunal rejected the
Indian government’s claim of
$1.55 billion against RIL and its
partners for allegedly siphoning
gas from deposits they had no
right to exploit.

The three-member arbitral
panel by a majority of 2-1 had
also awarded $8.3 million com-
pensation to the three partners,
Reliance had said in a regula-
tory filing.

A bench comprising Chief
Justice Surya Kant and justices
Joymalya Bagchi and Vipul M
Pancholi heard senior advo-

pelance

In July 2018,

an international
arbitration tribunal
rejected the Indian
government's claim
of $1.55 billion
against RIL

Highlights

» Delhi HC verdict set
aside arbitral award
in favour of RIL in the
KG-Basin gas migration
dispute with the Centre

» A bench comprising
Chief Justice Surya Kant
& justices Joymalya
Bagchi & Vipul M
Pancholi heard Abhishek
Singhvi on behalf of RIL

» The senior lawyer
emphasized that
the ‘theft’ allegation
was technically and

legally flawed
cate Abhishek Singhvi onbehalf  ciary of all extracted gas.
of RIL. “The gas belongs to the gov-

Singhvi, representing RIL,
refuted the Centres claim
that RIL “siphoned” gas that
had migrated from the neigh-
bouring blocks of state-owned
ONGC into RILs KG-D6 block.
He said that the gas flow was a
purely physical phenomenon
driven by pressure differentials,
comparing it to “osmosis”.

The senior lawyer empha-
sized that the “theft” allegation
was technically and legally
flawed. He said while the gov-
ernment contributed zero capi-
tal and bore noexploration risk,
it remained the ultimate benefi-

ernment. It is the same receiver,’
Singhvi said, adding that the
government receives royalties
and profit shares regardless of
which block the gas originated
from. He said that RIL spent
$7.4 billion on an ultra-deep-
water project, a “frontier of sub-
sea engineering” where other
operators, induding ONGC had
struggled to produce for years.

He said by supplying gas to
priority sectors like fertilizer
and power at government-fixed
prices ($2.8 to the project saved
India $13.7 billion in subsidies).

“It is the single largest suc-

cess story in domestic gas
production, contributing 30
percent of India’s output. Yet,
I stand accused of theft.” Sing-
hvi said.

The hearing on the
pleas would commence on
Wednesday.

Earlier, a division bench of
the high court had allowed the
appeal of the central govern-
ment challenging the May 9,
2023 judgment of a single-judge
which was passed in favour of
Mukesh Ambani-owned RIL.

The single judge, while
upholding the arbitral award,
had said it was not persuaded to
hold that the conclusions drawn
by the arbitral tribunal were
such that no reasonable person
would reach. The oil ministry
on November 4, 2016, slapped
a demand of $1.47 billion on
Reliance-BP-Niko combine for
producing in seven years ending
March 31, 2016 about 338.332
million British thermal units of
gas that had seeped or migrated
from ONGC’s blocks into their
adjoining KG-D6 in the Bay of

Bengal.
After deducting $71.71 mil-
lion royalty paid on the gas pro-

duced and adding an interest
at the rate of LIBOR plus 2 per
cent, totalling $149.86 million,
a total demand of $1.55 billion
was made on Reliance, BP and
Niko. Reliance had disputed
the government’s demand as

being based on a “misreading
and misinterpretation of key
elements of the PSC”, and it said
that such a demand was with-
out precedent in the oil and gas
industry.

It on November 11, 2016,
slapped an arbitration notice.
Reliance is the operator of the
KG-D6 block with 60 per cent
interest while BP holds 30 per
cent. The remaining 10 per cent
is with Niko Resources.

The government’s compen-
sation claim flowed from the
report of the Justice (retd) A P
Shah Committee.

The Shah panel, in its August
28, 2016, report, concluded
that there has been “unjust
enrichment” to the contractor
of the block KG-D'WN-98/3
(KG-D6) due to the produc-
tion of the migrated gas from
ONGCsblocks KG-DWN-98/2
and Godavari PML. Originally,
ONGC had sued Reliance for
producing gas that had migrated
from its blocks KG-DWN-98/2
(KG-D5) and Godavari PML
in the KG basin to adjoining
KG-D6 block of Reliance.

Under the direction of the
Delhi High Court, the govern-
ment had appointed a one-man
committee under retired Justice
A P Shah to go into the issue.
Shah, however, said the com-
pensation should go to the gov-
ernment as it is the owner of all
unproduced natural resources.
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LPG: Ship scarcity hits U.S. imports

In March, 4.5 lakh LPG shipments left the US. for India. up from 3.2 lakh and 2.7 lakh tonnes in previous months, as per data

from Kpler; subsequent months saw shipments drop to 3.72 lakh tonnes and 167 lakh tonnes due to less carrier availability

Kalyanaraman M.

Debayan Tewari
CHENNAI

ith the Persian
W Gulf, from
where 60% of

India’s LPG consumption
came shut, the U.S. has
emerged as a major LPG
supplier. In March, 4.5 lakh
LPG shipments left the U.S.
for India, up from 3.2 lakh
and 2.7 lakh tonnes in pre-
vious months, as per data
from Kpler, a source of glo-
bal trade intelligence. India
imported nearly 10 lakh
tonnes in March.

In April, however, ship-
ments that left the U.S. for
India dropped to 3.72 lakh
tonnes and for the half-
month in May, it was 1.67
lakh tonnes, as per Kpler.

The reason for less lift-
ing in subsequent months,
shipping experts say, is less
gas carrier availability due
in-part to ships taking the
Cape of Good Hope route
around Africa rather than
the shorter Suez Canal

India-boun
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I via Suez Canal

5
(1 kton = 1,000 metric tonnes) m
350

Via Cape of Good Hope

LPG imports from the U.S. between January 2023 and May 14, 2026
via Suez Canal and the Cape of Good Hope
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route. “U.S-India voyages el-Mandeb area, where mand, adding 20 days or

via Suez Canal have been
absent since January 2024,
dropping in the aftermath
of the increase in Houthi
attacks on commercial
shipping in the Red Sea wa-
terway since end of 2023.
The preference for the
Cape of Good Hope route is
more likely driven by risk
management, avoiding any
elevated risk insurance
premiums and the poten-
tial for renewed security
threats in the Red Sea/Bab

commercial shipping has
previously faced disrup-
tions,” says a Kpler state-
ment mailed to The Hindu.

LPG ships are being re-
routed to the U.S. which is
much farther away from
Persian Gulf for major mar-
kets such as India, Japan
and China. “Around 40%
of US-Asia LPG cargoes are
now being re-routed via
the Cape of Good Hope.
This has materially in-
creased tonne-mile de-

more to voyage durations,
effectively tightening ves-
sel availability and pushing
freight rates sharply higher
across all major routes,”
says Manish Sejwal, senior
vice president for com-
modity markets at Rystad

Energy.

‘More priority for LNG’

Mr. Sejwal talks of Panama
Canal congestion as well.
The reason for that is in-
creased Liquified Natural

Gas ship crossings. LNG
ships have more priority
than LPG ships at the ca-
nal, resulting in LPG car-
rier congestion.

India had built a con-
veyor belt of ships serving
the Persian Gulf with some
20 Indian-flagged ships it
could command at will.

This number was suffi-
cient for round-trips from
Qatar to Mumbai that
would take some 10 days,
and 20 days for Kolkata.
But for 90-day U.S. voyage
round trips, India needs
several times more Indian-
flagged LPG carriers to
serve  Indian  needs
smoothly.

While India has sent
four of its Very Large Gas
Carriers (VLGC) that re-
turned from Persian Gulf
after the war started to the
U.S., it has had to ramp up
its command of foreign-
flagged ships, too. India is
picking up more spot car-
goes and hence the drop in
arrivals from United States
Gulf Coast, say experts.



Mint, Delhi, 20/05/2026
Page No: 2, Size: 29.98cm x 27.30cm

OIL to ramp up exploration capex: CMD

ira) Baruah

ﬁturéj.bamah@;_livemint.com
NEW DELHI

tate-run Oil India Ltd
S (OIL) plans to raise its

exploration and produc-
tion capital expenditure
(capex) by over10% to 310,000
crore this fiscal year, chairman
and managing director Ranjit
Rathsaid, asthe countrygrap-
ples with an energy shock
amid the West Asia war.,

The Maharatna company,
which traces its origin to
India’s first commercial crude
oil discovery in Dighoi
(Assam), expects to produce
about 4 million tonnes (mt) of
crude oil this fiscal year, com-
paredwith 3.45mtinFY26. He
added that work on the
$20-billion Mozambique LNG
project hasresumed. Oil India,
part of an Indian consortium
comprising ONGC Videsh Ltd
(OVL) and Bharat Petroleum
Corp. Ltd (BPCL), has a 4%
stake in the project, which is
expected to start production
by late 2028 or early 2029,

“Last year (FY26), we did a
capex of about 38,900 crore.
Going forward, weare looking
to cross 10,000 crore. Thisis
the projected capex of Oil
India for the purpose of explo-

Ranjit Rath, chairman and
managing director, Oil India.

ration, which includes seismic,
2-Dand 3-D, and drilling and
workover,” Rath told Mint in
aninterview.

Seismic exploration is used
to locate oil and gas reserves
beneath the earth’s surface by
sending sound waves and
studying how they bounce
back. In 2-D (two-dimen-
sional) surveys, both the sound
source and sound detectorare
moved along a single line to
obtain a basic view of subsur-
face structures, while 3-Dsur-
veys covera largerarea, using
multiple sensors to create a
moredetailed image of poten-
tial reserves. Workoverrefers

to the maintenance and repair
of existing oil wells.

After drilling a record 74
wells in FY26, including 22
exploratory and 55 develop-
ment wells, Oil India now
planstodrill over 100 wellsin
theratio of 60:4.0 forexplora-
toryand development wells.

Exploratory wellsaredrilled
to locate proven reserves of
recoverable oil and gas, while
developmentwellsare drilled
in a proven pro-

foralong-term tenure. So, we
are now deploying for four
vear plus. Earlier it was three
plus one or two plus one. So,
the charter hire rig suppliers
are having alongertime hori-
zon. Second, we have brought
in a construct called new rig
deployment. Earlier these
people, they were deploying
30-year-old rigs, scavenged
rig and all that. So, the turn-
around time for the rig was

very high. So, we

ducing area for OIL expects to brought in the
theproductionof  produce about  concept that we
oil orgas. 4 milliontonnes  Will give you a
()IL,l lIndia's of crude oil this ten:l_lmﬂfsix 3]—'0:113
second-largest . and you take a
explura[imlgand ﬁscalyear‘. longgr time for
production com- compar_ed with mobilization, but
pany after Oil and 3.45mtin FY26 bring a new rig,”
Natural Gas Corp. he said.
(ONGC), operates Lastweek, OIL

about 28 rigsand has recently
mobilised two charter-hired
rigs, with plans to add two
more.

Rath said that the company
has made changes in its rig
deployment plans, wherein it
has allowed rig suppliers a
longer time period for trans-
portation or mobilization of
rigs, but has sought new rigs
instead of the usually supplied
old orused rigs,

“Now, we are deploying it

reported a G2% year-on-year
increase in consolidated net
profit to 32,424 crore in
Q4FY26. Its revenue from
operations rose 4.4% to
10,012.77 crore in the quarter
from 39,588 crorea year ago.

Rath added that the com-
pany is in talks with global
energy majors to explore
blocks secured under the
OALP-IXround.

For an extended version of
this story, go to livemint.com.
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Russia oil waiver
extension a huge
relief, say experts

SHUBHANGI MATHUR
New Delhi, 19 May

In a relief to refiners in India,
the United States (US) has
extended its waiver from sanc-
tions on purchasing Russian
crude oil and petroleum prod-
ucts for a month to tempor-
arily provide “the most
vulnerable nations” access to
fuel produced in the Eurasian
country and stranded at sea.

According to an order by
the US Department of the
Treasury’s Office of Foreign
Assets Control (Ofac), coun-
tries are authorised to procure
Russian oil loaded on or
before April 17. This can be
done until June 17.

“This extension
will provide addi-
tional flexibility and
we will work with
these nations to pro-
videspecificlicenses
as needed. This gen-
eral licence will help
stabilise the physical
crude market and
ensure oil reaches the most
energy-vulnerable countries,”
US Treasury Secretary Scott
Bessentsaid in a poston X.

Bessent said the 30-day
window would help reroute
existing supplies to countries
most in need. This will be by
reducing China’s ability to
stockpile discounted oil.

The earlier US waiver
lapsed on May 16.

A government official said
on May 18 that Indian refiners
would continue buying crude
oil from Russia even in the
absence of a US waiver.

“Iwould like to emphasise
that we have been purchasing
(crude oil) from Russia before
and during the waiver. We are
buying even now. There
should be commercial sense
for oil-marketing companies
to purchase (Russian oil),” said

WEST ASIA
CONFLICT

INDIA HAS PURCHASED
1.87 MILLION BPD OF
RUSSIAN OIL IN MAY
SO FAR, NEARLY 40%
OF TOTAL IMPORTS

Sujata Sharma, joint secretary
at the Ministry of Petroleum
and Natural Gas (MoPNG).

Experts say the US waiver
has enabled Indian oil firms
to buy crude oil from sanc-
tioned Russian entities,
ensuring fuel availability.

“0il companies in India
will have to scale back pur-
chases (of Russianoil) if the US
waiver is not renewed, given
the payment constraints and
other related issues,” Prashant

Vashisht, senior
vice-president and
co-group head, cor-
porateratings,ICRA,
had said on May 15.
4 Indiahasramped
up purchases from
Russia, primarily on
the back of the US
waiver, since the war
started in West Asia. The
country bought 1.87 million
barrels of Russian oil per day
(bpd) in May so far, meeting
approximately 40 per cent of
its oil imports, showed the
data from maritime intelli-
gence firm Kpler.

Under the US sanctions,
countries are allowed to pur-
chase Russian oil from sanc-
tioned entities, including
Rosneft and Lukoil, which
Washington had previously
sanctioned.

Prior to the sanctions, the
two oil producers supplied
around 60 per cent of India’s
purchase of Russian oil.

As supply from India’s tra-
ditionalsuppliersin West Asia,
such asIraq, Saudi Arabia and
Qatar, remains constrained,
refiners have increased
reliance on Russian crude oil.
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Ready to Flex Ethanol Muscle, E100
Gets Road Map to Cut Oil Imports

Auto cos, OMCs apprised; 5,000 dispensing stations planned over next two years

Sharmistha Mukherjee
&Prashant Mukherjee

New Delhi: The Centre is wor-
king on fast-tracking availability
of E100 flex fuel, or 100% ethanol,
by putting in place 5,000 dispen-
sing stations across the country
over the next two years, toreduce
crude imports, people aware of
the development told ET.

The government, for the first ti-
me, apprised representatives
from automobile and oil marke-
ting companies (OMCs) of the ro-
ad map for establishment of in-
frastructure to run flex fuel vehi-
cles (FFVs)on May 4, they said.

All major four-wheeler and two-
wheeler makers in the country,
including Maruti Suzuki, Hyun-
dai, Tata Motors, Mahindra &
Mahindra, Hero MotoCorp and
TVS Motor Company, have readi-
ed prototypes of FFVs.

They have not yet launched the-
sevehicles due tolack of E100fuel
pumpsand clarity over pricing of
K100, industry insiders said.

As per the plan outlined by the

Future Fuel

5,000 E100 dispensing
stations planned in next 2 years

ggymﬂgs E100 rollout
flex-fuel aimed at
e reducing
(FFV) 710.9 lakh cr
prototypes crude import bill

Ministry of Petroleum and Natu-
ral Gas, 150 retail outlets for E100
fuel will be made operational in
the next one month across Delhi,
Mumbai, Pune and Nagpur.

In the next 6-12 months, in addi-
tiontodeeper penetration in Delhi-
NCRandMaharashtra, infrastruc-
ture would be expanded to Benga-
luru, Chennai, Kolkata and Hyde-
rabad. The Centre is targeting
commissioning 500 retail outlets
for E100 in this period. Thereafter,
5,000 retail outlets will be made
functional mid-term, within 24
months, people cited above said.

Flexfuel vehicles will help India

[ Ethanol

| blending saved
71.44 lakhcr
in forex
since 2014

E100

ETHANOL
FLEX FUEL

save forex from crude imports,
which totalled 10.9 lakh crore in
FY26. These vehicles not only
enable higher ethanol blends, but
alsogive customerstheflexibility
toput whatever fuel is available.
“FFVsoffer amajor opportunity
for India,” said Deepak Ballani,
director general of Indian Sugar
& Bioenergy Manufacturing As-
sociation (ISMA). “While nearly
85-90% of crude oil is imported,
100% of ethanol is produced in In-
dia, supporting nearly 70-80 mil-
lion farmers and stakeholders
linked to the ethanol ecosystem.”
Ballani, however, said tax incen-

tives like lower GST will be key
for mass adoption of FFVs.
Society of Indian Automobile
Manufacturers (STAM) had earli-
er suggested that E100 be priced
30% lower than normal petrol to
compensate for lower fuel effici-
ency of FFVs. Italsourgedthe go-
vernment to extend fiscal sup-
porttoensure adoptionof FFVs.
A senior official at Indian Oil
Corporation (IOC) said the state-
owned oilmarketerhadrolled out
El00fuelatcloseto400outletsasa
pilot, but the offtake was negli-
gible. “We've since scaled back
sharply,” the person said. “The
core issue is structural as India
has an extremely limited base of
flex-fuel vehiclesand E100alsode-
livers lower fuel efficiency com-
pared toregular petrol, making it
unattractive for consumers.”
The official added that E100 cur-
rently accounts for an insignifi-
cant share of retail fuel sales, not
even 0.5%, with flex-fuel vehicle
penetration still at a nascent sta-
geinIndia.
India currently blends 20% et-
hanol in petrol.
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Australia Urgently ‘Needs a Lot More Gas,’ Energy
Executives Say

By Keira Wright
May 19, 2026 at 8:00 AM GMT+5:30

Australia mustinvestin producing more natural gas to avoid a domestic shortfall later this decade,
fossil fuel executives said.

“Our nation needs a lot more gas, and we need it urgently,” Cecile Wake, Shell Plc’s Australia chair,
said at the Australia Energy Producers Conference 2026 in Adelaide on Tuesday. “The impact of the
conflictin the Middle East on global energy markets has broughtinto stark focus the world’s
dependence on ciland gas.”

Despite being one of the world’s biggest liquefied natural gas exporters, Australia faces a shortfall on
its more densely populated eastern coast toward the end of this decade. To help address the deficit,
and to shield domestic consumers from high international prices, the government this month
approved a policy that will require producers to set aside a fifth of new production in a move widely
opposed by the industry.

The so-called domestic gas reservation scheme will drive prices down for a short period, but will kill

investment and supply, Kevin Gallagher, Santos Ltd.’s chief executive officer, said at the conference.

“l think that the industry needs to get back to attracting that capital into Australia,” he said. “But be
under no mistake, it definitely goes where it feels safe.”

In Australia, environmental groups have turned to courts and regulators in an effort to block new
production to offset declining output from fields in the southeast. Even at the Adelaide conference,
police maintained a heavy presence amid concerns that protests by a few dozen people outside the
convention center could escalate.

Activists have for years disrupted the annual general meeting of Woodside Energy Group Ltd., the
nation’s biggest LNG shipper. There has also been a public backlash against Australia taxing exporters
at significantly lower rates than rivals such as Qatar and Norway, although the government ruled

out new levies.

Australia’s self-sufficiency in natural gas means that the country remains insulated from the worst of
the current crisis, Shell’s Wake said. The war in the Middle East has cut off about a fifth of the world’s
LNG from Qatar and, to a lesser extent, the United Arab Emirates, raising international prices.

“For Australia, the crisis has underscored the enormous advantage that we have in having a strong
domestic gas and strong LNG industry,” she said.
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Standards for fuel blends up to E30 notified

Dipak.Dash@timesofindia.com

New Delhi: Govt has notified
a new standard for higher et-
hanol-petrol blends — E22,
E25, E27 and E30 fuels — pa-
ving the way for blending of
ethanol in petrol beyond the
current 20% level. The govt
push to increase ethanol blen-
ding comes amid reports of
availability of surplus etha-
nol and to reduce crude im-
ports due to the conflict in
West Asia, which has impac-
ted the energy supply chain.
The new BIS standard,
published on May 15, has laid
down specifications for fuel
blends made by mixing comp-
letely free-of-water (anhydro-
us)ethanol with motor gasoli-
neforusein “positive ignition
engine-powered vehicles”, or
petrol-powered vehicles. The
standard has defined techni-
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AIDA described govt move as

a ‘significant and timely step’
towards advancing India’s ethanol
blending programme and reducing
dependence on crude oil imports

cal and quality parameters,
such as composition, blen-
ding requirements, permis-
sible impurity levels, testing
methods and safety normes.
Meanwhile, amid con-
cerns over the impact that use
of E25 (25% blending in pet-
rol) may have on existing ve-

hicles with regard to mileage
and engine life, the petroleum
ministry has tasked the Auto-
motive Research Association
of India (ARAI)tocarryouta
detailed study on vehicles
that are currently compliant
with E10 and E20. Most exis-
ting vehicles are fully compli-
ant with E10, as fully E20-
compliantvehicles willhitthe
market only after April 2025.
The notified fuel norms
fordifferent grades of ethanol
and the ARAI study for E25
may provide the govt with el-
bow room to push blending
beyond 20%, though less than
25%, in the near future to
utilise the surplus availabili-
ty of ethanol, experts said.
TOI has learnt that at a
meeting of an inter-ministe-
rial group last week, BIS said
adding 1% extra ethanol to
petrol beyond the current

20% won’t be an issue. “But
considering that increasing
blending to 25% will be a sig-
nificant jump, ARAI will
now conduct the study using
vehicles that are E10 and E20
compliant,” said an official.

All India Distillers’ As-
sociation (AIDA)hasdescri-
bed the govt move as a “sig-
nificant and timely step” to-
wards advancing India’s et-
hanol blending programme
and reducing dependence
oncrude oil imports.

People aware of the deve-
lopments said there is a need
to assess engine life and per-
formance (mileage) of vehi-
clesnotdesigned for higher et-
hanol blending, their emis-
sions, and upfront and recur-
ring costs. As per best
practices, samples of vehicles
should be run for 60,000-70,000
km for proper assessment.
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Standards framed for petrol
blended with 30% ethanol

SAURAV AMAND
Hew Delhi, May 19

INDIA HAS LAID the regula-
toryandtechnical groundwork
for petrol blended with up to
30% ethanol, signalling a
likely acceleration of the coun-
try’s biofuel programme.

If implemented, the move
will help raisethecapacityutili-
sation in ethanol manufactur-
ing units and salvage huge
investmentsmadeinthesector.

Currently, units that man-
ufacture ethanol from grains
—riceand maize — are operat-
ing at 40-90% across states
and are a potential source of
bad loans in the banking sys-
tem. Of nearly 400 ethanol
manufacturers, around 250
units are grain-based, and the
restare sugarcane-based.

In a notification dated May
18, the Bureau of Indian Stan-
dards (BIS) notified specifica-
tions for E22,E25,E27 and E30
fuel blends, extending India's
ethanol road map beyond the
ongoing nationwide E20 roll-
out, The BIS notification, effec-
tive from May 15, creates a new
technical specification frame-
waork for higher ethanol blends
and is expected to support
future deployment of flex-fuel
and higher ethanol-compatible
vehiclesin the country.

The standards define tech-
nical parameters for higher

CLEANER MOBILITY

B The move will help raise
the capacity utilisation in
ethanol manufacturing units

mCurrently, units that
manufacture ethanol
from grains — rice and
maize — are
operating at
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capacity

u Of nearly
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ethanol
manufacturers,
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are grain-based

o Industry body called
the move a 'forward-
looking step’ towards
reducing crude oil
dependence and
strengthening India's
cleaner mobility
ecosystem

ethanol-blended petral, includ-
ing ethanol percentage, octane
levels, sulphur limits, vapour
pressure, corrosion resistance,
water contentand fuel stability
requirements. The norms are
aimed at ensuring compatibil-
ity of higher ethanol blends
withengines, fuel injection sys-
tems and vehicle components
as India gradually expands flex-
fuel mobility.

The development assumes
significance as India intensi-
fies efforts to reduce depen-
dence onimported crude amid
rising geopolitical risks.

Industry bodiesand ethanol
manufacturers have increas-
ingly pushed for movement
towards E22 and higher blends

citing surplus ethanol availabil-
ity,underutilised capacities and
the need for faster substitution
ofimported fossil fuels.
According to the Indian
Sugar & Bio-Energy Manufac-
turers Association (ISMA) data,
India’s ethanol production
capacity currently stands at
around 2 billion litres,while pro-
curement by oilmarketing com-
panies has so far remained
around 1 billion litres,implying
capacity utilisation of nearly
5000, Industry executives said
the newly notified standards
couldhelpimprove ethanol off-
take and support future blend-
ing expansion.”The publication
of BIS standards for E22 to E30
fuelsis asignificant and timely

step towards advancing India's
ethanol blending road map,”
said Vijendra Singh, president,
AllIndia Distillers’ Assodation.
Calling it a"forward-look-
ing step” towards reducing
crude oil dependence and
strengthening India’s cleaner
mobility ecosystem, Singh said
the introduction of E25 stan-
dards could help absorb sur-
plus sugar and ethanol produc-
tion capacities while preparing
the industry for higher blend-
ing adoption. He,however, said
the long-termroad map should
increasinglymove towards sig-
nificantly higher ethanol
blends suchas E85 and E100
through rapid expansion of
flex-fuel ve hicle ecosystems.
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Aprll crude imports dip 4.3% year-on-year,
but oil bill j jumps over 50% on price surge

Atul.Mathur @timesofindia.com

New Delhi: The volume of
crude purchased by India in
April this year fell by 4.3%
compared with the same pe-
riod last year, but the import
bill surged by more than
50% due to a sharp rise in
global oil prices, provision-
al data compiled by govt’s
Petroleum Planning and
Analysis Cell showed.

India imported 20.1 mil-
lion tonnes (MT) of crude in
Aprilthis year and paid $16.3
billion for it, compared with
21 MT purchased for $10.7
billion in the same month
last year. Crude prices
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Crude prlces surged nearly 70%
between April 2025 & April 2026

surged nearly 70% between
April 2025 and April 2026,
withtheIndianoilbasketav-
eraging $114.48 per barrel
this year against $67.72 per
barrel in 2025.

As LPG supplies from

West Asia remained re-
stricted due to the war and
disruption in the key trade
route through the Strait of
Hormuz, Indian refineries
ramped up production by
30% — from one million
tonne (MT) in April 2025 to
1.3 MT in the first month of
this fiscal. Consumption,
however, declined from 2.5
MT to 2.2 MT during the
period, as supply was regu-
lated through delivery au-
thentication codes, or OTPs,
and the booking period for
refills was increased to 25
days in urban areas and 45
daysinrural areas.

Imports of liquefied nat-

ural gas (LNG), which is
used to produce automobile
fuel CNG and cooking gas
PNG, fell by nearly 30% —
from 2,778 million metric
standard cubic metres
(mmscm) in April 2025 to
1,954 mmscm this year. Do-
mestic production also de-
clined from 2,908 mmscm to
2,787 mmscm.

With LNG supplies con-
strained, companies
sourced cargoes from Nige-
ria, Angola, Oman and Indo-
nesia. Total natural gas con-
sumption in April 2026 stood
at4,703 mmscm, 16.7 % lower
than in the corresponding
month of the previous year.
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