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CLEANER FUEL DESERVES STRONGER INCENTIVES: MARUTI SUZUKI CHAIRMAN

Bhargava puts biogas
ahcad of hybrids

SURAJEET DAS GUPTA
New Delhi, 20 May

Maruti Suzuki Chairman
R C Bhargava says vehicles powered
by biogas should receive greater gov-
ernment incentives than hybrids be-
cause they ensure net-zero carbon
emissions and also produce organic
manure valuable for farming,.
Biogascanbe used indepen-
dently as compressed biogas (CBG),
asubstitute for compressed natural
gas (CNG) for powering vehicles. It
can also be blended with fossil fuel-
based CNG. He also argued that
there should always be a goods and
services tax (GST) differential be-
tween hybrids and electric vehicles
(EVs), with EVs continuing to at-
tract lower taxation. He rejected
demands by some original equip-
ment manufacturers (OEMs) seek-
ing tax parity between the two.
Bhargava was responding to the
growing challenge facing the
country, which has come into
sharper focus because of the US-
Iran conflict and the oil crisis, on
how India should accelerate the
shift away from heavily imported
fossil fuels towards electrification.
Speaking to Business Standard,
Bhargava said, “Biogas has not
taken off at all in the country de-
spite its immense potential because
there is no incentivisation for com-
panies to invest in plants that con-
vert easily available agricultural
waste into biogas. That is why ve-
hicles using biogas should be given
more incentives in GST or even
concessions in proposed Corporate

o,

Green divide

® Biogas-powered vehicles should
get more incentives than hybrids

m Hybrids should attract higher
GST than EVs, but lower than
petrol and diesel vehicles

m Flex fuels impractical as India
does not produce enough ethanol

m Maruti Suzuki has the
technology enabling vehicles to
use low emission E30 fuel blends

Average Fuel Efficiency norms than
what is offered to other vehicles,
such as hybrids.”

He pointed out that an earlier
scheme under which oil marketing
companies guaranteed offtake of
CBG from producers did not suc-
ceed. A new policy has now been
worked out, which he described as
more attractive. “Remember, unlike
EVs, the process of biogas conversion
also produces organic manure,
which is needed for agriculture,” he
added. He also said that biogas has
the added advantage of generating
net-zero carbon emissions.

On the push by some OEMs for

GST on hybrids — such as plug-in
hybrids or range-extender EVs —on
par with pure battery EVs, Bhargava
said, “There should always be a dif-
ferential in GST between electric and
hybrids. EVsshould have lower GST,
even though they may not effectively
ensure zero emissions, as charging
stations get electricity from coal-
powered units. GST on hybrids
should be higher than on EVs, but
lower than on petrol and diesel ve-
hicles, which are most polluting.”

On the government’s decision
to notify higher ethanol-petrol
blends of E30 — containing 30 per
cent ethanol and 70 per cent pet-
rol, compared to the earlier E20
blend (20 per cent ethanol and 80
per cent petrol) — Bhargava said,
“We have the technology to move
to E30 from E20, and it will help
reduce emissions.”

However, he pointed out that
existing vehicles designed for a 20
per cent ethanol blend can use E30
without any deterioration in vehicle
performance. He, however, ruled out
the large-scale potential of flex-fuel
vehicles, despite many companies
demonstrating their commercial vi-
ability. In flex-fuel vehicles, ethanol
blending can rise to between 85 per
cent and 100 per cent. Several auto-
mobile companies have already
showcased such vehicles.

But Bhargava said, “The prob-
lem is that there is not enough
ethanol available from processing
sugarcane, maize, and other
feedstock. Such high levels of etha-
nol blending would require very
large volumes.”
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Indraprastha Gas volumes up, but margins face a squeeze

AnanyaRoy

fé;:dgaciﬂ@ﬁv_emint.com

Q4FY26 earnings under-

scored a familiar contradic-
tion for city gas distributors
(CGDs)—robust demand
growth amid rising concerns
over profitability owing to
cost pressures.

Volumes rose 6% year-on-
year to 9.7 million standard
cubic metresaday (mmscmd)
in Q4. aided by 5% growth in
CNG and 9% and 13% rises in
industrial/commercial and
domestic PNG volumes,
respectively. Revenue grew
54%1034,163 crore. The com-

I ndraprastha Gas Ltd's (IGL)

pany has guided for FY27 exit
volumesof10.6 mmscmd.

CNG vehicle adoption has
picked up since the GST on
CNG conversion kits was cut
from 28% to 18%. PNG net-
work expansion under the
government's PNG Drive 2.0,
and the gradual fading of the
headwind from Delhi Trans-
port Corporation buses' shift
to EVsshould also help.

PNG is expected to be the
primary growth driver. IGL
has 3.44-million PNG house-
holds, ofwhich only 2.45 mil-
lionare billed, leaving signifi-
cant monetization potential
without incremental infra
spending. It also crossed

Poles apart

Indraprastha Gas clocked faster volume growth in Q4FY26, but

margins offered no respite.
B Year-on-year volume growth (in %)

= Ebitda per standard cubic metre {in ¥) (right-hand scale)
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0
Q3FY24

Ebitda is earnings before interest, tox, depreciation ond amortization

Source: Company, Nuvama Research

1,000 CNG stations in FY26,
withvolume growth driven by
places outside Delhi.

But the challenge lies in
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!

MANU CHOUDHARY/MINT
margins. IGL's Ebitda per
standard cubic metre (scm) fell

to 4.8 in Q4. well below the
16-pluslevelsseenayearago.

Gas procurement costs
surged nearly 25% amid the
West Asia war and supply dis-
ruptionsat QatarEnergy, com-
pounded by rupee deprecia-
tion. These factors offset bene-
fits from earlier tax relief
measures. IGL has already
raised prices of CNG and
industrial PNG, which
togetheraccounted fornearly
90% of Q4 volumes despite
government-guided cuts to
industrial PNG sales. How-
ever, room for more hikes
appearslimited. Antique Stock
BrokingestimatesCNG'’s price
advantage overpetroland die-
sel hasnarrowed to 18.8%and
12.5%, respectively. Aggressive

price increases risk dampen-
ingdemand.

Withlow-cost APM (admin-
istered price mechanism) gas
likely to be phased out by
FY29, achieving the guided
17-8/scmEbitdamargin could
prove harder than manage-
ment expects. APM refers to
subsidized natural gas the gov-
ernment supplies to CGDs.
Thestockis tradingat 1IxFY27
consensus earningsestimates,
per Bloomberg. But thismasks
the diverging analystopinions
onachievable Ebitda margin.
Brokerages are sharply
divided onthestock, with tar-
getpricesranging from 148to
X220 pershare.
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No pause of KG Basin gas dispute proceedings: SC

BHAVINI MISHRA
New Delhi, 20 May

The Supreme Court on Wed-
nesday refused to pause pro-
ceedings in the
Krishna-Godavari (KG) basin
gas migration dispute invol-
ving the Centre and a consor-
tium led by Reliance Industries
Limited (RIL).

This comes even as the con-
sortium said it would approach
the Centre seeking conciliation
or mediation in the matter.

The court is hearing appeals
filed by RIL and its partners, UK-
based BP Exploration (Alpha)
Limited and Canada’s Niko

(NECO) Limited, challenging a
Delhi High Court ruling in the
KG-D6 gas migration dispute.

RIL challenged the high
court order which upheld
the Centre’s claim that the
Mukesh Ambani-led com-
pany and its
consortium partners
had siphoned gas
from deposits of
ONGC Dblock in the
basin, off the coast of
Andhra Pradesh. R

RIL's allocated gas
block was next to the one being
operated by ONGC.

The issue was mentioned
before Chief Justice of India

—

(CJI) Surya Kant on Wednes-
day. The CJI observed that
hearings would continue un-
less both sides jointly informed
the court that a settlement had
been reached.
The development came
a day after the Centre
alleged that the con-
sortium had “vir-
tually committed a
theft” of natural gas
belonging to state-
¥ run ONGC from ad-
joining offshore fields
in the KG basin.
The matter is being heard by
a Bench comprising CJI Surya
Kant and Justices Joymalya

Bagchi and Vipul M Pancholi.

“Petitioners will today ap-
proach the government...
petitioners will write to the
central government to at-
tempt reconciliation or medi-
ation. This is an ongoing
contract and we are still in a
contractual relationship with
them,” counsel for the consor-
tium, including advocates Sa-
meer Parekh and Mahesh
Agarwal, told the court.

Attorney  General R
Venkataramani, appearing
for the Centre, opposed any
pause in the proceedings and
urged the Bench to continue
hearing the appeals.
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OIL eyes global assets to strengthen its energy play

State-run explorer aims to increase crude oil
output and expand offshore capabilities

SHUBHANGI MATHUR
New Delhi, 20 May

State-run Oil India Limited (OIL) is
exploring overseas asset acquisitions
across several geographies, including
Latin America, Canada, Australia,
and Africa, Chairman and

Managing Director Ranjit Rath told
Business Standard in an interview.

The company’s overseas push
comes at a time when India faces
energy supply risks triggered by
the crisis in West Asia, underscoring
the country’s vulnerability to
geopolitical shocks and the urgent
need to diversify energy sources.

OIL remains committed to expan-
ding its overseas exploration and pro-
duction (E&P) portfolio, Rath said. The
upstream player currently holds10
overseas assets across seven countries
— Russia, Venezuela, Mozambique,

Libya, Gabon, Nigeria, and Bangladesh.

“We strongly believe overseas
asset acquisition is advantageous.
First, it generates revenue from our
E&P efforts. In cases where we have
access to equity oil or equity gas, we
can bring those molecules to the
country. Most importantly, it gives us
exposure to the best practices of
global majors,” Rath said.

Athome, Rathsaid Indianeeds a
“big commercial discovery” to ramp
up domestic production. India’s crude
oil production declined to 25.98 mil-
lion tonne (mt) in 2025-26 (FY26) from
26.49 mtin the previous financial year,
pushing the country’s import depend-
ence to 88.7 per cent.

OIL aimstoincrease crude oil pro-
duction to4 mt in 2026-27 (FY27), up
from 3.5 mt last year. The company
plans capital expenditure of more than
310,000 crore in FY27, 14 per cent

higher than the ¥8,800 crore spent in
the previous year. To strengthen
exploratory efforts, OIL plans to drill
100 wellsin the current financial year,
compared with 74 wells a year ago.
Primarily an onshore player, OIL is
now actively seeking collaborations
with foreign companies to accelerate
deepwater and ultra-deepwater explo-
ration. “We are looking at possible col-
laborations with international oil
companies because of their hands-on
expertise inthe oil and gas space,

ACCORDING TO
CHAIRMAN AND
MANAGING
DIRECTOR
RANJIT RATH,
INDIA NEEDS A
BIG COMMERCIAL

| DISCOVERY’

| TORAMP UP
DOMESTIC

. CRUDEOIL

y PRODUCTION

especially in deepwater and ultra-
deepwater blocks,” Rath said.

OIL had earlier signed a memoran-
dum of understanding with Petrobras
and a technology services agreement
with TotalEnergies for hydrocarbon
explorationin India’s deep and ultra-
deep offshore basins.

Rath expectsjoint bidding with for-
eign playersin the ongoing tenth
round of the Open Acreage Licensing
Policy (OALP-X) and the recently
launched OALP-XIround, both of

which offer several offshore blocks.

Meanwhile, the government’s
Samudra Manthan programme is
expected to provide fresh momentum
to the country’s exploration efforts, he
added. The initiative aims to support
deepwater and ultra-deepwater explo-
ration and drive major discoveries in
India’s sedimentary basins.

Under the programme, the govern-
ment is likely to initially focus on col-
lecting seismic data from unexplored
blocks, Business Standard had earlier
reported. Samudra Manthan will also
support capital-intensive drilling
activitiesin Indian sedimentary
basins, Rath said.

Last week, OIL reported a 62 per
centyear-on-year (Y-o-Y) rise in
consolidated net profit to 32,424
crore for the fourth quarter (January-
March/Q4) of FY26. Revenue from
operations rose 4.4 per cent Y-o-Y to
%10,012.77 crore during the quarter.

The company’s strong performance
amid higher crude oil prices gives OIL
room to pursue exploration more
aggressively, Rath said.



Business Standard, Delhi, 21/05/2026
Page No: 4, Size: 45.35cm x 55.56cm

IMF moots targeted relief
over blanket subsidics

KRITY AMBEY
New Delhi, 20 May

The International Monetary Fund
(IMF) has cautioned governments
against resorting to broadbased
subsidies toshield households from
price shocks arising from the
conflict in West Asia, saying such
measures could strain already-tight
public finances.

Instead, the IMF has suggested
rolling out “temporary, targeted,
timely, and tailored fiscal measures”
tomanage the fallout. Governments
should reserve measures such as
generalised subsidies and price caps
for truly exceptional shocks.

“Measuresnotdesigned thought-
fully can be fiscally costly and
difficult to wunwind,”
the multilateral financial
institution said in a blog
post. “They can also
fuel additional inflation,
worsen fiscal fragilities,
or further raise global
energy prices.”

The suggestions
assume significance for
the central government,
which is staring at limited fiscal
space in 2026-27 because of a likely
revenue shortfall as well as expendi-
ture overruns. “Let domestic energy
prices reflect international costs,”
the IMF said on Wednesday.

Meanwhile, the Indian govern-
ment had, in late March, cut excise
duty on petrol and diesel to provide
some cushion tooil-marketingcom-
panies (OMCs) against high crude
oil prices without raising retail fuel

WEST ASIA
CONFLICT

Fiscal prudence call

® [MF cautioned against broadbased subsidies,
price caps to counter West Asia price shocks

u |t also recommended cash transfers and
targeted support over market distortions

m \Warned large subsidies could strain public

finances, fuel inflation, raise global energy prices

prices. However, mounting under-
recoveries eventually led OMCs
tohike pump prices by nearly 34 per
litre this month.

The price of Brent crude has
jumped more than 60 per cent and
haslargely remained above $100 per
barrel since the onset of the US-Iran
war on February 28.

The Centre’s recent cut in excise
duty on petrol and diesel is
expected to weigh on indi-
rect tax collections in 2026-
27 (FY27), while slower
economic growth could
#] constrain  direct  tax
buoyancy. The government
had already missed itsdirect
tax collection targetin 2025
26 and now requires an
ambitious 15 per cent
growth in direct tax receipts in FY27
to meet its Budget target. On the
expenditure side, the government is
already anticipating an overshootin
fertiliser subsidy spending. High
crudeoil prices are alsolikely to push
up the oil subsidy bill in FY27.

According to the IMF, govern-
ments can use targeted -cash
transfers through existing social
assistance systems. This can pre-
serve price signals while limiting

fiscal costs. “If coverage is insuffi-
cient, governments can temporarily
top up paymentsor wideneligibility,
including to lower- and middle-
income households thatare at risk of
falling into poverty,” the IMF said.

Last week, while addressing the
Indian diaspora in the Netherlands,
Prime Minister Narendra Modi
warned that decades of hard-won
progress against poverty risked
beingreversedif the warin West Asia
was not stopped quickly.

For very large but temporary
shocks, added measures could
include one-time rebates or spread-
ingpriceincreasesover time, helping
households cope without freezing
prices outright, the IMF suggested.

As a last resort, if food security is
atriskand social safety nets areinad-
equate, temporary tax cuts or sub-
sidies foressential food items may be
appropriate, provided they are
accompanied by a clear and credible
timeline for withdrawal.

For businesses, governments
should addressshort-term liquidity
problems through sovereign-
guaranteed loans, credit lines, or
temporary tax and social security
deferrals. India has already moved
in this direction.



BPCL buys
first US LPG
cargo amid
rising risks
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NEW DELHI

uefied petroleum gas sup-

plies have gained momen-
tum after state-run Bharat
Petroleum Corp. Ltd (BPCL)
made its first-ever spot
purchases fromthe American
market, a top company
official said, as the country
seeks to reduce dependence
on West Asia amid ongoing
warin the region.

‘The development assumes
significance as India imports
60-65% of its annual LPG
requirement of 33 million ton-
nes, with nearly 90% of these
imports sourced from West
Asia, making it vulnerable to
supply-chain disruptions amid
the ongoing US-Iran tensions
in the region.

Though mobilization from
the US takes about 45 days,
cargo from North America will
ease supply crunch faced by
the second-largest LPG
importer, said V.R.K. Gupta,
director, finance, BPCL. “For
the first time, BPCL has pro-
cured two US cargoes of LPG
onspot purchase basis which
have arrived in the month of
May 2026. Hence, even if it
takes about 90 days (to and
fro), cargoes from the US will
case the supply scenario.”

These are very large gas car-
riers, with a capacity of 45,000
-48,000 tonnes. BPCL's LPG
business accounts for about
28% of the country’s LPG mar-
ket, covering 93.5 million cyl-
inder connections.

LPGisasensitive issueasit
is used for cooking by 340 mil-
lion households. Asthe war in
West Asia intensified in
March, India has sought to
manage demand through a
mandatory bookinginterval of
25 daysin urban areas and 45
daysinrural areas.

For an extended version of
this story, go to livemint.com.

I ndia‘seffortstodiversify lig-
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Reorienting usage
Coal gasification can reduce import dependence

The Union Cabinet’s approval of a 37,500 crore incentive scheme for coal gasifica-
tion marks a significant shift. The revised framework substantially raises state sup-
port, up to 3,000 crore per project from the earlier 1,000 crore for private firms
and 1,350 crore for public-sector units. For decades, coal in India has largely been
treated as a fuel to be burnt for electricity. Gasification changes that logic. Instead
of direct combustion, coal is chemically converted into synthesis gas, or syngas,
which can then be used to produce methanol, ammonia, urea, synthetic natural
gas, and hydrogen. Thus, coal becomes industrial feedstock rather than merely a
combustion fuel. This matters because India’simport vulnerability extends beyond
crude oil. While the country imports nearly 88 per cent of the crude oil it needs, it
alsoimports over 90 per cent of its methanol and significant quantities of liquefied
natural gas and ammonia, which are used in fertiliser production. Coal gasification
offers a domestic alternative in sectors where import dependence remains struc-
turally high. Estimates suggest that a scaled-up gasification ecosystem could reduce
imports by as much as $15 billion annually.

India is well positioned for such a transition. The country produced more than 1
billion tonnes of coal in FY25 and possesses one of the world’s largest coal reserves.
However, nearly 80 per cent of the mined coal is still directly burnt for power gener-
ation. Since much of Indian coal has high ash content and a lower calorific value,
direct combustion is relatively inefficient and polluting. Gasification offers a more
value-added pathway in this respect. Hard-to-abate sectors (industries where reduc-
ing greenhouse gas emissions is technically or economically challenging) such as
steel, chemicalsand fertilisers require hydrogen, chemical feedstock, and high-tem-
perature fuels. Gasification can produce grey hydrogenimmediately and potentially
blue hydrogen if integrated with carbon-capture systems. The policy push is now
translating into projects. The Odisha plant of Talcher Fertilizers will be India’s first
coal gasification-based ureacomplex and is expected to produce 1.27 million tonnes
annually. Private participation is also growing. Jindal Steel’s Angul facility is already
amongthe world’slargest syngas-based steel plants, with additional projects planned
in other parts of the country. Joint ventures involving Coal India, Gail and Bharat
Heavy Electricals are also attempting to build an integrated gasification ecosystem.

Still, the challenges are substantial. Gasification projects are capital-intensive,
technologically complex, and highly sensitive to global price cycles. China recog-
nised decades ago the value of coal gasification and continued investing through
commodity cycles. Today it dominates coal-derived methanol and ammonia pro-
duction. India, despite similarcoal advantages, remained hesitant. Thereisalsothe
riskthat excessive dependence on coal-linked infrastructure could slow the shift to
renewable energy and green hydrogen. But the debate should not be framed as a
choice between coal and clean energy alone.India’s transition willinevitably differ
from that of advanced economies. Coal will remain part of the economy for some
time. The more relevant question iswhether India continues burning it inefficiently
or usesitin cleaner, higher-valueindustrial pathways. Gasification, ifexecuted stra-
tegically, offers the latter possibility.
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Nayara, Shell Cede Market Share
in April; RIL-BP Gains Ground

Consumers turned to state-run retailers as they didn't hike prices despite global crude shock

Sanjeev Choudhary

New Delhi: Privatefuel retailers Nayara
Energy and Shell ceded market shares in
April as they adopted the strategy of let-
ting sales at their fuel pumps decline to
arrest mounting losses.

Both companies sharply raised pump
prices in the weeks after the Iran war
started, pushing consumers toward sta-
te-run fuel retailers which had chosen to
absorblosses by keeping retail prices un-
changed despite a sharprise in crude oil
andfuel prices.

Petrol and diesel sales at Nayara, Indi-
a’s largest private fuel retailer, plunged
30% and 46%, respectively, in April. In
comparison, sales at state-run retailers
rose nearly 9% for both fuels, according
to industry data. Nayara’s market share
slippedto4% in petroland 3% indiesel in
April, fromaround 6% last year.

Shell’s diesel sales collapsed 77 %, redu-
cing its market share to 0.07% from 0.3%.
Its petrol sales, however, rose 4%, altho-
ughitsshareedged downslightlyto0.5%.

RIL-BP, however, bucked the trend
among private fuel retailers, posting ro-
bust sales growth. Its petrol sales rose
23% and diesel sales increased 4.5%. Hig-
her sales boosted its petrol market share
to4% from3.5%, whilediesel share rema-
ined steady at around 5.3%.

= State-run fuel retailers posted nearly

0‘ 9% growth in petrol and diesel sales

While private retailers account
for a relatively small share of fu-
el sales nationally, their presen-
ce is significant in certain re-
gional markets. As a result,
when demand in a local mar-
ket shifts away from a parti-
cular retailer’s pumps due to
higher prices or fuel rationing,
neighbouring outlets come un-
der intense pressure. Since these sta-
tions cannot immediately meet the addi-
tional demand with regular supplies,
consumers tend to panic, leading to long-
er queues and local shortages.

Executives at state-run oil companies sa-
id the sudden migration of customers
from private pumps, coupled with indust-
rial consumers moving away from more
expensive bulk diesel purchases, contribu-
ted to fuel shortages at some outlets.

Nayara and Shell raised prices signifi-

Bulk diesel
sales have
slumped

30-40+
since the iran

Consumers shifted to

state-run fuel retailers
that kept prices
unchanged

RIL-BP bucked the private retailer
trend with strong fuel sales growth

Executives say\ cantly after
the start of

pump shift, . the Iran
bulk diesel exit | oy which
trigger fuel served as a

strong deter-
rent to consu-
mers. Over the
past week, state-run oil firms al-
so raised petrol and diesel prices
by nearly Rs 4 per litre. Nayara and
Shell’s retail prices remain substantially
higher than those of state-run firms.
Another pressure point for diesel de-
mandhasbeen elevated bulk prices. Bulk
diesel currently costs about %45 per litre
more than retail. State-run oil compani-
esraised bulk diesel prices soon after the
Iran war broke out. Bulk diesel, which ac-
counted for around 12% of total diesel sa-
les in the country before the war, has sin-
ce seen sales slump by 30-40%.

shortages
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DelhiCongress blames fuel
price hike for worsening
inflation, targets BJP govts

UNITED NEWS OF INDIA
New Delhi, 20 May

Delhi Pradesh Congress Committee president Devender
Yadav on Wednesday criticised the BJP-led governments
at the Centre and in Delhi over rising fuel prices and
inflation, alleging that repeated hikes in petrol, diesel,
and CNG rates have increased the burden on common
people.

Yadav said the Delhi government should focus on
controlling inflation instead of “symbolic campaigns™
such as “Metro Monday.” He claimed that repeated
increases in fuel prices would have a cascading impact
on transportation costs and prices of essential
commodities across the country.

The Congress leade}r alleged that despite comparatively
lower crude oil prices over the years, petrol and diesel
prices have continued to rise significantly.

He also accused the governments of citing tensions
in West Asia as a reason for rising prices of fuel and
dailv-use items, including LPG cylinders, milk, vegetables,
and other essentials.

Yadav further claimed that auto-rickshaw, taxi, and
truck driver associations were preparing for a strike
in protest against rising fuel costs, warning that any
disruption in transport services could further affect
prices of fruits, vegetables, and other commodities.

He also criticised the BJP over employment and
labour issues, alleging that gig workers and daily wage
earners have not received adequate support or job
security despite announcements related to minimum
wages.
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West Asia Conflict
Fails to Slow Qil
PSUs’ Capex Push

Refiners move ahead with energy transition

Kalpana Pathak

Mumbai: State-run oil refining
and marketing companies are
pressing ahead with multi-bil-
lion-dollar expansion and ener-
gy transition plans despite near-
term pressure from volatile cru-
de prices and supply disruptions
caused by the West Asia conflict.

These companies reported ro-
bust FY25 earnings aided by
strong marketing growth, record
refinery throughput, and market
share gains in retail fuels.

Indian Oil Corp (I0CL) has ear-
marked a capital expenditure of
232,700 crore for FY27, after spen-
ding 31401 crore in FY26 across
refining, pipelines, petrochemi-
cals, gas, and renewable energy
businesses, the company said du-
ring its post-results earnings call.

I0CL, the country’s largest refi-
ner, said its ongoing refinery
and petrochemical expan-
sion projects at Panipat,
Barauni, Gujarat, and Pa-
radip were in ad-
vanced sta
and targete

Full

2026, respectively.

IOCL said it has already spent
around 27,000 crore on the Pani-
pat project against an approved
costof 38,000 crore, ¥13,500 crore
on the Gujarat refinery against
an approved cost of 719,000 crore,
and ¥13,000 crore on the Barauni
expansion against a planned out-
lay of %18,000 crore.

Beyond refining, IOCL is also ac-
celerating investments in clean
energy and hydrogen infrastruc-
ture. The company aims to build 31
GW of renewable energy capacity
by 2030 through its green energy
arm, Terra Clean Ltd, while a 10
KTA green hydrogen plantat Pani-
patrefinery is scheduled for comp-
letion by December 2027.

The I0CL management said
about 5,000 crore of the FY27 ca-
pex would be directed toward re-
newable energy initiatives.

Meanwhile, BPCL plans to spend

%%25,000 crore on ca-

o pex this fiscal. Of

® this, 711,000 crore
will go towards

refining, 10,000

crore in marke-
‘ing, 72,250 crore in

for completi exploration and
this fiscal year. Throttle . production, and
Panipat refine- 1,700 crore in ci-
ry’s expansion [EIedRET)EGCRIG R TERS ty gas distribu-
from 15 mtpa to capex of | 35,000 cr tion.
25mtpa is expec- EESYAITCRIHCILCCE HPCL  didn't
ted to be comple- for FY27 | toward RE disclose its ca-
ted by December, pex plans, tho-
while expansion ESFNESIE LGNS (27l uch telling ana-
of the Gujaratre- : lysts that its pro-
finery from 13.7 EITaRE AN ekl jected capex for
mtga tto ]133 Wi Cl  FY26 wasaround | spend a tad fY27 iihﬂiglllth{
and at Barauni b ower than las
from 6 mtpa to 9 T_{' )i(()}(())(zl m’:?;;g:n year. For FYZ26,
mtpa are expec- ([ehdebeelNNI————————— [I[PCL's capex
ted by Novem- BPCL planning to spend was around

ber-December
2026 and August

325,000 cr on capex this fiscal

%13,000-14,000
crore.



Financial Express, Delhi, 21/05/2026
Page No: 6, Size: 14.76cm x 14.23cm



Economic Times, Delhi, 21/05/2026
Page No: 7, Size: 26.78cm x 21.54cm

&

AFTER RIL, PARTNERS TELL COURT THEY WOULD WRITE TO GOVT...

KG Basin Case: SC Refuses to
Pause Hearing for ‘Mediation’

New Delhi: RelianceIndustri-
es and its two foreign part-
ners— UK-based BP Explora-
tion (Alpha) and Niko Resour-
ces of Canada— on Wednes-
day told the Supreme Court
that they would be writing to
the government to resolve the
Krishna-Godavari basin gas
migration dispute through
mediation.

The three companies wan-
ted abench comprising Chief
Justice Surya Kant and Justi-
ces Joymalya Bagchi and Vi-
pul M Pancholi to stop the he-
aring in the case till the medi-
ation is over as they wanted

“attempt mediation” for deci-
ding the case.

However, Attorney General
R Venkataramani, appearing
for the government, opposed
the request and asked the
apex court to continue with
the hearing.

“If, in the meantime, anyt-
hing will happen, we will in-
form the court,” the AG said.

The bench also declined the
joint request, saying “if you
come with a successful media-
tion, wonderful. We will dispo-
seof the matter then.”

The SC has since Tuesday
started final hearing on the
three appeals led by Reliance
Industries against a February
2025decision of theDelhiHigh

Court, which set aside a 2018
international arbitration ru-
ling favouring the Mukesh
Ambani-owned company in a
$1.73-billion  dispute with
ONGC over gas migration in
the Krishna Godavari basin.
While setting aside the arbit-
ration award of July 24, 2018,
for being contrary to the sett-
led position of law, the HC had
accepted the government’s
plea that Reliance and its fore-
ign partners— UK-based BP
Exploration (Alpha) and Niko
Resources of Canada—of
committing an “insidious
fraud” and “unjust enrich-
ment of over $1.729 billion” by
siphoning gas from deposits
they hadnoright to exploit.
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India’s April crude oil imports
down on lower Russian

purchases by RI

Rishi Ranjan Kala
MNew Delhi

Overall crude oil imports de-
clined on a monthly basis in
April as Reliance Industries
(RIL) and Nayara Energy
limited their Russian pur-
chases after the world's
third-largest consumer
bought record volumes from
Moscow a month earlier. Ac-
cording to the Finland-based
Centre for Research on En-
ergy and Clean Air (CREA),
India was the second-largest
buyer of Russian fossil fuels
in April, importing a total of
€5 billion (around $5.82 bil-
lion) of hydrocarbons.

Crude oil constituted 90
per cent of India’s purchases,
totalling €4.5 billion ($5.24
billion). Coal ($346 million)
and oil products ($243 mil-
lion) made up the rest. “In-
dia’s total crude import
volumes recorded a 3.7 per
cent reduction in April. This
is partially explained by a
19.4 per cent month-on-
month (m-o0-m) decrease in
Russian imports,” CREA
said.

There was a substantial
change in unloading at re-
fineries, with Vadinar and
Jamnagar refineries’ Russian
imports decreasing by al-
most 92 per cent and 38 per
cent respectively, while the
State-owned Indian Oil Vad-
inar refinery’s imports in-
creased 87 per cent. The de-
cline in Russian crude
imports at the Vadinar re-
finery was driven by main-

L, Nayara

tenance-related shutdowns
beginning on April 9, as the
refinery runs exclusively on

Russian feedstock.
New Mangalore and Vi-
sakhapatnam refineries

(MRPL) stopped Russianim-
ports at the end of Novem-
ber 2025, but purchases re-
sumed in March 2026 and
continued into April, with
Visakhapatnam’s ~ Russian
imports increasing 149 per
cent m-o-m.

BIG SHIFT

In contrast, India’s imports
of Russian crude oil doubled
m-o-m in March 2026, even
as cumulative crude imports
recorded a 4 per cent reduc-
tion that month. The biggest
shift was in State-owned re-
fineries’ imports from Rus-
sia, which saw a massive 148
per cent increase in March
2026, presumably due to
Russian barrels being more
available in the spot market,
which serve as their primary
source of imports, CREA
explained.

On Russian crude oil price
dynamics during April 2026,
CREA said the average price
of Russia’s Urals crude rose
further, up 19 per cent m-
o-m to $112.3 per barrel, re-
maining more than double
the updated EU and UK price
cap of $44.1 per barrel, which
took effect on February 1,
2026.

“In April, the price dis-
count of Urals-grade crude
oil relative to the global
benchmark Brent
plummeted,” CREA said.
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